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Abitibi Tax Status Ruling Revitalizes 
Anti-Combine Act 


might 
p-to-th e-minute 


May Affect Outcome 
Controversy Increases Date for 
Sale Draws Near Wartime Taxes Introduce 


Important New 


would mean that Abitibi loses tax 
exemption least the amount 
any bond interest that might other- 
wise payable. 


business. 


Conviction Paperboard Under 
Criminal Code Reverses Trend Toward Shelving 
Such Legislation During War 


also 12) ment every business execu- 
tive who decide questions 
judgment Mr. competitive prices should read. 


German 


(Please see also pages and 12) 


With the date drawing near for 
arguments before the Master the 


broke 
Flanders, Canada’s Min- 
Munitions and Supply tele- 


eve Supreme Court who sets the reserve 
ready clear that Abitibi’s earnings under the The Combines Investigation Act, 
evidently, not moribund. very 


bine section 498) and imposing maxi- 
mum fines regarded event 
major 

This judgment came (Sept. 
time when, various de- 
velopments Ottawa and the 
United States, there was growing 


needed war supplies. 


when sent out that message, 

CORPORATION LIMITED Howe merely recognized what 

the nation that can get 


tures this position 
stronger than ever. 


‘One argument, mentioned The 
Financial Post from time time, 
that attracting lot of. attention 
the tax position the reorganized 


for 1940 will reach record levels. With 
figures for seven months only avail- 
able yet, the $4.4 millions shown 
before depreciation and bond inter- 
million above all 1939 
and within hundred thousand 


SALES 

much alive and a.statutory power 
this the judgment need- 
from Ottawa the effett that the 


Combines-branch now procteding 


moribund—a casualty the war. 


ord 
looks though Abitibi would 


ies that likely the bondholders’ protective com-| $4.7 milli estigations and tha 
tee. gation Act might regarded the next few months 


Canada, this war, March, 1939, the rate and type have $7.5. millions least available 
one them—not even the has undergone great changes.| from 1940 operations. deprecia- that closer “co-operation” between tent 
than the contribution Can- taxation payable was the regular 18% there should least $5.7 millions the Cro 
making the the minimum 32% for consoli-| also estimated that working Since last September and more| One the 
are tipping the increase over the aver-| average earnings, after TROOPS RALLY AID WAR FINANCE DRIVE trollers this the other industry. any 
victory. sive. same basis, for the years 1936, Highlight the intensive drive extensive use armed forces rouse interest milk 
something being allowed provides capitalization $1.8 million. Bond Canada’s second war loan, was the! corner” displays across Canada would almost seem follow 
objection compulsory Suffering and carnage the Heart Empire are Needed For case British Columbia which was| view the earlier decisions, 
decided last May. And the interpreted the sense the en- 


lessened because Canada, standing side side with 
the Motherland her hour need, sending 
increasing stream munitions and supplies turn the 


Surplus This Year 
But for 1940 the company should 
able show surplus-of least 


hancement being unreasonable 
manner rather than unreasonable 


prosecution Edmonton now and 
has been for some time state 
suspended animation. 


able before arriving taxable in- 
come figures which will based 
both the normal income taxation and 


War 


such basis that the output argued, tide battle. these circumstances, Perhaps nothing, apart 
portance. The administrators the Combines 


Act Ottawa than these words. 

There will interest, doubt, 
the disposition the $161,000 which 
these companies must now 
Actually, this Dominion prose- 
cution. The Attorney-General On- 
tario, after considering the evidence, 
declined launch prosecution. 
Ottawa once stepped and the 
Dominion treasury, consequence, 
will pleased receive this wind- 
fall and doubt will 
into the general war fund. 


are fined all $161,000 and the judg- 
tion” (away 
“there is, opinion, evidence 
which find any concrete change 
policy, nor can find any indica- 
tion legislative action, altering the 
policy contained Section 498 
amended 1900 its present form.” 

The every respect 
buttresses legisla- 
tion and, consequence, docu- 


Lead the Way Indi- 
viduals 


Much has been said the need 
for small investors subscribe 
Canada’s second war loan. 
based primarily upon the patriotic 
appeal? The desire make many 
people possible feel they are 
that the ioan might founder unless 
there wholehearted support the 
ptivate 

can stated quite emphatic- 
ally that, without the small investor, 
pay for the upkeep 
our big army, our greatly expanded 
air and navy, the little investor 
—the one with $100 $500 $1,000 


Next week The Financial Post the story 
Canada’s wartime industrial achievements way 
has never been told before. 


such safeguard has yet been 
provided. The Government has an- 
even for keymen whose loss 
industry May cause serious inter- 
ruption production. 

There are some workmen who 
their country better stick- 
ing their lathes and benches than 
donning the King’s uniform 
taking couple weeks training 
camp. 


Hint Dr. Sirois 
For Big Post 


From Our Own Correspondent 

OTTAWA.—The 
Joseph Sirois, the 
Royal Commission Dominion- 
Provincial Relations, mentioned 
prominently the 
choice for chairman thé 
unemployment insurance 

Dr. Sirois succeeded Hon, New- 
Dominion-Provincial Commission, 


Better Year 
For Canners 


Improvement business Cana- 
dian Canners, Ltd., reported 
The Financial Post Dry- 
nan, president. 

Financial position the company 
somewhat better than 


same period 1938-39. The 
pany’s fiscal year ends February 28, 
next. 


INDUSTRIAL FRONT, will give every 
Canadian, every Briton new and new courage 
face the days that 


will show picture, story, charf the 
tremendous, inspiring scope the 


Britain Doubles Imports 
Canadian Bacon 


+ o 


has been making repre- 


dence, Department Every regular reader The Financial Post—every 


This most urgent matter. The 
Prime Minister should awaken it; 
should get Col. Ralston and Mr. 
Gardiner together with Mr. Howe, 
with the chairman the National 
Labor Supply Council, with indus- 
trialists engaged war work, and 
have round-table conference 
some the facts life wartime. 


the demanded advances the 
wheat which must stored un- 
sold farms, now rests fully with 
the Dominion Government and its 
allied grain agencies, 

Because the credit risks and 
legal complications involved, the 
banks and elevator companies 
have declined participate the 


better than was before, the ac- 
companying table shows. 
Assurance Co., for instance, 
bought $10 millions the 
war loan, compared with $7.5 mil- 
lions last January. London Life 
doubled its subscription. which this 
(Continued page col. 


Export Business 


Little hope being held out 
the company obtaining any ex- 
port business the near future. 
Heavy shipments for export 
year commenced about this time. 
reports the British 


page 10, col. 


ing for| and administrative law Laval Domestic sales, Mr. citizen—will want read.this story. the bank—is needed badly. 
men special skills| University. ports, have been better than last This doesn’t mean the big institu- 
year's, but business has been tells simply and convincingly how the nation's companies, the 

reauce ow. e em- efe of m ci ee 
ment National Defense and the bargoes Canadian workers and resources are being mobilized for victory. not doing Financing ominion’s Storage Sup- 
Department National War Serv- Normally the company’s export the large ies—the power com- 
ices stubbornly ressure sales amount about 25% the The issue will the largest The Financial Post has panies, the mines, the textile firms ply Completely Stripped 

Hold Ranks spent weeks gathering, checking and analyzing the basic the contrary, their response finding the money for Demand 


Frem Our Own 

formal ex- 
planation from either the Canadian 
bacon board the British food min- 
istry, exports Canadian bacon 
have been nearly doubled the last 
four five weeks, resulting clear- 
ing out Canada’s entire storage 
surplus bacon. 


Latest figure for bacon exports, dis- 


ata for the articles. 


War Labor 


Many Firms Demanding 
Exemptions From Army 
Training Plan 


lan for loans farm-stored 
Loan draining off vital labor resources And Bus mess grain. statis- 
week the draft for army training this year’s crop are now for Only export customer Britain, and 
million bushels for the Prairie the existing quota Canadian bacon 


3 

| 


hrough the 
services 
audi- 


sell. 


exclusive represen- 

Canadian stations, 
appropriate pro- 
all production 
vice available 
advertising 
obligation. 
Agency, write 
branch. 


FACILITIES 


from coast coast 


peacetime the main support for 
loans comes from the 
nce companies, the trust com- 
Panies, the loan companies, indus- 
trial and mining corporations and 
investors. 

But peacetime government 
loans are small size. 

War loans are larger scale, 
the Government had depend 
Wealthy investors and corpor- 
ations buy them, the loans would 
bea failure. The so-called “wealthy” 
People and companies have less sur- 
for investment now than they 

before. Their taxes have in- 
had not increased they could 
absorb $300 millions loan. 

Money has come from tens 

modest means, office work- 
ory workers. Without host 

$1,500 subscriptions the 

War Loan would failure. 

groups may have suppl 

that the people 
more modest income 

They are the groups who 

the from the war effort. 
put parts their new in- 
war savings certificates 
oan bonds they not only 
the their labor and effort into 
war, but they en- 

When unemployment may 
loans are for the rich 
misapprehension. War 

for the people and the 
not respond the loans will 


war, industries were 
sell bonds their em- 
been concerted drive has yet 
organized groups. Per- 
them Government thinks. 
Certificates, But there are 


threatened take essential workers 
out war production, 

clash government 
war departments working cross 
purposes, the rival bids for military 
and industrial manpower threatened 
produce labor crisis many 
the war materials factories. 

the one hand, the National War 
Services and military 
authorities stood pat the an- 
nounced policy “no exceptions” 
from compulsory military training. 
the other hand, seized with 
growing alarm over effect this 
policy “all out” war supply pro- 
duction, were officials the labor 
and munitions departments and the 
employers directly affected. 

Despite hopes manufacturers 
that the plans for conscript training 
would modified, the basi¢ exemp- 
tions allowed the outset remained 
unchanged mid-week. Neither the 
regulations nor the declared policy 
for home defense training provide 
for leaving essential workers the 
job war industries. 

The regulations sanction stag- 
gering camp periods for draftees, 
through postponement calls for 
workers needed specified plants. 
But some most vitally im- 
portant the war supply industries, 
objected that this will not abate 
the threat slowdowns and dis- 
ruption output. Nothing short 
indefinite exemptions for all needed 
workers, protested, will main- 
tain production the high level 
demanded under war contracts. 


Ask Full Exémption 


Already number war plants 
are preparing bring the issue 
head applying for complete 
exemption for all the single men 
among their employees. Lists are be- 
ing prepared all unmarried work- 
ers the age groups subject con- 
scription calls, showing ages, status, 
and necessity their work war 
production. Full for all 
such employees will sought, 
scription officials discriminate 
calling industrial workers 


This procedure was adopted the 
employers concerned, reported 
the suggestion not the urging 
war supply authorities Ottawa, 
Deeming war supply production 


(Continued page 10, 


permitted 


Working Together 

Washington opinion expressed 
this week the view that Britain 
has her great hour 
testing; that the destructive air 
raids this week will fol- 
they succeed their purpose 
shaking Britain’s morale and 
weakening her physical services. 
The next month six weeks will 
determine the fate the world, 
sober American observers now 
perceive. 

There confidence Britain will 
hold but all capitals think 
wise have some preparations 
made lest the unthinkable should 
happen. the draws 
closer the warring British 
nations, thinking what would 
follow another temporary Hitler 
victory. 

Behind the diplomatic scenes 
new moves the direction 
British -Canadian- American de- 
fense co-operation are being 
worked out. The barbaric fury 
Hitler’s attack upon the common 
people England forced con- 
sideration all possibilities, how- 
ever desperate. 

” 


Pacific Well 

Washington commentators point 
out that the defense “deal” be- 
tween Britain and the United 
which the destroyer- 
base exchange was the chief out- 
ward manifestation—covers more 
than defense against Hitler. The 
United States and Britain have, 
effect, merged their power 
prevent not only Hitler’s domina- 
tion the Atlantic world but 
Japan’s domination the Pacific 


world. 
Step step the Roosevelt- 
Churchill 


grown into union Anglo- 
American interests, The has 
given the British priorities 
buying airplanes, tanks, machine 
tools, American plants. The 


Netherlands’ rich possessions 
the Far The American Navy 
will stay the Pacific; the British 
whatever happens the British 
Isles, will still hold the Atlantic. 
Singapore and Hong Kong will 


made available the navy 


Economic collaboration must 
follow. The end sight the 
Johnson Act and the Neutrality 
Act, which between them bar 
British or. Canadian borrowing 
the States. But the 
repeal must wait new Con- 
gress, seems. 

* 
Sea Power Rules 

who writes the war for News- 
week, the important fact the 


British sea power has emerged 
unshaken. Hitler has had much 
his own way the political, mili- 
tary and air the sea 
has met his.match. 

Says Admiral 

“As Europe enters the second 
year of. war, the unspectacular 
blockade, rather than any more 
direct showdown, may play the 
deciding role. Britain holds 
out, will become questionable 
many nations Hitler’s military 
force will prove 
“He possesses the soil with its 
teeming populations but neither 
these peoples: nor Germany and 


Italy are self-sufficient 


defense agreement between 


ada and the United States and the 
destroyer-air and naval base ex- 
change are logical 
Washington 
Churchill and have 
Pacific; will not. 
fall heir the 


War Finance Facts 

Those whose job turn 
war finance theories into practice 
have chance this week gather 
some important facts upon which 
base future taxation policy 
the Government. 

These preliminary observations 
the War Loan campaign 

The larger corporations bought 
freely but not out profits. 
the extent that they invested their 
working capital the issue they 
were merely “underwriting” the 
loan. Few companies can afford 
invest their operating funds 


that maturity. 


The middle class investor was 


found have less money avail- 
able for investment than 
January. Many those with 
few hundred dollars the bank 
had leave there because they 
are facing steeply increased in- 
come taxes next spring. 
Minister Finance cannot get 
the same money 
taxes and then war loans. In- 
come taxation squeezing the 
middle class investor dry. 

then all the increased 
national income going to? Much 
finding its way into the 
pockets those formerly 
short time relief. After 
years self-denial they are en- 
joying bit spending, much 
it. necessary. 

Indicated ‘as likely is.a greatly 
intensified war savings certificate 
campaign, immediately the war 
loan sold. The enthu- 
siasm engendered for this drive 
advertising, parades,. pamphlet 
sell the cent savings idea 
the man the street, order 
new dollars may di- 
verted into the war effort instead 
into increased consumption. 


*e 


The Government considering 
additional space for the 
Department Munitions and 
Supply. This department now 
occupies two large temporary 
structures the capital. third 
temporary, two floor, wood struc- 
ture now being considered but 
decision: yet been reached. 
Reports that. the Government 
intends the Jackson 
building, nine story structure 
Ottawa, and build nine story 
addition cannot confirmed. 
has yet been made 
buy the building and until the 
building bought the question 
_an addition cannot arise. 


Trust-Busting 


The case won the 
ment this week against the paper 


combine manufacturers was 


hardly part the war effort. But 
may have bearing certain 
phases war supply. Certainly 


have been elated their victory 
this case; they like the judge’s 
language and think opens the 
way for action against 
suspected combines. 

Where war buying has revealed 
prima facie evidence the exis- 
tence price-fixing combines, 
the Government likely clamp 
down hard. 

least three groups are being 
watched, One optical sup- 


plies. 


‘ 


Training Facts 


This week the first official 
ever, published the number 
students training the 
Commonwealth Air Training Plan 
was given out Air Deputy 
Duncan. 

September 15, said, the 

men now engaged the 
training plan will have 4,500 
pupils training for aircrew duties 
pilots, observers and air gun- 
ers. There are schools already 
working. 

The 
schools the end the year 
near completion “before the frost 
sets in.” 

Only previous occasion when 
any official personage has given 
“production” figures for the plan 
was when Lord Lothian ‘spoke 
yearly output 50,000 airmen 
but did not separate ground 
crews and aircrews; and did 


not say which the 50,000 


trained Canada. 

The exact number trained 
under the Plan Canada 
military secret. But there 
rule against John Citizen doing 
little figuring with pencil and 
paper. 

men, then schools ought 
handle 12,500 men one time. 
the training period weeks 
for pilots and weeks for ob- 
servers and gunners, annual out- 
put should least 25,000 air- 
men when all schools are oper- 
ation. And early operations can 
hardly capacity, peak 


30,000 35,000 year seems 


sible, 


Provinces alone, contrasting with 
earlier unofficial estimates 
around 450 millions. This and 
other new aspects the situation 


Tip Top Net 
Well Ahead 


net profits has been shown Tip 
Top Tailors, Ltd., for the first eight 
months 1940, compared with the 
same period 1939, The Financial 
Post learns. Prospects are that busi- 
ness’ will: continue increase dur- 
ing the final four months the 
year. 

Figures for the full months 
should show healthy improvement 
over 1939, when net profit totalled 
$253,004, $1.51 share the com- 
mon spite heaver taxes. 


The longer-range outlook re- 
garded with considerable optimism, 
there every indication the high 
level the company’s production 
will continue well into 1941. 

primary factor the govern- 
ment business, which involves the 
manufacture about 2,000 battle- 
uniforms and 450 air force tunics 


Negotiations have been under way 


for several weeks with British food 
authorities regarding renewal the 
one-year agreement which expires 
Oct. 31.. far has 
been reported, that the outlook 
bacon production uncertain 
present. 


More Feed 
But since midsummer, Britain has 


quietly increased purchases 
Canadian bacon far excess the 
agreed quota, and the date ex- 
piration the quota agreement will 
find the Canadian bacon industry 
with stocks all cleared for export. 


One factor the increased British 


demand the continued arrival 
recent weeks fresh troops from 
the Dominions, adding the food 
requirements United King- 
dom. Enquiries revéal that the Ger- 
man submarine warfare has not in- 
terfered with the movement Can- 
adian bacon Britain, the move- 
ment other foodstuffs, and losses 
sea have been negligib 


The assumption that Britain 


quietly stocking Canadian 
food, order devote the heavy 
North Atlantic trade much 
sible war materials the coming 
fensive against Hitler next year. 


The terms which the British 
page 10, col. 


Make Sure You See— 


\ 
Nineteen Paper Box Firms Found Guilty 
Why Box Firms Were Convicted—p. 12. 


War Problems Call For New Methods 


Does Canada Need Inner 11. 


What's Happening Our Western 
Canada Readies Pacific 11. 


Guarding Our Economic Frontiers 


Canada Posts Sentries—p. 14. 


Canada Looks War Prisoners 
Why Treat Prisoners 13. 


for the British larder 5,600,000 
pounds per weck, The quota, there- 
fore, has been enlarged almost 
double the figure. 


GES 
the Same time Sales for 
Your the months ended with 
AD MONTREAL . WINNIPEG 
you are news stand subscriber, reserve your 
Extra copies this great war story will 
| 
tial labor. 


New Deputies 
Expected Soon 


From Our Own Correspondent 


OTTAWA.—An early change 


deputy ministers indicated too 
Commerce and Labor. 
Will Dickson, present deputy 
minister reached the re- Abitibi Sale 


understood that Prime Minister 
King now selecting successor, 
whose name will announced 
shortly. 

Major Parmelee, deputy 
minister Trade and Commerce, 
reached the retirement age last 
March, and granted 
six months sick leave. not 
clear Major Parmelee will 
retired the decision will 
postponed until his sick leave 
over. has been health for 
some years. 

Arthur. MacNamara, deputy 
minister public works for Mani- 
toba, and presently the head the 
Soldiers’ Dependents Allowance 
Board Ottawa, being men- 
tioned the successor Mr. 
Dickson. 


Mont’! Power 


Untimely 


were clearly 
Abitibi Power and 


the principal 
there could little 


LUXURIOUS INDIA 
CASHMERES 


The bondholders 


Luxuriously soft for Autumn Out Jum more just compromise settlement, reopened. Plans must laid| speak 
wear, these India cashmere FEATURES 
pullovers high tones From Our Own Correspondent them. Pilots with the Royal Air Force Bond 
green, fawn, rust, light MONTREAL.—Increased primary German Says The main recommentiations the hdve six hour day. 


power consumption the Must 
area for war purposes sent electricity 
production Montreal Light, Heat 
Power Cons. August sharply 
upward. Production amounted 
106.4 million increase 
12.5 million kw.h. 13.32% over the 
93.9 million kw.h. production report- 
for August 1939. 
Total output for the eight months 
the year Aug. amounted 
862.7 million kw.h., compared with 
767.1 million the correspond- 
ing period 1939, This in- 
crease 95.6 million kw.h., 12.46%. 
Gas output continued show im- 
provements over the same period 
last year. Production August 
totalled 379.3 million cu. ft., in- 
crease million cu. ft. 2.15% 
over August the preceding year. 
the eight months period gas out- 
put amounted 3,314 million cu. ft., 
compared with 3,222 million cu. ft. 
the same period last year. This repre- 
gain 92.1 million cu. ft. 


blue grey. crew 
neck styles sizes 44. 


PULLOVERS 
EATON PRICE, 
each 


has from the 


14.50 


CARDIGANS 


EATON PRICE, 15.00 


Main Main Floor 


TORONTO CANADA 


Post: 


Sangamo Sales 
Increase 


Business for Sangamo Co. was bet- 
ter the first eight months 1940, 
compared with the same period 
last year, The Financial Post offi- 


substantial Government orders, but| Sharply higher taxes are being im-| Tuesday night total subscrip-| 290,200. Sir Herbert stantial proportion the company’s 
has benefitted indirectly from posed help pay the cost the war,| tions were about $180 millions, Number engaged defense orders 
business. John Norris, president, states. Which only about 35%, number reasons are Civilian business also under- 
line with the improvement, Regarding recent agitation for was from private buyers. advanced for the smaller sale Hon. stood holding well 
company has doubled its dividend| moval present exemption pub-| the loan $120 millions short private investors. Savings have al-| Export Co. 
rate the common stock and licly-owned utilities from any share| the objective, the $300 millions of-| ready been touched the first war Bonus Prospects 
pay cents quarterly the war cost, Mr. Norris stated: fering comparing with $200 loan. Asbestos Prospects for bonus from com- 
The first cents payment will “The publicly-owned utilities, January. the January loan 66% Numerous potential investors in| Commission des Accidents mon shareholders, discussed in, The 
made Sept. shareholders re- sure, are just patriotic the| the subscriptions were the new are buying war Financial Post prior announce- 
cord Sept. 25. Last payment was rest and have doubt that| individual investors. savings and Montreal the new “excess” profits, tax 
tributed June 29, compared with helping gontribute the mum financial Shawinigan Power Co. the higher taxation has 
est coupon of 3%, matures Oct. 1, The widel a in- Russe n ually increa g Dusi- 
increased scale Monarch Life ......... ness, The company has paid cents 
callable after come tax, due next spring, takes| West Kootenay 250,000 share for the past two years 
98.75 and accrued interest books, which will have National Trust 
3%% maturity. Bearer bonds| into consideration when drawing up| Waterloo Trust Savings Co. are not large. These are de- 
an Probab! st 50, naus ry. e 
offered $75 millions re-| stock market slump May Canadian Canners including taxes and deprecia- 
ity yet make these losses. Sigma Mines 200,000 Material Costs 
final coupon Dominion campaign artisans |up. Principal factor the higher 
detached, will val-| over was strongly remin-| Can. Foresters 200,000 wool cloth. This due partl 
uches: Roy anadian| Credit 200,000 |60 70% above pre-war levels and 
first war loan was 12-year Air Force planes roaring over metro- also the shipping costs. 
lions the first war loan was from the armed services the| cleth for civilian suits from the 
ted for conversion bonds, due Dominion guarding Salada Tea Co. United Kingdom. The balance sup- 
was received, cash received totalling| Loblaw Groceterias produced wholly the 
$321.3 millions. result, corpor- The campaign’s slogan National Life Dominion. Cloth for military uni- 
ations and institutions which sub-| typifies the hardening Dominion Foundries Steel.. forms comes from domestic mills 
scribed through the National Canadians bombs fall be- difficulties have been encount- 
only 40% their orders. Dollars Fight for Freedom” Cosmos Imperial Mills ...... 150,000 Britain. Shippi del 
excellent record for ged “Buy Bonds Beat London Western Trust Co... the war, has been main- 
Government shoot with its sec- Ontario Loan Debenture Co. tained, and the company has not lost 
ond war loan. Indications are the barism.” Displays stimulate bor-| Brantford Cordage ......... single shi 
ties r The Government is anxious that y Can. National Carbon ........ 100,000 | the higher costs. The step-u is 
ans to ap e ig =4 an. an. OD. 100,000 
@Again comes the call! Vital dollars are needed now. and you need more will borrow| 
prosec ry. his money into war loans instead has been keeping the phone Sovereign store established was new Yonge 
Bonds may bought without charge any branch spending which brings his money| ringing Toronto, unit. immediate 
information will gladly supplied. Should you which the Government must spend,| story told, American subsidiary has 
temporary accommodation may arranged. Con- the war effort that more the| the Royal The driver| Preston East Dome months. Previously 
. e en a war ‘ad J La Pr 
maintaining the health and morale of| want one those Citizens ...... 100,000 
$100. the bonds” and got all the particul McGill University ...... this company, and officials have been 
deposits show one Canadian city, 16-year-old boy Paper .... and some reorganization 
CANADA this supp with money his chums pick the war loan| Howey Gold Mines 100,000 
—on civic Gore Distriet Mutual Fire ins. 100.000 
grounds, the heart Toronto, Macassa Mines Lid. 100,000 Great improv 
Signs “Buy Canada’s Second Otis-Fensom Elevator Co. 


NESBITT, THOMSON 
AND COMPANY, LIMITED 


355 St. James St. Montreal 
Branches the principal cities Canada 


The Nation’s 


many workers who can buy bonds, 


not worth more than enough sat- 


forced sale the company the 
judicial block. 

that point. Certainly, present 
conditions are not favorable ob- 
taining spirited competitive bidding 
which would determine 
value the open market. Whoever 
buys Abitibi under the pressure 
war conditions likely get 
pretty ‘much his own price. 

‘This seems little harsh the 
preferred stockholders who put over 
millions hard cash into the 
enterprise the basis prospects 
brilliantly painted for them some 
the people who are now forcing 
the judicial sale the property. 


press the sale now. Premier Hepburn 
Ontario should give serious con- 


distinguished German citizen, 
self-exiled from his country because 


sympathy with the gangster rule 
Hitler Co., writes The Financial 


“Great Britain and the Empire 
are fighting with valor and tena- 
city which call for 
admiration; and furthermore for 
gratitude. They are 
fighting not only for their own ex- 


Buyer 


For Loan Success 


(Continued from page 


time totalled millions. 
Life has added million for total 


The big buyers, generally, lions—were accounts $1,000 
been very generous, But there Total number these accounts was 


limit their resources and war 


Buy Dominion Canada 
Second War Loan Bonds 


FINANCIAL: POST 
Investor’s Index 


Sept. 14, 1940 


speaks: war stimulation industry. But no| Gen. Elec, Montreal 


“At the end this 
must under circumstances end 
with German victory Canada 
will stand with great record 


tide industrial activity and the 
paring unemployment rolls. The 
moment Canada’s Herculean war 
effort ceases, activity will drop 


Consol. 
Paper Box 
Credit Foncier 
Cumberland 
Detroit 
Dom. 


Noorduyn 
Ontario Tobacco 
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established that 
Paramount Pict. 
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Paper Corp. 
Power 


moral and material achievement. 
can only say that Iam happy and levels. Unemployment 
country.” The time place the responsibil- Dom. Stores Shawinigan 
Trans-Can. 


the that has been brought 
upon his country that prays not 
only that Germany lose the war but 
that shg lose crushingly order 
that the German people may 
taught that does not pay.” 


Fixing this responsibility mat- 
ter utmost urgency. The 
recommendations offer reasonable 
and just solution making the 
Dominion solely responsible for the 
care employable unemployed 
The provinces turn 
make concessions the Dominion 
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Anticipating Canada’s problems 
postwar world demands careful 
planning now. may short 


its length Canada will face grave holiday with pay, time and half for 


Waite Amulet 


are unwise 
West 


Nat. Malartic. 


overtime, double time for holidays. 


situations its termination. The 
They asked also standard six 


old wounds unemployment, sec- 


Win” 
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Life 


plants have six hour day. 
Workers France campaigned for 
the six hour day. 
Today France pitiable spec- 


war legislation; necessary the 
provision guns the armed 
The report not something 


been out 
pigeonholed, until the end 
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Canada’s wartime planning. try ave the slaves military Market Opinions 
tune time for taking steps create| Let the coal miners Nova Mining Enquiries 
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der pressure her war effort labor Canada and they will see 
ada has become more closely illusions there that can win the 
unit than any time her his- war with six hour days. 
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first totalled Pickel Crow Mines Tip Top Net 


Excelsior Life 


lions—or about $146 per capita. 50, 
Bank deposits are widely distrib-| Gen. ell Ahe 

uted, shown Bank Inter. Harvester Co. ......... 

which more than 25%—or $454.9 mil-| employees are being hired. Not only 

Famous Players ......+. 500,000 is it necessary to complete outfit- 


bees 000 
Canadian troops already called up, but 


additional $588.2 shortly there will the need 


Great Lakes Paper Co. 


Loan” and “Buy Bonds Beat Bar- 
barism” are prominent all such 
displays. 
Following partial list insti- 
tutional and corporation subscribers: 
Sun Life Assurance 10,000,000 


4,310,000 


Sun Life Leads 
Sun Life Assurance Co. was again 
the largest subscriber, offering $10 
millions the Government. 
comparison with the foregoing 
list, the following was offered 
institutional and corporation lenders 


received The Financial Post 
from George Duclos, liquidator. 
Mr. 

“The inspéctors 
are very confident future 
success the property and they 


Nickel Canada Life within the near future. 
= rican e Assce. .. 1,000,000 | Mehufacturers Life seteeveceess 1,100,000 orizon to 2,000 ft. Production re- 
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Steel Corp. 
Defers Pref. Dividend 


From Our Own Correspondent 
MONTREAL.—MacKinnon 
Corp. has deferred payment its 
preferred dividend for the 
third quarter. Similar action was 
taken the dividend due June 


BACK 
SAVINGS 


14, 


par value. Dividend arrears Sept 
will total share. 

The company reported have 
received several new contracts 
cently connection with war pro- 
duction, and hope dividend pay- 
ments for the final quarter may im- 
prove the light better business 
prospects, 


the work 
PLANT 


JOHNS-MANVILLE 


BUILT-UP ROOFS CORRUGATED TRANSITE SIDING 
ASBESTOS WALLBOARDS ROCK WOOL INSULATION 
AND MANY OTHER ESSENTIAL MATERIALS FOR FACTORY, SHOP, 


LIM! EO 


att 


tion well hand with 


4 


PRESENT 


practical group raines 


England. Only ‘the 

have genius for this 
ity, and sturdiness 
such high 
versatile 
and workmanship, are 


FR} 

ff 


me 


> 


fer 
weether weer. 4.95 


fine, 


pictured 
this ene lig 


September 14, 


Westminster 
“Greatest 
Impressed 


may wel 
will look the 
the turning point the 
with Germay 
ing ever-increasing 
the 
usual the adaptable 
perament 
the 

the attendants anno 
thére had been 
and preceeded draw 

perturbation, 


sligntes 


roceeded its 
the Metropolis. 
the evening was 
going the Beethoven 
the “Proms,” and 
the certainty full 
dered how far the 
reduced. Actually 
cke 
Judging 
hoven ousting 
ruling favorite the 
knoj 
for Wagher’s music has 
with this. 


Nerves Edge 
Westminster there 


less ecstasy and 
every year 
mer recess ‘approaches 
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the Mr. Hopkins¢ 
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support almost the 
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always 
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exchanged more than 
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Parliamentary 
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ago everyone hoped 
beginning 
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the occasion 
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This time was different. 


knew that had long been 


THE 


London €alling 


Westminster Nerves Edge Churchill 
“Greatest Matador Them Not 
Impressed With Austerity Premiership 


fiying enthusiast, but seemed 
rather beyond the age fighting 
pilot. But that was not his idea, With 
his eyes looking straight into space 
and with his voice trembling with 
some inner exultation said: 
get this chance 


N.—It may that 

will look the present 
the turning point the war. has 
period almost incessant 
battle, with Germany attack- 
ever-increasing numbers, and 
throwing them back— 


that breaks the shore. fight for one’s country?” 
‘as usual the adaptable British was the last time saw him, 


ment the unusual 
commonplace, 
erowded train the way London, 
the attendants announced that 
proceeded draw the blackout 
glass. one showed the 
perturbation, and the train 
its leisurely pace 
Metropolis. 
was lured into 
ing the Beethoven programme 
“Proms,” and since there was 
certainty full moon won- 
how far the attendance would 
reduced. Actually Hall 


was packed. 


and now there has come the news 
has been killed, have 
said, was undemonstrative, 
and rather shy, yet felt then that 
had never seen man who loved 
England more passionately and more 
nobly. His widow and his two little 
sons. will cherish the simple splen- 
dor sacrifice long after the 
this war have ceased 


Australia’s Loss 

The trail death has extended 
Australia, where, airplane 
crash, the Commonwealth lost four 
public servants who could ill 
spared. Mr. Churchill voiced the 
grief the whole Empire when 
paid tribute the House Com- 
mons. 

The four men were striking con- 
trast each other both personal- 
ity and careers. Sir Henry Gullet 
was always and supremely journ- 


appearances Beet- 
ousting Wagner the 
ruling favorite the “Proms audi- 
ence. Perhaps known passion 
for music has something 


do with this. 


alist, his advocacy, unre- 
strained his denunciations. 
Nerves Edg was spectacular, man words and 


Westminster there was rather 
less ecstasy and certainly less harm- 
every year the sum- 
mer recess approaches there are 
scenes acerbity due, doubt, 
the prolonged strain which sets 
nerves edge. The scene between 
Churchill and Mr. Austin Hop- 
kinson (dressed lieutenant 
the was stormy. had its 
origin attack which Mr, Hop- 
couple years ago and which most 
cheered the time very loudly 


made friends swiftly 
and lost them without qualm 
they conflicted with his ideas pub- 
lic ‘With such stormy tem- 
perament was inevitable that 
should become Mini- 
ster Information the war. Like 
those who held similar office here, 
Sir Henry was the centre contfo- 
versy almost from the 
took the appointment. was bril- 
liant, pugnacious, with 
charm and ability. 

General Sir Brudenell White came 
back from retirement take over 
the post Chief the Australian 
General Staff. Many his admir- 
ers regarded him Australia’s great- 
est soldier the last war, and none 
were stronger that belief than the 
men who served under him. was 
slim, calm, clear-thinking, tolerant 
and possessed first-rate brain. 

@ 


Double Tragedy 


There double tragedy the 
death Fairbairn, the Minister 
for Air, because his brother was kill- 
airplane accident four five 
years ago. Mr. Fairbairn was some- 
thing innovation Australian 
wealthy father. was earnest, 
sincere, and courteous, but knew 
had carry the disadvantage 
inherited wealth upon his shoul- 
ders. And true that his educa- 
tion and upbringing shielded 
with reality. his spacious coun- 


Prime Minister received the 
cheers, which proves, needed 
proving, that politics values are 
always altering. 

The austerity Premiership does 
Mr. Churchill unduly. 
cannot forget that the bad old 
days was the greatest matador 
them all, and there comes moment, 
such Thursday, when cannot 
resist the temptation leap into 
the ring. Mr. Hopkinson once 
lowered his head and charged reck- 
lessly the old favorite, but his only 
reward was thrust between his 
shoulder blades. was not kill, 
however, and Mr. Hopkinson will 
doubt heard from again, 
man high courage, curiously sen- 
sitive about some things and utterly 
imperturbable about others. The fact 
that Mr. Churchill commands the 
support almost the whole House 
will not deter Mr, Hopkinson_from 
endeavoring point gut 
Prime thinks thé 


servants who would take the luggage 
Gallant Man and duly unpack it—by means 


common custom “down. under.” 
Mr. Fairbairn had long flown his 
own airplane, and used take poli- 
tical colleagues for visits from Can- 
‘berra his western 
district Victoria. modelled his 
life that English gentleman, 
but gave his soul—and eventual- 
his life—to flying. 

General Street, the Minister De- 
fense, not known widely over here. 
but reports show that was Min- 
ister considerable political power. 
spoke little, but his photographs 
always showed him smiling and con- 
fident. was behind the scenes that 
his voice counted most, and 
even said that was regarded 
being made prime ministerial 
timber. 

The death four such distinguish- 
men would heavy loss any 
country. The Mother Country 
grieves with the Commonwealth. 


few weeks ago, during secret 
session, found myself sitting beside 
Peter Eckersley the Members’ 
Gallery. always liked him for 
his and his quiet sugges- 
tion character, but had never 
exchanged more than few words 
tain Lancashire commanded 
special respect, and when became 
Parliamentary Political Secretary 
Major Lloyd George some months 
ago everyone hoped might the 
beginning successful political 
career, 

the occasion when sat next 
excitement that was quite foreign 
His eyes were sparkling and 
there was smile his slightly 
cheeks, last, and rather 
shyly, said me, have had 
some grand news. thought they 
take me, but have been 
passed for flying with the naval air 
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SAVING FUEL WASTE 


will pey for and comfort applying B.P. 
Siding directly over wooden walls 


YOU ALSO SAVE PAINT! 


The varied end blends Siding, 
the stone the textured finish before 
require 


BRIC SHINGLE STUKO STONE BLOC TYPES 
Start and Ready for Frost 


See your Dealer for Free Colour Chart 


The 
Post-Bag 
Publicity Canada 

Fortune Magazine said 


getting. near publication 


article Canada has been work- 
ing all.year. hope it’s more 
accurate than spread this 
week, which was filled with minor, 
unnecessary mistakes. Associated 
Press has stationed correspondent 
Canada supplement its news 
Canadian Press. 


Dangerous Tots 

There are some brilliant ideas that 
are not good practice they 
dropped War Loan leaflets over 
Canadian cities this week. saw 
dozen youngsters, just out 
school, chasing the wind-blown 
sheets down busy street, dodging 
motor trucks, passenger vehicles 
and street cars. Many lives were 
placed hazard. 


Norway’s Flyers 

London now the seat the 
Norwegian But To- 
ronto the headquarters the 
Royal Air Service 
and the Royal Norwegian Army Air 
Service. 

About 150 Norwegian 
assembled To- 
ronto and have established_a train- 
ing school. Norwegian soldiers and 
sailors, refugees from their native 
land, are flocking train. they 
their training they will 
equipped with American bombing 
planes, bought and paid for Nor- 
way before the invasion, and will 
formed into squadrons operate 
co-operation with the 

expected that over 1,000 
trained airmen, including pilots and 
ground crews, will made avail- 
able within year. 

Chief the Naval Air Service 
Commander-Captain Hj. Riiser-Lar- 
sen. Chief the Army Air Service 
Major Bjarne Oen. Surrounding 
them are group pilots who saw 
service Norway April and who 
escaped planes and fishing 
smacks, and some cases overland, 
report their King London. 
Captain Larsen, for instance, tra- 
velled with his wife route that 
took him from Oslo Stockholm, 
Moscow, Bucharest, Budapest, Ven- 
ice, Milan, Paris, London, Montreal, 
New York and Washington before 
reached Toronto. 

Toronto was selected the head- 
quarters the remnants Nor- 
way’s air force because the avail- 
ability city airport for training 
purposes. 

Incidentally, Norway paying the 
this show from the 
earnings the 80% Nor- 
merchant fleet that refused 
obey orders return home 
and that placed itself, rather, the 
disposal the British Government. 


Movie-Making 

From 8.30 one night until 3.30 
the next morning were out 
Toronto-Malton airport watching 
the filming some the sequences 
49th Parallel, the Michael Powell- 
Roland film that 
star Raymond Massey, Elizabeth 
Bergner and Leslie Howard. 

arrived after hours work 
had been done getting lights wired 
and position. took those 
seven hours film set scenes 
that will take-probably three min- 
utes the screen. 

The average movie fan can have 
idea the organization that goes 
into each brief scene the num- 
ber technicians and helpers re- 
quired get the camera turning 
over. 

Smearing Willkie 

‘While straw votes, scientifically 
conducted, show Willkie leading for 
the presidency, betting commission- 
are quoting odds Roosevelt. 
The rates have not settled down 
something very definite but rates 


quoted. 
Willkie has had his fling public 
popularity, Roosevelt supporters 


warn. From now will decline. 
Democrats are helping have 
started “smear” campaign against 
Willkie. 


Patriotism 

Our esteemed contemporary, the 
Whaley-Eaton Service Washing- 
ton, gives publicity these facts 
presented columnist ‘of the 
Daily Telegraph London: 


“Mr, lent £100 the Gov- 
ernment without interest. did 
not actually contribute per year 
the Government because 
would have paid, say 15s. 3d. 
income tax. Nevertheless gave 

Mr. B., the other hand, did 
not save his money. Rather 
spent gin. 15s. bottle 
got 129 bottles year. The 
duty each bottle was 10s. 
the Government got £70 
7d.” 


Mr. decision sounds exciting 


patriotic, 


Sour Grapes 

Lord Haw-Haw pretended get 
belly-laugh out the bases- 
destroyer deal. commented: 


“Well, some diplomats would 
think great triumph secure 
the transfer trans- 
Atlantic possessions the U.S.A. 
exchange for obsolete de- 
stroyers, although should have 
thought that the happy men would 
American citizens, not the pol- 
ished products Eton and Trinity. 

“However, perhaps the British 
diplomats are saying, ‘Since Brit- 
ish Somaliland went enemy, 
Indies friend, with the mili- 
tary custody Canada thrown in, 
just show that 
nation can afford 


How 


From Our Own Correspondent 


OTTAWA. Immediate. action 
upon number applications for 
eciation provisions 
company expenditures for machinery 
and equipment fill war orders 
expected the new three-man war 
contracts depreciation board, recent- 


special 


created 


allowing special depreciation 
board has powers remove the fears 
war contractors that capital ex- 
cannot realized the 


production war supplies with 
the period the war. 
Must Make Application 


The board now functioning and 
applications for speedy depreciation 
should made writing The 
Hon, Mr. Justice McTague, chair- 


man, War Contracts Depreciation 


‘Board, 385 Wellington St., Ottawa. 
There special form applica- 
tion. Persons concerned can write 
giving the facts and circumstances, 
after which each case will develop 
between the applicant and the board. 
Lack provision this kind has 


deterrent plant expansion 
handle war contracts, and the Can- 
adian action allow special depre- 
ciation being watched with inter- 
est U.S. industry, which seeking 
similar protection handling arma- 
ment contracts. 
Name Board 

The three-man board consists 
Mr. Justice McTague the 
Supreme Court Ontario, chair- 
man; Black, the department 
munitions and supply, and Robert 
Burns, the income tax division, 
department national revenue. 

The initial definition war con- 


Arrange 


value, 


the order-in-council. 
the outset the regulations define 


government, their authorized 


quirement the date. 

The board also classes “war con- 
tracts” such sub-contracts may 
entered into for fulfilment war 
supply orders and requiring purchase 
capital assets, and contracts be- 
tween individuals companies for 
war purposes where capital assets are 
used for the performance war 
contracts. 

Pass Value 

Authority given the board de- 
termine what part, any, capital 
expenditures war contracts have 
not reasonable postwar value. and 
thereby determine the basis 


Depreciation 
War Business With 


the war. certificate may issued 
respect contract or.a sub-con- 
tract, excluding contracts for which 
the Government furnishes 
for which capital assets have 
been constructed acquired the 
contractor such nature not hav- 
ing reasonably full postwar business 


Initial regulations the board 
have already been issued, laying 
down the basis which the 
rulings will made and allowance 
certificates issued. The regulations 
conform fairly closely with the pow- 
ers definition and decision granted 


war contract any contract with 
the Dominion British any allied 


agents, for war.supplies any 
nature requiring the purchase cap- 
ital assets. stipulated that such 
assets must have been constructed 
acquired after Sept. 1939, though 
provision made for issue allow- 
ance certificates cases where all 
conditions are met except the re- 


Experienced 
Personal ‘Attention 


must assets subject depre- 
ciation and used connection with 
execution war contracts. 

Certificates will issued re- 
gard “self-paid-for” depreciable 
assets required for production war 
materials, and constructed ac- 
quired wartime. Allowances 
will made where unit purchase 
prices are stipulated contracts 
embracing cost capital assets. 

The regulations stipulate that cer- 
tificates “should not issued” where 
the contractor recovers the cost 
assets, either lump sums 
installments, where capital 
assets are paid for the Govern- 
ment under “cessation hostilities” 
clauses. event capital 
tures being rebated upon end the 
war, previously issued 
may cancelled. 


Sugar Beet Crops 
Manitoba Good 


From Our Own Correspondent 
WINNIPEG.—The sugar beet har- 
vest Maniteba will commence 
Sept. 23, the Manitoba Sugar Co. 
anticipates, and expected deliv- 
eries the factory will have com- 
menced September 25, with 
hand Oct. which date the 
factory commence operations. 
Tests have been taken weekly 
the growing beets for their sugar 
content and these indicate satisfac- 
tory condition. Scott, company 
official, explains that normally the 


Clients the Crown Trust. Company 
value highly the very close personal 
attention given our experienced 
officers their business and 
Every account under the personal 
supervision senior officer. 


This specialized personal 
coupled with experienced service, 
more than ever appreciated during 
this war period. 


Let serve you and your family. 
Enquiries Invited 


Trust 
Company 


Executors Trustees Financial Agents 


TORONTO 


MONTREAL 


Sugar content should increasing 
about each week this season 


the year. Tests taken two weeks 
ago gave content 11.3%, 
while most recent tests now show 
13.1%. 


which depreciation allowed. 
Annual other rates depreciation 
may set the board, ab- 
sence such rulings, the Minister 
National Revenue. 

All allowances shall lieu 
normal depreciation allowances, and 


tract includes contracts not only with 
the Canadian Government, but also 
with the British Government any 
government war ally Canada. 

The cut-off date contracts eli- 
gible for special depreciation Sept. 
1939, date Canada’s entry into 


sugar content already over 16%,, ject, not now member the 
which will some company. Differerices opinion 
some areas north for the lower yield. the only reason given members 
yield affected Flagenheimer, former the board directors for his 
drought but these sections manager and promoter the pro-! absence. 


SECOND WAR LOAN 


The Bank Canada authorized the Minister Finance announce 
the offering loan issued for cash the following 


Per Cent Bonds due October 1952 


Callable after October 1949 


Issue Price: 98.75%, and accrued interest 
Yielding 3.125% maturity 


Denominations Bearer Bonds: $100, $500, $1,000 


The proceeds will used the Government finance expenditures for war purposes. 
Payment made full against delivery interim certificates after October 1940. 


Principal and interest will payable lawful money Canada. Interest will payable without charge 
semi-annually any branch Canada any chartered bank. The Bonds will dated October 1940, 


accordance with the announcement made the Minister Finance August 18, 1940, the 

Bank Canada has been further authorized announce that applications will received convert 

Dominion Canada 44% Bonds due September 1940, which have not yet been presented for payment, 

equal par value additional bonds the above issue. The 44% Bonds accepted for conversion 

(with final coupon detached) will valued 100.25% and the resultant cash adjustment favour 
applicant will made the time delivery the new Bonds, after October 1940. 


Cash subscriptions and conversion applications may made through any approved investment 
dealer stock broker through any branch Canada any chartered bank, from whom copies 
the official prospectus containing complete details the issue may obtained. 


The Minister Finance reserves the right allot cash subscriptions full part. 


lists for cash subscriptions and conversion applications will open Bank Canada, 


Orrawa, September 1940. 
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Investment Trends 


Normal Reaction 


Recovery Has Reached 50% May-June 
Losses and Renewed War Shock May Provide 


Excuse For Test Strength 


Stock market affairs are obscured Canada this week the market appear well 
campaign for subscriptions Canada’s second war loan, 
firms everywhere have turned this essential task; investors all 


sides are digging down into their bank accounts buy these 
Unless this loan, and others which may come after it, are levels. The order also stipulated that 


then the other investments Canadians are not going worth 


nearly they are today. 


Getting back stock market affairs, however, renewed attacks 
Britain appear have given the slight shock needed halt the 
rising prices the past few weeks. This did not eome until 
had moved from low 86, measured the Toronto Stoc 
index Sept. This gain 19.28 points practically 50% Board finds. 
decline which took place May and June following the collapse 
most Europe before Hitler’s 

From the technical aspect, even further shocks has not yet decided its 


out the war, such recovery following violent reaction policy but some announcement, 
The stock market does not move can expected the near 


caution the part investors. 


any one direction without meeting tests strength. 
words, reaction from this two-month-old upward move would 


due. 


Extent any probable reaction should not below the previous 
lows assume that recovery continuing over the longer immediately following an- 


The familiar zig-zag pattern, when develops, should give greater 
confidence ultimate strong recovery. 


Buying Power 

Whether not buying 
power the part the investing 
public going develop the 
near future does not seem certain. 
For one thing, many those with 
substantial amounts capital avail- 
able for investment heavily 
the year when the stock 
market reacted the capitulation 
Britain’s Allies. 

Until stock prices regain most 
their former levels, thus replacing 
the former losses with profits the 
part those who bought the stock 
liquidated that time, this source 
capital has not been replaced. 

The Department Public Infor- 
mation has estimated that one mil- 
lion Canadians who. never had 
pay income taxes will called upon 
contribute the coming year, 
not much because their income 
higher because the taxes are 
higher and exemptions lower. For 
those who already contribute the 
country’s income tax revenues, im- 
posts are two, three four times. 

Then, the tremendous 
sums which the seek- 
ing finance Canada’s defense and 
win the war. 

Offsetting these adverse factors 
are some which are difficult esti- 
mate. 

know that great mass 
Canadians are getting enlarged pur- 
chasing power employment gains 
and the peak this far from 
reached. Canadian companies are 
making more money than many 
years, even after allowing for higher 
taxation. They are logical source 
much the money which will 
loaned the Government Can- 
ada’s second war loan. govern- 
‘ment officials pointed out early 
the war, was their hope that Can- 
ada would able build “some 
fat its bones” which would 
devoted war efforts the myriad 
ways which may needed. 

@ 


Inflation 

Many observers investment 
trends maintain that inflation 
cumulative sort inevitable. They 
claim that Great Britain already, 
under the force circumstances, 
losing sight the earlier no-infla- 
tion policy and coming the view 
that the most important thing not 
avoid inflation but win the 
war. 

The most important thing right 
now is, course, win the war 
whether buying war loan 
bonds bending every effort 
toward increased output essential 
war materials. seems likely that 
some kind compromise will 
result. 

far there has been runaway 
upward move commodity prices 
nor there any evidence that this 


going develop the face 


the controls now effect. Ability 
finance the war basis 


does not indicate immediate fear 
inflation. the other hand the Canadian industry build 


bonds are going largely banks reserves crude rubber 
its bonds the banks and uses rate consumption which war has 
deposits created buy war ma- 
terials all kinds. more than price changes also pro- 
student smacks inflation vided. The position the rubber in- 
early and still controllable Canada was discussed 

But when these bonds are absorb- 


Significant Investors’ Index Numbers 


1926 100 


New Order Lifts 
Price 
Bread 


Millers Relieved Pro- 
cessing Tax Burden but 
Bakers Still Hit 

Flour millers supplying the do- 


tisfied 
the recent action the War- 


pegged bread prices the July 


the 15-cent bushel wheat process- 
ing tax should borne equal pro- 
portions the millers and the 
bakers. 

Careful investigation the posi- 
tion the milling industry has 


With the former order rescinded, 
the this tax now 
comes the baking industry. This 


The Financial Post told. 
Board Investigates 
The original price-fixing order 
was issued when West Coast bakers 
initiated increases the price 


nouncement the tax. addition 
requiring that bread prices should 
not raised above their July 
levels, this order divided the burden 
the tax between bakers and mill- 
ers. was stated that this order was 
apply while investigation was 
made. 

Since then the board has had in- 
dependent auditors going over the 
books milling companies, large 
and small. has found this industry 
unable bear the 35-cents barrel 
share the processing tax which 
had been imposed it. The Board’s 
auditors found that average profits 
the industry were less than the 
share the levy assessed the 
millers. 


WEEKLY 
VERAGES 


AVERAGES 


Bakers Complain 

Bakers are not nearly well sat- 
isfied with the present situation 
are the millers, The Financial Post 
They have obtained one im- 
portant concession that the tax 
remitted entirely wheat flour de- 
livered contracts force prior 
May 15, 1940. This eliminates the 
tax flour made from the higher 
priced wheat contracted for when 


Profits Expand 
looked though wheat prices were 


Operating Returns Show 
More Pronounced Gain bakers free 
raise bread prices providing they are 
During Last July prepared justify their action be- 
From Our Own Correspondent 


fore the Board. they are unable 
MONTREAL. Electric any changes that may 
Co. gross and net revenues for the 


made, then they may open 

charges profiteering. The Board 
current year continue show mod- 
erate improvement over that re- has stated that there justifica- 
ported 1939. July’s gross earnings 


$540,781 showed increase 
$45,889. the latter $21,309 was 
carried net earnings which 
amounted $206,065. 

Cumulative returns for the seven 
months this 
Gross income advanced from $207,- 
620 $4.2 millions. Operating ex- 
penses were $122,807 higher, leaving 
net earnings just under $1.8 millions, 
gain $84,813 over year ago. 

Comparative figures follow: 


Winnipeg Electric 


costs now prevailing, after allowing 
for the entire 70-cent impost. 
Equivalent 

This argument based the fact 
that flour prices today, including the 
processing tax, are approximately 
equal those prevailing last spring 
when wheat prices were higher. 

present millers are paying 
around cents bushel for west- 
ern wheat. Add this the cent 
bushel processing tax and actual 
cost 88% cents bushel obtain- 


ed. year ago cost the millers 
Gross income ........ $540,781 $494,892 around cents bushel but begin- 
Op. exp. & taxes .... 334,716 310,136 ning with the outbreak of war it 
Net earnings 206,065 Went cents. Since May, the 
Months Ended July price has dropped again enough 

Gross income offset the tax. 
Op. exp. taxes .... 2,422,323 this line reasoning, The 
Financial Post told, hardly fair 
Net earnings ........ 1,799,967 1,715,154 to the bakers. Last spring, when 


flour prices were based cent 
and investors can again turn most bakers were losing 
ordinary affairs, they should not lose money. Even the most efficient bak- 
sight the attractive yields now ob- ers found their profits pared danger- 


tainable dozens sound fine. However, move was 
dian stocks. made raise that 


tection against dangers Another factor said have 
added income with which been long-term contract which one 
higher taxes and very practical help the larger bakers had permitting 

rices. was alle un- 


gher Bread ces 
Rubber Sup The fact seems remain, how- 


Crude rubber, vital raw that somewhat higher bread 
for the rubber manufacturing indus- prices were justified last spring 


changes can virtually make break now. Bakers contend, therefore, 
maintained good supply. now. Flour costs are 
nouncement has just been made that ones that have con- 
sidered and sugar, malt, milk, yeast 
export quota for the balance other items have all gone up. 
has been set 90% basic can taken for granted that 
compared with 85% previously will cut down and avoid 
for the last half 1940. Control higher prices wherever possible, 
British-Netherlands committee. which cannot changed readily. 


Such items elimination lower 
Thus opportunity will loaves, cheaper wrapping 


elimination this item entirely, 
even cheapening ingredients are 


Hard Hit 
Apparently the situation bak- 
ers British Columbia somewhat 
worse than other parts Canada. 
The Board maintains that bread 
prices are already higher Van- 
couver than any other part Can- 
ada but there are other factors 
the most important the 
fact that bread Vancouver 


made necessary. Protection against 


the Aug. issue The Post. 


Textiles Food 
Securit 
High 2734 423.5 113.5 197.8 281.1 197.6 131.7 166.0 Ib. one while costs, 
Menthly Figures: practically the same. Moreover, 


year from 1929 1939 inclusive are based weekly figures 


compiled from 
Steck Exchange Index 


burden the tax their 
industry while relieving the millers 
their share the load. 
But they are uncertain just what they 


Bureau 
Montreal Stock Exchange Average 


issued the Board last 


tion for higher bread prices flour Stan 


try this country, which price when wheat was about the same Bridge Co., compared with the 


THE POST 


Market Opinions Hint Yet 


Canada 


technical adjustments that develop 
upon completion the current 
phase the rally, there seem more 
than adequate grounds for the 
opinion that further longer term 
gains will eventualize. more 
normal times the action the mar- 
ket itself recent weeks might 


view the strong justification for the 
ing power corporations, stocks having potentialities bet- 
stock prices have ter-than-average price appreciation. 
surged forward new highs But these are not normal times, and 
the move favorable current news recognizing this fact the conserva- 
developed. The British are putting tive individual will continue give 
sturdy defense, indeed; but preference better quality issues, 
fact that air raids will face weather these will benefit propprtion- 
handicaps beginning later this month ately from any sustained market 

now, thus making the immediate 
future the crucial period for this 
year’s campaign. Notwithstanding 
this short-term the 
broad outlook for earnings and 
stock values remains favorable. 

Barron’s, New York (The Trader) 
—Incoming orders for the week 
ended August shot forward the 
highest level the year, and not far 
from the mark set the three 
weeks buying after the outbreak 
war year ago. The rapidity and 
extent the rebound from the low 
August form pattern that, 
barring the unexpected, like the 
German successes last spring, 
point mounting business activity. 
Certainly the forecast not fall- 
ing trade, evidence which should, 
now, hand support the 
thesis major liquidating market, 
theoretically already year old. 
While the same uncertainties, viz., 
war, politics and taxes, still con- 
front and perplex the stock market 
their net effect upon equities since 
the May panic has been far from 
depressing. 


Written largely before renewed 
severity air attacks Britain 
brought new shocks investors, 
market comment this week looks 
earlier favorable moves and ‘the 
strong earnings background for 
eventual strength. 


U.S. Loans 


ation that will make 


Magazine Wall Street, N.Y.— 
For the present, our own decision 
play safe and defer new buying 
recommendations. 

regards the policy for longer 
term investors, any part whose 
objective cyclical appreciation, 
seems that the only intelligent 
course compromise. the 
present setting they should neither 
fully invested cyclical securi- 
ties nor fully cash. Rational vari- 
ations between these extremes offer 
broad leeway and will naturally 
have determined according 
individual circumstances 
and requirements. 

Annalist, N.Y.—It has been 
obvious for some time that common 
stocks were very low 
level. Yields have been very high 
and price-earnings ratios low. The 
discrepancy has been the more 
marked because the persistent 
firmness bond prices. 

The improvement stock prices 
during the past week may attri- 
buted considerable extent 
the lessening the belief that Eng- 
land would not succeed defending 
herself. the weakening this 
unfavorable influence rather than 
the strengthening other 
factors which appears respon- 
sible for the market’s advance. 


The amendments, which 


power the 


war industries. 


tries, Canadian included, 
customers 

Requests Made 


New York (The Dow 
Theorist)—Under any consideration, 
the rise has reached point where 
the odds are increasingly against 
new speculative purchases and 
favor short-term sales. The ad- 
vance may well farther, but even 
does, the chances are that 
correction would bring prices back 
the present even consider- 
ably lower range. 


Financial World, N.Y.—The stock 
market appears have given con- 
vincing evidence that its general 
trend upward, and whatever the 


Investment Notes 


volume business received the 
company the past year now 
the process. going through the 


problems. 


rise stock prices during the week 
encouraging. number issues 
had been unable break through 
June and July supply levels. The 
advance the past week has 
pushed number such issues 
into new high ground. This, 
course, suggests thet the line least 
resistance upward. 


Import Bank will open. 


markets for war supplies. 


War Orders—Out total war 
orders $10.7 millions placed during 


the period covered the latest Britain got 95% the total 


licenses 


announcement from Ottawa, the plant. 
lowing went companies which The figures for licenses for 
there public investment interest: decided not arms are: Buy Bonds Beat Barbarism 

to publish the usual semi-annua 

Canadian Marconi 258,000 after the outbreak of war this and Ca da. 20'154.377 40,351.28 | al 


Canada Packers 
110,000 


fields 
Acme Glove officers the following with the new trend economic and 
Regent Knitting Canadian interest: military co-ordination among the 
Frost Wood (Cockshutt) Hudson Bay Mining—C. democracies. 
ney; holds 188,294 shares} The bank was evolved six years 
Ontario Tobacco directly; through Whitney Realty ago agency handle loans 
would-be affected the 18,467; through South America. Its commitments 
have run excess $270 millions, 


Corp. acquired 700, holding 700 and 
holds 125,000 through Whitney 
trust which his proportionate in- 
terest not shown. 

International Paper and Power— 
Colgate, director, decreased 
common holdings 500 shares 960, 
and holds 200 cumulative pre- 
ferred and common 

Laughlin, director, holds 100 shares 
directly; through holding company 
cal year ends this month and which his proportionate interest 
financial statement for the period not shown, increased 200 shares 
expected show better 25,900. 
than year ago, the other Hiram Walker-G. W.—T. Gib- 
the improvement will not bons, officer, increased common 
marked might expected, shares 200, and holtis 100 cumula- 
large proportion the tive preferred. 


Detroit Bridge Allied Bakeries 
Revenues Off Income Higher 


July Receipts Down| Offset 
55% from 1939 Taxes and Net Lower 
provement Expected From 1938-39 


sharp drop summer Allied Bakeries, large English 
reported Detroit company, reports net profit £212,- 
800 ended June las 
down over £18,000 from the previous 
year. Earnings were equal 21% 
the ordinary stock, 
with 27%% the previous year. 

The latest year was the first 
reflect acquisition Weston Foods 
late June, 1939.° 

The company reports current 
sales and profits fully maintained, 
while the latest year there was 
substantial increase gross divi- 
dends from subsidiaries. The figure 
£511,556 compared with £366,037 
the previous year. 

The company was subject 
sharp rise taxes, which absorbed 
more than 50% its profits. 

Garfield Weston, chairman, re- 
ports extensive programme 
modernization and re-equipment 
bakeries nearing completion. In- 
ventories were considerably higher 
this year because increased costs 
ingredients and the carrying 
larger stocks flour accordance 
with the Ministry desire 
secure the wide distribution ac- 
cumulated reserves. 

Increase accounts receivable 
was owing amounts due from gov- 
ernment departments and the nor- 
mal increase sales, This involved 
drain liquid resources, and 
bank loans have increased. 

The company’s plants are strategi- 
cally located avoid air raids. Mr. 
Weston reports this advantage 
the company prepared place 
the disposal other companies 
the event serious damage 
total destruction other plants. 


Marcus Loew’s Reduces 
Arrears $1.75 


Marcus Theatres, Ltd., an- 
nounces payment arrears $1.75 
per share the preferred stock 
together with the regular quarterly 
dividend $1.75. The payment will 
made September sharehold- 
ers record September 21. 

Arrears following this payment 
will per share. 

Similar payments have been made 
April and June this year, 
while arrears payments totalling 


early frosts the tobacco belt 
southwestern Ontario, which de- 
stroyed about one third the prov- 
ince’s 1940 tobacco crop. The com- 
pany has its farms spread over three 
areas Norfolk and Elgin counties 
and the damage may not seri- 
ous might otherwise 
Carryover from last year was 
ally high. 


Canadian Car—The company’s fis- 


the sale railway equipment, 
chinery and electrical goods. 


which received loans. 
blitzkrieg broke over the 


menace, 


port surpluses, 
States Government acting 


countries, 


same period 1939. The company 
operates the Ambassador Bridge con- 
necting Detroit and Windsor, and the 
summer season usually its most 
profitable period, 

July tolls $26,285 were about 
55% below the July, 1939, figure 
For the first days Aug- 
ust there was slight improvement, 
and tolls were only 36% under the 
like 1939 

Revenues from tolls the first six 
months 1940 were $129,207, slight 
increase over the same period 
1939, when the figure was $129,058. 
(These are not all dollars; the 
toll the Canadian side usually 
paid Canadian funds.) 

Bower, president, reports that 
delays, uncertainty and confusion 
incident the changes govern- 
mental regulations traffic across 
the international boundary have 
been responsible for the poor sum- 
mer showing, they have tended 
“stagnate and paralyze the normal 
which ordinarily the busiest 
the year.” 


American countries. 


500 shares each Aug. 31, 
1942, 1943 and option 
for payment share. 


week automatically released the 

bakers from the earlier ruling, but 

clearly indicated that price rise 

bread would frowned 

upon; that the Board did not regard 

price increase this time justified. 


Claim Special Case 


Vancouver bakers contend, how- 
ever, that they have special case 
and that the board has not recognized 
it. They claim that freight costs 
place the Pacific coast different 
category from other sections Can- 
ada and that even before prices were 
hoisted this summer many the 
bakers were barely making profit. 
Cost ingredients and labor have 
also increased, the bakers state. 

expected that the bakers will 
seek opportunity lay their 
claims before the board early 
date, but view their recent ex- 
perience they are not likely raise 
again Oltawa indicates 


Moves Export-Import 
Bank Legislation Were 
Not Originated Here 


Our Own 


OTTAWA.—Action taken the 
United States administration 
senting amendments Congress 
the Reconstruction Finance Corpor- 

Canada 
eligible for loans from the Export- 
Import Bank has not originated 
any way from Canadian gources, 
learned from authoritative circles. 


been approved the House 
Representatives and are expected 
receive approval the Senate, 
involve increasing the borrowing 
Reconstruction 
Finance Corporation $1.5 billion. 

this sum, $500 millions will 
credited the capital the Ex- 
port-Import Bank and the remain- 
der will available for loans 


The amendments further add 
Canada the list.of approved cus- 
tomers for the and open- 
ing the door for direct loans Can- 
ada, the bill provided avenue 
around the Neutrality law 


which has kept belligerent coun- 
strictly 


While loans are prospect 
Canada’s request, the interpretation 
placed upon Washington’s actions 
that the United States prepared 
lend financial support well 
military support envisaged 
the Ogdensburg declaration and 
shown the increasingly friendly 
interest taken joint defense 


From technical standpoint short, while Canada content 
remain cash basis and 
doing well that basis, the time 
may come when substantial credits 
ada, and the door the Export- 


practice, the last few weeks 
have seen marked preference for 
Canada and for Britain the 


Latest figures show that 
licenses granted for export arms 
and war material both Canada 
and Britain July alone equal- 
led the totals the previous six 
months taken together. Canada and 


‘So far, Washington action the 


directed chiefly Brazil finance 


year its capital was enlarged and 
its lending scope increased in- 
clude China and Finland, both 


when the Hitler 


Countries, President ad- 
visers drafted plans for the eco- 
nomic defense the western hemi- 


The original proposal contem- 
plated vast cartels dealing South 
American and North American ex- 
with the United 


bid Germany. The direct applica- 
tion this plan the war situa- 
tion meant action ease the 
pressure.on the blockade, 
and German agents made great 
drive against South American 


Provides for Orderly Marketing 


Wher Cordell Hull broached the 
cartel plan the Havana Confer- 
ence the Pan-American Union, 
prospects were not bright for agree- 
ment. But the delegation 
evolved scheme in- 
volving financial assistance Latin 


The first step implementing 
this compromise has been step 
the capital the Export-Import 
Bank from $200 $700 millions. 
The purpose increasing the lend- 
ing capacity the bank was 
help the orderly marketing 
surplus products the western 
hemisphere. The bank, thereby, be- 
comes the chief agency economic 
defense against Nazi threats against 
trade the western hemisphere. 


Hamilton Bridge Option 
Taken Official 


Hamilton Bridge Co. advises the 
Toronto Stock Exchange that under 
the terms employment con- 
tract with its general manager dated 
Aug. 15, 1939, option 500 
shares, exerciseable August 31, 
has been taken up. The contract 
provides for further option 
2,000 shares, exerciseable lots 


have 


Limited 


the 


Toronto Brokers’ Loans 
Hit New Low August 


bers the Toronto Stock Exchange 
declined again August $8.7 mil- 
lions, down $351,047 from the end 
July. This brings brokers’ loans 
another new low. 

Market vatuation all stocks 
listed Toronto amounted $3,863 
millions, increase $143 millions 
the end July. This brought 
the ratio loans market value 
1%, compared with .24 
July 31. 


Brewers Distillers 
Months’ Net Down 


Brewers and Distillers Vancou- 
ver reports consolidated net profit 
the six months ended June 30, 
1940, $140,603, after deducting 
$56,555 for depreciation and reserv- 
ing $129,500 for taxes. This com- 
pares with net profit $202,227 
the corresponding period 1939 
when deductions were $67,253 for 
depreciation and $90,062 for taxes. 

Apart from higher taxes, 
stated, the decrease net profit 
more than com- 
plete liquidation inventories 
American-type whisky taken into 
the 1939 account. 


such 


Co. 
Members TORONTO and NEW YORK STOCK EXCHANGES 
347 Bay Street TORONTO ADelaide 8132 


ma- 
Last 


BUY BONDS BEAT BARBARISM 


Low 


out- 


2nd War Loan 


All you prize stake this 
war. your cause that this 
fund being raised. Buy bonds 
the very limit your means. 


You may apply for bonds 


Greenshields 


Incorporated 
507 Place Montreal 
Telephone $811 
TORONTO OTTAWA QUEBEC SHERBROOKE 
calls 


Buy Second War 


DALY Co. 
KING STREET WEST 
TORONTO 


with January cannot full 


growing threat this coun 


grade issues have been off 


ép wee 


Issue Attractive 
Offerings Big; 
War Effort 


Retyrns from the 

show institutions and 
tha 

more attractive than the 


the small investor, Was 4 


at 


other invest 

The drying new 
and Ottawa has 

The bigger offering 
has been made 


effort. 


Need Buyers 

esponse from the 
and buyers has 
ter than Sun 
Co., for instance, 
ped the January list 
rent stepped its 
millions. 

The need for the 
however, greater than 
The bigger 
through splendidly, but the 
crease total offering 


+ 


the higher institutional 
able get wide 
possible. 

The response the smal 
tors January was 
ever, nation-wide 
interest the individual inves 
work, 

Nazi raids London, 
with the war loan, 


¢ 


chase government 
mains the best form 

investment the Dominion 
post-war uncertainties 

investment. 

The lower yield this 
pared with January, indic 
after war the 
strength the Dominion 
ever. further indicatio 
that the current offering 
year term compares with 
term the January 

Diversion surplus 
smaller investor from non-q 
will help avoiding 
leaves greater plant 
open essential war 


* 


Market 

The market for 
has firm and 
the period durif 
the war loan being 
later when was offered. 
dicating the reluctance 
dispose this type sel 

The January war loan 
new high 101, while 
point some cases. 
levels, with trading—as inj 
light. 

will probably seve 
before the impact 
financing can appraised 


Pay? 

American writer 
United States not show 
interest helping 
Current problem 

international 
Payments with the 

Writing New 
the Dominion 
the red the tune 
$206 millions the year 
millions gold the 

stresses that itis 


the United States for 


tome into possession 
dollar exchange for the 
War equipment, This 
the defense 
ing this,” the writer 
Probably necessary 
(Canada) Present 
ment. time come 
public opinion wil 
desirable that 
Senerous 


The 


continues 


itiv 
Positiv 
might 


Foreword 

“To 


chief 
vital interp 
Bri 


the years 
ceding this 
Post. 
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Small Investor Needed Our Record Low Concludes Deal Gorgeous Autuma Setting 


45% Cut July 
Compared With 1939 


Arranges For Exchange 


Co, has announced that will re- 


bonds, due 1941-44 101 and ac- 


Attractive View Scarcity Other| bonds, series costs for relief Ontario From Our Own Correspondent 
Issue 
were dated Nov. 1936, and July were the lowest since relief MONTREAL.—An agreement 
Offerings Bigger Due Stepped-up Tempo matured Nov, 1939 1951. was first instituted the province. power has 
were eight ins ents Hen, Eric Cross, reached between Calgary Co. 
turns from the second Dominion war loan, offered last Monday municip 
and industrial companies finding the offering even major problem $684,360 for the Packers Lid, adds three new directors its board. 
attractive than the January issue. -The initial response amount sink- were off nearly ratification the Provincial Legis- 
investor, was small—surprisingly view the demand ing fund bonds the 45% from the same month 1939. Abitibi before can become effec- 
other investors. debt the left out- Only one the municipalities, cant plan requires that Yhe city 


its own city users) shall supply any 
energy that the company may need 
during low-water seasons and the 
company make return other 
times while still operating its own 
plant. 
The agreement was opposed 


The new offerings provincial, municipal and even| standing, after giving the 
has increased the attractiveness high-grade| present call. 
issues. result, available funds for investment are| that the com- 


Ottawa has been able bonds price yield| not contemplating new 


showed increase re- 


lief expenditures. Ten local govern- 
ments cut their expenses one third| bonds plus the $23.2 millions 
overdue interest and interest un- 


less. Included are Brantford 

paid interest sho the end 
Cornwall township, Etobicoke, Long nterest shown 
Branch, New Toronto, Niagara received special 
Sault Ste. Marie, Stamford, treatment “depressed” industry, 


pling fixed charges and decide 
favor paying their taxes. They 
even hint that attempts lessen tax 
burden where revenues are avail- 
able pay them may lack 
appreciation patriotic duty. 


(Continued page 


ecessary the increased tempo Canada’s war 
has been made There were bank loans out- Hamilton expendi- millions surplus would bondholders point out that aldermen who saw the move 
standing. tures were less than half the July,| “excess” profits and subject 75% their scheme this late stage the public ownership 
ers ronto costs were about one third the company had bonds would mean and recently spent about $750,000 every 
Need Small AVERAGES Windsor more than half. back depositors, the S.E.C. new turbo-generator and boilers, 
the institutional Weston Foods however, would subject 75% others, for approval entirely| and contemplates new heavy ex- 


Response from E.P.T. the whole the $5.7 mil- 


The Department Welfare urg- 


trial buyers has been bet- new scheme. would wipe out penditure further build equip- 


icipated. Sun Life As- that has been gained the expendi-| ment and reserves. 
ter than anticipa costs relief departments sible 1940 “excess” over the four-year ture sums money 


average $18 million before inter- 


gance Co, for instance, tribution toward the war effort. 
est but after depreciation. 


great deal work. Setting new 


gul 


the January list subscribers Reports First Full 


East York, Scarborough and other scheme might cost $500,000, sug- Bond Sales 


$7.5 millions purchase, was Year Affected supervised municipalities have Special Treatment Likely gested spokesman for the bond- Canada, Limited 
the first purchase the cur- ready made staff reductions the Turning now the possibility Thorold, Ont. 
and stepped its order that Abitibi would able They admit that the taxation pic- Harrison Co. offering $162,842 TORONTO 
millions. Weston Foods reports net profit The following figures illustrate treatment and ture has changed substantially since Thorold, 
for the small buyers, the ded decrease relief expenditures in| for fixed return their scheme was promulgated Oct. and maturing 1941-55. 
however, greater rom the comparative periods, July, 1940, and the final this al-| done about it. portion $226,062 debentures 
bigger buyers are coming vious The year recently ended maturing while balance MEETING ADJOURNED 
splendidly, but the 50% in- the first complete year since the Deposits Roll $63,220 will retired from cash Meeting bondholders 
crease ber, 1938. The company engaged Brantford near approach the time limit being offered yield 3%%, the 6-10 Sept. 10, has been adjourn- 


taken for granted that 
this value will considerably less 
than the present balance sheet fig- 
ures. Suppose, for example, that 


Collingwood 
Eastview 


the United Kingdom, and all 
render Canada unable ordinary stock Allied 
make necessary purchases for Bakeries. 


with January cannot fully offset 
the higher institutional subscrip- 
tions. Moreover highly desir- 


receiving deposits bonds Sept. 
has spurred bondholders 
come forward support the “plan 
procedure.” are said 


year debentures 3.6% basis and 
the 11-15 year issue 3.75% basis. 

Gross debenture debt Thorold 
the end was $615,952, and 


defense the U.S.A. “and Earnings the 1939-40 year wer ing 
Brokers’ Loans and weaken ere coming greatly acceler-| net taxable debt $403,165. Tax col- 
Low August The respo stock, compared with 6%% the lions, Most Until after Oct. will not and total collections 101.52%. 
tors January was excellent. How- The same article suggests en- previous dividend 10% tured predict the sale price known what success the initial effort 
Toronto Stock Exchange interest the individual investor Furthermore, the 1938-39 period. Not more than 10% Branch ob-| Dut majority confment favors the Sydney, N.S. 
vatuation all stocks chase government bonds still re- reserve would have total about contemplated that case, the Master will for refunding purposes. oan 
investment the Dominion. This been set aside for this purpose. St. 9,013.36 20,683.41 bout $1.2 million for saie was failure. has power 99.332 
increase $143 millions the light Compulsory Loans Progress has been impeded be- Ste. Marie 10,041.56 would require abou set new date amend Johnson Ward 99.43 
n . inti or 
loans market value types investment. finance their war programmes in-| riving taxable income. One might lead Eastern Securities 98.65 
ave not risen during the Timmins ....... bond interest the full $71 millions Three-Way Split Suggested pooling all sinking fund ac- 
pared with January, indicates that paign selling war-savings certifi- Toronto (city) 315,415.47 bondholders would save scheme for carrying out three-| counts, and with the addition the ives you the 
year war the Australia and the proposal Abitibi $1.1 million the minimum| Way division the present $50,000 issue now sold, the city 
rbarism New Products Promising York East 14,327.78 Charges Burdensome tor, MePherson, among others,| the next six years. that period ith 
that the current offering for the end May, Australia had York North for bondholders giving careful study. million will become due and suffi- your country wit 
year term compares with about £1.2 million (about $4.1| new plastic developed the tact that money, paid out This scheme, apparently cient funds are assured pay off doll 
tial 1919, that above $40 pound two years ago exemption, without considering take over Abitibi’s Mills, has purchased Buy today and buy 
smaller investor from non-essentials Dominion raised about millions when was laboratory curiosity Will EPT 
Expense help avoiding inflation. aramount Will Fay question E.P.T. another handle the newsprint $30,000 Town Uxbridge, Ont., 34% 
will help avoiding (about $17.9 millions) cents pound today. This They see, however, pulp ends the business and installment debentures, dated 
also leaves greater plant capacity method. makes the new plastic Common Stock offsetting advantages Provincial Paper The issue was sold cost 
open essential war production. The New Zealand budget contains with others already use. tion that has minimum shares among Abitibi the town 3.7%, and pro- 
proposal for the introduction plastic has advantages, such clared dividend cents past earnings records not only would thus get first mortgage| List tenders follows: 
STOCK EXCHANGES Market Strong compulsory loans scheme. resistance heat than U.S. funds the but also other companies| the proposed power com-| Mills, Spence Co. 
has firm and even stronger Together with acrylo-nitrile, one| 16. wide fluctuations earnings from the Fairclough 96.00 AFORD, 


free interest for period the two essential raw materials 
years until months after synthetic rubber the buna 


throughout the period during which 


make fixed charges 
the war loan was being prepared and year year 


and company and some cash. 
continual embarrassment. While pap 


liette, Que. 


Wood, Gundy Co. has purchased 


amount was paid July 


BIRKS GORDON 


later when was offered. Few the war, and type, these two new products are newsprint demand share remaining common 
dicating the reluctance exceeding 2%%. Legislation mid the relatively near future During the week Sept. Sept. positive They interested power plants| issue was sold cost MONTREAL 
dispose this type security, bringing the proposal into was change the tax burden large and sites. Under the present sale plan, the municipality 4.05% and pro- 
BARBARISM The January war loan climbed been reported yet. United States dollar Toronto and But this considered required that the company ceeds are bing used for public works 
high 101, while Mariti INVESTMENT FOUNDATION selling. The sterling rate likewise was condition that provides going concern that purchase property. 507 Place d’Armes 
From Our Own Correspondent unchanged $4.43 buying and $4.47 sell-| basis for reorganizing for portions the assets could tenders follows: 
point some cases. Corporation devel has been elected director kept the front. court rulings. Ontario Hydro Wood, Gundy Co. 99.20 
ight. British bases the U.S.A. ex- 


change for American destroyers; 
stimulated demand for Canadian 
securities New York. 


Price advances from ten 
points the highest grade Demin- 
ion bonds are unusual. The Do- 
minion Canada issues 1952, 
for instance, practically back 
par, trading around 99%, while the 
issue 1960 back about 
91%. Lulls have after 
temporary heavy demands, but the 
higher prices are being maintained. 


will probably several weeks 
before the impact the new war 
financing can appraised fully. 

s 
How Pay? 

American writer thinks the 
United States not showing enough 
interest helping Canada solve the 
current balancing the 

ominion’s international balance 
payments with the U.S.A. 

Writing New York, 


the red the tune $150 Corporation issues also have 
United Sta 
exchange for the purchas Dominion Canada bonds 115.7 
bonds the defense for points from the previous week. 
cal ing the dds last year and 0.8 from the cor- 
time may come when Am- DOMINION CANADA 
north Need Permit Sell wet, windy, variable Woolworth executives have had world 
The writer cont; Sterli experience roofs and the protection which can expected 
the fail sell and withdraw the proceeds, must Street and McGill College Avenue, Montreal, they chose 
active and positive steps obtain permit from the Cana- Murray Pitch and Gravel Limited 


428 


make the required number dol-| Exchange Control 


lars available Canada, thinks, and then make application Proven materials experience designing conscientious Canadian Oil Company 


might the British exchange authorities at- every step the way and chec Catelli Ltee 
tion. rotection less ome Mines, 
Foreign Exchange Control Board 


iversi 
the Foreign Exchange Control Let send inspector appraise the condition your roof and advise what University 


Board, Ottawa. Permits are not re- action should taken, any, the interests long term economy. written Limited 
quired the proceeds the sale Trans-Canada Airlines 

are used buy another submitted. There obligation. Principal retail store the 
security maturity date least 


the heart uptown 


‘shopping district, protected 

Pitch and Gravel Roof, 


Alexander 


with Dominion Chemical Co, Company Limited— 
Fibre Conduits, Canada, Limited. 


John Kennedy equal that the one sold. 


Editor “Time” Bond Redemptions 
Americans, WHY ENG- 
nal and stern Riordon Pulp .... 1942 105 


Bri Riy. 1940 
years immediately pre- Canada Cement 1941-44 Nov. 101 


Calling for tenders for 
Steck Redemptions: 


npany 
e 
t 


The Financial Post 


Member Audit Bureau Circulations 


weekly newspaper, presenting popular 
manner, reliable information respecting invest- 
ments, business and national affairs Canada. 


The Financial Post has the largest paid cir- 
culation all Canadian financial papers. 


Tue Post Year Book AND 
YEARLY, $2. 
Tue Post Survey Mines, YEARLY, 


Tue Post $20 


selected investor’s service. 


Special prices for and Cockspur St, London, 


CHALMERS 
Business Manager—D. 


Published 
THE MACLEAN PUBLISHING LIMITED 
University Avenue, Toronto 


Founder and MACLEAN 


Vice-President and Managing Director— 


ADVERTISING RATES 
Single per inch. 
Contract rates upon request. 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, 
per year, other countries, $6. 


MONTREAL—Dominion Square Bidg., Murray 
Chipman, Eastern Manager; Langdon, Eastern 
Editor. 


GREAT BRITAIN, London—Sun Canada 


Address, Atabek, Lesquare, London. 


TORONTO, SEPTEMBER 14, 1940 


What the Learned About Mobilizing Industry 


Before the United States came into the last 
war there were frantic efforts industrial 
mobilization the country produce the 
sinews combat. the first year 
American participation enormous strides 
were taken putting the country’s industries 
war footing. 

But not until March 1918, did American 
industry approach that complete integration 
with the Government that was vital 
military 

That was the date which Baruch 
took over the chairmanship the War Indus- 
tries Board. Mr. Baruch’s appointment gave 
the United States single authoritative pur- 
chasing agency under the direction one 
individual. 

With the establishment this system there 
came into American war buying vigor and 
efficiency that led amazing 

The story fully told special supple- 
ment this month’s Fortune; history 
the War Industries Board, 1917-1918, 
James Tyson. 

The record studied/by members 

the Canadian Government. Great progress 
being made Ottawa the integration 
and mobilization Canadian industry for the 
war effort. one challenges the facts 
what has already been achieved under the 
consideration the simple facts how 
get results business must lead any reason- 


able observer the the way 
keep steam and ensure that blueprint 
plans and orders are turned into results 
the appointment “general manager” for 
Canadian war purchasing. 

Unde? Mr. Howe, and freeing Mr. Howe for 
other work the realm policy, could 
give centralized direction the work 
scores Canada’s business leaders, now 
16-hours-a-day shifts Ottawa putting 
Canadian industry work win the war. 

The principle which all great industries 
are organized and which all the world’s 
successful productive work done simply 
this: first centralize all responsibility, and then 
let the holder that responsibility decentral- 
ize sees fit and way that enables 
him maintain effective control. 

The first need getting action that there 
should decisive power. That best ob- 
tained from one man. the same time 
important, Mr. Baruch pointed 
memorandum President Wilson, that 
mot swamped his task. must 
enabled divide his authority. 

Canada have divided the authority 
without first centralizing it. tribute 
the ability and co-operative spirit the 
men the Department Munitions and 
Supply that their work has accomplished 
single non-political “general manager” 
director supply. 


Meeting the War Wage Problem 

The coal mining industry Alberta and 
British Columbia has agreed with its workers 
upon sound method dealing with the 
problem wages wartime. 

The agreement was reported The Fin- 
ancial Post last May. brief the operators 
and the workers set cost-of-living com- 
mission three meet three times year 
for study the cost living the area 
served. agreed that there should 
increase the cost living, exceeding 
5%, bonus will paid. The basic wage 
scale will not increased. 

The commission’s first task was compare 
the cost living between the basic date 
March 31, 1938, and the same date 1940. 
has published its report, which signed 
the labor representative, the mine owners’ 
representative and the neutral third party, 
Prof. Britnell the University 
Saskatchewan. 

increase 3.9% the cost the 
necessaries life was found. recom- 
mended that bonus paid. 

Shortly second report, covering the first 
four months the agreement, will pub- 
lished. 

The agreement was negotiated with the aid 
Dominion Coal Administrator McGregor 
Stewart. 


Strange? 


The Financia] Post’s suggestion that now 
the time seek solution our railway 
problem regarded the Winnipeg Free 
Press strange proposal.” 

Such controversial issue, raised now, 
would disturbing national unity, thinks 
the Free Press. There not the slightest pos- 
sibility being accepted, adds. one 
knows what the situation after the 
war. may have new growth that will 
permanently solve the troubles 
railways. 

These objections action the railway 
problem now are not very convincing. 

Why should disturbing national 
unity seek remove the greatest single 
item waste public affairs.in Canada? Let 


the Dominion Cabinet provide needed leader- 
ship, let announce courageous and for- 
ward-looking railway policy part our 
war effort, piece postwar planning; the 
people Canada will respond and approve. 
leadership and action that wartime 


lead national unity. 


true that one knows what the situa- 


tion will after the war. may that 


Canada will afforded remarkably fine 
opportunity attract new industries and new 
settlers; that shall experiencé period 
great and profitable growth. The Financial 
Post not without some confidence this 
possibility. But also possibility that 
the postwar period will see serious and wide- 
spread unemployment; that Canada will have 
make Herculean efforts maintain both 
national unity and national solvency. 
practically certain that there will least 
short period world depression; and the 


sadly extended. 


face new period growth would 
only wise arrange our economic affairs 
take fullest advantage it. The race 
the swift and strong and not the nations 


hobbled political extravagance. 


face, the other hand, new period 
depression cannot afford con- 
tinue any wastes that exist our national 


life. 


would harder deal with the railway 
problem time depression, Railway 
workers, short time, would exert political 
pressure keep themselves the payroll 


the expense other léss sheltered workers. 


income, would object any reduction 
service, whether the service used not. 

Now, when railway revenues are buoyant, 
when railway fully employed, when 
war demands that the nation use all its re- 
sources the full—now the time for cour- 
ageous governmental leadership 
awful waste. 


Acting First, Studying Afterwards 

Once again the folly acting first and 
investigating afterward has been revealed. 
The Wartime Prices and Trade Board 
August issued order prohibiting any 
increase bread prices above those prevail- 
ing July 23, date when the wheat 
processing tax cents bushel went into 
force. Now this order has been rescinded 
following investigation that should have 
preceded the original order. material alter- 
ation the application tax also has been 
made. 

The framers the processing tax did not 
take the trouble learn that bakers custom- 
arily contract for flour well advance 
the time the flour used. They should 
have known that wheat moved sharply 
late 1939 and early 1940 and that bakers 
were stuck with high-priced flour contracts 
and could not new tax until they 
had worked off these contracts. 

Now the whole tax-is remitted 
flour contracts force prior May 15, 1940. 
The bakers have absorb the tax flour 
purchased after that date the Board has 
found the millers unable bear any portion 
the levy. The Board has stated that there 
present reason for bread prices rise 
because the new tax and has the power 
investigate any increase that may take place 
profiteering suspected. But they have 
lifted their price-peg order. 


Taxation Public Utilities 


Canada Northern Power Corporation, oper- 
ating Northern Ontario, has reduced its 
dividend rate. Increased income taxation 
help meet war costs one the active 
reasons why the company has been falling 
behind previous earnings. 

The war must fought and the war must 
paid for. There are few who object 
paying their fair share the burden. But 
doubt the directors this particular 
company ponder upon the fact that their chief 
competition with publicly owned power 
system that includes its rates nothing for 
income taxes help pay the war costs. 

The its relation property 
taxes, came for some common outspoken 
comment recent meeting municipal 
officers Ontario when City Treasurer 
Danby Brantford spoke: 


said: 


“Finally the time ripe for drastic reduc- 
tion tax-exempt and non-revenue producing 
real estate. taxation all 
churches and religious institutions, all schools, 
all government property, provincial and federal, 
and all public-owned utilfties, along with nu- 
merous other classifications. 

“Every business, whether publicly privately 
owned, should stand its own feet. When 
exempt the property our Hydro-Electric sys- 
tems, our waterworks systems, and our munici- 
pal railway and bus systems, are fact sub- 
sidizing them from the pockets other property 
owners who are forced thereby pay more than 
their share. Property taxation proper charge 
against the income these utilities and city 
councils should not suffer from loss revenue 
order that utilities commissions can operate 
low rates.” 


The situation most unfair. always was 
unfair but becomes acutely under pres- 
ent conditions when taxation has risen 
fantastic levels, rendering fair competition 
between the taxed and the untaxed im- 


Brief 
The St. Post-Dispatch rabidly iso- 
lationist, bitterly anti-Roosevelt that went 
half-crazy when the traded destroyers 
Britain for air and naval bases. wrote full- 
page editorial, violent language, frenzied 
denunciation the deal. 

Then bought full-page space ‘the New 
York Times and the Washington Star re- 
publish the editorial. 

But the Post-Dispatch met its match. The St. 
Louis Star-Times replied kind. asked why 
the rushed with such speed into 
its diatribe appeasement. showed that its 
contemporary was the only important news- 

Then the Star-Times republished its 
the same papers that the other paper had 
used. 

The Canadian Statesman, Bowmanville, 
fell into bitter ‘mood other day. had 
some searing remarks make about Canada’s 
“dollar-a-year” men. These men receive ex- 
pense allowances $10 $20 day, paid out 
the public treasury, says the Statesman,— 
“out your tax money.” adds: 


“Drop your tools, your hoe and rake; put 
your seersucker suit and starched collar and 
hie the Chateau Laurier for ‘see’ the 
sights you can get past men from all 
over Canada who crowd the rotunda seeking 
Goyernment jobs war contracts.” 


What the Statesman fails bring out that 
many Canada’s “dollar-a-year” men are not 
taking even those out-of-pocket expenses for 
service. Few get allowance cover 
what their job costs them, 

whose actual expenses Ottawa are greater 
than the amount money they have left over 
from their total income, after paying income 
taxes. 

” 

Various newspapers are rightly protesting the 
failure Mr. King give Canada Minister 
Gardiner occupies that post but also has 
full-time job Minister National War 
Services. 

The Edmonton Journal feels that there has 
inexcusable delay dealing with the 
western farm crisis. attributes this delay 
the lack full time agriculture. 

The Ottawa Journal agrees, other news- 
papers that have taken the matter. 

s 


all right for Canadian newspapers say 
things about American policies that public men 
‘must not say? 

The Windsor Star takes Hon. Crerar 
very rough ride because said that “opinion 
the United States becoming aroused the 
menace aggressor nations.” 

Mr. Crerar, thinks the Star, blundered into 
dangerous 

the.same page the Star has editorial 
the destroyer deal. criticizes Mr. Willkie 
for suggesting that should have been 


Congress. Mr. Roosevelt hgs the 


support “the vast weight public opinion” 
avers. 

The Star has done just what thinks Mr. 
Crerar had right do; published its own 
interpretation American public: opinion. 


The Canadian Editorial 
the Week 


Feed These People 
Brampton Conservator 
The determination federal, provincial and 
municipal authorities remove from relief lists 
all who are able work meets with the 
approval all right-minded citizens. Municipal 


this regard. War conditions have provided 
work for thousands. Municipal undertakings 
are giving employment thousands more. 
this summer 5,000 will engaged road work 
Montreal alone. Farmers are calling for help, 
the army opening the way for thousands 
men. Still there are husky young fellows beg- 
ging food and from door to, door. 
responding such appeals are doing good 
encouraging idleness? Nearly twenty men 
camped out near McCollum’s Woods one night 
and when work was offered five 
them farms they refused take the job. 
They preferred, they boldly said, heg from 
door door, The sooner cease feeding these 
men, the sooner they will bear their share 
the burden the war effort, and the intern- 
ment camp the best place for them they 
work. 


“We cannot save without 
“Churchill leader for great 
Lord Beaverbrook. 
beginning realize what priceless 
heritage liberty Smith, 


“The late democratic hare can yet outrun the 
totalitarian Boothe. 


temporary surrender freedom better 
than lasting Edward Beatty. 


“The Allies are holding our front line, and 
have vital concern the 
Stimson. 

“Our American history has achieved 
isolation from the rest the 
Cordell 

* 


“In country has the calamity France 
received more understanding sympathy than 
Minister King. 


“We must remember that our permanent free- 
dom depends great extent the freedom 
August Belmont. 


“Some people may feel that futile talk 
about reconstruction after the war; but be- 


“The Victorian era built assets for the 
future, but this generation has been squander- 
ing them the name state 
Church, 

advocate that only the peoples 
those.territories which shall unconditionally 
evacuated the armed forces the German 

* 


would not despair England and France. 
Nor despair civilization. Democracy can 
destroyed only its own incompetence, ex- 
travagance, disorder and dishonesty.” 

* 

“Labor organizations, when things fail 
arranged suit their point view, immediately 
seek refuge the government and ask in- 
urer, 

“The time coming and indeed close 
hand when our full force and courage, sto 
and fostered for thousand years, will 
released with overwhelming violence shatter 
the proud and vain dreams those aggressors 
whose madness and vainglory have led them 
attack Hon, Lord Queenborough, 


w 
Boss the Airlines sales. This has been achieved al- 


Trans-Canada Air Lines has been though spends three quarters 
fortunate. creating the contin- his time clients 
ent’s youngest transcontinental air connection their business al- 
line, was able tap the reservoir ready force. 
civilian flying nation the world. “Dad” Rundle was born years 


Direction United States execu- ago farm the Bowmanville 
‘tives has cantributed much to’ the district where his great-grandfath- 
success T.C.A. ers both sides settled the 


Two the builders T.C.A. were woods there many years before. The 
Philip Johnson and Duard village Courtice that district 
Browning Colyer. When Philip was named after his great-grand- 


Johnson resigned vice-president father his mother’s side. 


operations and high school Bowmanville and 
Sept. last joined the North American Life 
year, turn- junior clerk the policy loan 
over department 1910. 
job his Enlisting the Canadian Ex- 
friend peditionary Force 1915, served 
Colyer, Re- France with the 4th Divisional 
cently Machine Gun Brigade. Returning 
was able civil life, and deciding become 
persuade its life underwriter, attended Os- 
e-presi- goode Hall, Toronto, being called 
dent ex- the Bar 1921. 


took his C.L.U. (Chartered Life 
Underwriter) degree 1927. 
married Dorothy Thomson To- 
ronto and they have four daughters. 


charter member and 
past the Young Men’s 
Canadian Club; past president the 
Life Underwriters Association 
Toronto and the Toronto Chapter 
the Institute Chartered Life 
Timothy Eaton Memorial Church 
and member Wilson Masonic 
Lodge. 


Quiz-Master 

The championship for askin 
questions the last parliament, 
went without doubt Sasseville 
Roy, the new member for Gaspé 
and the sole opposition member 
from Quebec the present House 
Commons. 


Mr. Roy rather short, pleasant 
little French-Canadian who rarely, 
ever, missed question period 
the sitting days which Par- 
liament has met far the pres- 
ent session. Ten questions 
day was nothing for him, and 
left batch the order paper for 
‘Noy. when the house meets dgain. 


Mr. Roy brought Gaspé into the 
Conservative column 1940 
surprise victory, for the tide was 
against the Conservatives. One has 
back 1911 find the last 
occasion whene Gaspé returned 
Conservative. 


Gaspé elected Hon. Rodolphe Le- 
mieux nine times between 1896 and 
1930, when Mr. Brassett kept the 
seat for the Liberals amid the 
slide recorded the Conservatives 
that year under Rt. Hon. 
Bennett. Mr, Brasset had major- 
ity 8,578 Gaspé 1935, but Mr. 
Roy transformed that into Con- 
servative majority 209 1940, 

the Conservatives welcomed 
Mr. Roy with open arms, though 
insists carrying the label In- 
dependent before the label Con- 
servative. Observers close Gaspé 
politics report that local issues beat 
Brasset and the Magdalen Islands 
gave the majority that put Roy in. 

When Roy made his maiden 
speech May 23, his Conservative 
colleagues crowded around with 
congratulations. But had spoken 
French, and when the English 
translation appeared the next day, 
some his colleagues cooled off 
‘perceptibly. had raised his voice 
uncertain terms against con- 
‘scription and had placed himself 
definitely among the anti-imperial- 
ists. 

His questions, like his maiden 
speech, have free from 
embarrassment for his true-blue 
Conservative associates. sought 
draw from the Government 
assurance there would re- 
cruiting among the French-Cana- 
dian But most his 
questions are concerned with local 
issues 

How happens that new mem- 
ber has developed quickly 
profound grasp the technique 
bringing constituency matters 
before Parliament, something 
mystery which Mr. Roy has not 

cleared up. known receive 
coaching from fellow party work- 
not Parliament. Whatever the 
with information for Gaspé 
constituents time another 
election Meanwhile, 
has become the bugbear de- 
partmental staffs who must work 
long overtime hours dig 


ment index Dominion Bureau 
Statistics showed employment 
steel shipbuilding yards was down 
around 65. The yards were employ- 
ing only two thirds the wage-earn- 
ers that were the payroll 1926 
—the “base” year which the. in- 
dices are 

New figures released Ottawa 
last week show that August the 
employment index had soared 277 
jump nearly 450%. 

Not only has this industry made 
comeback numerically, 
knocking spots off the pro- 
gramme set down for paper 
last winter. 

That pian called originally for 
$50 millions development over four 
years. Now apparent that the 
corvettes, mine sweepers and miscel- 
laneous craft then ordered for the 
Canadian and the Royal Navy will 
completed two years. 


The man chiefly responsible for 
organizing Canada’s shipbuilding 
programme Tyne-born Cars- 

Mr. Carswell came Canada 
nearly years ago, has grown 
the tough, thorough school 
British engineering. Had earned his 
spurs with some the biggest in- 
dustrial engineering firms the 
country. 

His first job Canada was with 
Goldie, McCulloch Galt. Later 
was associated with O’Brien 
his smelter operations. When the 
went into the steamship busi- 
ness, was superintendent the 
Canadian National Steamship Lines 
boats. 

For five years was vice-presi- 
dent and managing director Can- 
adian Vickers, Ltd. That was until 
1933. Shortly afterward went 
Ottawa marine superintendent 
the Department Transport. 

was there when Vaughan, 
head the old Defense Purchasing 
Board, introduced him Wallace 
Mr. Campbell had just 
come Ottawa take charge 
simply told Mr. Carswell “to take 
charge the shipbuilding pro- 
gramme.” That was all. There were 


other instructions. 


other 
although 
would command many top-flight 
jobs his native country. 

Erecting transcontinental air 
system was the kind job for 
which these men were ideally fitted; 
one bring forth the imagination 
and zest any pioneer. 

When Philip Johnson was invited 
go,to work Canada 1937, 
invited his friend “D.B.” Colyer 
become chief technical 

the brief span two years, the 
organization built these two 
duplicated what had taken decade 
do-in the United States. Starting 
from scratch, they had train pilots, 
establish meteorological bureaus, 
organize airports and ground person- 
nel and perform 
functions required for the operation 
transcontinental system, Can- 
ada presented peculiar problems 
terrain for which the United States 
offered reliable precedent. 

The record T.C.A. ample testi- 
mony the kind job they did. 
The magnitude the job done 
and the possibilities that offered 
persuaded them leave good posi- 
tions home with the understand- 
ing that when the system was work- 
ing they would free return. 

When the Canadian system became 
accomplished fact, Philip John- 
son left Colyer charge. 
Both men grew with aviation 
the United States. Tall, soft spoken 
Colyer has aided nurturing 
this lusty infant vigorous adoles- 
cent, still actively promoting its 
growth. 


Mr. Carswell has just returned 
from 9,000-mile trip. days 
has visited Canada’s chief shipbuild- 
ing plants, has probed and studied 
many more which might ‘avail- 
able any further programme 
development. 

has returned with intense and 
outspoken admiration for the men 
who are making this part Can- 
ada’s war effort such success. 

“The determination and enthusi- 
asm these men,” says Mr. Cars- 
well with his rich Scotch burr, 
“beats everything I’ve ever seen. 
There’s more intelligence and under- 
standing what Canada’s ship- 
building programme means our 
cause than had thought possible.” 


Born small farm near Cerro 
Gordo, Sept. 24, 1894, was 
educated Bement, and the 
age commenced teaching school 
Illinois. learned fly 1917 
the service the air force, 
but never reached France. Upon re- 
civilian life with the 
Post Office asked for transfer 
the airmail service, which ob- 
tained April, 1919. 

More active participation avia- 
tion lured the Government 
employee into buying army 
“Jenny” and conducting private 
service Washington. When 
the Government started oper- 
ating its coast-to-coast mail service 
1921 and 1922, was appointed 
superintendent the airmail serv- 
ice, 

1927, resigned from the Gov- 
ernment position with Boeing 
Air Transport Inc., where his associ- 
ation with Philip Johnson com- 

1929 was appointed vice- 
president operations for Boeing. 
When United Air Lines was formed 
1931, was appointed vice-presi- 
dent the company For six years 
was charge ‘of the operations 
department, With this background 
was brought Canada 1937 
when Philip Johnson came here 
start 

Canada has much gratitude for 
‘these aviation pioneers. good 
fortune indeed that “D.B.” Colyer 
will guide rapidly growing T.C.A. 
for another year. 

* 


\ 
Lawyer-Underwriter 

Albert (“Dad”) Rundle, presi- 
dent the North Life 
Leaders’ Club, one the few life 
ndérwriters 
Canada 
law 
expressly 
fit himself 
sell life in- 
surance. 
Other men 
have become 
lawyers and 
decided 
into life un- 
later. But 
Albert 
Rundle 
made his 
mind adopt 
selling life insurance profession 
studied law enable him 
the job better. 

felt that,a knowledge law 
and the background legal train- 
ing would enable him approach 
life underwriting from adminis- 
trative angle and place his work 
service rather than basis. 
insists that without this special- 
ized training could not sell life 
insurance anything else. be- 
that life can 
sold the same medical dental 
service. 

has made this belief work, for 
this.is the second year which 
has led the company volume 


RUNDLE 


Success Story 

One the real “success” stories 
the present war the way 
which Canada’s steel shipbuilding 
yards have “come 

year ago the monthly 


Winnipeg. 


September 


enclosed clipping 

from the Free Press 

tinctly recall that 
labor peer, who spoke 
dian Club here Winnipeg 
time ago, made strong appeal 
Canada should nothip 
our policy with Japan which 
irritate United States public 
ion. appear from thig 
ing that British-owned oil com 
has been doing something that 
irritate public opinion 
considerably. can ill 
misunderstanding just 

have been told 

many times that our 
opinion between the and 
paper like The Financial 
make some adequate 
Free Press notice and the 
attempt iron out any 
understanding that may 
anything but helpful. 


HUGH McFARLANE 


Editor’s Note: The clipping 
closed referred the 
American opinion the 
sale aviation gasoline and crude 
oil “in large quantities” the Japan. 
ese Anglo-Iran Oil Co. 
suggested that this continued sale 
was responsible for the lifting 
the embargo shipment the 


The Pact 


Editor, The Financial Post: 

you—or anyone for that 
ter—believe for, moment that 
Canada could attacked 
many while the British fleet in. 
tact? manifestly impossible, 

believe that Britain will 
defeated? Judging your 
feel the answer the 

Therefore, why bring 
troops prepare for eventuality 
which none think will arise? 

This war was caused that 
strange part. the British mind 
which will not believe that other 
have different 
from ours. With few exceptions 
Britons everywhere have insisted 
since 1918 that the Germans are 
peaceful kindly people who were 
temporarily led astray the Kaiser 
William This, spite all evi- 
dence the contrary. Such books 
“Mein Kampf” and Prof. 
“Germany and the Next War” were 
refused credence and the hypo 
critical utterances Germans, 
specially meant deceive, were 
believed. 

with the United States. Read 
such articles “If Canada Should 
Come In” the Atlantic Monthly 
in, think, 1920. Read the articlea 
friend mine recently brought from 
New York which said that since 
many countries were grabbing ter- 
ritory the should take the best 
slice all, Canada and Newfound- 
land. 

that there will attack upon 
the eastern coast: this continent 
long Britain lives. Their pres- 
ent then simply excuse 
get foothold our territory, For 
many years the has tried get 
Britain sell the West Indies 
cede them lieu war debts. 

willingly parted with hus- 
band who went with the Division. 
means all the world but! 
gladly gave him the defense 
the Imagine then 
lings when see the Empire given 

well know that feeble voice 
will not heard—even Winston 
Churchill was not listened 
garding Germany—but one the 
main guides life has 
minor prophet the Old Testament 
named Ezekiel. His instructions 
were that each should 
what believe right and say 
other people’s reactions and 


that way shall “deliver 


Kingston. 


Others 
See 


The Wheat Price 
Moose Jaw Times-Herald 

The majority farmers 
ern Canada undoubtedly accept 
continuance the guaranteed 
seventy cents per bushel 
William the best that the Gor 
ernment can the 
stances. There are some who 
plain that not enough, 
the other hand, there 
Canada where wheat does not 
stitute the main source 
and this part the 
the feeling exists that the 
minion Government going 
tinue guaranteeing the 
wheat year after year, then the 
minion should have some 
over the quantity grown. 
gestion was made recently 
Financial Post. 

The Financial Post will 
probably roundly abused 
suggestion, but there 
that logical one the 
increasing acreage 
wheat. 

matter what the spell-b 
may assert that the 
could should do, the 
stances fair price. The cha 
world situation, and the closing 
many former markets for 
wheat, factor which 
everyone would like see, 
lot more than the farmers 
Netherlands, Belgium and 
are receiving from their 
more than Hitler and 
pay Canada for 
they won the war. 


StopMelf 

One Canada’s top 
“amateur” painters was down 
Maritime Provinces this 

When the oil was nearly 
see the artist. stayed ing? 
long time apparently 
tell what was his mind. 
the artist asked 


The oil was produced. The 

looked for full 
complete silence. Then 


out: 
“My God, it’s 


Lucy Sansom. 
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Business 


War Loar 


Nat 
General 


Offering Canada’s 
othe comes just 
The 
_of this war January 
rise the various busin 
for instance has 
16%, retail sales 
record and 
present loan shot 
the 
trade and industry 


the matter 
cash their wheat 
the 
formed the Canadian 
economic facto 


previous 


Civilian demand for 
tailers generally have 
lines imported goods 
Automobile 
attendance the 

Western retail trade 
grading high. Ret 
storage problem are 
from whol 

Demand for lumber 
Conséquently, saw mills 


Busin 


business 
business 
last 
capitalized 
clearings, ang 
Index for week 
above 
however. 
Carloadings for 
Total for year 15%. 
gross traffic 
for week ended Aug. 
stantial. gains over last 
BUSINESS— 


prices index no. 


The Post business 
Dept. store sales index no. 
sales index no. 
store change pr. 
EMPLOYMENT Index 


Wage earners; 10. ......... 

costs weekly budget .... 


gross Aug. 31) 
(week Aug. 31) 
net revenue (July) 
net revenue’ (July) 
AND STEEL—July— 
Pig iron production 


Passenger Cars: 


Domestic sales* 
Factory output (July) 
Trucks and Buses: 
Financing: 
CONSTRUCTION— 
Cement 
AGRICULTURE— 
Wheat exp., bush... (June) 
sHog salesa (Aug) 
SEA 
tch, cwts. (July) 
value (July) 
NEWSPRINT— 
tons 
MINING AND 


Gold fine (June) 
ECTRIC POWER 
OTHER FACTI 
um exp.: 
Cotton consump. Ib. 
r 
lb, 


All Canada 


yards and piant 
for week 


New ite 


WAR 


Royal 
offers 
for bonds 
our 


cations 


Full 


Orders, 


St. Jame 

q 

Joha 
Charl 


fice for an- 
| | — 
| | | 


Financial Post 
clipping. was 
Free Press 


War Loan Stimulates market where one can find 


Now Big Item 
War Conditions Turn 
This Into Virtually New 


premises has become, for both industry and commerce, 
facturers and retailers and transportation companies, 
necessity. Take the case the tan-| managers and purchasing 
nery Davis Sons, buy, and which individual 


who spoke the 


“Never the field human conflict 


Winnipeg 

with Japan which 
States 
appear from this 
oil company 
something that will 


Strengthens Nation’s Sinews for Production 
War Materials Will Help 


General Economic Situation 


Offe 


ring Canada’s second war loan big business event 
comes just years after the second war loan 


nery new steam generating unit 


this unit went into service, the steam 
demand increased 63%, while the 
coal consumption increased only 
12%. dollar and cent economies 
fuel consumption approximate 


domestic and pleasure requirements, 


has been the time 


made me, has 


uy. 
like gallery book, 
with the title, Pictorial Review,” 
collection “typical advertisements 
Canadian leaders industry.” 
made 


From Our Own 


VANCOUVER. War conditions 


have created virtually new indus-| 


try British coast—the 
canning herring, likely become 
exceedingly profitable sideline 


can ill any war. The money raised like that obtained the first loan substantial saving made more “Post for such companies Packers, 
just now, speed Canada’s war effort. Canadian Fishing Company, Nootka 


mes that our 


this January will help 


is 


expenditures the first year war are seen the 
the various business indices. Financial Post Business 


increase the “load” 
extent 68% by. the installation 
new equipment and the same time 


Breakfast Crisis 


“Breakfast,” says Clementine 


Packers, Nelson Brothers and other 
corporations engaged deepsea 
fishing operations. 


Charchill 
20, 1940, 


between the and the for instance has risen 15% over year ago, Carloadings are up/ lower total steam production food editor the Soda| The total herring the 
Would possible and 15%, retail sales 48% and employment the highest level emphatic proof that moderniza-| Magazine, “can make 1938-39 season reached all-time 
ith while for approximately above last year, tion can very great economy. break the day, that dangerous over 100,000 tons, which 

rd ali ; ” 

The Financial loan should put $300 new money the This story how modern steam-| period,” she goes say, “rests 


adequate investigation 


The presen 


machinery can produce 


the \fate countless wives and 


allegation contained the the Government for payment men the armed forces secretaries exposed the Disruption fisheries the Nor 

iron out any mis. and industry expected. Engineering. hinges the breakfast! has brought about new demand for 
pding that may Miss thinking the west coast pack, previously ship- 


but helpful. 
HUGH McFARLANE, 
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Note: The clipping 
the 
aviation gasoline and crude 
rge quantities” the 
that this continued sale 
for the lifting 
argo shipment the 
Japan. 


tailers steps out evenings with with the morning java will 

Pact imported goods cut off war with others from new sources. Columbia. 

anyone for that the Canadian National Exhibition this year too, that “it's only This pungent article sale the British Isles, despite 


manifestly impossible. 
believe that Britain will 
Judging your articles 
answer the negative, 
why bring foreign 
prepare for eventuality 
think will arise? 
war was caused that 

part. the British mind 
will not believe that other 


Meanwhil 


cash their wheat crop continues realized 
the other hand, the war has large extent 
Hence while agriculture continues 
economic factor, not the dominating one has been 


that the 
the Cana 


than ever before. 


in previous years. 


Western 
crop grading high. 
problem are 

Demand for 
Consequently, saw mills are busy. 


a * 


demand for general merchandise continues active. Re- 
enerally have looked after their customers’ needs replacing 


Retailers while hoping for some solution the 
said little hesitant ordering fresh 
rom wholesalers until the pieture becomes clearer. 
lumber both Atlantic and’Pacific coasts active. 


Business Indicators 


the matter enabling the western farmers obtain Campus Glamor 


University professors have, seem- 
ingly, been also confessors 
“Rita,” who writes regularly :for 
Magazine. Rita says, the 
September Mayfair, that “Profes- 
sors early morning classes admire 
pulchritude well brains!” And 
Rita, her contribution titled 
“Campus Glamour” bids student 
readers make their business ap- 
pear well groomed bell- 
skirted jumper dress when one 


and exams.” 

This September issue Mayfair 
dedicated the College Girl, and 
Adele White addresses them after 
this manner: going 
College! This new and larger life 
will seem pretty exciting after the 
spoon-fed existence high school 
boarding school”; and then she 
proceeds with and 
and relat- 


breakfasts eaten restaurants, yet 
what she says may apply with equal 
truth eaten one’s 
the waitress she gives 
these counsels: “Let caps and aprons 
smooth and shining dress 
clean 
nails, smile—a warm smile—that 
turns up, not upside down. Brisk- 
without clatter. Have pleas- 
ant word for the grouch. Remember 
that optimism hits low ebb the 
breakfast hour, The breakfast coun- 
ter that can inject shot cheer 


home, 


shirt bosom. Clean ‘hands, 


breakfasters (at restaurants) are 
rather bad lot: that they places 
after midnight, drink the wrong 
things, spend too much money, and 
get the morning with bad 
taste the mouth. 

hardly seems fair that the rest- 
aurant waitress should’ have 
the repair work bad tempers, 
upset digestive apparatus, aching 
heads; yet according Clementine, 


ped small quantities various 
markets, Most the herring has 
gone this year the British Isles and 
the pack jumped from average 
25,000 more than 400,000 
cases, 


May Replace Halibut 


Indications are that next year will 
show further expansion, with more 
plants licensed pack herring, and 
pack worth more than millions, 
replacing halibut the food 
fish value produced British 


was down 111,115 cases from the 1939 
total. 
Sockeye, spring, steelhead, coho 
and chum species showed increases, 
but the pack bluebacks and pinks 
was The chief increase was.in 
the valuable sockeye pack with 
total 351,634 cases the end 
August, compared with 241,946 
cases for the same period year 


WAR LOAN 


Subscriptions may telephoned 
our nearest office our expense. 


LIMITED 
Canada Permanent Building 


urs. With few exceptions and 23% for clothes mainly, declaring—that this her job. TORONTO 


everywhere have insisted 
918 that the Germans are 
kindly people who were 
led astray the Kaiser 
This, spite all evi- 
the contrary. Such books 
Kampf” and Prof. 
and the Next War” were 

utterances Germans, 
meant deceive, were 
d 


the United States. Read 
rticles “If Canada Should, 
In” the Atlantic Monthly 
ink, 1920. Read the article 

mine recently brought from 


the main source revenue 
this part the 
exists that the 
guaranteeing the price 
year after year, then the 
should have some 


DBS. index business activity 
pulled below last year’s level 
capitalized bond 
yields, bank clearings, and volume 
trading and prices common 
stocks, Index for week Aug. 
fractionally above previous 
however. 
Aug. lower than year ago. 
Total for year 15%. 
gross traffic earnings 
for week ended Aug. show sub- 
stantial gains over last year for 


TREND BUSINESS— Aug. 


omitted. 


yards and plan 
ts. 
New items for 


four weeks Aug. 10, 
ised figures covering N.S., N.B., Que., B.C. 
cit. 


respectively. 

sales show heavier 
marketings cattle and hogs 
August. Cumulative for eight 
above 1939. 

Retail sales index number for 
July lower than June, but 
10% above year ago. 

Trend business shown The 
Financial Post Business Index and 
following key factors, mew items 
for the week being marked thus 


104.1 104.4 


excluded. 


103.1 


co-ed made broken her first 
year. 

Mothers will read this September 
Mayfair with attention equalling 
that freshmen daughters, and 
papa may with fear and 
trembling, yet they will enjoy the 
illustrations. And university pro- 
fessors, all ages and all facul- 
ties, should possess this issue May- 
fair enable them check 
what constitutes pulchritude early 
morning 


Glamor Hardware 
That. word “glamour” being 


ters, cabinets. There are the store 
front designers. 
Something which retailers— 


all landlords—should know is: 


the public deserts those stores which 
remain dull, shabby, old-fashioned, 
dark and gloomy. Shopping not 


Painting Bricks 

Should brick buildirig paint- 
ed? And so, how should 
painted? These two questions are 
answered Henry Gardner, di- 
rector, Scientific Section, National 
Paint and Varnish and Lacquer Asso- 
ciation America, the August 
sue Canadian Paint and Varnish 
Magazine. are many reasons,” 
says Mr. Gardner, “why ordinary 
types brick buildings should 
painted—for appearance, keep 
vent_the absorbtion moisture, 
conserve fuel, prevent accident 


Dye Organization 
Build Plant Here 


Frem Our Own Correspondent 


MONTREAL. Braendly Dye 
Works Inc. Beacon, New York, 
will branch plant Can- 
ada. The new company, 
ated under the laws Quebec prov- 
ince, will operate customs silk 
dyeing and finishing plant Valley- 
field, under the name 
Colonial Dyeing and Finishing Co. 

$50,000. Buildings the Valleyfield 


\ 


~ 


Those who have not been called active service must help 


maintain our fighting forces the field. The Canadian soldier 


years the tried (week Aug. stores serving them should pay them paint and Varnish Magazine, and let and the Valleyfield Industrial Com- 
went with the Ist Division. mon anp sTEEL—July— the word picture hard- 
Faciory output (July) 3,397 6,112 75,683 smoking from the ceiling; as- 
prophet the Old Testament Contracts awarded (Aug.) 40,747,000 131,402,800 smallwares—nails, files, clocks, pails, 
Ezekiel. His instructions bbis. (May) 731,047 550,890 1,799,168 1,267,776 +419 kitchenware, locks, guns, tools and 
believe right and say exp., (July) floor space not burdened with coun- 
: Gold Prod., fine oz. (June) 451,277 436,538 2,572,042 2,489,969 +3.3 Credit for the improvement in all ; 
DBS. All Canada figure over 90% the Canadian total. will consider privilege handle your order. 


‘ ug? 
the quantity grown. This just matter purchasing wanted 
was-made recently merchandise; also thing the fighting for well for himself. Let combine our efforts 
Financial Pos People they will fin and demonstrate effectively the enemy that the full financial 


for the 
bably roundly abus 


brightness, beauty, smartness, alive- 


one the SECOND WAR LOAN BONDS and economic resources the Dominion are backing our soldiers 


matter what the 
assert that the 
rid situation, and the closing 
former markets for 
heat, factor which 


eryone would like see, but 
lot more than the farmers 
Belgium and 
receiving from their 
more than Hitler and 
Canada for. wheat 
won the war. 


painters was down 
aritime Provinces this 
did splendid charac 
When the oil was nearly 


Royal Securities 


rporation, Limited, 


its services investors applying 
for bonds Canada’s Second War Loan. 


Orders, more convenient, may 
telegraphed telephoned any 


our offices (charges collect). 


cannot urge too strongly that 
cations made promptly possible. 


Full particulars 


Securities Corporation 


servant, regularly, the excellence 
—and the variety—of the advertise- 
ments appearing each week the 
Post. 

“gallery” over 100 Post ad- 
vertisements, the form bro- 
chure has been produced the 
business manager The Post, Doug- 
las Gowdy, for distribution 
advertising fascinated this ex- 
hibit modern advertising. 
not only the technical features 
the individual advertisements 
which hold his attention, but the 
very wide diversity their sub- 
typewriter, en- 
velopes; cash register, accounting 
machines; nickel, aluminum, 
steel; air-conditioning and ventila- 
tion; valves, welding, forgings, 


ing construction; shingles, concrete, 


Now! 


forms are necessary. Telephone 


write your subscription. 


MCLEOD, YOUNG, CO, 
Elgin 0161 


MONTREAL 
276 St. James Se. W. 


OTTAWA 
Ottawa 


your desire preserve our freedom buying bonds 


the Second War Loan. 


All Government loans can bought and sold through members 
the Montreal Stock Exchange and the Montreal Curb Market. 
Ask your stockbroker for quotations, which ate published regularly 
the Official Daily News the Montreal Stock 


citizen’s duty buy Second War Bonds. 


Pl what was on his mind. 4 St. James Street 330 Ba t ™ machinery; textiles, 468 

Montreal ties hydro-electric HAMILTON (This advertisement was paid for the the Montreal Stock Exchange and 


The oil was produced. 
cmplete silence. Then 


God, it’s 


Halifax, John, Quebec, Ottawa, Vancouver, Hamilton, 


Charlottetown, Calgary, St. John’s, 


power and gas and 
and on, 


The advertisement columns the 


the Montreal Curb Market, who are approved dealere the Second War 


* 
7 
j 
q 


Life Insurance 


Group Insurance 


Suggestion Made Tha 
Number Group 


Annuities and Creditors’ Insurance Eliminated 


Legislation clarify the legal 
position group life insurance 
suggested report just submitted 
the standing committee the 
Association Provincial Superin- 
tendents Life Insurance. 

The suggestion add the 
Uniform Life Insurance Act, part 
dealing legal many 
points group which 
are now controlled only regula- 
tions the various companies writ- 
ing group life insurance. also 
hoped clarify parts the existing 
act applying group insurance. 

One important feature the report 
suggestion that group life in- 
surance defined effect as: In- 
one contract the 
lives number persons for the 
benefit persons other than the in- 
also provides that payment 
insurance money one 
the lives insured does not modify 
the insurance money paid 
remaining lives. 

This new definition and the 
first submitted for legal authoriza- 
tion. 

Breadth Wording 

The definition featured the 
breadth its wording. 

For instance, contains re- 
striction the type the group 
included the contract nor the 
number. Nor does include any un- 
derwriting rules. 

The type the group and the 
number included are points 
which there has been considerable 
discussion previous insurance con- 
ferences. the past companies writ- 
ing group insurance have divided 
their contracts into different classes 
follows: 


The 
with less than the group. 
The class 


with more than the group. 
association, like civil serv- 
ice Association. 
group where there 
debtor-creditor relationship. 
Group annuities. 


The proposed definition excludes 
creditor’s insurance and group an- 
nuities. 

Regarding the remaining classes 
there has always been some uncer- 
tainty what they included. 

For instance, has been suggested 
that, theoretically, group insurance 
might sold any 
the home-owners certain 
street they clubbed together, and 
purchased group life policy. The 
same thing would apply members 


Company Practice 


actual practice, however, ap- 
pears that group contracts are usu- 
ally written where there some 
employer-employee 
such cases master policy 
covering the whole group and in- 
dividual certificates policies are 
then given each the insured 
lives. 

The new definition apparently 
leaves the question what basis 
group policies the company con- 
cerned. Evidently the feeling that 
company practice will work out 
sound basis. 

The number covered group 
policy; has also varied with company 
practices. Some companies have ad- 
hered the minimum num- 


Assets Exceed ... $2,600,000.00 
Dominion Govt. 

Deposit 
Wawanesa ranks Ist against 
Companies operating Canada 


Net Fire Premiums Written accord- 
ing Dominion figures for 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches Vancouver, Edmonton, 
Winnipeg, Montreal 
and Mencton. 


2,000 Agents Across Canada 


INSU 


ABSOLUTE SECURITY 
HOUGHTON 
Manager 


HOME 
ASSURANCE 


COMPANY CANADA 


Head Office: 
Lancaster Calgary 


FIRE, AUTOMOBILE, 
HEALTH ACCIDENT 
INSURANCE 


Application for Agencies 


Calgary. 
operations the group Alberta’ 


United 
Fidelity Guar anty 
Company 


TORONTO 


Omitted Group 


ber for they would issue 
group Others have written 
policies ten individuals. Fifty 
the minimum number general use 
the United States. Companies 
Canada using this number mini- 
mum have done so, however, 


matter choice, not law. Many. 


them writing group policies 
lives state one reason for this 
that Canada there are many 
commercial firms with compara‘ 
tively small staffs. Accordingly, 
while the United States group 
Canada not. 


Wholesale Insurance 


has been pointed out, however, 
that while the United States com- 
panies will not write group insurance 
for less than lives, they write 
wholesale insurance 
groups what are practically the 
same terms group insurance 
Canada. that actually there 
very little difference. 

The proposed definition apparent- 
does not imply any legal restric- 
tions group insurance with re- 
gard the number carried 
one policy. That left the judg- 
ment the company concerned. 

Nor does the new definition the 
legal clauses the act lay down 
any hard and fast rule regards 
selection risks. 

Present practice regarding selec- 
tion risks covered group poli- 
cies varies considerably, Some evi- 
dently consider that group insurance 
should entirely non-selective. 
such cases, group policies are issued 
only number considered large 
enough give fair qverage ex- 
pectation life. the case 
groups there certain de- 
gree selection. 


Existing Sections 


Many sections contained the 
draft legislation are already the 
Uniform Life Insurance Act, but aré 
now made applicable 
group insurance. some places, ef- 
fort has been made give protec- 


tion the employee policyholder. 
For instance, the report suggests 


addition the act dealing with con- 
ditions contract group policy. 

For instance one section specific- 
ally gives legal right persons 
named the group policy whether 
lives insured beneficiaries 
enforce payment insurance money 
even though may not party 
the contract consideration 
paid it. This overcome cases 
which the group contract made 
between the insurance company and 
the employer, the employee noi ap- 
pearing party the contract. 

was felt that the present act, 
the position the individual in- 
sured under the group contract and 
his beneficiaries not quite clear 
and this clause intended make 
his position more secure. 


Life Insurance 
Work 


Shortly after railway patrol- 
man had passed, rock slide oc- 
curred British Columbia rail- 
road. anyone discovered the 
mishap, fast freight rounded the 
curve and piled headlong into the 
mass rock, smashing through 
nearly 200 feet before leaving the 
rails. The engineer was instantly 
killed and the fireman fatally in- 
jured. 

The engineer, however, some 
years before had taken out life 
insurance policy for $2,000. His wife 
was dead, but had three children, 
the oldest which was 15. With 
dividends the policy was worth 
$2,115 when died. This sum will 
take care the children until the 
oldest able contribute some- 
thing their maintenance. 


Life Insurance 


Sales Lower 


Total for Canada Down 
5.8% Saskatchewan 
Shows Gain 24% 


Life insurance sales Canada 
Newfoundland $28.1 mil- 
lions were about 58% lower than 
1939. Out the areas, three 
showed gains these being New 
0.1%, and Saskatchewan 24.4%. 
The sharpest decline was 39% 
Newfoundland. 

The figures are based data col- 
lected the Life Insurance Sales 
Research Bureau from companies 
having 84% the new ordinary life 
insurance Newfound- 
land. They are exclusive group 
insurance. 

Total sales for the year 
millions are about higher than 
year ago. 


Life Insurance Sales Canada 
and Newfoundland 


— July —— 
Change 
1940 1939 

British Columbia 2405 
New Brunswick 731 661 +105 
Nova Scotia ... 1,256 1,336 
Ontario ......... 12,169 12,917 —5.7 
Prince Ed. Island 194 200 —3.0 
Quebec ......... 7,861 +0.1 
Saskatchewan .. 1,179 947 +244 

Months, 1937-1940 

1937 1938 1939 1940 
Jan. ..e0++- 27,789 31,287 28,767 33,726 
Feb. 30,619 31,796 31,820 
Mar. «esses. 32,322 33,461 31,710 30,265 
Apr. eeetese 32,562 30,612 26,357 32,248 
May .cecsses 31,916 31,016 30,123 31,779 
TUNE 908 35,660 32,226 28,530 
July 040 30,635 29,902 28,159 


NOV. 


Fire and Casualty Insurance 


and Sickness 


Coverage Limited 
Suggested Regulation Would Restrict Group 


Relationship Exists 


Legal restriction group acci- 
dent and sickness insurance cases 
where the employer-employee re- 
lationship exists recommended 
report issued the standing com- 
mittee the Association Provin- 
cial Superintendents Insurance. 

Existing legislation, claimed, 
while mentioning the employer- 
employee relationship also counten- 
ances the association, busi- 
ness, The committee feels, however, 
that none the insurance compan- 
ies desire transact this type 
business. Accordingly, bare defi- 
nition, restricting group coverage 
cases employer-employee rela- 
tionships has been suggested 
follows: 

“Group accident and sickness in- 
surance means contract between 
insurer and insured who 
employer, where the insurance 
for the benefit persons group 
consisting employees the em- 
ployer and ‘dependents those em- 
ployees and individual certificate 
each employee evidenc- 
ing the insurance that employee 


any his dependents named 


restricting the field the group 
accident and sickness insurance 
‘groups where the employer-em- 
ployee relation exists, the definition 
narrower than that recommended 
for group life insurance discussed 
elsewhere this issue. 


Types Contract 


arriving the definition, the 
committee the various 
types contracts being written 
accident and sickness insurers cov- 
ering groups persons which 
into three definite categories: 

Workmen’s 
contract made with the employer 
and the premium paid him. Bene- 
fits the employees are obtained 


Policies Cases Where Employer-Employee 


through the employer who the 
insured and has the sole right 
sue. 

Wholesale insurance—where 
dividual pplicies containing statut- 
ory conditions are issued employ- 
ees and premiums are paid them 
through common source usually 
payroll deductions. There 
master contract and the right sue 
exists under the individual policy. 
The statutory conditions 

Master Policy Issued 

Group insurance—where master 
policy issued the employer and 
certificates issued the individual 
employees. premium collect- 
from the employer and may 
paid the employer, employer 
and employees jointly the em- 
ployees alone. The statutory condi- 
tions not apply. The employer 
has the right sue but there some 
question the right the em- 
ployee and the legal obliga- 
tion upon the insurer with regard 
the employees, minimum num- 
ber individuals appears 
recognized although individual 
selection usual where the number 
group less than 25. Contracts 
under this plan may provide bene- 
fits dependents employees. 

Accordingly was decided that 
definition should confine groups 
the employer-employee 
relation existed and where master 
policy issued the employer and 
certificates the employees. 

Protect Rights 

was also felt that provision 
should made protect the legal 
rights the employee enabling 
him any dependent his have 
recourse law necessary en- 
force his rights. Such clause would 
remove any uncertainty regarding 
the position the employee his 
beneficiary which may exist 
present, 


Fire Insurance Notes 


The Royal Liverpool group 
insurance companies has opened 
office the Grain Exchange ‘Build- 
supervise 


and western -Saskatchewan. The 
new branch under the manage- 
ment Richards, for the 
past years has been manager 
one the offices 
Winnipeg. 

The Mississquoi and Rouville 
Mutual Fire Insurance Co. Fre- 
lighsburgh, Que., entering On- 
tario under provincial license. This 
company was established 1835. 
Although there financial con- 
nection associated through its 
directorship with the Stanstead and 


Sherbrooke Insurance Co., which 
was established the same year. 
Hon. Jacob Nicol, 
dent both companies. 

the 105 years during which 
has been existence the Mississ- 
quoi and Rouville have extended its 
business throughout Quebec, but has 
any other province. was origin- 
ations now are principally 

The Norwich Union Fire Insur- 
ance Society, including directors and 
employees, has given single-seat 
Spitfire fighter airplane the Brit- 
ish Government. The plane will 
called the 


Sept Oct. Jan. Feb. 
Increased volume business resulting from the war has brought awarded $15,800 contract for 


stantial increase carloadings the first year the war compared with chain link fence the Dept. 
year ago. Chart shows trend monthly totals the end August. Munitions and Supply. 


Blundering 
Before U.S. War Effort Efficient 


Mar. Apr May June July Aug. 


Recounting years blundering investigations and recommendations 


inefficiency mobilizing United 
States industry for the prewous 
war, James Tyson, special 
editorial supplement the Septem- 
ber issue the magazine Fortune, 
demonstrates that America’s war 
effort was hobbled until was con- 
centrated the hands one man, 
entrusted with vast and 
without political responsibilities. 

efficient was the system finally 
evolved the United States the 
last war for procuring supplies for 
the national ¢ffort that its results 
are generally described amazing. 
Marshal Paul von Hindepburg, 
memoirs describing United 
States mobilization her 
said: “Her brilliant pitiless war 
industry had entered the service 
patriotism and had not failed it. 
Under the compulsion military 
necessity, ruthless autocracy was 
work, and rightly, even this 
land the portals which the 
Statue Liberty flashes its blind- 
ing light. across the They 
understood war.” 

But this final efficiency was only 
achieved after many months 
painful experience and hectic con- 
fusion the scramble mobilize 
the national resources the best 
advantage. took shape only when 
Baruch was appointed chair- 
man the War Industries Board 
with full control March, 1918. 

Like countries the United 
States, Mr. Tyson points out, met 
the conflict 1914-18 new concept 
war. That concept explains 
was that modern warfare not just 
clash arms but impact 
national economies. Germany had 
realized that fact before 1866 (in- 
vasion France) but even after the 
outbreak hostilities 1914 
finds the democratic countries 
little appreciation the need for 
centralized mobilize 
the national powers. 

spite the presumed advant- 
age almost three years spectator- 
ship which observe the lessons 
that other nations were acquiring 
disastrous experience, took the 
United States fully year ex- 
perimentation under the most des- 
perate conditions before plan was 
worked out for solving the problems 
supply. 

Basis Was Centralization 

The essence .that system was 
centralized control with delegation 

Reviewing the situation before 
the Unite States entered 
war Mr. Tyson states that 
1916 council for national defense 


had been appointed consisting the 


secretaries War, Navy, Interior, 
Agriculture, Commerce and Labor. 
One the council’s duties was 
nominate advisory commission 
deal with five main questions 
follows: 
Transportation, including ship- 


ping. 
Mobilization for defense. 
How increase domestic pro- 
government needs. 
Concentration and utilization 
all resources time need. 
But the position the commis- 
sion was uncertain. could make 


Obituaries 


Gzowski, chief engineer 
construction, Canadian National 
Railways, aged Montreal. 

Brock Mines Ltd. and vice- 
president Upper Cgnada Mines Ltd., 
aged 65, 

vestment firm Cochran Murray 
Co. Toronto, aged 57, 
Toronto. 


Lines 


but had power enforcement. 

Two other difficulties which Mr. 

at: 


The historic individualism 


American arose 
against any attempts regulation 
without consent. 

Army and Navy officers were 
sensitive the subject civilian 
experts trying tell them how 
run affairs. 


these factors was added the 

uncertainty whether would 
actually come ignorance 
the demands might make the 
industrial structure. 
When the work was broken down 
among different members “Bar- 
ney” Baruch assumed the raw ma- 
terials division. From the outset 
organized advisory committees 
resenting the various producers 
Taw materials. 


Saved Copper 

Copper that time had risen 
over cents pound from cents 
1914. Baruch, however, met the 
copper men and negotiated price 
cents for the Navy. From the 
producers obtained mil- 
lion pounds two thirds the market 
price. 

Thus was the way opened for 
price controls later. But Mr. Bar- 
uch did not attempt every- 
thing himself. called various 
experts help. Mr. Tyson’s 
opinion this recruiting able ex- 
perts for the industrial administra- 
tion was “in sense” Baruch’s 
greatest contribution the war ef- 
fort. 


The problem finding 


ested men serve was another 
problem. This was met provid- 
ing that where the services 
man interested certain com- 
modity were desired 
the Board, disclosed that interest 
and others were assigned handle 
probable conflict between public 
and private 

After the United States entered 
the war April, 1917, the difficul- 
ties supply were multiplied. The 
Army was expanding five fold. The 
market was clogged with the sup- 
ply departments’ orders for materi- 
als.. The Navy less difficult 
problem than the Army because its 
purchasing was fairly well central- 
ized. But the Army there were 
several departments all competing 
against each other. 

Thus the demand described 
disorganized and exceeding the sup- 


Army and Navy experts, more- 
over, were reluctant bow 
civilian experts buying their 


supplies. 
Still Work 

Gradually was realized that 
there must some centralization 
authority purchasing. 

First the Munitions Standard 
Board was organized and later this 
was reorganized into the General 
Munitions Board with powers 

Co-ordinate buying. 
Assist acquiring raw materi- 


Establish precedence orders. 

But authority was still lacking 
and the Board failed achieve the 
desired results. 

the spring 1917 Baruch had 
submitted plan President Wil- 
son for single powerful board un- 
der one control handle pur- 
chasing and rule priority 
contracts. 

The proposal was ignored. 
Later, however, confusion buy- 
ing grew, the General Munitions 
Board was reorganized the War 
Industries Board the Council 
National Defense. 

The supply situation failed im- 


Corp.’s 
Good 


diaries operating that country. 


‘minion Bridge 


Outlook Favorable 
Common Higher 


Moore operating subsidi- 
aries report satisfactory business 
the first eight months 1940, both 
Canada and the United States. 
favorable outlook seen for the bal- 
ance the year. 

Increase business activity which 
States, due expansion defense 
measures, should benefit the subsi- 


Moore Corp. normally buys about 
90% its business the United 
States. 

New Taxes not 

Canadian operations represent 
over 10% the transacted, 
the higher rate taxation Can- 
ada not expected bear heavily 
upon the company. 

Final form the profits 
taxation the United States not 
yet known but the bill now under 
does not cohtain par- 
ticylarly onerous This 
provides for taxation based 
the excess shown over the average 
the past four years, and operations. 
that period were high level. 
Corp, has declared divi- 
funds the common stock 
Oct, 1940, shareholders 
record Sept. 10. 

Last previous payment was 
cents share July this year. 
For 1930, Moore Corp. paid total 
$2.20 share its common, while 
earning share. 


Frost Steel Wire 
Secures Fence Contract 


From Our Own Correspondent 
MONTREAL.—Frost Steel Wire 
Co., Hamilton, subsidiary 
Steel Canada, has been 


SoME FOLKS should es- 
pecially their guard against 
diabetes, tendency this 
disease seems run certain 
families. 

strikes are usually overweight 
and between the ages and 
Diabetes occurs most fre- 
quently among people who lead 
inactive lives, and more com- 
mon among women than among 
men. 

So, you have reason 
the alert for diabetes, 
particularly important for you 
have complete physical ex- 
aminations regular intervals. 
assure you you not 
have the disease. the possi- 
bility diabetes indicated, 
then study sugar the 
blood can help the doctor 
detect the condition early— 
frequently before other symp- 
toms Thus, ‘you can 
guided prompt control the 


prove. Military demand reached 
new peak. The Allies met severe 
setbacks Europe. Co-ordination 
was still lacking; vide, the fact that 
the Aircraft Produttion Board was 
still placing its own orders inde- 
pendently all this. 


Provide Decisive Action 


Baruch finally presented pro- 
posals for appointing one man 
Director War Industries and Raw 
Materials. proposed that: The 
director should appointed the 
President; the director should 
all responsibility; the 
director, turn, should decentralize 
his authority. 

This, was claimed, would rem- 
edy the great lack centralized 
and decisive powers. the same 
time would spare the director 
from being swamped with routine. 

This plan was approved. Baruch 
was named for the job. 

Thus was strong central agency 
formed. 

Operations the War Industries 
Board included two main functions: 

Out this long and precious 
period experimentation 
the policy centralized, authori- 
tarian but non-political control 
war business which made in- 
such enormous factor 
speeding German defeat. 


For Plant Addition 


Contfact for construction major 
extensions the Peterborough plant 
the Canadian General Electric Co., 
estimated cost million, has 
been awarded Robertson 
Ltd., Toronto. 

Subcontract for steel the pro- 
ject, work which starting im- 
mediately, has been given Do- 


before has made much 
progress. 


FREDERICK ECKER 
Chairman the Board 


Primary purpose the addition 
provide extra plant facilities 
for production war equipment and 
supplies, 


Maintains Your Home 


not enough leave your family 
Every month there must 
income it. This income can 
provided best through Life Insurance. 


Should you 
the lookout 


Diabetes? 


disease with diet and 


most common signs 
diabetes, frequently not recog. 
nized those who have the 
disease early stages, are: 
excessive thirst; excessive appe- 
tite; loss weight; constant 
and 
irritability; and, older 
people, boils and 
Naturally, definite symptoms 
should -call for immediate 
medical attention. 

that healthy, active life not 
only possible but probable for 
most diabetics who promptly 
discover their ailment and 
follow competent medical 
guidance. They easily become 
adjusted the four vital 
conditions for 
Exercise, Cleanliness. 
For further helpful informa- 
tion concerning this disease 
and its control, send for the 
Metropolitan’s free booklet. 


Metropolitan Life 
Please send copy your booklet, 
“Diabetes.” 


Metropolitan Life Insurance Company 


MUTUAL COMPANY) 


NEW YORK 


LEROY 


COMPANY 


INSURANCE COMPANY 


HEAD 
TORONTO, CANADA 
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Head Office: 


TORONTO, 


eptember 14, 1940 
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Laura Secord 
the general posi 
Secord Candy Shops 


obtaining reasonab! 


dividends? 
ura Secord Candy 
earnings even during 
pression years. the 
dividends cents. 

information 
what earnings for the 
Sept. next are likely 
ject heavier taxation, 
they are likely 
line with 

hasing power. The company 
position strong with 
investments million 
end last September, 
with current liabil 


the shares former! 
the late Senator 
1938. the time this 
shares were split five 


Abitibi 

What the outlook for 

ponds, view the sale 
ings under way? How 

company been doing recer 

has the management been 


the prospect for 
bonds the moment, when| 
proceedings are 
Oct. next judicia 

assets. 
sale being held 
quest the 
tive Committee, which staf 
pects bid for 
assets. successful, 
would receive common 
rate shares for each 
bonds deposited with the 

The company would 
funded debt, except for 
amount might necessar 
the cash required 
depositing bondholders. 
ers ‘who not deposit 
under this plan would 
portionate share the 
paid for the properties. 

this sale complet 
holders would become 
owners the properties. 
block this conti 
representatives sharehd 

‘As for the operations 
tibi company itself, 
provement has been shown 
months. For the first seven 
1940, the company 
$4.4 millions, before 
bond interest, compared 
million the same porti 
good scale for the 


although perhaps not qui 
the last two thr 

Abitibi has been under} 
ceiver and manager since 
ject the limitations 
from the court 
him, appears that the 
has been efficient. 
ever, chiefly 
serving assets rather 
ing them. 


Brazilian Tract 

Has there been 
so, what? 


Position Brazilian 
have 
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outstanding 
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transmission line from the The present which are xtension 
particular change since the war. Ex- present programme because 
Shops far seriously and the hopes taking place individual prov-| new transmission line ‘is Canada, were. regarded trainer features being incorporated 3681 
ctor holding back dividends| sues list. From changes in| aluminum cables used such job being contem-| cargo ships more than 8,000 
razilian stock—a shortage similar bonds, transmitting the energy. plated. tons, the largest vessels their type Telegraph telephone 


Meanwhile are being laid| constructed Canada. 


Laura Secord Candy Shops has 
down with regularity the west 


excellent record for The new transmission line was 


foreign exchange not 
made necessary the arrangement 


can follow trends their own 


uld you 


Earnings the company for ‘The current made between the Aluminum Co, coast and the first shipway will 
pression showed the first increase over issue 95% Canada and Shawinigan some weeks empty less than two The Housing Loans NION SECURITIES 
its year. This was actually not due from the Saguensy Power Co. to| minesweepers, tar the CORPORATION LIMITED 
much improvement operations, National Sewer Pipe Quebec City was called back for the coast concerned, will completed 
information available the fact that comparisons are What the current outlook for the Aluminum Co. next March. Financing Under N.H.A. MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 


King Street West, 


a“ 


Somewhat Relieved 
While the pressing need for cargo 
Ships appears have been relieved 
the British Govern- 
acquisition French, Nor- 


Arvida plant. Consequently was 
other arrangements replace this 


Outlook for National Sewer Pipe 
supply energy used the Quebec 
oes not appear very favorable City territory. 


the moment. This company’s main 


market has always been the vari- 
Company Reports 


ous municipalities Canada which 
the company’s subsidiary and affili- 


were extending sewer water sys- 
ated hydro-electric and utility com- 


now being made with period 
year when the milreis first 
began quoted lower levels 
terms Canadian funds. 

Operating position Brazilian 
Traction subsidiaries Brazil 
understood strong with gains 
continuing. 


for the year ending 
next are likely be. Sub- 

heavier taxation, however, 
etes line with generally better pur- 
power. The company’s finan- 
strong with cash~and 
investments $1.6 million the 
last September, comparing 
total current liabilities 


National Sewer Pipe? and Show Drop 


70% 


House building and renovation 
promoted the National Housing 
Act and Home Improvement Plan 
dropped substantially August 
comparison with 1939, but held 
the levels set the summer 1938. 

Combined total loans under the 
two financing measures amounted 


lookout 


KIRKLAND LAKE 
ONTARIO 


tems. 


This type work has been avail- 
able small volume recent years 


Chartered Accountants 


Gypsum, Lime 
Has Gypsum, and Alabas- 


59,169. 
interest the company has 


National Steel Car 


those who have the five for Gypsum, Lime sewage and drainage sys- profit, deduction hour output, gross earnings, out the country, but was 70% under payable Oct. shareholders 
early stages, are: shares abastine tems being involved various army directors’ and legal and net. There| the same month last year. down- Toronto Mortgage Pays 
and Abitibi Bonds operations have participated the Loans Off The Toronto Mortgage Co. has de-| the rate $1.50 per share were paid 

tion $921,065 from $151,999, and Loan Total National Housing Act clared dividend $1.25 per quarterly since 1928. 


gain. Little direct war business has 
been obtained. 

Chances dividend this stock 
are somewhat remote yet because 
the fact there are still arrears 
sinking fund made the 
first mortgage bonds. 


The only changes interest 
among liabilities the liquidation 
duction outstanding deben- 
tures from $1,276,200 $1,233,700. 

Comparative figures the profit 
and loss statement for the past two 


the outlook for Abitibi 
view the sale proceed- 
ings under way? How has the 
been doing recently and 
has the management been capable? 


rather difficult say much 


How business been for 
Rogers-Majestic this year? Are 
there any prospects for dividends 
the common stock? Has the de- 
mand for household electrical ap- 
injured the war? 


loans August reported officially 
$1,285,233, nearly 70% under the 
figure for August, 1939, but comfort- 
ably above the August, 1938, total 
$1,031,404. the 433 housing 
units financed August, nearly 80% 
were covered loans $3,500 


and, older 
boils and carbuncles. 
definite symptoms 

call for immediate 
attention. 


greater allowance for amortization 
special equipment $318,853 from 
$105,826, reduced net profit $463,- 
460 from 
Net Profit Down 
Net profit was equivalent earn- 


CONFUSION CONFIDENCE 


Which will associated with your estate? You 


encouraging realize 
healthy, active life not 
but probable for 
who promptly 
their ailment and 

competent -medical 
ice. They easily become 
the four vital 
for 
prescribed, 
se, Cleanliness. 
helpful informa- 
Foncerning this disease 


the prospect for Abitibi 
the moment, when reorgan- 
jzation proceedings are way. 
Oct. next judicial sale 
assets. 

This sale being held the re- 
the Bondholders’ Protec- 
tive Committee, which states ex- 
pects bid for purchase the 
successful, bondholders 
would receive common shares the 
rate shares for each $1,000 
bonds deposited with the Committee. 

The company would have 
except for whafever 
might necessary raise 
iS control, send for the cash 
free depositing bondholders. Bondhold- 
under this plan would receive pro- 
portionate share the cash price 
paid for the properties. 

this sale completed, bond- 
holders would become the actyal 
owners the properties. Efforts 
block this sale are continuing 
representatives shareholders. 

for the operations the Abi- 
tibi company itself, remarkable im- 
rovement has been shown recent 
months. For the first seven-months 
1940, the company has earned 


tan 


send copy your booklet, 


$4.4 millions, before and 
bond interest, compared with $1.2 
Company million the same portion 1939. 
Earnings are likely continue 

PANY) good scale for the balance 1940, 


the last two three months. 

Abitibi has been under the man- 
ceiver and manager since 1932, Sub- 
ject the limitations which his in- 
structions from the court place upon 
him, appears that the management 
has been efficient. receiver, how- 
ever, chiefly concerned with pre- 
serving assets rather than increas- 
ing them. 


although perhaps not quite high 


LEROY 
President 


NAR 


ASSURANCE 


Brazilian 


Has there been 
change the position Brazilian 
Traction result the war? 
so, what? 


Position Brazilian Traction does 
appear have undergone any 


COMPANY 
PROGRESSIVE 


Ottawa the seventeenth 


series municipalities included 
The 


1 1940 to eve i 


Financial Post Municipal 
Honor for 1940, 
are those 
ich are considered have 
outstanding progress im- 
their financial standing. 
low, while the figure 
current tax arrears also 


being made run 
these sequence merit size. 
has come through the 
Canada. Its record 
management being main- 
and steps have been taken 
COMPANY 
Net debenture debt 
HEAD OFFICE reduced during the 
the civic owned utili- 
the seat the Federal Gov- 


” 


Head Office: 
RONTO, CANADA. 


Hinde Dauch 
has Hinde Dauch Paper 
been doing this year? 


Hinde and Dauch Paper Co. the 
leading producer paper contain- 
ers Canada. The activity 
has increased substantially since the 
should better this year, spite 
higher taxation paid. Some 
measures increasing prices for the 
products sold have been effected 


line with higher material costs. 


Riverside Silk 
What has the record 
side Silk Mills been for earnings 
over period years? How has 
the company been doing this year? 


Riverside Silk Mills has ex: 
cellent record stable earnings 
over period years. Last year’s 
profit $2.69 share the Class 
was slightly from the two pre- 
vious years. 

The share dividend the 
Class has been paid regularly 
since 1936, following reduction 
during the depression period 
share. 

The financial position 
excellent and, expected, has 
enjoyed good scale operations 
this year line with the experience 
most textile concerns. 


Bond Quotations 
Why does The Financial Post 
not publish complete list 
quotations government and 
provincial bonds? hold 
which were issued last February, 

but not find them quoted. 


The Financial Post finds that 
there such long list provin- 
cial bonds held investors Can- 
ada that include the whole list 
would take more space than justi- 
fied the amount interest held 
individual issues. Also neces- 
sary quote only issues which 
regular prices are available. 

include representative group 


MUNICIPAL HONOR ROLL 


Five Years Progress Local Government 


OTTAWA, ONT. 


ernment, the city has unusual stabil- 
ity income among its taxpayers. 

The debt retirement policy 
heading the right direction. 
spite $571,703 new financing 
this year, net debenture. indebted- 
ness will substantially reduced. 
Redemptions met 1940 total 
nearly $1.9 million. Net result will 
ture debt, which expected 
next. This compares with $19.9 mil- 
lions the end 1939 and $23.8 mil- 
lions four Debt will 
present rate decline. 


Rogers-Majestic Corporation re- 


ported late July that the improve- 
ment operations which was shown 
the year 31, 1940, 
has continued date. 

Reduction operating costs and 
higher sales have meant that the 
company’s margins profit have 
been better. Last year the company 
had net profit $76,069, com- 
pared with deficit $164,483 
the previous year. 

Dividends the common shares 
are not immediate prospect be- 
cause the the 
balance sheet which amounted 
$118,156 the end last March. 

far hardly appears that the 
demand for household electrical ap- 
pliances has been injured the war. 
the other hand, better distri- 
bution purchasing power would 
probably aid the company, offset 
partly the doubtful prospects 
western Canada. 


Investing Trust 

and would like know what class 
securities permitted buy 
investing trust funds 
Ontario? 


Under the Trustee revised 
statutes Ontario, 1937, execu- 
tor estate restricted in- 
vesting trust funds the 
ing securities: 

Debentures, bonds stocks of, 


guaranteed by, the Dominion Gov- 


ernment any province Can- 
ada any municipal corporation 
including public school 
and public 
schools and separate schools. 
also possible invest direct ob- 
ligations the Government the 
United Kingdom, 

Investments may made 
first mortgages real estate any 
province Canada. 

bank with any approved, 
ered loan corporaton. 

trust funds may entrust- 
with trust company which 
turn would responsible for in- 
vesting guaranteed investments. 


Another indication the city’s 
will improve its position the 
policy adopted meeting 
all relief expenditures from current 
revenue. This from 
the funding policy practised the 
previous five years. 

adopt this procedure was 
necessary jack the tax rate 
half mill from the 38.5 mills taxed 
1939. the other hand, the city 
had extra mills burden 
placed its current revenues 
1940 due loss revenue from re- 
duced assessment and extra charges 
meet the U.S. exchdnge premium 
and other increased expenses. 


Statistical Picture 


1939 1938 1937 1936 1935 

Assessment per capita ...... 1,075 1,063 1,076 1,135 
Tax collections: 

Current collections curr. levy 90.9 87.5 87.3 

Current arrears curr. levy 101.9 101.3 104.4 101.6 100.8 
Gross debenture debt (in $000’s) ... 19,907 21,664 22,936 23,779 
Less: Sinking fund (in 4,897 5,105 4,916 
Net debenture debt (in 9000's) .... 15,009 15,961 16,868 17,831 18,863 
Net deb. debt per 103.38 110.61 118.87 127.07 136.79 
Other liabilities 1,580 2,460 2,810 2,781 
Relief expenses funded 151,000 193,000 358,000 
Relief met out curr. TeV. 322 210,639 


Last Debentures 

Jan. 1940, $151,000 3-year serial; for part direct relief 
ures. 


1939 
ts: 

forward 2,369 3,014 
Rentals, etc. 15,505 19,587 
Total income 17,874 22,601 

exps. 8,914 9,304 

Gen. 103 323 

Rental exp. 1,221 

Equip. purch. (net) 181 
Balance forward ........ 2,661 


ings the common stock $2.64 
the year erided June 
against $3.59 the year ended June 
30, 1939. 

Dividends were again paid the 
rate annually the par 
common stock from capital surplus. 
Capital surplus was thereby reduced 
from $368,826. 

Net working capital was reduced 
$58,693 during the year $2.7 
millions because heavy capital 
outlays. 

Operations the company during 
the year and the president’s remarks 
are reviewed elsewhere. 

and Account 


Years Ended June 
1940 

Add: Invest. inc. ..... 13,561 28,011 
Net earnings ........ 

Amort. spec. equip. 

Net profit 

Add: Prev. surplus... 1,131,762 

Less: Prior inc. tax 
Surplus forward ...... 2,472,123 

*Dividends totalling $305,500 pafd 
Dividends $260,000 for pre- 


ceding fiscal year, which had previously 

been deducted from earned surplus and 

capital surplus. 
Working 


Current assets 5,201,500 
Current Mabilities .... 


3,946,299 
1,180,816 


2,765,483 


Working capital ...... 2,706,790 
Balance Sheet 

Call loans 826,377 
Accts. TOC. ee 1,438,428 739,673 
Inventories 3,321,801 1,000,553 

1,287,105 


Accts. pay. 


Clarendon Apts. 

Profit $292 reported Clar- 
endon Apts. for the six months ended 
May 31, last, compared with deficit 
$3,030 six months ended Nov. 
last, and profit $2,385 six 
months ended May 31, 1939. 

Rental receipts declined, com- 
pared with the two previous six- 
month periods. Expenses also were 
down, totalling $15,213, compared 
with $19,557 the six months ended 
Nov. 30, last, and $17,302 the six 
months ended May 31, 1939. 


Income and Expenditures 
Six Months Ended 


Corp. 

Moderate improvement earn- 
ings with somewhat lower market 
Canada for the 
year ended June 30, 1940. Gross in- 
come $1,774,987 compares with 
$1,707,028 the year After 
providing for all charges, including 
dividends the preferred stock, 
the balance was equivalent 
cents share the common stock, 
against cents share the year 
before. 

The company’s investment port- 


cordance with the general market 
trend value the year $20,- 
192,415. This compares with $23,- 
386,865 the close the previous 
fiscal year. 

The report shows that over 68% 
the company’s investments are 


Bayer Elected Head 
Noorduyn Aviation 


From Our Own Correspondent 

MONTREAL. Noorduyn Avia- 
tion Ltd. announces that 
Bayer, chairman the board 
directors, has been elected presi- 
dent, succeeding Holt who 
has joined the Canadian Active 
Service Force. Mr. Holt retains his 
connection with the company 
vice-president. 


Cumberland Railway 
Offers Buy Bonds 


From Our Own 
MONTREAL, 


deposited $30,466 with trustee 
for the purchase 
first mortgage bonds under the 
issue. 


years follow: 


ugust loans under the Home 
onge 


Surplus forward .... 1,920,514 


alone have the power decide. Confusion 
the appointment unqualified though well 


less and loans made through 
90% mortgages for 


Income and Surplus 


enced and permanent trust company. 


The Act now operative 429 


approximately equal August, 1938. 
Total loans since inception the 
November, 1936, stands 


Red Cross Dollars 


have been spent this year 


HOBKIRK, Manager 


Adjusted. 


the British Red Cross was allotted $200,000. 
$100,000 more was expended co-operative 
services; still another $100,000 relief grants 
the allies. 
There was total expenditure $132,050 for 
blankets for refugees— blood 
etc. $100,000 was authorized for the purchase 
food for prisoners war and refugees. 
Associated Red Cross organizations were granted 
total $120,000. Royal Navy comforts and 
navy work Canadian ports 
$150,000 more. Peace-time services the 
Cross have never been allowed toslacken. 
services have cost $725,000. Further 
projects will cost $447,950. 

the war front our casualties now have 
been comparatively few. But this cannot on. 
know great trial ahead. There bound 
increased flow sick and wounded 
soldiers and civilians Red Cross hospitals. 

greatest horror comes not the dead, 
but those wounded body and spirit who 
must live on. These are the first consideration 


Here how your generous 
help brought comfort 


the first day last February your Red 
Cross dollars started their march mercy 
and they are still ing on. July 
cases and cartons hospital supplies and 
comforts, canned goods and provisions, 
5,416,697 articles. That’s tremendous figure, 
surely, but thep, war work tremendous task. 


single Red packing case holds 400 

abdominal bandages, 840 T-bandages 
dressing gowns. Pillow cases 500 case; 
pneumonia jackets 240; triangular slings 1,030. 

case carries 7,530 handkerchiefs 1,220 

Then were such personal items 
comfort bags, wristlets, socks, sweaters, scarves. 

Also, hospital supplies consisting surgeon’s 


gowns, face masks, ice bag covers, amputation the Red Cross. Their needs will met. 


human sympathy, emblemized the 


HON. TREASURER 


out making any allowance for the labour 
volunteer knitters, sewers and packers, supplies 
enumerated above absorbed 1,800,000 your 
Red Cross dollars. 


The second largest expenditure was for the new 
750,000 your Red Cross 
went this 600-bed institution. 


OFFICERS THE CANADIAN RED CROSS SOCIETY: 
Patrons: Their Majesties the King and Queen 
His Excellency the Athlone, Governor General Canada 
Central Council, Norman Sommerville, the Central Council, Jackson Dodds, 
Vice-chairman the Executive, Plumptre National Commissioner, Dr. Fred Routley 


Chairman 
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Urges Abitibi Plan 
Respect Contracts 


Emphasizes extent the Dominion 
Government, the time will come 
Maintaining General very soon when new capital will 
Confidence for the industrial expan- 
sion other lines made necessary 
the increased buying capacity 
the Canadian public. 
Maintain Confidence 
Those who hope benefit 
sound economic methods should 
power maintain public confidence. 
The issue raised the Abitibi fore- 
closure not issue 
confined the shareholders the 
Abitibi Company. 
which affects everyone the Prov- 
ince Ontario directly indirectly. 


This the largest company its 
kind Canada. course fol- 
lowed which appears unjust 
the investors thjs company, then 
the amounts involved will serve 
impress upon the public mind the 
danger relying upon the assur- 
ances those who assume respon- 
assets are now being advertised sibility for industrial development. 

The central figure the foreclo- 
sure proceedings has been Rip- 
ley New York. The National City 
Co., which Mr. Ripley was mem- 
ber, sold substantial part the 
preferred stock the assurance 
that “the net tangible assets, after 
deducting all liabilities, including 
funded debt and all prior securities, 
amount more than $90 millions 
compared with $25,060,883, par 
value. cumulative preferred 


Time 


Position the Ontario Govern- 
ment the reorganization Abiti- 
Power Paper Co. obviously 
vital importance. the province 
that controls the timber limits and 
power sites Abitibi. 

definite stand the part the 
province has been sought from many 
directions. Now Col. George 
Drew, leader the opposition 
the Ontario House, has written 
The Financial Post calling the 
Government declare its policy. 


Drew’s letter follows: 

The Abitibi foreclosure ord- 
inary foreclosure. The bond mort- 
gage under which proceedings haye 
been taken and under which the 


sale ordinary real estate mort- 
gage. mortgage upon public 
assets which have been held under 
conditions which give the Govern- 
ment wide powers over this property. 
The ultimate ownership this prop- 
erty the people Ontario has 
already been asserted the Gov- 
ernment different ways. 

Under the Forest Resources Regu- 
lation Act certain timber areas have 
been removed from the control 
different companies Order-in- 
Council. This Government has there- 
fore already asserted its belief that 
the timber areas held any com- 
pany are only held under condi- 
tional form ownership. 

may well argued that 
would dangerous carry this 
principle too far. may very prop- 
erly pointed out that the 
ment should extremely cautious 
about impairing the contractual 
rights the bondholders under their 
bond mortgage. strongly believe 
that important recognize the 
sanctity contracts and that con- 
tracts are broken technicalities 
the Government anyone 
else, the foundation our economic 
system attacked. 

But there old legal maxim 
that “He who seeks equity must 
equity.” Without discussing for the 
moment the duty the Government 
prevent injustice believe there 
another aspect which should 
considered and which has not per- 
haps been sufficiently discussed. 


Depends Confidence 
Our economic system depends 


stocks.” 


they will receive fair treatment 
the hands those control. the 
opinion becomes general that the 
small investor completely the 
mercy those who are able ob- 
tain control any company, then 
the very lifeblood new industry 
will cease flow. can think 
time when was more important 
that public confidence investments 
should maintained. 

While present industrial expan- 


course. 


this assurance investors were 
persuaded buy the preferred 
stock the Abitibi Company the 
belief that was extremely safe 
investment and not speculation. 
That was considered safe 
ment was made evident the large 
holdings the preferred stock the 
hands Canadian insurance com- 
the Royal Securities, has taken 
Mr. Ripley’s place the spokesman 
for the bondholders, but there 
suggestion that Mr. Ripley not still 
the central figure the reorganiza- 
tion plan. 

Bondholders Warned 


believe that the bondholders 
themselves would well advised 
reconsider their position this 
matter. believe that their own best 
interests suggest that they should 
not attempt freeze out the pre- 
ferred shareholders and organize 
new company directed the very 
men upon whose assurances the pre- 
ferred shareholders originally 
bought their stock. can think 
nothing more likely undermine 
upon the confidence investors confidence the investing pub- 

lic. the end convinced that 
the present bondholders will suffer 
from the consequences such 


not suggesting that the bond- 
holders should forego their prior 
rights. But there practical dif- 
ficulty the way effecting re- 
organization under which the bond- 
holders will maintain their prior 
rights and the sarhe time give the 
sion being financed very con- ties which, the event the suc- time when the Danish supply was 


C.P.R. Revenues 
Best 


Our Own Correspondent 

MONTREAL.—Gross earnings 
the Canadian Pacific Railway for 
August, amounting $15.5 mil- 
lions, were the best for like 
month since and exceeded 
year ago 22.6%. 

Similarly for the eight-months 
period, gross earnings $1062 
millions showed gain 23.3% 
compared with $86.1 millions for 
the same period 1939 and with 
$1135 millions the first eight 
months 1930. 


cessful operation the company, 
will offer some prospect return 
upon their investment. 
Urges New Offer 

The representatives the bond- 
holders were prepared offer the 
junior security holders some con- 
sideration time when. the pros- 
pects this company were not 
nearly bright they are today. 
believe that new offer should 
way toward establishing that confi- 
dence corporate investment which 
necessary under our economic 
system the bondholders volun- 
tarily what they should otherwise 
action. 

done without delay. Time short. 
some proposal not forthcoming 
from the bondholders, then must 
assumed that voluntary action 
will taken which case the pub- 
lic should aroused the full im- 
plications the present course, 

There are extremely powerful 
arguments support Government 
action this matter, but the in- 
terest public confidence think 
those might well deferred the 
hope that the representatives the 
bondholders will make some pro- 
posal immediately which will offer 
rights the junior security holders 
consistent with the assurances given 
them those who are most active 
the present reorganization pro- 
ceedings. 


issue 


Stirring parades featured the campaign 


another. 
board had pounds store, 


the quota, had cleaned the en- 
tire 


With heavy fall marketings, there- 


potential surplus, unless_the British 
purchases remain above the 
The situation regarded favor-; 
able, though officials reticent 


Britain Doubling 
Imports Bacon 


(Continued from page 
bacon quota renewed, al- 
most certain be, will vast 
importance the hog producers 
Canada. The bacon quota expires 
the same time when Canadian pro- 
ducers will achieve peak marketing 
figures the late fall. 


Can Meet Big 

The record the year 
bacon concerned, demonstrat- 
that Canadian producers can meet 
unusual war demands created when 
other British sources have failed, 
The bacon agreement was drafted 
last year, before any thought was 
given the stoppage Danish and 
Dutch sources, which actually hap- 
pened March May. Produc- 
tion bacon Canada was running 
far ahead the quota early the 
summer, and the bacon board has 


hogs view the danger. 
production despite increased British 


dernands. 
One favorable factor the 


12%. round figures, this 
decline represents ‘bacon 


trade, that the Canadian produc- 


ket for some time come. 


weight, the Toronto market. This 


tive factor stimulate Canadian 
production the present time. 


- 


GLOATINGS have been 
over the betrayed, the irresolute, 
and the weak. Now faces the 
loyal, the resolute and the 


And not the least part this strength 
Money wherewith buy planes, 
tanks, guns, ships, shells—everything 
—to overwhelm the enemy. 


loan drive and tap savings investors well the big financial 
institutions. army unit shown marching Bay Street, 
the heart Toronto’s financial district, during one the 
cut off. storage figure went demonstrate how the Canadian hog 
unds production has been increased under 
ensuing weeks. July the bacon war conditions are the report for the 
week ended Sept. showing 85,762 
space. the first week Septem- corresponding week 1939. date, 
ber, British purchases, running hog marketings total 3,109,395, com- 
pared with for the first 
eight months 1939. The Sep- 
October and November, marketings have roughly 
dian marketings hogs will likely equalled the combined 
run 150,000 week. the British quota and domestic con- 
fill the existing quota figure sumption, that the surplus store 
600,000 was giving officials some 
48,000 hogs are required. worry few weeks ago, 
tion, the domestic consumption takes the means for meeting Britain’s 


fore, the Canadian producers will Canadian Canners 


(Continued 

about advising farmers increase| buyer ready 

The improvement, domestic 
althou 
ers may reasonably expect.a Should export business develop, 
Since midsummer, the price of| requirements. However, 
bacon hogs has risen Canada demands been good 
ing late the fall—there will 


increase price the most effec- canned 


represents the most favorable Crops the early part the 
the entire Canadian agricultural season this year were favorable, and 
the tompany was successful 


Weekly marketing figures its requirements, The pea 
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Pressure Rises Hold Workers 


worse lack unity and contact 
war efforts government 
branches with different objectives. 
The absence co-ordination and 
fusing objectives has now been 
climaxed the threat army train- 
ing war industry labor. 


Alarm Not General 


The alarm those whose energies 
are ‘engaged more less fully 
war supply production, particularly 
basic equipment and materials, 
not appear shared in- 
dustry generally enfployers only 
partly war order pro- 
gtammes. Many plants are not turn- 
ing out essential products have 
small proportions labor 
cases felt that production will 
not disrupted the 
army and that 
any event adjustments 
would gladly made assist de- 
fense authorities. 

Some employers believe modifica- 
will made draft call regu- 
lations that war boards will exer- 
cise discretion key 
workers. other employers 
have low ratio younger men 
their plants meet their 
problem the “staggering” system 
already provided. This method for 
spreading out the training periods 
for conscripts may utilized any 
War Services. Regulations for re- 
cruiting. 

Staggering System 


This section permits employers 
get from divisional registrars in- 
formation the age groups 
called for compulsory training, 
number be.called each group, 
and The may then 
Labor Supply Council plans employees 
thore comprehensive policy. Rep-| liable military training the en- 
resenting organized labor.and major year called out “in 
industrial. employers, the manner that will least inconvenience 
programme maintain war- of.the The 
time supply. policy Plan may, then the 
would balance the man power needs district boards that will handle the 

and recognize the war in- specifically how- 

ment has effective control to| Periods conducted the 
procure and war pro- allowance for out- 
‘of this has increasing competi- how important the. operations 
skilled and the their employer the war 

This lack been The provision thus consider- 
able help employers with relative- 
small numbers keymen among 
their younger employees, with few 
young single with operations 
shortage ‘of .essential labor. This 
the new industries 
the war, others where 
has jumped huge pro- 
portions, where full capacity has 
been swung special war work. 

steel fabricating concern partly en- 
gaged war production, there are 
only 144 single men the groups 
21-25, out employees. There 
are few keymen among these 


younger workers, and plant 
ing programme and the 
army training calls ex; 
abate any difficulty which ari 
But aircraft factory 
out” produce military 
men the same age 
affect 50% ail emplo 
the aircraft plant many 
younger workers have been 
into key positions. Not only are 
indispensable now, but will 
even more the 
tion. rises during 
Skilled workers take their 
are not available, certainly 
temporary jobs while trainees 
camp for days, would take 
train new men for 


More Workers Needed 

Reflecting the urgent 
aircraft industry and industries wit 
similar labor problems, 
mated that the aircraft plant 
tioned will need 1,500 more work 
within the next year, least 

Already the aircraft industry 
had taste how its Operations 
plans, even for the shorter 
camp training for militia Volun 
teers. When one regiment went 
camp not long ago, took 149 men 
out single aircraft plant one 
fell swoop and threatened disrupt 
completely. 

the textile industry, 
important phases war 
ratio young single men among the 
skilled workers much lower than 
production, but young 
Operations 
ential full vol 

ume 

tile plants with war orders told 
Financial Post that such workers 
were drafted for training, they could 
not replaced, Only indefinite 
emption for these young employees 
would permit the plant handle, 
without interruption, its allotment 
war orders, expected continue 
present volume indefinitely, not 
increase. 


May Recruit Women 

The present looming labor 
because the existing shortage and 
the drain workers 30-day army 
training periods, has forced study 
methods for supplementing the 
present resources industrial labor. 
Increasing consideration already 
being given augmented 
training and apprenticeship plans, 
and use the women workers 
war factories replace men from 
non-essential pursuits work 
war supply. 

The difficulty that takes time 
train both men and women 
work war industries, particularly 
they are handle jobs requiring 
special While some headway 
has been made create fresh re- 
serves trained men such indus- 
tries and munitions 
making, little attention has been 
paid mobilizing women for war 
industry. the meantime the labor 
requirements war industry are 
rising rapidly and will become still 
more heavy the same time the 
army training programme swing- 
ing into its stride. 


(Continued from page 
equally not more important than 
home defense training, these officials 
are said determined protect 
irreplaceable resources 
vital war industries. With acute 
shortages competent labor already 
existing many war plants and im- 
minent others, the army training 
draft seen added threat 
témpo the war supply 

Serious Future 


the army training plan 
modified, feared that effect 
war supply will even more seri- 
ous future than early train- 
Indications next year 
draftees the lower age groups 
have -training, and 
will out for single men the age 
With allowance for war industry 
exemptions, would deplete: the 
ranks needed key work- 
war purpose plants. 

“This have disruptive ef- 
fect even the pace Gan- 

stepped with completion new 
plants and extensions, and the pro- 
gressive expansion orders, the in- 
terference army training would 
become increasingly the 
same time would likely curtail the 
training. with which 
many plants are seeking supple- 
ment their thinning reserves 


Broad Policy 
the meantime, efforts em- 
ployers and war.supply officials 
keep war workers the job have 
been drive the 


Better Year 


last year;. ‘was 
while the strawberry 
pack‘ was are 
frost does not.come. 
All all, indications are that late 
crops will short. Such being the 
case, tye export business will not 
very important factor the com- 
pany far the current fiscal 
year concerned. The entire pro- 
likely will required for 
the domestic trade. 


New Zea- 


for 


Packing Season 


Show your loyalty, your resolution and 
your strength investing, the Limit 
your ability, the Bonds Canada’s 
Second War Loan. 


Subscriptions may forwarded 
any one the undermentioned Ontario 
Members the Investment Dealers’ 
Association Canada 


INVEST CANADA’S SECOND WAR LOAN 


Aird, MacLeod Company Dyment, Anderson Co, 

Matthews Company Wood, Gundy Limited 


Investment Association Canada 


Vol. 

=, 


Our Own 

OTTAWA.—Does 
War Cabinet? 

Twelve months 
little unchanged the 
Canada except the 
inet running the war: 


every individual the 


week, prove that the 
Confederation for 
failing its essential fun 
down the broad policies 
military, and 
tivities upon ‘which our 
pased. failing fore 
our war efficiency 

The Cabinet compris 
chosen, inevitably, for 
and, well, geog 
Each province 
more representatives 
lawyers, full-time politic 
and businessmen. 
businessmen and lawye 
there are but few. 


Working Too Hard 
individuals they 
aware the larger 
which must faced. 
record not bad. Frog 
start, last September, thi 
made immense forwar 
terms war. But peac 
try, like Canada, 
resources, can always 
start. Men, materials 
abound. Only when 
attains large 
problem efficiency ari 
There are number 
lems now Canada’s 
yet, larger than 
There the problem 
Our national income 
$4,500 millions 1940. 
spending. ordinary 
Dominion only, $448 
$940 millions; repa 
millions; $1,588 
one third our 


Half Come 


the total 
mately $760 millions 
taxation and the 
raised borrowing. 
Minister Finance, 
able this 


millions. 

issued, the question 
once arises. The 
has risen rapidly sinc 
war. But the incr 
savings into spendi 

Perhaps not now, 
too distant date, 
become vitally 
ever-increasing part 
turing plant being 
goods—goods 
cannot increase 
goods which cal 
the people try 
larger incomes, the 

the base this 
fore, lies decision 
ing 
pelling people not 
time there are 
them buy, 


Voluntary Saving 
Great Britain, 
economy much 
than Canada, this 
discussion 
Keynes made his origi 
Proposals, The 
hitherto shrunk 
People save. 
war loans, high 


Were relied upon 


But 
Testraints are not 
out the Bri 
momie and 
August that hig 
luxu 
carp 
the ets, They are 
atres, and 
Canada the 
but the 
these 
Such 
framing ofa sound 


Difference 


Then, too, there 
Problem borrow 
States the 
removed. 
avai] itself United 
higher 

schoo} though 

departme favors 
down 
the 


ow 
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| eal 
and the 
calls 
factory 
produce military 
plant many these 
have been 
Not are the 
bie now, but 
during the 
certainly not 
jobs while trainees are 
days. would take 


pre Workers Needed 
the urgent 
and industries with 
the plant men. 
need 1,500 more 
next year, Jeast half 
the aircraft 
pted military training 
for the shorter Periods 
training for volun. 
one regiment went 
long ago, took 140 men 
single aircraft plant one 
and threatened disrupt 
industry, engaged 
phases war the 
oung single men among the 
orkers much lower than 
production, but young 
are performing 
full volume opera. 


icial one major tex. 
with war orders told ‘The 
Post that such workers 
for training, they could 
Only indefinite ex. 
for these young employees 
the plant handle, 
its allotment 
volume indefinitely, not 


May Recruit Women 
looming labor crisis, 
the existing shortage and 
workers 30-day army 
periods, has study 
pods for supplementing the 
resources industrial labor. 
consideration already 
augmented labor 
and apprenticeship plans, 
puse the women workers 
replace men from 
ifficulty that takes time 
both men and women 
war industries, particularly 
are handle jobs requiring 
While some headway 
made create fresh re- 
trained men such 
aircraft and munitions 
little ‘attention has 
mobilizing women for war 
the meantime the labor 
ments war industry are 


rapidly and will become still 
heavy the same time the 
training programme swing- 

its stride. 


From Our Own 
Canada need 
War Cabinet? 

Twelve months war left 
unchanged the structure 
Canada except the Cabinet. The Cab- 
running the war: and the war, 
another, vitally affecting 
every individual the country. 

Evidence accumulates, week 
prove that the Cabinet, 
tioning precisely peacetime (or 
Confederation for that matter), 
its essential function—to lay 
gown 
economic and financial ac- 
upon which our war effort 
pased. failing foresee problems 
few months hence may 
jmperil our war efficiency. 

The Cabinet comprises men 
chosen, inevitably, for political rea- 

Each province Canada has one 

more representatives it. They are 

lawyers, full-time politicians, farmers 
and businessmen. outstanding 
and lawyers, however, 


there are but few. 


Working Too Hard 

individuals they are working too 
aware the larger questions policy 
which must faced. detail, their 
record not bad. From standing 
last September, this country has 
made immense forward strides 

rms war. But peace-loving coun- 
try, like Canada, possessing rich 
resources, can always make splendid 
start. Men, materials and money 
Only when the war effort 
large dimensions does the 
problem efficiency arise. 

There are number major prob- 
now Canada’s horizon—clouds, 
yet, larger than man’s hand. 

There the problem war finance. 
Our national income estimated 
$4,500 millions 1940. this are 
spending ordinary government, 
Dominion only, $448 millions; war, 

940 millions; repatriation, $200 
millions; total $1,588 millions. This is, 
roughly, one third our total income. 


Half Come From Taxes 


the total expenditures approxi- 
mately $760 millions are covered 
taxation and the balance will 
Timmins Sept. estimated prob- 
able borrowings this fiscal year $750 

issued, the question national savings 
once arises. The national income 
risen rapidly since the outbreak 
war. But the increase going into 
savings into spending? 

Perhaps not now, but some not 
too distant date, this question will 
become vitally important. With 
ever-increasing part our manufac- 
turing plant being used produce 
goods—goods cannot eat, 
use—it plain that there 
cannot increase the output 
goods which can eat, wear 
‘use. the people try spend their 
larger incomes, the only possible result 
swift rise prices: inflation. 

the base this problem, there- 
fore, lies the decision rigid ration- 
ing compulsory savings; com- 
people not spend until such 
time there are goods available for 
them buy, 


Voluntary Saving Not Enough 


Great Britain, where the war 
more fully developed 
Canada, this problem has been 
discussion ever since 
made his original war finance 
The British Government 
has shrunk from compelling 
save. Voluntary savings, 
loans, high taxation and rationing 
upon prevent inflation. 
becoming clear that these 
are not enough. survey 
momic and Social Résearch 
that higher earnings are 
clothing, carpets, sheets and 
They are spending more 
perfumes and on; spending 
the area rationing. 
the increase income 
but the Government far 
these larger earnings. 
sound financial policy. 


Opinion 


too, there the secondary 
borrowing the United 
whenever the existing obstacles 
Should the Government 
United States funds and 
higher taxatien and, pos- 
thought, which includes 
favors toughing through 
down United States bor- 
the lowest possible point, 


one way 


* » 


broad policies governing the. 


Canada 


question and political 
ations are involved, presumably the 
Government will make the decision. 
question involves the 
use our raw materials. The Govern- 
ment, through the Munitions and Sup- 
ply Department, has set priorities 
favor war requirements against 
private demand. But priorities 
have yet been decreed between the 
branches our war machine. 


Nothing Labor 


The third question conce labor. 
McNaughton and the British Gov- 
ernment last September, and many 
manufacturers since then, the Govern- 


ment completely ignored the. 


problem labor. Shortages skilled 
labor our war industries will occur 
very soon. Indeed, unless the Govern- 
ment modifies the present national 
training policy they will occur within 
six weeks. 

action has been taken Ottawa 
during this war retain skilled work- 
ers industry, prevent discour- 
age them from enlisting. This true, 
despite all the advice offered the 
Cabinet. 

Moreover real policy has yet been 
devised train workmen man the 
factories now being built and the ones 
which will built. The Government 
does not yet realize that skilled work- 
men are more valuable than infantry 
men; and that takes longer train 
mechanic than soldier. 

Britain not only the Govern- 
ment combing the skilled workers out 
factories, but plan train 200,000 


Canada 


From Our Own Correspondent 
VANCOUVER. The Atlantic sea- 
board may the first line the King- 
Roosevelt conception North American 
defense, but the Pacific coast keenly 
conscious its strategic position. And 
accordingly. 

Judging the rapidity with which 
the United States Government buying 
sites the west coast for fortifica- 
tions and air bases, American strategists 
are alive the threat danger 
the Pacific-as they are peril the 
Atlantic and they are counting Cana- 
dian co-operation establishing im- 
pregnable line defense from the 
Bering Sea Mexico. 

Canada was slow start its defense 
preparations the west coast. But con- 
siderable headway has been made the 
past year. The conditions prevailing to- 
day are hardly with 
those peacetime when armed raiders 
would have met little effective 
resistance. 

The proposed Alaska Highway, which 
would its way through the in- 
terior British Columbia, has assumed 
new significance result the de- 


velopments few days,-and- 


effort. 


Largest Circulation’ 


Men, materials, machines plus leadership 


The gears war effort are not fully mesh 


year has been adopted. 


The fourth question concerns 
ment. What needed here broad 
decision base our war 
either British United States stan- 


dards. The swing, stated from time 


House Commons, from British 
United standards, but the trend 
has been halting, piecemeal. much 
more fundamental ‘decision will have 
attain maximum volume, 
The last and perhaps most import- 
ant problem all concerns our war 
The record shows equally 
swift expansion all three fighting 
services. How swift may judged 
from the fact that our war programme 
today more than double the size that 
the Government expected last 
February. you look back the 
ministers last January and 
February and see what they said 
would doing this fall, you will dis- 
cover that are actually doing twice 
And unless control and focus 
given our war effort, this_indis- 
criminate expansion seems likely 
continue indefinitely. 


Need Co-ordinated Aim 


The obvious duty the Government 
estimate the national resources 
and use them, not indiscriminately, but 
the way which will most help 
defeat Hitler. may that our 
greatest contribution can made 
the air, land, the sea. But 
unlikely that can all three 
two. And far, regardless what 
the public thinks, our major effort has 


Americans west the Rockies regard 
that road essential part Cana- 
dian-American mutual defense afrange- 
ments. 

Canada has greatly improved her de- 
fense position most the key points 
along her western frontier: 

the Charlotte Islands and 

Pririce Rupert the north. 

the northerly and southerly ap- 
proaches the inside waters protected 
Vancouver Island—near Cape Scott 
and William Head. 

Esquimalt and Vancouver. 

Shore batteries now guard strategic 
points where none existed before, and 
those already established before the war 
have been considerably strengthened. 

addition, several air bases the 
Canada have been 


established—from Seal Cove near Prince 


Rupert the north the Fraser River 
boundary. Vancouver Island also has 
bases from which planes could effective- 
operate combating attempted raid- 
ing expeditions bombing planes from 
the open sea off the west coast Van- 
Island. 

ted that military and naval 


army. 
Mr. Ralston said Sept. that 


and pay the existing Canadian army— 
which almost our entire 
expenditure the air force—includ- 
ing the Commonwealth Training Plan. 


far, the war effort has been 


job maximum Soon 
tions are now being laid for the war 
tia] that the specifications the final 
structure should known now. 


there can little ahead except 


and disappointment. 


Planning Impossible 


obviously impossible for Cab- 
inet members, all immersed 
problems these. What needed 
group ministers free all 
departmental work, whose only job 
will discuss and decide the larger 
issues the war. 

That the experience Great 
Britain. Indeed, British experience 
crammed with lessons for Canada. 

Britain the last war, the first 
effort concentrate power 
hands few was made Mr, 
Asquith setting war commit- 
tee the cabinet (the procedure 
adopted Mr. King this war). ‘Sir 
Almeric Fitzroy, clerk the Privy 
Council Westminster, discusses 
his memoirs the failure this move. 
The war committee failed owing 
“the hereditary taint transmitted: by. 
Cabinet itself overwhelmed with 
numbers and garrulity.” seldom met 


regard the Straits Juan Fuca, 
Queen Charlotte and Johnstone, the only 
means access the larger Canadian 
cities, as. virtually unassailable. 
Additional being provided 
and, far the Straits Juan 
Fuca are concerned, United States guns 
Washington State will serve 
valuable supplement whatever 
ada provides. 

Legal arrangements for immediate 
acquisition two islands near Fort 
Townsend, Wash., near the Canadian 


border for the use the Navy 


have been completed within the past 
few days. 

The war may bring about the 
tion rather than the frustration Pre- 
mier Pattullo’s hopes for construc- 
tion the Alaska Highway. might 
difficult justify such project 
magnet for tourists, because the 
construction and maintenance 
costs and the fact that would open 
general travel for comparatively 
brief season. But military considerations 
make the expenditure $25 millions 
more negligible outlay. 

Stefansson has already ap- 
studying the said 


tended 
“conversational, desultory and aca- 
demic.” 

The pnly thing done, says Fitz- 
roy (his diary, Dec. 1915), sus- 
pend the the Cabinet 
and concentrate effective energy 
small war committee whose members 
should largely, not altogether, 
“disembarrassed departmental 
duties.” 

Rt. Hon. Austen Chamberlain 
“Down the Years” declares: “The small 
war Cabinet finally established 
Lloyd George 1916 was certainly 
great improvement the unmanage- 
able system which succeeded. 
gave much more energetic direction 
the war effort the nation and its 
armies, inspired new hope and con- 
fidence country ‘and among its 

Lloyd George, the creator the war 
Cabinet December, 1916, discusses 
the problems war administration 
detail his war Memoirs: 


Futile 


had long come to.the conclusion 
that body members futile 
instrument for the conduct any 
business which required immediate 
action. ultimately resolved set 
Cabinet five whom the 
whole control the war should 
entrusted. felt that they must re- 
main almost constant session 
review events from day day. Min- 

isters who were charge depart- 
ments could available for 
purposes consultation, and their 
minds would naturally taken 
with the innumerable details their 


Readies Her Pacific Coast 


that while Alaska present vulner- 
able and comparatively easy way. 
invasion from the Asiatic quarter, 
could easily defended forces: only 
20% strong the invaders, provided 
the defenders were able bring 
reinforcements and support. 

Such support, maintained 
some west coast strategists, could only 
provided road south from Alaska. 

Reported fortification Diomede 
Island Bering Sea Soviet Russia 
and the adventuresome spirit Japan's 
military clique are spur defense 
measures Alaska, and the Gov- 
ernment has already made heavy ex- 
penditures establishing air bases 
Fairbanks and other 

based using the Hawaiian Islands 
the first line of.defense, and the 
tance from home waters would severely 
tax the Strength Oriental attackers, 
making Pearl Harbor 
valuable asset Pacific coast defenders, 
but the combined American and British 
naval forces would impossible 
patrol the entire area vast Pacific 
far isolated raiders are concerned, 
that vulnerable. 
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respective The war Cabinet 


must therefore consist men who 
were free from all departmental 
cares, and who could devote the whgle 
their time and thought the 
momentous questions which were 
involved the successful direction 
world war. When matters arose 
which affected any particular depart- 
ment, the head that departmént 
summoned attend the 
Cabinet, bringing with him appro- 
priate experts.” 


and 


Rt. Hon. Winston Churchill also dis- 
cusses the war Cabinet the second 
volume “The Crisis.” The full 
Cabinet process was 


“The progress of. business be- 


last degree, and though all these evils 
were earnest patriotism 
and loyalty, the general result was 
least five six different opinions 
prevailed every great topic, and 
every operative decision was obtain- 
only prolonged, discursive and 
exhaustive discussions. Far more 
often labored through long delays 
unsatisfactory compromises. Mean- 
time the destroying war strode 
remorselessly its course.” 


proceeds point out how the 
adoption Cabinet changed 
all 

Indeed was only after the forma- 
tion the war Cabinet the close 
1916 that full co-operation between 
Britain and Canada became 
led the Imperial War Cabinet. 


Inertia, 


exchange letters between Sir 
Robert Borden and Sir George 
and and Bonar Law pro- 
vides clinching evidence this point. 
These letters are the 
Borden memoirs, volume 
Robert realized how great the defici- 
encies had been. 

“Procrastination, in- 
ertia, doubt, hesitation and many 
other undesirable qualities have made 


themselves entirely 


this war.” 


That was Jan. 1916. The first 
war Cabinet was set December 
that. year. 

This first war Cabinet consisted 
five men: Lloyd George, Lord Curzon, 
Arthur Henderson, Lord Milner and 
Bonar Law.. There were changes 
the personnel from time time but 
exceeded seven members. 
was abandoned 1919 being unsuit- 
able for peacetime administration. 


Revived Five Hours 


The war Cabinet Britain was re- 
vived September, 1939, five hours 
after war was This first 
Cabinet Prime Minister 
Chamberlain; Sir John Simon, then 
Chancellor the Exchequer; Viscount 
Halifax, Foreign Secretaty; Lord Chat- 

Co-ordinator for Defense; Win- 

ston Churchill, First Lord the 
Admiralty; Leslie. Hore-Belisha, Sec- 
retary for War; Sir Kingsley Wood, 
Secretary for Air; Sir Samuel Hoare, 
Lord Privy Seal, and Lord Hankey, 
without portfolio. 

Thus this war Cabinet all but 
three were departmental 
administration. But since last Sep- 
tember the swing has been toward 


nner Cabinet? 


war Cabinet free departmental 

The Churchill war Cabinet 
prises six members: the Prime Minis- 
ter; Neville Chamberlain, Lord 
dent the Council; Clement Atlee, 
Lord Privy Seal; Arthur Greenwood, 
without portfolio; Lord Halifax, 
eign Secretary; and Lord Beaverbrook, 
who still retains his responsibility for 
air production. The British press, 
however, points out that Mr, 
Churchill strongly opposed having 


his war Cabinet entangled 


affairs, the Lord 
Beaverbrook almost certainly means 
that someone will named 
take charge air production. 


The present British war Cabinet, 


therefore, contains two men who have 


other responsibilities: Lord Beaver- 


brook and Lord Halifax. Lord Beaver- 
brook will almost certainly become 
full-time member the cabinet and 


Lord Halifax doubt regarded 


the exception which proves the rule. 


Had Ready 


will recalled that Lord Balfour, 
who became Foreign Secretary under 
Lloyd George when the first war Cab- 
inet was was excluded from 
the inner council. But Lord Balfour 
occupied unique position with respect 
his Prime Minister, pointed out 
his biography. had access 
Lloyd George whenever desired 
and could attend the war Cabinet 
wanted too. Actually did attend 
most the meetings and might well 
have been member. 

much for the British practice 
war administration. Most people will 
wonder how could applied 
Ottawa. Undoubtedly would 
hazardous and difficult innovation, 
only justified the great gains 
won. 

this point the detail how the 
British war Cabinet functions 
interest. full statement this 
regard was made the British House 
and will found columns 773-4 
British Hansard. 


Works. 


The work all the ministers co- 
ordinated the war Cabinet this 


way. The business government 


divided into three divisions: defense, 
foreign policy, economic and home 
affairs. 

The approach the ministers the 
fighting services (navy, army and air) 
the war Cabinet through the Prime 
Minister. 

Matters foreign policy are brought 
the foreign secretary. 

Economic and home affairs are split 
into five divisions: 

Production; economic policy; 
food policy; home policy, such 
social services, regulations governing 
the calling men etc., 
and civil defense. 

the head each these divisions 
member the war Cabinet who 
has charge all policy (and the 
ministers) this particular 

Whether not this form admin- 


moot point. But the advantages 
highly concentrated form war 
administration are obvious, and, failing 
some change the present 
Ottawa setup, the penalties over- 


diversified administration, lack 


may well intol- 
erably perilous, 
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Act, reported his investigations 
into the paperboard shipping con- 
tainer industry Canada, 
panies and one individual have been 
found guilty. Fines have been levied 
ranging from $10,000 $2,500 
different cases. 

The question appeal has not 
yet been definitely decided but the 
companies concerned have days 
from Sept. which enter any 
appeal they may wish make. 
very likely that appeal will 
entered. 

Fines levied are follows: 


Fines 


unduly and unreasonably 
come under the ban the enact- 
ment herein.” 


pointed out Justice Hope, one de- 
fense lawyer argued that “by using 
the word ‘unduly’ there was per- 
mitted the courts elasticity 


fixed ratio among the 
companies, thus establishing for each 
company quota the total produc- 
tion. Prices were also agreed upon 
was the establishment pool 
tax, 

Selling Agency 


Container Materials thus became 


the sole selling agent for the 
member companies for the Domin- 
ion and purchased from the member 
companies their entire output pre- 
vailing market dis- 
count 11%, the judgment states. 
agents’ agreement, the mem- 
ber companies then became the sell- 


companies, said the judgment, was 
required furnish deposit rang- 
ing from $2,500 $10,000 Con- 
which deposit 


“Thus there was placed the 
hands very effective 
instrument for keeping line any 
recalcitrant member—and there 


THE FINANCIAL POST 


convicted under the Combines Investigation Act 
herewith extracted from the 90-page judgment 
Justice- Hope the Ontario Supreme 


implications. 


ample this unreason- 
able restraint having been 
cised against unwilling mem- 
ber.” 


Various 


amount supporting evidence be- 
ing required from the various com- 
panies. 


petition imposed the regulations, 
and were seeking avoid them.” 


According the judgment, Con- 


Court. Dominion action prosecuting held 


tainer Materials Ltd. issued its shares 
the member box manufac- 
turing companies. Volume and dis- 
tribution shares issued each 
company were the exact ratio 
the quota business allotted that 


penalities would easily imposed 
Badden whom the companies 
had invested wide powers, and the 
penalties were readily collectible 


this case was that the prices charged 
were not any way unreasonable, 
based the circumstances the 


“After consideration the evi- 
herein, very clear that 
restrictions were not way 
price fixing alone, but were restric- 
tions which lessened and prevented 
competition various types 
service which might rendered 
any individual.manufacturer 
the public. opinion quite 
unnecessary for the Crown ad- 
duce any evidence show that 
prices were too high.” 


Tariff 


the tariff protection 
enjoyed this industry which 


very much higher percentage per 
ton than either the costs labor 
the profits the industry.” 


Building Products Deal 


Building Products engaged the 
manufacture containers and 


10%. 

the end Container Materials was 
have purchased the ma- 
chinefy and equipment Building 
Products for $86,000, realizing re- 
sale member companies only 
$5,635, The difference was assessed 
and contributed the member com- 
panies, Under the agreement sale, 
Building Products agreed not en- 
gage this industry any way for 
period five years. 

Regarding this, the judge says: 


can conceive more drastic 
covenant restraint trade than 


actually become member the 
original association, the judge finds 
that these actions made party 
the general scheme. 


each case found that they co- 
operated sufficiently make them- 
selves party ‘to the combine. 


DOCUMENTS 


not enough 


mber 14, 1949 


Almost year and half from provided that the business Con- Why and ‘how Canadian paperboard box maintained prices 5%, following 
under the Combines Investigation commodity should apportioned companies and one individual came that: 


ing agents for Container Materials 

Container allowed selling prices, deliveries, terms and condi- company. Though Container Ma- varied from minimum this, particularly when remem- 
Shipping sion 10% the prevailing market tions orders and contracts terials had power manufacture 50% during the perio bered that Container Materials was Man processes printing can produ 

; Seana Baw Contsiners. ia: price, the judge added. . the imposition of fines or a eaten and sell, yet the judge found from “Thus we find, as has been point- : not, as I have said, in the mantu- bon s, stock certificates ‘and simi ar ; YY, ZN 

Canadian Wirebound Boxes, Ltd... The net result, said, established were enforced, with the evidence that carried out out earlier cases facturing merchandising busi- EXPERT money” that have the 

Hygrade Corrugated Products Ltd. Container Materials. time did Free Competition Out that there was built| power regulating prices} plies enter into com- Engraving ignity must wed 

Container Materials actually carry “This condition prevailed efficient and far-reaching throughout the country such with the member compan- and Printing Safety, and only one process 

Canadian Boxes, Lid. ..... any bona fide purchases and thus from tral control all the that, desired, competition ies Container Materials.” engraving —can tie the knot. 

ber company producing and company applicable its Container Ltd. represent Levies Are Heavy Box was found have concluded Cheques That. would be. difficult 

evidence have hesitation found. This amount varied from 10% the association whole and period ending June, 1939. This was Effect another part the agree- This union with Dignity 

finding that the parties charged 30% for the period question. not the dictatorial whim Bad- pe, 3.55% Shipping ment was “to bonus 20% for the 100 years MORE POS! 
each other and with other companies was given the very crux the charges.” which Justice Hope paints out said. Altogether between $69,- experience with engraving. This 

ions apparen for ons thereof. ese 

tion was restraint trade, both Justice said. Each the member pool tax reveals the pool tax Although Acme Paper Box had not ADI FIRST DEMAND 

a 


Stimulated the Empire's 
production and services, 


TYPEWRITING 


Supply Text Books 


tainer Materials 

Defense counsel laid good deal that the member not maintain that deposits the control Con-|by Shipman Boxboards sell The cases Kraft Containers, HEAD OFFICE BRANCH OFFICES 

change public policy toward member companies were finding ble Pri companies. pman Boxboa OTTAWA 
bines and prosecutions them. Effective Instrument Prices receivership.) Paper Products, and Wilson Boxes MONTREAL course 

. 


LEARN 


Here are few the 


interpretation and application 
anging industrial and aper ping 
policy.” The defense held “tha plan, there ave been vote DIRECTORS PAP 
tin 


therefore this court should now take 
judicial knowledge what claim- 
new factors our economic 
structure.” These new factors are 
such public bodies the Milk Con- 
trol Board and other marketing 
boards, and our neighbor the 
south multitudinous bodies set 
regulate production, price 
marketing various commodities 
under the policy familiarly referred 
the N.R.A.” 


Head Answers Critic 
David Gibson “Deals Categorically” With 


Views Advanced 


couver Letter The Financial Post 


Controversy over Abitibi increases 
the day for the sale approaches. 


secured creditors repurchase their 
interest the business for the 
amount the debt. This right (or 


more than 50% its favor. 


Ontario’s Position 


Mr. Shepherd states that the On- 
tario Government trustee “in- 
terests much greater than publicly- 
owned timber areas.” 
(apart from its credit), know 
nothing more important the pub- 
lic than its natural resources, but 
Mr. Shepherd criticizes the action 
the Attorney-General the prov- 
ince, shall not deal further with 


Swings Canada 


Returns, End July 
Show Greater Depend- 


ence Dominion 
From Our Own 
MONTREAL.—Canada’s growing 
dominance the pulp import 
market clearly demonstrated 
the figures now available for the 
first seven months 1940. 


From Our Own Correspondent 

MONTREAL.—Pulp and paper 
and pulpwood freight 
Canadian railways for the current 
year August shows in- 
crease 47,814 cars over the like 
period year ago. This represents 
nearly one third its total in- 
crease all freight loaded the 
railways this year. 


the end last August 91,845 
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modern mill affording .an 
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The judge, however, found Pros and cons various plans for this point. last July, 

warrant) offers holders the end July, imports cars pulp and paper products MEECH, sufficient provide 15,000 tons an- 


legislative creation, have been 
the result deliberate legislative 
action taken matter public 
policy.” 

Other defense counsel, His Lord- 
ship pointed out, claimed that public 
policy this matter free com- 
petition had been changed Canada 
the enactment section 498A 


vital importance thousands 
Canadian investors. Gibson, 
chairman the preferred share- 
holders’ protective committee, wrote 
The Financial Post Aug. 
protesting against the sale proceed- 
ings now under way. 

His letter brought reply from 


pany $38 per share Jan. 
1941, the price gradually increase 
$41 per share July 1942. 
other words, the holder pres- 
ent preferred share, now quoted 
$4, may protect his share invest- 
ing from $152 $164 

Even though assets and earnings 
may justify these prices, market con- 


Attorney-General’s 
nothing this effect appears 
the judgment. the other hand, 
the judge stated that “was much 
impressed the attitude taken 
the Attorney-General and Govern- 
ment of,the province.” Mr. Magone 
appeared representing the At- 
torney-General and the Government 


ports from Canada totalled 496,282 
tons. For the like period last year, 
the U.S. bought from overseas 684,- 
292 pulp, against 307,282 
tons from Canada. 

The changing the sources 
supply for the U.S. shown the 
following tabulation the seven 
months imports all 


59,793 cars Sept. 1938. Im- 
provement pulpwood loaded 
also has been pronounced, load- 
ings for the current year amount- 
ing 58,044, against 37,510 for 
the like period 


Assistant: 


charge 


ENGLAND 


President and 
Secretary-Treasurer 
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1935. Justice Hope finds, however, warn that some the countries (in tons): 
anies concerned signed rogramme improvements for the week ended Aug. 31. This 
Mr. Gibson questions the value Today, the being ulp rices Continued interest 65,562 shares the common installations its pulp 


agreement that until Container Ma- bear upon the powers that may stock, making the total number 


mill with view increasing its 


terials was ready function “they 
will maintain the prices adopted 
the undersigned resolution 
‘meeting this date, which shall 
deemed meeting the pres- 
ent association and binding such 
and that Messrs. Hardy and Badden 
have full power deal with the de- 
posits the present association and 
transfer them the said company.” 

Mr. Badden was later elected presi- 
dent and director Container 
Materials and Hardy and Badden 
named experts act under the 
agreement. the agreement was 
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the rights offered shareholders 
under the bondholders’ scheme, 
maintains that many bondholders 
themselves are opposed this plan 
and maintains that “reasonable 
schemes settlement” have fact 
been offered more than once during 
the past eight years. 
“Cost Unreasonable” 

Mr. Gibson’s letter follows: 

Mr. Shepherd states that 
omitted mention the rights 
granted shareholders and un- 


the kindness family and 


Nevus, Br, VANCOUVER 


shares most companies very 
much lower than their intrinsic 
value. This due the paralyzed 
effect, therefore, this so-called ‘right 
repurchase’ practically value- 
less. any event, thousands small 
duce the necessary funds. 
“Bondholders Object” 

Mr. Shepherd’s letter states that 
many the bondholders who are 
not favor foreclosure ‘may 
large shareholders too, which 
case their attitude would under- 
standable.’ this were true, would 
indicate that such holders believed 
that compromise plan would bene- 
fit both bondholders and sharehold- 
ers; otherwise, bondholders would 
feel that what they might lose 
preferred shareholders would 
more than compensated for com- 
plete seizure properties bond- 
holders. The fact that many ob- 
jectors are holders bonds only, 
and oppose the plan because gives 
them nothing but ‘common shares 
with senior securities ranking ahead 
them. Others are opposed the 
grounds common fairness. 

Mr. Shepherd refers refer- 
ence the rights minorities, ask- 
ing “What minorities?” refer (as 
Mr. Shepherd himself suggests) 
the shareholders whose investment, 
while law ranking junior the 
bondholders’ claim, nevertheless are 
the owners the business and have 
substantial equity therein. men- 
tioned above, there also large 
minority interest 
holders. 


Plans Prepared 

Mr. Shepherd states that eight 
years shareholders have produced 
reasonable scheme settlement. 
This not so. Plans were submitted 
1939 ‘the present Preferred 
Shareholders’ Committee and the 
“Independent Committee,” the latter 
being composed the Hon. How- 
ard Ferguson, Hon. Gordon Scott 
and the late Thomas Bradshaw 
Murdoch). Both plans provided full 
priority bondholders prin- 
cipal and interest. believe that Mr. 
Ripley and Mr. Symington will con- 
firm these facts; whether not they 
were submitted the whole com- 
mittee and the insurance companies, 
not know. 

Furthermore, 1937 the Bond- 
holders’ Protective Committee, 
conjunction with the then Preferred 
Shareholders’ Protective Committee 
(composed practically the same 
interests) agreed plan which 
recognized that there exists sub- 
stantial equity for the preferred and 


was defeated the bondholders 
themselves. The plan was supported 
the preferred committee, but less 
than 50% the bondholders voted 
its favor. One member the pres- 
ent committee, namely Senator 
Arthur Meighen, voted against the 


the present chairman, 


common shareholders, but this 


possible.” 
Summarizes Facts. 


Mr. Shepherd suggests that what 
required “calm consideration 
the facts the case,” and this 
point are entire agreement. 
The facts are: 


(a) The business position 
pay current and part the 
arrears. 

(b) Bondholders did not attempt 
foreclose until the business 
positive signs rapidly 
from insolvency. 

(c) bondholders would accept 
moderate interest payments and 

‘temporarily delay 

they should amply provided for, 
and shareholders would retain the 
equity which exists and which they 
purchased great cost. 

(d) The foreclosure plan converts 
$70 millions debt (the interest 
which free from taxation far 
the company concerned) into 


shares, the earnings which would 


subject very heavy taxes. 
estimated that this feature the 
foreclosure would cost the com- 
pany substantially more than 
million per annum, without bene- 
fitting either bondholders share- 


these facts were all “calmly re- 
viewed,” think satisfactory com- 
promise could arranged. 

the 60% bondholders 
whom Mr. Shepherd refers, should 
recalled that holders millions 
dollars these bonds deposited 
them many years ago—long before 
Was proposed, even 

of. These old depositors, 
combined with the insurance com- 
panies and Royal Securities Corpora- 
tion, probably constitute the great 
majority the bonds represented 
Bondholders’ Protective Com- 

ee. 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Abitibi Power 
Company, Limited 


TORONTO, ONT. 
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mills 


High Grade Bleached Sulphite 


Into Fourth Quarter 


From Our Own Correspondent 

Customers have 
been informed major Canadian 
producers that third quarter, pulp 
prices will continue into the fourth 
quarter this year. 

the basis United States At- 
lantic seaboard ports, pulp prices for 
air-dry ton 2,000 pounds will 
maintained follows: 


outstanding shares 2,532,428. 


capacity. 


Bleached sulphite ....... $72.50 
Unbleached ..... 63.50 
Bleached sulphate ...... 82.50 


Soda pulp will continue $66 for 
ton 2,000 pounds deliv- 
ered United States users’ mills. 
pulp will continue 


Wood cellulose pulp for rayon 
yarn, Cellophane, plastics and allied 
products will also continue 
ton. 


Quebec North Shore 
Plans Mill Outlay 
From Our Own Correspondent 
subsidiary Ontario Paper Co., 
plans extensions and improvements 


its newsprint mill Baie Comeau, 
the installation additional 
the basis present 
plans, the work will involve 
lay over $100,000 including ma- 
chinery. 


Restigouche 


Plans' Expansion 


MONTREAL.—Restigouche Co., 
subsidiary Fraser Cos, and manu- 
facturers bleached sulphite and 
rayon pulp, reported have pre- 
pared preliminary plans for exten- 
sion and improvements its 
cost over $75,000 equipment. 
the fall. 
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compares with 87.4% the previous 
week and 85% the week ended 
Sept. 
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Treat War Prisoners Well? 


RRMA 


tects Our Boys Well 
Nazis 


From Our Own Correspondent 

OTTAWA.—Prisoners have escap- 
from three the special concen- 
tration camps set receive cap- 
tured German and in- 
ternees sent Canada from the 
United Kingdom. 

official Court Enquiry has 
been ordered Hon. Ralston, 
Minister National Defense, the 
department responsible for these 
camps. 

There general concern through- 
out the country that the organization 
these camps should have proved 
vulnerable. 

For the reason that there has been 
extraordinary official secretiveness 
concerning this problem, wished 
without warning upon the 
ment National Defense, the public 


They Get Paid For Work 


Canada looking after some 8,000 
prisoners war and civilian in- 
ternees from over the 

the men volunteer for work around 
the camp they get cents day 

spend the canteen. They must not 

longer than legal hours and 
none Sunday. they don’t want 


International Law Pro- 


honor-bound try escape. Their 


work, they don’t need to. Prison- 

captors can punish them only with 
can 

and similar 


and registered, describing the cellulose 


ter the first esca le’ 

many people 


steel engravers, 
also duplicate 


employ. That 
with Dignity 
100 
engraving. 


that penitentiary methods were the 

obvious solution. Adopt police and Government Canada. The 

prison technique and there would 


MORE POSITIONS spection these camps. 


norance the international law that is, for such crimes theft, as- 

which protects prisoners war, law sault fellow prisoner) mur- 


which equally protects the much 


material unique—it differs from other film sold in. Canada, 
because the only cellulose film the Dominion. 
manufactured from the purest Canadian spruce and it’s the only 


BECOMING AVAILABLE 


Germany, Also, critics ignore the 
were shipped to, Canada for safe-| convictions are obtained 
Britain last July. all, some more serious the Which our guard organization ways checking against the disposal salesman you. are securing the benefit over fifteen 
TORONTO Secretaries, have arrived and fairly large pro-| against prisoner war, the been outwitted inevitable. full| prisoners any quantity 
employment store. Enrol now for portion are internees. Accommoda- enquiry now carried out.| earth—simple little things like tak- digested, practical experience the use transparent cellulose 
comprise chiefly troops some these camps have appear have disposed the word “Cello- 


and airmen, with sprinkling tation and negotiation. The protect hitherto, take their jobs seriously. some cubic yards earth 
are consistent, persuasive, nationwide 


ing power must notified every The guarding troops, also, have been precisely the textbook suggested. 


Here are few the SHAW Courses: navy men, chiefly submarine ratings 

Cost and officers. Thus, the military pris- inexperienced and perhaps careless. What About the Tunnel? which tells Canadian shoppers why goods “Cello- 
given full details, etc. Men have-escaped bolting Want two points cleared with re- are better value; why “Cellophane” the ideal form 

Must Get Military Funeral guard hut. But there are two points with re- “CELLOPHANE” REGISTERED TRADE MARK CANADIAN INDUSTRIES LIMITED 


after, takes time get know 
one from another. Hence the diffi-| thé event death, the detaining 


culty identifying escaped prison- state must provide military funeral 
The real absentee protected by|and guarantee perpetual mainten- 
pals who answer his name the grave. 


calls, and the deception are exceedingly strict regu- 
the guards. lations and obviously they make the 


Works Both Ways task guarding the prisoners more 
With respect These German fighting 


Under efficient supervision, is| “the tunnel escape” which 
difficult understand how such classified. The prison- 
questions leap mind and few feet wide, distance all NFLD. 
them have yet been answered. feet and cribbed it, where cribbing SALES 

For example, Ralston has Was needed, with timber. This in- 
that anticipation this very prob- the disposal not less than 
textbook how prevent escapes loads. How such quantities earth 


SALES OFFICES 
TORONTO. 372 Bay Street 


and 


affording 
tons newsprint, 
mill capacity 
provide 15,000 tons an- 
pleached sulphite pulp 


Adelaide St. Toronto 


TORONTO could photographed and finger-|men proved too clever for the Ger- come from? East Kootenay Power the months ended 
printed for identification guards and, Moreover, these prisoners had Reports Betterment cumulative net 


signed this convention. The United 
States Government seeing 
that the terms this convention are 
being observed Germany; the 
Swiss doing the same 
anad United, States Govern- 
that German Gov- persons. They are being 
ernment carrying out this conven- would want our own 
tion the letter and therefore the treated Germany. 
British Government keenly these c:rcumstances, there 
ous that its terms shall rigidly bound number the book said was the most promis- erations involved, will always have 
enforced Canada. But apparently Mr. Ralston spot for launching mind the British and Canadian 
satisfied that the frequency with More than that, provided dozen war Germany. 


How Get Tax 


For Skilled Legal 


trying escape. the contrary, 
doing his duty. Army regulations 
this regard are the same both 
Germany and the Empire. Our 
King’s Rules and Regulations defin- 
itely instruct all soldiers their 
utmost escape from the enemy. 
From Our Own Correspondent Court Rules Quebec 
OTTAWA. Provisions whereby.| out for training the said twelve 

employers may get temporary months period shall required Within Rights 10% 

emption from military training for training during some one 

key workers are not being regarded the training periods held evy 

satisfactory protection against during the said months period.” From Our Own Correspondent 

slow down essential war produc- Workers MONTREAL—Constitutionality 
Seasonal employees are Quebec Province 10% tax 
special consideration has been upheld Mr. 


Indeed, British Canadian pris- 
oner war can receive honor- 
able discharge until has been be- 

tion. 

present, postponement train- 
ing, the regulations say, “in Divisional registrars are| Justice Arthur Trahan Superior 
required compilé copies regis-| Court, dismissing petition for writ Professional Equipment—The friendly 

tration cards all men engaged in| prohibition prevent hearing handling ex- 


they knew all the tricks. 
Had this book been studied the finishing second—one send East Kootenay month last year. Gross for the $133,418. This compares with the 


camp commandants very doubt- the other receive. How could power controlled month was $8,140 better 1939 figure $114,910. 


ful single man could have escap- done without detection? 

from our camps. Indeed, the first} The view here that the adminis- 
chapter methods escapes tration these camps must tight- 
with tunnelling and happens, ened up, made efficient. But im- 
the known facts go, fit the in-| pairment the convention will 
itial break like glove. The permitted. The Government, apart 
began from the very place from the humane consid- 


This now being done, although 
the German Goverriment objects the 
photos and prints will thrown 
away. 

short, these men are not crim- 
inals, nor, apart from war, 


STREET 


PER ACTIVITY DROPS 


Our Own Correspondent 
rate 
industry, excluding paper- 
according the American 
Paper Association index 
mill was 85.7% 
week ended Aug. 31. This 
with 87.4% the previous 


Dairy convenient in- 
stalment plans provide for the installation 
modern, efficient equipment—on terms 
which often are more than the in- 
creased earnings—or savings—which the 
use the new equipment makes 


Conserve Your Capital— 
Broaden Your Market 


exoct degree shade black 
you 6B—is yours 
with Venus Drawing Pencils. Each 
accurately graded with 
precision. 
Venus “colloidal lead 
super-smooth work. 
Venus. 


duced satisfactory evidence that 
never lagged his efforts escape. 
crime. 
Reprisals 
The convention declares that there 
shall reprisals against prison- 


fore Court Enquiry and pro- 
ers war. They are charges, upon which least inconveni- 


FREE SAMPLE the government the carrying the business,” 
They left danger months. For war industries, ping and other seasonal McGinn and Thomas Parsons. between the manufacturers medical ough 
orite degree. ing full time and booked for months res ivisional board| These men are charged with refus- 
Pencil zones, nor must they be. ‘ahead, this accommodation does not ing pay the tax and dental equipment and members 
except case dire danger, whether advancement postpone- the professions. 
ment orders are made, but Mr. Justice Trahan ruled that the ime Payment lans 


any means problem. 
Depends Local Board eligible man seasonal tax direct one and within the 
Within these limits, approval must called within the year. The| powers legislature set 
special plan for staggering post-| minister national war services| the British North America Act. 
poning the training men retains discretion defining what 
big with the divis-| occupations are regarded Contest New Law 
ional board charge calling seasonal, and entire ‘The two men were summoned 
militia men for group may exempt criminal court when they 
Divisional registrars, with months. refused pay the new provincial 
employers must negotiate the first} clause has been inserted| tax tobacco purchased Lib- 
instance, include the following the regulations setting out erty Tobacco Shops Ltd. The valid- 
Vancouver—Charles Pennock.| training terms, under the powers the Quebec legisla- losses made-to-order equipment. 
Pherson. had not been The petitioners were told they 
Edgar Mingo. who fails, without just could still contest the constitution- and policies exclusively designed suit 
Kingston—Lorne ality the Act, the most economical Canadian conditions, and the requirements 
tensive capital resources and widely diversified 
activities avoid seasonal credit fluctuations and 
assure consistent operation. 


Toronto 


No. 352,959 


one day. 

They must enabled 
pond with their families. They must 
lodged comfortable buildings 
and given care when 
necessary. Their living conditions 
(food, shelter and clothing) must 
equal those the depot troops the 
detaining country. They can em- 
ployed their camp kitchens and 
necessary camp work, but cannot 
made other work. Hence the 
impracticability proposals that 


these men used to. build highways 


Canteens must installed and all 
profits used for the benefit the 
work, they must paid. 
CANADA 10¢ (The rate Canada cents per 
day.) They are permitted wear 


Canada their military badges and decora- 
Dividends tions and their own uniforms long 


proven fact that manufacturers and dis- 
tributors ‘of industrial machinery and 
—through amortized payment plans—can 
broaden their markets and increase sales without 
their own cash, well bank and trade lines 
credit, free for other opportunities emergencies. 


th. 


The laid dowh The court convicting such cases 


five weeks wages the employee. 
the divisional registrar must, before There 


Montreal Port Duties 
Near-record Level 


Stocks Low 
they are fit wear. the first class October 
From Our Own Correspondent notify all employers the number completing From Our Own Correspondent invite you— without obligation—to 
must not work longer hours than men likely called the age| MONTREAL.—Port Montreal financing ith epresentative from our 
representative from our 


customs and excise collections 


MON 
TREAL.—Canada Iron Foun- permitted the statute “of the 


Within two weeks receipt nearest branch. will show you the most 


Reports 


ended June 30, 1930 ivi- 
tive preference stock and dividend The most severe disciplinary pun-| training—and not later—the employ- any like-month the history the Amortized Payment Plans— which tive application practical plan your, 
both payable November 224 the single sentence employees liable for military ust, 1939, total sales industrial machinery can 
record October This can imposed for training out the plant From Our Own Correspondent ith made more easily and safely. 


Air Lines reports that July was 


place before the divisional regis- 
the most satisfactory month since 


The last previous tempted escape. permissible for 
payments the 
isoner 
other way prevent him $14.2 millions, and, besides, this total 
was only exceeded the May, 1940, 


cannot any other way prevent him 


purchased for retirement 

prisoners war have the right 

the their comp commandant and 

ive preferred stock. always they the right access 

AMD MONT ROLLAMD, last month there consultation with the repre- 


pends the issue postponement 
order order for 
the employees concerned. The regu- 
lations add: “Provided, however, 
that ever 
ployer 


the biggest month 1939. 

Air express amounting 8,779 
was carried during July, in- 
crease 591 lb. over June and 5,- 


ing cost about $38,000. Plans for 
the structure call for two 
story, foot, reinforced con- 
crete and brick construction, tar and 
gravel hot water heating. 


LIMITED 10,000 Ib, December, 


the paper makers’ tive penalties are prohibited. Neither the board nor the the Industrial Acce tance Cor oration 
letters and gram kind crime, prisoners cannot sented counsel solicitor this 416 over June and nearly double Montreal Tramways Timi 
Cancel More civil prisons, pentiten-| hearing. the corresponding month last year. Buildin Halifax Chath Winai 
MONTREAL They are sense criminals termines whether the plan increase 8,022 lb. over June From Our Own aint eterborough Windsor 
change thet durin Can Ledge and whether should July, 1939, The total for July was Co. has awardéd general Quebec Timmins Calgary 
August Even so, all such submitted. its decision de- cdntract to’ Walter Hunt Co, for Falls 


employee such em- 
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Sirois Report Accountants 


Two Johnsons, Fred 


Canada Posts Sentries the Economic Front 


who succeeded minister fin- The banks have 


just becoming keenly in- 
terested the report when was 
shifted national defense. There 
little reason believe that the re- 
port has found champion any 
other member the Government. 

Under these circumstances, the 
prospects action could not more 
bleak. The report being kept alive 
the public mind some sections 
the press, several provincial 
institutions. 


National Light 
Profits 


Seven Months Figures 
Higher Than 1939 
National Light Power Co., sup- 


kets except special permit. Along 

with the Cape Verde Islands they 

are included recent order-in- 
council permitting exports only 
permit possessions and 
Portugal North Africa. The Can- 


aries are Spanish, the other shall 


ucts the permit control extends 
able trade balances, and regardless 
sale and safe deliv-| prohibition trade 
ery, Canada applies increasingly trates even into neutral countries 
broad control the point origin otherwise not affected the re- 
what shall exported through the ban doing 
business with firms and persons 
classed “enemy traders.” 

far Canada’s own export 
strictions have not curtailed the out- 
ward flow trade any major 
extent, beyond shrinkages alreddy 
effected external fattors arising 
out war conditions. The bulk 
the exports that are barred outright 
official regulations 
probably not move even there 
were Principal 
months keep pace with major de- effect the controls has been 
velopments the war itself. the nuisance, the hobbles and 
applies particularly increase delays which inevitably hamper the 
which exports are prohibited alto- The control system could, how- 


Carr, Adelaide Toronto, the Government and 


lowing men elected the 


provincial institutes: 


prospects 
Buyers desiring 


their purchases the bon 


The Institute Chartere 


from the banks 
purchase the bond: 
4 


Edmonton; McCannel, will usual see coy 


Vital Supply Loopholes hich Materials Might Reach the Near Future dents Bank 
i 4 eer. q 
best times Canada’s exports the reduced purchasing power, ding Rowell-Sirois repo year. officers are: comes portune 
the Canary Islands, Madeira and change problems and import Regulations. steps have been taken Executive Committee when pubile deposits the 

the bucket the nation’s fore The scope for any voluntary tions the commission. demand and savings 
trade. And war conditions have de- Canada’s Own Controls has been removed the seems that the report has Past president, Kenneth the latest 
new business, though But these and other factors have comprehensive Government system buried avalanche war figures are aveilable, 

Just the same the Dominion Gov- itself exerts restriction right largely sieve exports neutral that was born orphan. Hon. Chairman eposits. approximately 
now forbids all shipments the flow Canadian territories which might serve Dunning, who was its when the second 

these small and unfamiliar mar- even leaves the middlemen for the enemy. some retired long before the report ber, Mal the was 


groups Portuguese. 
itself this new curb not 
serious effect Canada’s total 
trade even the order were applied 
stop all exports. Chiefly affected 
would Portuguese Africa, which 
the first four months this year 
took over million Canadian 
products. 

While this substantial amount 
and triple the volume for the 
same period last year, rela- 
tively small fraction all Cana- 
exports. About half the total 
was for imports soda, another 


the exigencies wartime trade 
and sticking the principle that 
prevention aid the enemy 
better than cure its own trade 
troubles. 

The scope these controls has 
been steadily widened since start 
the war and has been extended 
leaps and bounds the past few 


able transfer deposits fro 
and current 
account the Dominion 
The Government, 
will pay out soldiers. 


countants British 
Young, all Vancouver, 

The Institute Chartered 
countants 
Gray, Alexander Gray, Frederick 
Johnson, all Winnipeg. 

The New Brunswick Institute 
Chartered Accountants—Arthur 
Cox, Mackin, both Saint 


John. 
The Institute Chartered 


will distribute much 
their employees wages. 
course will find its way 
the individual savings acco 
the banks. ‘The general effect 
stimulate 

The floating the loan itse 


money represented bank 


shut off supplies from the enemy and conserve Canada’s resources basic commodities, growing array Hurst, the banks 

Countries which trade specific countries. The ports earnings for the seven The Institute Chartered Ac- Government which gives 

ended July 31, before bond countants Prince Edward Island 


pond evidence the 
pays interest it. 
According the terms 
which the bonds are offered, 
the bonds pay for 
such transfers deposits 
seen the October bank sta 
When the first war loan 


extended cover all territories 
through which exports value 
might reach the enemy. The full 
list countries and areas which 
exports are prohibited except un- 


Bulgaria Liechtenstein 
Lithuania 


moving freely which most machinery and the power have been 
ports but war supplies were allowed created and can applied prompt- 
under permit have come case need. And there 
enemy control and been added denying that the controls have done 
blacklist total prohibition. important sentry duty Canada’s 
tries and territories not adjacent front, block any 
enemy areas, linked them leaks aid the enemy 
sympathies politically, have sapping Canada’s own essential 


on Foreign Exchange oe Board form and depreciation, of $202,448, up al- 


Small 
most $9,000 for the 1939 period. 


Permits - ‘ 
satisfied that the export will not Sulted this charge being earned 
the marketing abroad canned lobster. 1.81 times, after depreciation, against 

Extent the exports and the total 1.87 times for the 1939 period. 
trade suspended these Output electricity the seven 


Archibald, Charlottetown; 
Johnson, Halifax. 

The Society Chartered Account- 
ants the Province 
Campbell, Norman, Alfred 
Smibert, all Montreal. 

The Institute Chartered Ac- 
countants Saskatchewan—C. 
DeRoche, Saskatoon; Hesford, 


through authorized agents the 
Board. 

But for practical purposes 
control exports themselves and not 
merely the exchange transactions 
arising out them. This might 


| 
Nevertheless, Ottawa’s order 
more than passing interest. 
fresh reflection the sweeping 
changes the war working the 
nature, direction and extent Can- 
ada’s vital foreign trade. Broadly 
speaking, indicates further re- 


striction the export channels and inal list coun- erate through denial the Portugal 
trade flow under wartime was After the War ments proceed. Such Greece. Canadian exports enemy seven months last February return the 
I More particularly the order ex- Restrictions Expand whether these controls will be drop- of dissatisfaction with exchange ar- eeee” iy (Russia) pation or control, have run in re- s ete abs aaa Magazine, Harold P. Herington, 
tends the world market area which| Six months after the war started ped after the war over, re- rangements. Yugoslavia cent years between $50 and Weekly Bank Clea 


both official and war-created Less: Oper. expenses. 

barriers inevitably far greater 

than that. Net oper. 
Add: Misc. income ... 6,539 4,661 


confined itself regulating the ex- McClelland, Toronto. 


change phases exports and its 
authority has not been extended be- 


protectorates and territories under 
mandate. 

East West Indies and Guiana. 

Permits issued practice but not specific- 
required 


ports were barred except under per- nomic resources and aid readjust- 
mit numbered only 12, all them ing our trade post-war conditions. 


contiguous Germeny quite possible that many the 


the pale normal trade. reflects 
the workings the export control 
machinery erected the Govern- 


+252 


Dosco Steel Workers 


ment. fresh evidence Nazi control. Since then four markets lost restrict@i the| yond the basic policy; “If you aly This vast trade loss and the 
economic loophole, through Denmark and Italy—have fallen But even the rest may con-| you can’t export.” will have interest From Our Own Correspondent 
weakened. deductions the list. export trading power and perhaps The direct actual restrictions the Poland under other ers Union have accepted the new Toronto 98,153,039 3.3 
Despite our pressing need countries and territorial units now exports markets where they will permit requirements for exports Russian occupation. Trade barred with Sherwin Paint Low Times Bond Interest Earned: wage agreement with Dominion 
port business, Canada would rather totals over 20, and including prin-| greater value build for the most part the Poland, now under German After Steel Coal Corp. 
trength win. der which the customs sys- Export restriction per- include cents war bonus per man 
total over 30, recent weeks, for instance, the under mit basis all shipments, regard-| per eight-hour day; sole bargaining Windsor ...... 
Problem export permit requirement possibility swinging Canada tem operates. and large, all specified Canada has declared divi- Frank Mead Joins rights; simplification rates the 
already shown the effect (Russia), Turkey, forming western hemi-| chief the export license branch along with the regular quarterly From Our Own Correspondent for years; one half overtime conces- 
restriction markets and other Iceland; unoccupied France sphere economic bloc, has the Revenue Department. under general dividénd $1.75 share, payable on| Collier, Norris sions; preference for general yard Moose Jaw 
reaching adjustments developed ang colonies; Spanish and Portu- widely discussed. Should such addition, however, controls and affects some individual shareholders record Henderson Ltd., investment workers when transfer 
the war. Latest returns show that guese possessions North ever materialize, export exports particular products items commodities. Originally September 15. Montreal, announce that made into other departments 
Canadian exports the the only major trading areas rted the Wartime Pri involved only war Following this payment arrears Mead, formerly senior partner steel plant; recognition steel plant 
Kingdom eight months war in- thi Trade Board and its vari munitions and products used the preferred Mead Co., has become associated men who are 


than the rise sales Can- 
ada. But this favorable balance 
more than wiped out jump 
exports into Canada, $60 mil- 
lions greater than our 
exports the (This excludes 
non-monetary 

The net deficit our trade with 
the the more acute, 
course, the problem convert- 
ing our balance trade with 


Orient, Empire countries, and, wij! probably complete Agriculture, Agricultural Sup- 
course, the United States and control instrument ready plies Committee, the Dairy Prod- 
hand. For the system erected short-| ucts Board, and the Lobster Con- 
some extent Canadian-imposed the war began has some cases export per- 
restrictions exports have been and prospects are mit applications direct these 
voluntary and automatic the its present formidable bodies and. officials, 
porting firms. Shipments addition, course, required for clearance all exports 
naturally cut off enemy countries ily growing measure control without exception. 
when others fell under exerted over imports. Main Objects 


control. But, addition, trading 
Generally speaking the object 


range basic food commodities 
and natural products which Can- 
ada seeking cohserve war- 
time, and stabilize their market- 
ing. 


The full list exports prohibited 
except permit given below. 
based the appearing 
from time time the Commer- 
cial Intelligence Journal, official 


Britain. into credits, has suspended and actual Check All Exports 
makes all the more needful ders refused from neutral countries| broad and inclusive base these direct controls threefold: 
able balance with countries when was feared vital supplies| the system there the complete prevent 
than the and and reach the enemy Canadian Check over all exports, regardless EXPORTS PROHIBITED EXCEPT 
ticularly those outside the Empire destination, the For-| commercial PERMIT 
ports from other countries exporters are applying must notify the purposes vital sup- this category are score 


from the and K.—have risen 
nearly $30 millions, while our ex- 
ports them have shown 

but definite decline. 
and large this recession 
“other country” exports and our 
has resulted from the 
closure markets enemy coun- 
tries and territories shut off 
conquest occupation. Shipping 
hazards all sea routes have 
curb the trade flow, and.the 


for and receiving licenses for ship- all shipments, together with such 
East Indies, West Indies and paid for and terms pay- 
well the Belgian Congo, though ment. Shipments cannot clear with- 
these areas are not specifically out evidence that the Board has 
ered the orders-in-council been notified. 

bodying export permit Strictly speaking this control 
ments. This practice was over exchange rather than over 
soon after the war started, actual exports and primarily 
Belgium Netherlands that exports are paid for 
still neutral and exports lines satisfactory the 
required licenses. was Board. prevents, for instance, ex- 
practical, political and they fell German porters attempting hold foreign 
barriers hedging trade with them (though balances other countries instead 
countries. major factor has their colonies) was suspended them back into Canada 


fied being capable being converted 
“useful the production thereof.” These 
include: 
Asbestos and prod- steel rails, 
ucts pipes and tubes 
Aluminum, 
residues 
Cadmium and concentrates 


plies essential materials and 
commodities, particularly basic 
food products. 

stabilize the marketing 
abroad Canadian exports, espe- 
cially primary products. 


regard products the export 
which banned except per- 
mit, shipments neutral coun- 
tries which exports are 
stated that each application con- 
sidered its merits accordance 
with Government policy attain 
the objects cited. Broadly speaking, 
the exports which fall without the 
sphere these objectives are per- 


Groups 

The direct controls far erected 
fall into four main categories, apart 
from the general supervision the 
Exchange Control Board: 


trade with enemy and 
colonies, and with countries 
areas under enemy occupation 
This officially applies 
Germany, Czecho-Slovakia, Ger- 
sections Poland 
and France; Belgium, Luxemboung, 
the Netherlands, Denmark, Norway; 
Italy, and Italian colonies posses- 
sions Africa and elsewhere. For 
all practical purposes applies also 
many the neutral countries 
which exports are theoretically 
allowed permit, such un- 
Switzerland, Roumania and Jugo- 


“Going Up, 


Builder the world’s most famous Elevators the Otis Fensom 
Elevator Company Limited. But besides being renowned for 
Elevator Equipment, Otis Fensom enjoy high reputation because 
their regard for employees’ welfare. 


fined and con- Selenium 


Lead, ore, refined tes 
and concentrates lybdenum, ore 
Nickel, ore refined and concentrates 
matte, oxidés Tungsten, ore, car- 
refined bide and concen- 
and concentrates trates 
Scrap metal all silico- 


spiegel, 

Artificial abrasives manganese 
Pig iron Ferromanganese 
Primary steel 

The control also applies wide vari- 
copper, nickel, lead and zinc. 
Wool, Tops, Rags, Waste Yarn 

Permits must approved the War- 
time Prices and Trade 
mendation the Wool Administrator. 

for fibre flax exports must 


was but logical, therefore, that they should Employees’ 
Group Sickness and Accident Insurance benefits. Members 
their factory, construction, and office staff are protected 
Group Accident and Sickness Insurance the Confederation Life. 


~ bd 


have their permission express the executives’ well 
employees’ satisfaction with this Group 


Confederation Life Group Insurance policies meet the “moral 
obligations” employers employees the event sickness 
accident, and the event death provide assistance employees’ 
when most needed. Group Insurance enhances the 
self-respect and loyalty employees, because its benefits are 


ust 

Agricultural Supplies Committee. 
Fertilisers 

Permits must recommended Min- 
ister Agriculture, under regulations 
established Fertilizer Supply Commit- 
Certificates are issued application 
the Plant Products Division, Dominion 
Dept. Agriculture. 
Sugar 
Permits are required for all imports and 
exports, except those the Sugar 
ministrator, who issues the for 
other shipments. Small casual shipments 
and maple sugar are excepted. 
Coal Coke 

exports imports may made ex- 
cept dealers licensed the Wartime 
and Trade Board. 
Cheese, Calves’ Stomachs, 

Export cheddar cheese 
pire countries prohibited. Other 


are pleased assist executives formulate plans 
for Group Life Insurance, Group Sickness and Acci- 
dent Insurance, Hospitalization Fee 


eye; 


nearly all This principal naturel colours 


\ ad ‘4 4 
ore Radium and uran- 
refined jum salts and 


Bond Business Changed 
Wartime Conditions 
Serves National Effort Handling War Loans 


Normal New Financing Has Pretty Well 
Dried Up, Both Public and Private 


eptember 


Heads 


used mobilize savings and 
make them continuously available 
for financing the war. The experi- 
ence England seems that 
these bonds are greater appeal 
the than the private 
investor. 


Another Factor 


foreshadowed The Financial Post 
last 

such loan would in- 
crease the confidence American 
investors Canadian securities, 
This, turn, would tend step 
the demand for such investments, 
and likely result the big gap be- 

ing up for all but Government needs, and bonds at Toronto and New York 
contributed the low volume 
bond business between war loans. 
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The alternative would for Ot- 


Trading has been exceptionally 


HOWEVER YOU 


Single with tub 


HAROLD HILLIARD light, partially due the lack at- 


changes result the war. almost every sense the word from past experience, while the same 


Twin with tub 


com 
deposits the total demand and savings deposits New problems have arisen, read-| This machinery probably applies the better grade 
ec; Harold high level. This was balanced fairly closely now obtain money feed and much longer provide the that prices will not into| Soliciting your 


demand and savings depos- 
dent, Kenneth July 31, the latest date for 
figures are available, were 
Finance ons, which compares with 
approximately 


generally hold and maintain thé 
view that this unlikely. long 
the feeling persists, the volume 
sales promises continue light. 


$200 $300 millions loan. make 
effective from the first likely 
would involve dictatorial methods 
such compulsory buying the 


the deposits the Dominion Gov- 


ernment with the chartered banks. 
Figures the changes public 
deposits February compared with 


the air force and ships for the navy. 

The bond business has become one 

the essential war industries. 
Before the war new financing 


which 


milli 


president the Dominion Associa- 


tion Chartered Accountants, suc- 


Legislation Committee when the second war January show that depositors all|ceeding Kenneth Dalglish, of|was done large volume part all institutions. Even There are other factors, however, 
Montreal; mem. previous war Was the banks participated the loan. Montreal. Dominion, provinces, death-struggle with Ger-| which might renew trading interest 
McCannel, Edmon. 1916. the following table, the figures and corporations, Since the not anxious try this. Not 


adopted during the war. The pos- 
sibility such action must con- 
sidered constantly, interest 


tradition 
desiring assistance finance 
purchases the bonds can 


their money 
expanded and somewhat altered 


organization the war loans should 
jump high, say, $500 millions. 


practically has dried up. 


Becomes Dominion Financing 


elected the various 


buy bonds. 
The table government deposits 


Bank Canada 


Council 
7 

your vacation with the 


the banks these rose Formerly companies handled their 

itute Ac. shows how these rose almost the note circulation own financing for additions and new But this merely would matter provincial and issues 


houses. But the case war fac- 
tories, this now being done the 
Government. effect, corporation 


Edmon- 


will usual see consider- 
Calgary, 


deposits from the 


and current accounts the 


Another factor which would tend 
increase demand for Canadian 


Government for the war effort. 
Deposits Canada 


for the week ended Sept. Increase 


the present setup. 
the last war, when victory loans 


> 


of Chartered Account- are offered, buyers Barclays 2.1 11 In sterling & U.S. 14,263,687 4,033,992 programme there undoubtedly would 1917. 
ell, Norman, Alfred the bon Advances 1,000,000 civilian the need operation during the present 
Montreal. transfers deposits will Dom. Govt. short. Which has dried due the the need should arise. Govern- Subser iptions ceived 
When the first war loan was Total invest. 
pmmittee Chairmen Also Drops Sharply organization. But warning signal 
Slight Increase 1939 Municipal financing been detected yet the flow 


he, Harold Herington, 
John Parton, 
Examinations, 


Weekly Bank Clearings 


Liquid Assets Montreal Stock Sales 


shown Sharp drop. The figure 
$5.3 millions for the first seven 
months this year, compared with 


makes the original sale war loan 
bond—or any other kind. That same 
security may change hands half 
dozen times the course year, 
and only the promise that quick 
sale can made that normally per- 
suades investor purchase the 


ever, that the commission all 
profit the dealers. Half the com- 
mission must paid out again 


the vital life-blood the nation 
becoming sluggish. 
Suggestions are heard that Canada 


and complaints from pic 


Yours 


assist the purchase these 


with amazing fidelity. 


Canadien for year ended Dec. period 1939. Provincial financing method keeping the war loan sub 
Wage Pact the previous year. The change and Montreal Curb Market/ indications are the pointed out The Economist. 
Our Own company has head office Montreal during August totalled $3.6 millions. months figures for 1940 will lower “Its technique,” the London financial 
REAL.—By majority vote 28,228,231 wit princip under $200,000 from the previous blicity 
the Sydney Steel Work- considered probable fer the balance publicity for success, otherw 
syaney Peterborough 525,793 month’s total and compares with the war. danger high initial response, 
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other departments the 4,053,367 Beaver Hall, Montreal. unteered for active service the 
who are under S.W. ... Liquid ment firms supply the armed services 
Medicine —12.4 Mortgages .......... 27,622,707 The Bank Nova announces| With unusually large proportion 
trader’s job has only started when 


available market for the resale 
bond, will become more reluctant 
buy any more the same issue, 
and his example will followed 
sale will/be increased. those “bottlenecks”, and result smooth, 
one 
4 e . 
mission. ‘The figure for dence and instructions are handled quickly 
should not interpreted, how- records and reproduces the human voice 


the “moral 
sickness 
employees’ 
the 


are 


plans and expense keep Dominion Battleship Lino- throughout the country where ‘it 
places everywhere, Tough and resilient, stands under the heaviest the job selling bonds sideline Corporation 
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DOMINION LINOLEUM COMPANY 
LIMITED MONTREAL 


sales sub-agents. There also are 
and ions sales- 
men, and organization, publicity and 
the general handling expenses 
covered. 

The war loans have necessitated 
expansion one phase the bond 
business. Probably never before— 
least since the last war—has the 
demand been great for sub- 
agents. 

These men are being engaged ex- 
tensively the investment com- 
panies represent them the hun- 


his regular business profession. 
Individuals who otherwise would 
not subscribe are tapped, and this 
Increasing Demands 

There are doubts about the 
ability the bond business, 
tuted present, handle the in- 
demands the war chest. 
The success the January issue, 
when $321 millions were subscribed 
$200 millions loan, indicates the 
this setup. The Septem- 
ber loan, for $250-$300 millions, 
not expected require any greater 
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Treasurer. 
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office. 
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Week Mining 


Claim Abuses 


Mining Shares Keep Mining 
Bomb War 


Rising Trend Checked But Issues Find Sup- 


port Somewhat 


Lower Levels 


Originator Visits Toronto 


Large-scale bombing London proved signal for amount 
liquidation the mining market early this week but after the 


first decline, issues seemed find good support lower 


prices. The lower volume trading suggests that this still cash 

market and that there had been practically margin selling. 
stock market traders who had been freely predicting that this 

would see the best mining market for some time, the halt the 


upw 


shaved, however, and earnings and dividends are still pow 


ard trend came disappointment. Prices @ave been only 


erful 


factors making for better market. 


Nier Visits Toronto 

This week the University To- 
ronto was paid visit Dr. Alfred 
Nier the University Min- 
nesota—the first man ever isolate 
the power element U235. While Dr. 
Nier not now working research 
connection with U235, in- 
terview with newspapermen sug- 
gested that possible practical appli- 
cation U235 may not great 
had been thought. 

Dr. Nier stated his opinion that 
commercial method found for 
isolation, U235 not likely re- 
place coal electricity source 
power. Apparently chemicals will 
have used large quantities 
any commercial method recovery 
worked producing the 
element would definitely restrict its 


field use. 


Danger War 

Danger U235 being used 
explosive warfare seems remote 
for the same reason—probable high 
cost any commercial method 
production. Even the element were 
‘available for use now, very un- 
likely that could used power 
plane would bombarded 
with neutrons, reducing the red blood 
corpuscle count. After just one flight, 
the pilot would have grounded 
for considerable period 
blood count could built again. 
This particular drawback: any 
commercial usé would 
overcome some effective method 
shielding could evolved. Lead 
used for the handling 
radium would help handling 
U235 neutrons pass through 
quite readily. 


Helping the War Loan 

expected Canada’s mines have 
been the forefront those sub- 
scribing for the second war loan. The 
largest subscription first tabula- 
tions that Noranda Mines ‘and 
its affiliated companies which 
led over millions. International 


Nickel was close behind, contribut- 
ing millions for Copper 
Pickle Crow Gold Mines was another 
subscribing for $700,000 the loan. 

size the individual subscrip- 
tions announced for individual min- 
ing companies any criterion, ep- 
pears likely that the total money 
subscribed the mining industry 
for the second war loan will least 
equal the amount under the first war 
loan. Some time will elapse until the 
entire subscriptions for mining com- 


panies are available, however. 


Open New Highway 

Last Saturday marked another 
milestone the extension road 
facilities through the mining coun- 
try with the formal opening the 
Geraldton highway Nipigon. 
Opening the highway was the oc- 
for banquet MacLeod- 
Cockshutt Gold Mines Saturday 
evening followed dance the 
Errington arena Little Long Lac. 

The new highway runs from 
Pigeon River the American 
boundary through Fort William and 
Port Arthur, Nipigon, Macdiarmid, 
Beardmore, Jellicoe and Geraldton. 
Total distance some 206 miles. 
Eventually the new highway will 
form link all-Canadian motor 


road from Vancouver Halifax. 


Gold Phenomenon 

new phenomenon for gold 
discussed by. the Washington cor- 
the Economist Lon- 
England. reviewing the 
causes which have contributed the 
concentration $20 billions worth 
gold the United States, the writer 
points out that strange that these 
gold holdings have caused infla- 
tion there. 

With the tremendous cash reserves 
the banks, boom the stock 
market would have been only na- 
tural corollary, thought. How- 
ever, cash available for investment 
effect the rate interest, 
appears. 


Luz Earnings 
Now Substantial 


Profit For June Quarter 


$225,858 Funds 
After All Charges Made 


tures and Sudbury Basin Mines 
which were instrumental financ- 
ing the Luz company produc- 
tion, net profit $225,858 United 
States funds reported La. Luz 
Mines for the three months ended 
June 30, 1940. The Luz property 
located Nicaragua. 

Production for the June quarter 
totalled $379,499 from treatment 
49,155 tons for average re- 
covery $7.72 ton. Operating 
profit was $250,354 and from this was 
deducted $24,496 depreciation and 
deferred development, leaving net 
profit reported above. 

installed which will have the effect 
raising mill capacity 800 tons 
daily. Excavation for the new unit 
has been started and purchase 
equipment has been mostly com- 
pleted. 

Capital expenditures were stated 
continuing heavy. During the 
June quarter hospital, warehouse, 
bunkhouses undertakings 
were completed and construction 
intermediate crushing plant was 
continued. 

All figures given are 
currency. 


Privateer Cuts 


Ore 1,100 
No. Vein Now Shows 
35-ft. Length Running 
2.75 the Ton 


level Privateer Mine en- 
countered good grade ore No. 
ft. mow been opened 
the drift 2.75 oz. 
ton over average width in. 

This ore not located under the 
ore the 1,000-ft. will 
require about drift- 
ing east come under the main ore 
shoot the above, the com- 
pany states. 

the high-grade 


Elmos May Option 


Assets Tombill 
Meeting Called For Sept. 
Secure Approval 
Property Sale 


special meeting shareholders 
Elmos Gold Mines has been 
called for September 30, secure 
approval for granting option 
all the company’s assets Tombill 
Gold Mines. 

the approved, and 
Tombill Gold Mines exercises .its 
option, Elmos shareholders are 
receive one Tombill share for each 
five shares now held. The option 
expire Dec. 30, 1940. 

letter Elmos shareholders, 
Burt, president, states that 
Tombill producing approximately 
122 tons ore Ore 
reserves are now approximately 35,- 
000 tons. Tombill has debts 
the present time and there re- 
ported approximately $144,000 
hand. Profits from Feb. 1938 
July 30, 1940, totalled 
$717,738. 

The ore body the Elmos prop- 
erty stated perhaps 
8,000 ounces gold. Consurhmation 
the proposed would provide 
funds for further 
the property and would also permit 
milling the small 
ore known exist. 


Pan-Canadian Give 
Option Siscoe 
Option Property 
Exercised, Form New 


Company 


Subject approval sharehold- 
ers special meeting called for 
Sept. 14, 1940. Pan-Canadian Gold 
Mines has granted option its 
No. property Siscoe Gold Mines 
for period six months. Consid- 
eration for the option cash pay- 
ment $3,500 plus the undertaking 
ft. diamond drilling during the 
period the option. 

the event that Siscoe decides 
proceed with its option, Pan-Cana- 
dian receive $22,500 cash and 
million shares new company 


character the ore No. vein| formed Siscoe take over 
was secured August when raise develop the property. Siscoe 
the vein above the 1,000-ft. hori- spend further $100,000 


zon averaged oz. the ton development. Pan-Canadian would 


the raise height Width entitled $125,000 payable out 
the vein the raise varied from profits the new company. 


Production for the month Aug- 
ust totalled $93,517 from 2,760. tons 
ore which gave average re- 
covery $33.88 ton. Output for 
July amounted from 2,609 
tons ore for average recovery 
$35.97 


Francoeur Geld Mines driving 


reach new ore section 


flat drill hole. core length 
believed the drill-indicated 
section represents ore 


zyone 


Some time ago Pan-Canadian dis- 
posed its No. property West 
Malartic Mines and upon comple- 
tion the purchase contract, Pan- 
Canadian will have 750,000 shares 
that company and will receive 
$120,000 cash, stated. According 
Canadian, West Malartic Mines 
now considefing mill 
200 300 tons daily capacity. 
Besides these interests, Pan-Can- 
adian still retains its No. and 
properties. Negotiations for. turn- 
ing ovemthese properties operat- 
ing companies are now being con- 


National Mine Develop- 
ers Ass’n Hits 
Promotion Methods 
Advances New Plan 


Organized “to restore public con- 
fidence and revive vigorous action 
Canada’s mineral development,” the 
National Mine Developers Associa- 
tion advancing entirely new 
method mine financing way 
lifting the mining industry out 
the doldrums. 

pector, president the Association 
and Gravelle secretary. 


Abuses mining promoters 
the sale stock—particularly ven- 
dor stock—are seen the Associa- 
tion the prime cause for public 
withdrawal from the financing 
new mining properties. counter 
this, two alternative mine financing 
plans suggested, away with the 
sale any vendor stocks until 
dends have been started. 

stock-selling methods the answer 
frequently given that there 
other way sell stock vital the 
development the mineral wealth 
this country. Association 
offers its véry different plan the 
belief that while there will much 
less “easy money” for 
sellers and promoters, there would 
more money the long run for 
all three essential partners mine 
development: prospector, promoter 
and public. 

claimed that already several 
the well-established houses ac- 
quainted with the scheme are im- 
pressed, are some prospectors and 
mining officials. 

Prospector Gets Cash 

importance early monetary 
return the prospector for his prop- 
erty recognized both plans 
offered. Under the first alternative, 
property vendors would receive back 
the proceeds from the sale 
repaid from dividends 50% the 
company’s vendor stock. vendor 
stock whatever would sold until 
dividends start; then, 50% the 
stock would released with the bal- 
ance returned when advances the 
vendors. are liquidated. 


Second Plan Inyolves Option 
The Association sees still greater 
benefit derived from the sec- 
ond alternative plan which does 
away with the issue vendor stock 
entirely. 
Present regulations require that 
new mining company must make 


‘outright purchase its original 


property. This necessitates the issue 
large blocks treasury stock 
the vendors. suggested that this 
should changed properties can 
taken over working-option- 
purchase basis which permits proof- 
development prior purchase. The 
abuses vendor stock would then 
entirely eliminated and the min- 
ing company would not have the 
added uncertainty forced upon 
its initial financial setup. 
Eliminate Fictitious Value 

When property taken over 
and vendor stock issued, as- 
sumed that the property will suc- 
cessful and value 
placed upon it. The successful oper- 
ating mining companies always take 
over their properties working- 
option-purchase basis, pointed 
out. The present requirement 
outright property purchase for pro- 
tection the investor stated 
more delusion than fact. Owner- 
ship moose pasture, most mine 
prospect prove be, 
blessing. The working-option- 
purchase agreement give 
the same protection outright 
ownership during the proof-develop- 
ment period but the property does 
not warrant any further expenditure, 
the option can allowed lapse. 

The suggested financing schemes 
would help the prospector pro- 
viding much greater amount 
activity than present, claim- 
ed. The number chances make 
deals that would bring ready cash, 
would increased and the pros- 
pector would not under the neces- 
sity sacrificing part holdings. 


West Pete 
Drilled 


Northwest Co., Imperial 
Subsidiary, Exercises 
Option After Check 


Drilling for oil the extensive 
property West Petroleum the 
Blood Indian reserve will commence 
shortly, revealed with the an- 
nouncement that Northwest Co., 
Imperial Oil subsidiary, now tak- 
ing heavy equipment into the prop- 
erty for this work. 

The Northwest Co. some time ago 
took option the 29,100 acres 
held West Petroleum the 
northerly and southerly structures 
indicated seismic survey carried 
out Heiland Research Corp. The 
option drill both these structures 
was exercised the Northwest Co. 
after carrying out additional work, 
checking the company’s results. 

additional 4,000 acres prop- 
erty has now been obtained bringing 
approximately 40,000 acres the 
property held the north and south 
structures, stated, 


Drill South First 

Drilling the first well will 
carried out south indicated 
structure. agreement has also 
been entered into between the 
Northwest Co., West Petroleum and 
Treaty Petroleum Toronto com- 
pany which has interest) whereby 
the northerly structure may drili- 
little later, 

The Blood Indian “high” one 
the largest structures Yet found 
Freeman, vice-president Heiland 
Research Corp. which completed the 
original seismic survey, the two de- 
fined structures being almost twice 
large area the Turner Valley 
producing area. The amount 
was stated the most 
pronounced feature the Heiland 


survey. 


new method main- 
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Oils 


the bit will carried through 
the lower productive section. 


Gets Width 


Two New Key Tests 


From Our Own 


largest single 


Prepares Produce 


undeveloped block acreage lo- 

cated within the known oil area of| Drilling was halted Ample Finances For 

Turner Valley—the 8,420 ft, Present Underground 


production string casing. Drilling 
completion was this 
week. The well 4-21- 
3w5, three quarters mile north- 
west most northerly producer, 
expected that the heavy pressure 
éncountered the small group 
wells now producing the un- 
drained north end will repeated 


stretch lying between most south- 
erly north-end producer, Anglo- 
Phillips and most northerly cen- 
tral flank producer, Argus Royalties 
future two key wells. The new 
tests—Harris No. and Anglo-Can- 
adian-Phillips No. -vitally 
affect the future development 
least drill sites available this 


Work Now Treasury 


Further proof that the east ore 
body National Malartic has 
width considerably excess the 
ore showing the drift given 
results from stub crosscut com- 
pleted point approximately 100 
ft. from the farthest point reached 
drifting toward the East Malartic 


area. 
While the area can already boundary, the corhpany reports. 

well realized Turner ‘Further corifirming the belief the drift adjoining, indicate ore 


body width 23.8 ft. averaging 
$10.42 ton. Taking the east wall 
the crosscut instead the west 
wall, the average $8.57 ton over 
25.8 

the stub crosscut was put out 
where flat drill hole returned only 
low core values, officials 
ticularly pleased results obtained. 
high sludge assay suggested that 
might good ore this 
section. 


dry hole small producer the 
relatively undeveloped central west 
flank Turner Valley does not con- 
demn the area adjacent it, Pacific 
Petroleums No, well has blown 
itself into production with initial 
flow per day. The well 
fluid after swab had been run into 
the hole only twice. initial 
22-hour run, the well held steady 
just over hourly, with 
gas-oil ratio only 1,100 cu. ft. per 
barrel. Later pinched 600 
daily 72-hour test, the gas-oil 
ratio dropped under light 
acid treatment was being applied 
this week, after which the well will 
given initial allowable. ex- 
pected the allowable will around 
800 per day. 

The Pacific well 7-19- 
2w5, offsets small producer, Anglo- 
Canadian the south. The flow 
the largést pre-acid flow recorded 
Turner many months. 
gross royalty stands against 
the well, with Pacific Petroleums 
holding the 78.75% net. 


* 
Oil Spudded 

Gil Investments No, 
north effset big north-end pro- 
ducer, Alberta Oil Incomes was 
spudded Monday with heavy- 
duty rotary. Regal Royalties No. 
well was scheduled for spudding the 
middle the week, increasing the 
number drilling wells 19. The 
number will further increased 
shortly the spudding Atlas 
Royalties Anglo-Canadian-Phil- 
lips Anglo-Canadian Harris 
Northwest Hudson Bay No. 
Okalta 10, Okalta 11, Pete 
Twin Valley Syndicate and Roy- 
alite 53, and the resumption drill- 
tomed 3,000 ft. 

New ventures will more than re- 
place the four now near com- 
pletion. Drilling the limestone, 
within week two weeks com- 
pletion, Okalta No. Pacific 
Pete No. Alberta Oil Incomes No. 
and Royalite 52. 


New Allowables Set 

Again bringing Turner Valley oil 
well allowables line with actual 
output each well, the conserva- 
tion board has issued new sched- 
ule allowables setting daily al- 
lowable for 117 wells 26,837 bbls. 
The schedule retroactive Sep- 
tember replaces the schedule 
issued August 15, retroactive 
August which 116 wells were 
permitted 26,828 bbls. daily. New 
addition the list central flank 
producer; Southwest No. which 
permitted 350 bbls. daily pending 
completion tests. The new sched- 
ule does not include new producer, 
Pacific No. which expected 
allowed around 800 bbls. daily. 

The largest producers under the 
new schedule are Home-Millarville 
No. with 1,225 bbls.; Home Millar- 
ville No. 1,050 bbls.; Arrow No. 
750 Alberta Oil Incomes 
700 Anglo-Canadian No. 
650 Royalite No. 48, 550 bbls.; 
Home Millarville No. 500 bbls.; 
Vulcan Brown 476 bbls.; Com- 
mand No. and Royalite No. 36, 
each 450 bbls. 


entrepreneurs that one two good 
producers are required start 
large-scale flow public funds for 
development. This being the case, 
welcome news the oil 
that two operators with long and 
successful record the crude oil 
area Turner Valley have decided 
back “discovery tests” this 
large northern half the central 
west flank. 
+ 

Ore Length 300 Feet 

indicated work completed 
the east ore shoot has definite 
known length 300 ft. which 175 
ft. averages $6.90 ton across the 
drift width Full average 
width the ore not yet known 
course. Besides the new crosscut 
mentioned, another crosscut put out 
around ft. farther along the 
east which returned average 
value $7.44 across 27.8 ft. includ- 
ing the drift ore. 

the drift about mid- 
way along the east ore shoot re- 
vealed high-grade ore the wall 
but full width was not determined. 
Another stub crosscut now being 
put out near the main crosscut from 
the winze. flat hole drilled here 
gave low core value but high 
sludge value the same hole 
U-7 that results from this work 

West Ore Shoot 


Working away from the Sladen 
shaft crosscut the west length 
100 ft. ore has been opened 
averaging across 7.1 ft., still 
open the west. crosscut put out 
gave ore width 26.2 ft. averag- 
ing ton from the wall, 
27.7 ft. running $3.79 from the 
other wall. the west 
being continued line and has 
now left the ore shoot and head- 
ing for hole which 
across ft. drilling. About ft. 
drifting will necessary. 

From work completed 
ground felt that surface drill- 
ing results are standing up. While 
width the east ore body may 
somewhat less than shown drill- 
ing, the average, values are 
higher than was indicated. 
ft. length ore opened the 
west was shown one drill hole 
but was not included any the 
lengths mapped out before under- 
ground work started. 

Test West Shoot Next 

Drifting west will now test the 
section where surface drilling indi- 
cated 1,000 ft. averaging 
ton across width 23.5 ft. 
Drilling north limb 
for the south ore zone which has 
yet tested. This was 850 
long running $8.08 over 

Farther the north, diamond 
drilling indicated ore length 
700 ft. with average $7.23 over 
29.7 

The company stated fully 
financed for its present programme 
development with some $90,000 
the treasury. Expenses present 
are running only slightly over $5,000 
Money hand ex- 
pected, allow the company 
fully open the ore showings 
the present horizon. 


Harris Location 
Location for Harris No. 
drilled Harris Royalties, was an- 
nounced few days ago the 
principal backer, George Harris. 
3w5, two miles south and slightly 
west Anglo-Phillips most south- 
erly north-end producer. The lime- 
stone expected between 3,500 and 
4,000 ft. below sea level. Drilling 
contract will let day two, 
and the well expected 
the end this month. The well 
the first 160-acre block (com- 
prising 1sd’s and 16-3-20-3w5) 
group. sum $180,000 cover 
drill costs being secured issue 
60% preferred net royalty, 
each being preferred.to the ex- 
tent $3,500. Some these royal- 
ties will offered the public. 


Anglo Well Southeast 

The second key test the north- 
ern central flank, Anglo-Canadian 
Phillips No. will drilled 
35-19-3w5, miles south- 
east Harris and three quarters 
mile northwest Argus Royal- 
ties The limestone expected 
around 3,000 ft. below sea level. 
Rotary equipment will moved 
onto the lease the contractors 
the very near future. The well 
being drilled the 
dian Oil Co. acreage subleased 
from Phillips Petroleums. 


Turner’s Area Extended 


The known oil area was extended 
three quarters mile northwest 
Turner Valley’s most northerly 
producer last week, when key test 
Alberta Oil Incomes No. entered 
the top the Madison limestone 
depth 8.409 ft. The limestone, 
while considerably deeper than or- 
iginally estimated, was topped well 
above the known line 
the north end. 

The Madison elevation Incomes’ 
approximately 4,254 ft. belaw 
sea level, indicating that well 
nearly 100 ft. higher structure 
than the deepest north-end pro- 
ducer, Anglo-Canadian-Phillips 
which topped the lime 8,580 
4,350 ft. below sea level. 

The Anglo-Phillips test encount- 
ered some water the lower part 
the lower porous zone (placing 
the oil-water line this area ‘at 
around 4,700 4,750 ft. below sea 
level), but has been producing 
steadily about 400 daily 
water-free crude the thick 
upper porous zone. The water bear- 
ing zone was plugged off. 
There appears danger, 
therefore, Oil Incomes drilling 
into water, and probable that 


Cost Living Commission Finds 
Bonus For Miners Not Required 


eliminated because unreliability 
reports, non-patronage miners, 
small size establishment, and 
other reasons. 

The commission breaks down the 
weekly cost the necessaries 
life for family of- five, according 
its basic budget, follows: 


provided some these services. 

The commission undertook col- 
lect data directly from retail mer- 
chants, milk distributors, etc. This 
was done with the aid local union 
secretaries, the weights and meas- 
ures branch the Department 
Trade and Commerce, and canvass 


First demonstration how the 
new “cost principle for 
reaching wage agreements works 
practise has just been given. 

its examination the cost 
living among coal miners Alberta. 
and British Columbia, the Cost 
Living Commission, especially ap- 


pointed for this area, found that both mail and tour the min- 
increase was not sufficient justify ing areas the commission. There 1940 1988 
wage bonus specified was great procuring| Food $8.9609 
agreement. comparative prices March, 2.945 2.745 


Furnishings .... 


calculating the changes the 
cost living between the two 
increases resulting from war taxa- 
tion were deducted from the budget 
totals for 1940 provided the 
agreement; 
counteract the anti-inflationary aims 
many the war taxes. 


tion, such compiling average 
unit prices and on, was done 
The price averages were weighted 
with \mine union 
the different dis- 


Some merchants were 


The new principle introduces 


taining balance between increas- 
costs living and wages. 
seeks protect the worker against 
increased living costs and the 
same time prevent touching off 
the otherwise inevitable inflationary 
spiral—higher costs, higher wages, 
still higher costs, still higher wages 
and on. 

Basis the plan iron 
minimum living requirement for 
workers the industry and the 
area. increase this basic re- 
quirement automatically compen- 
sated cash bonus. 

This bonus, however, not per- 
centage the workers’ wage. The 
bonus identical for ‘all, whether 
the wage $12 $120 week. 
this all are protected, but ex- 
tra spending not induced among 
the surplus income workers. 

The commission’s report its 
check the cost living this 
area for these workers for the 
period March 31, 1938, Aug. 
1940. The commission chairman 
Professor Britnell, University 
Saskatchewan. 


Was 4.5% 


Its direct survey showed that 
budget the necessaries life 
costing $12 March, 1938, cost 
$12.54 August, 1940, increase 


of 70° 


Dom. Engineer. Works 
Output Trend Lower Building Brass Foundry 


From Our Own Correspondent 
Coal Co. NTREAL. Domini 
collieries Cape Breton produced Works has 
403,627 tons coal during August. for construction $100,000 brass 
tons July returns, but was works 
less than year ago. 

While production within the last| Plans provide for structure, one 
three months has run somewhat be- story high, with concrete founda- 
hind that year ago, cumulative tion, 280 feet, steel frame and 
output for the seven months ended brick walls. 

The foundation work being car- 


July was 18% ahead the same 
period last year. Production ried out Hyde Millar, while 
the structural steel will handled 


million tons compares with 2.4 mil- 
the Dominion Bridge Co. 


DARLING 


SINCE 


Dominion Coal Co. 


lion tons year 


According the wartime wage 


agreement between coal operators| 
the two provinces and the United Seint 
the necessaries life for family PRINCIPAL ‘PRODUCTS 


five the question. This. 
embraced the cost ‘of clothing 
for men, and children; 
house furnishings such sheets, 
towels and soap. Excluded were 
costs rent, fuel, light and water, 
provided the agreement. 
employing companies 


Heaters and Heat Exchangers. 


Filtersy 
cous Unit and Airmat 
Dust Cellectors. 

Passenger and Freight 
Dumbwaiters, Treads. 


Power and Steam 
Driven Pumps. 

Steam Specialties, Webster 
Heating Systems and Tem- 
perature Regulators. 


Feed Heaters, Storage 


this order not 
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thing 


MEONE slipped—a wide open 

and crushing, ‘gouging, tons 
gold ore crashed down this Gutta 
Percha belt—tons EXTRA load (see cut 
actual photograph above). But Gutta 
Percha’s EXTRA quality survived even 
this abnormal punishment. This belt 


still going strong ever. 


There EXTRA quality built into all Gutta 
Percha products, into belting, hose, 
moulded rubber goods, hard rubber 
ducts, mechanical rubber goods, tires 
footwear. 


it’s rubber fer industry— 
consult Gutta Percha 


100% 
CANADIAN 


YOURS FOR ASKING 


aslour orders, medais, decorations and flags. We 
be neon te send you a copy with our compliments. Write 
Dept. FP, Gutta Limited, 
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GORDON GRANT 

Writer, The Financial Post 
the war making ‘base metals 
throughout the world there 
base metal resources may 
more attention than has 
the case for some years—at 

since the outbreak war. 
present prices for base metals ad- 
offer little incentive for 
opening new base metal 
But spite this there 
need today than ever be- 
for enlarged metal output. 
United Kingdom and our own 
industry appear al- 
nes and with the tempo 
till rising, more metal 


New Mines Good Business 
the British Empire becomes 


Many Deposits Known More 
Output Needs Vast Capital Outlay 


for underground exploration this 
winter. Afparently officials feel 
that ore grade has profit possibili- 
ties even with present prices. 
Nickel Was “Old Nick” 

Many old mines were opened 
the Sudbury area many years ago 
when the true importance the 
minerals was not fully appre- 
clated. Nickel simply the “old 
nick” the early Sudbury miners 
who hated because made ex- 
traction copper from ore difficult. 
Times have ghanged, however, and 
these old mines would not have 
worry now because ore carries 
content nickel. 


Next the Sudbury area, ap- 


copper smelter the British Col- 
umbia coast allegedly retarding 
somewhat extension copper min- 
ing the west coast. 
where feasible, elimination 
bottlenecks the base metal indus- 
try might provide considerable 
addition our base metal output 
and our foreign exchange re- 
sources, 


Large Expenditures Necessary 

achieve great increase 
base metal production .would in- 
volve not only the opening 
mines underground but tre- 
mendous expenditures concen- 
trators, smelters and refineries—the 
equipment the base metal indus- 
try. Compared with gold mining, 


carried the property 
now. the demand for metals be- 
comes more extensive, might 
found desirable bring this prop- 
erty into production, refining the 
metal concentrates produced else- 
where within the country. Nickel 
mines the East can present 
produce more than refining 
ties can handle. 


Iron Assumes Importance 

Iron one the metals that ap- 
pears likely become more import- 
ant Canada over next few 
years. Already the Helen mine 
Algoma Steel Corp. has put the 
country the iron-producing map. 
While development the large in- 
dicated Rock deposits has 
been delayed water flows found 
work, plans are 
now being formulated for opening 


ple supply its own require- 
appears already the case with 


British Columbia may have high-grade ore bodies from an- 
the most extensive. known base angle, stated. This may 


metal deposits not being worked open cutting from surface. 


capital investment relatively 
large item the base metal mining 


Will good business 
open new sources base 
petal production within the Empire. 
exchange becomes increas- 
precious the war goes 
only logical expect that 

prices being paid for base 
the United Kingdom are 
encourage the open- 
ing new mines but added in- 
may given assist 
properties into production. For 
higher price for base 
than those already produc- 
This would not necessarily 
companies. already pro- 

Might Broaden Exports 

should the require- 
metals met without 
ping increasing base metal 
still bas its advantages. For- 
exchange can secured 
base metals outside the 
British Empire well gold. 
places there are tariffs against 
base metal imports but the discount 
advantage tapping the 
foreign market generally. 

Increasing base metal production 
ind bringing new base metal mines 
into production not thing that 
course. One company, Falcon- 
bridge Nickel Mines, would pro- 
ducing higher rate than 
had the refining capacity 
this case, refining ca- 
pacity definite bottleneck 
expansion. the same way, lack 


industry and any great expansion 
would mean really large capital 


outlay. 
Many Known 


Numerous base metal ore deposits 
are known exist across Canada 
that might expected see devel- 
opment the event any new 
base metal boom. The Sudbury 
area Canada’s greatest base metal 
produeing field the present time 


—much any expansion might 


there. think Sud- 
bury only for ‘its nickel. However, 
the Sudbury area more 
copper than other area Can- 
ada; deposits lead are known 
exist and the iron and gold possi- 


bilities are not unimportant. With 
great amount excellent prospect- 
ing territory remaining for thorough 
exploration, there little doubt that 
Sudbury could increase its output 
with further the 
International Nickel and Falcon- 
bridge Nickel enterprises. 
Outstanding Prospects 


Several properties already have 
established deposits the Sudbury 
area. Diamond drilling carried out 
years ago showed ore 
deposit Sudbury Mines. 
With Sudbury Basin acquiring the 
adjoining Treadwell Yukon prop- 
erty within the last the com- 
pany looking forward the day 
when the profit incehtive will allow 
production plans considered. 
Nickel Offsets has indicated $6.5 
millions nickel copper ore its 
property the Sudbury with 
drilling carried out the last two 
years. mining plant will taken 


the present time. Most these de- 
posits are under the control Con- 
solidated Smelters. its annual 
report few years ago, was stated 
that Smelters had other lead mines 
that would replace the Sullivan 
ant future when the Sullivan mine 
became exhausted. the demand 
for lead increases sufficiently, con- 
sideration might open- 
ing deposits earlier than had been 
anticipated. 

Potentiglities Consolidated 
Smelters not lay. entirely the 
field lead and zinc, which 
the chief Canadian producer, how- 
ever. The company controls num- 
ber copper properties which 
might found feasible bring 
into production the need arises. 
Bringing these properties into pro- 
ductfon was considered seriously 
1987 but was postponed then 
favor placing mills certain 
gold mines the company had its 
possession. 

Granted brighter profit possibili- 
ties for copper, Smelters might once 
more consider producing 
ant quantity copper. Establish- 
ment copper &melter on, the 
British Columbia coast 
duce the capital outlay that Smelt- 
ers would have make enter 
the copper-producing field. 

Nickel Possibilities 

Pacific Nickel has been thinking 
erecting 250-ton concentrator 
but this has been held the 
lack firm market for nickel- 
copper concentrates. market was 
anticipated the Orient, but this 


The Hanna interests Cleveland 
are investigating possibilities the 
Old Iron Mountain mine near Sud- 
there exists possibility 
that sinter product will pro- 
duced. Other people are also the 
iron hunt. 

Could Biep Zinc 


Zine has not been mentioned 
one the base metals which 
shortage might possibly develop 
with the war effort, Canada un- 
doubtedly could produce larger 
quantity this metal called upon 
uct the output other metals 
and the present time there are 
numerous mines which not find 
profitable install equipment for 
recovery zinc Mines 
this category include Waite Amulet 
Mines, Sherritt Gordon Mines, Nor- 
metal Mining Corp. Greater produc- 
tion zinc, however, would prob- 
ably also involve installation 
greater zinc refining facilities al- 
though the crude concentrates might 
shipped abroad. 

Ordinarily, excess metal produc- 
ing capacity the United States 
might considered satisfactory 
source for increased base metal 
supply for the United Kingdom 
wartime. The United States has now 
$10 billions wartime spending 
its hands which may even reopen 
some United States high-cost copper 
producérs. the United States 
going need its own metal-produc- 
ing facilities, development 
larger output Canada now just 
more important certain 
filling Empire requirements. 


Mining Concentrate 


Sudbury Building 
High Level 


Higher Profit 
Lava Cap Gold 


over 100 ft. toward the ore showing 


Greater Tonnage Milled 


Placers has been in- 


according the But Construction Slight- 


Gazette. Authorized capital exposed surface. further 
shares cents par value. ft. driving will required get Lower Than That for Results Slight De- 
Willans Gold Mines has From Our Own Correspondent increase over 10% was 


shown profits Lava Cap Gold 
Mining the first six months 
this year compared with the same 
period last year. Earnings for the 
period totalled $78,853 equal 3.23 


SUDBURY.—While the aggregate 
slightly below the figures for the 
period last year, 
building construction Sudbury 
continues high level, reflecting 
the steady growth the city under 
the impetus war demand for 
metals. 

the end August, 420 build- 
ing permits have been issued with 
value $1,054,125 compared with 


secured consent the Toronto Stock 
Exchange for release from pool 
shares held escrow 


‘Hoyle Gold Mines stated 
making good progress with its new 
400-500 ton mill with completion 
expected before the end the year. 
Underground work being concen- 
trated driving raises and prepara- 
tion stopes ready for milling 
when the mill finished. Proceeds 
and $175,000 bank loan are expected 


subject release consent the 
Ontario Securities Commission, the 
registrar under the Quebec Securi- 
ties Act and the Toronto Exchange. 
1,225,000 shares will dis- 
tributed among some 200 holders 


2.88 cents share the first half 
last year. 

Increased profits were due prim- 
ore milled for average grade ore 


cents share compared with $70,360 


Cochenour Willans Syndicate 
units the basis 175 shares for 
each unit, anticipated. The 
balance 100,000 shares will 
others. 


Chesterville Larder Lake Gold 
Mining Co, advises that 10,000 shares 
have been issued Kearns, 
president, bonus for efforts 
bringing the company into produc- 
while serving with nominal 
This stock was taken from 
shares remaining trust for 
the benefit the company, leaving 
balance 27,100 shares trust. 

Lake Gold Mines now has its 
new down between the 600 
and horizons with steady pro- 
being made the rate 
ft. day. Shaft sinking with 
power only started June now 
expected that work will com- 
pleted around seven months after 
beginning shaft sinking. The steel 
the No, shaft will 
the eventual carrying the 
decided 


Golden Gate Mining Co. stated 
advanced the adit being 
into the hillside the Cres- 


Berens River Manager 
South Africa 


Our Own 
Berens River Mines, 
Favorable Lake area, has re- 
and left for South Africa, 
will assume control the 
mine the west 


his leaving for South 
Mr. Banghart was tendered 
mining men Win- 


CAK 


sufficient for expenses con- 


nection with reaching production. 


Kirkland Lake Gold Mining 
has picked three veins its 
level with widths and values com- 
parable those the two lower 


levels, stated. 


Premier Gold Mining Co. has de- 
clared its regular 
dend cents share payable Oct. 
15, 1940, shareholders record 
Sept. 16. total $150,000 will 
paid under the disbursement. 


Bralorne Mines has declared its 
usual extra dividend cents 
share along with the quarterly divi- 
dend cents share. Both are 
payable Oct. shareholders 
record Sept. 30. 


Sladen Malartic Mines appears 
have discovered new ore body 
the 725-ft. level the west drift 
the No. shaft area, stated. 
Development shows continuous ore 
length 150 ft. reported average 
around ton across full drift 
width. True width for this length 


Sudbury Offsets expected 
resume diamond drilling its prop- 
erty this fall. considerable de- 
posit ore stated indicated 
drilling far completed. 


Sunbeam Kirkland shareholders 
approved increase authorized 
capital from 3.5 million shares 
special meeting last week. 
Shareholders also gave their approv- 
creation $350,000 first mort- 
gage bonds, issued two 
series. the annual meeting which 
preceded the special meeting, Presi- 
dent Hoblitzell informed share- 
holders that tentative discussions 
were under way for sale bonds but 


OUNCES 
100,000 POUNDS 


Prompt Delivery 


481 permits valued $1,009,145 
the similar period 1939, decline 
approximately $45,000. 

the month August permits 
had aggregate value $183,825, 
decline $117,475 the $301,300 
the same month last year. 


Fewer Large Contracts 


The main difference this year 
accounted for the fact that there 
were fewer large contracts involved. 

1939 permits were issued for 
erection the $98,000 addition 
the Sudbury technical school and 
construction the new King George 
public school. figures, 
however, include new Bell Tele- 
phone office, now being erected 
building this year has largely been 
confined residential, apartment 
house and store structures. 


that shareholders would given 
opportunity subscribe for them 
Raising $125,000 would 
allow erection mill 125-140 
tons capacity, was estimated. 

* 


Spud Valley Gold Mines reports 
increase gold production last 
month shown below: 


Tons Tons Recov. Total 

August 2,498 54,377 


Siscoe showed in- 
crease production August 


follows: 
Tons Tons Recov. 
1940: milled daily per ton 


August 20,036 646 7.58 
July 625 7,60 


Zeballos (Pacific) Gold Mines has 
been incorporated with British 
Columbia charter, according cur- 
rent issue the B.C, Gazette. Auth- 
orized capital 1.5 million shares 
par 


Total 
recov. 


151,861 
147,304 


From 


EACH 


treated showed decline cents 
ton. Output the first half 1940 
was $756,905 from 65,570 tons ore 
for average recovery $11.54 
ton. This compared with $691,176 
from 57,850 tons ore for aver- 
age $11.95 ton, last year. 

The company’s balance sheet 
June 30, 1940, showed cash nearly 
$20,000 higher ‘at $172,076 but total 
net working capital 
mately $10,000 lower $205,556. 

Ore reserves June 30, 1940, were 
5,500 tons lower 225,000 Shaft 
sinking which was effect for the 
first five months now over and 
considered probable that the de- 
crease will made the last 
‘half the year. outstanding 
development the first half 1940 
was discovery the West Banner 
vein, There were reported 
several minor developments which 
the aggregate kept the supply 
ore. 


Wants Boost 
Western Coal Use 


From Our Own Correspondent 

EDMONTON.—Ontario consumers 
American anthracite coal need not 
short even wartime activities 
across the line mean gradual reduc- 
coming months. That was the word 
sent from Alberta coal producers 
Cyril Burgess, managing 
the Western Canada Fuel Associa- 
tion, Winnipeg. 

Mr. Burgess had urged confer- 
ence between the Dominion Govern- 
ment and coal interests boost east- 
ern consumption western coal 
supplies due war conditions. One 
Edmonton coal man said Alberta 
could supply the whole Canada 
with coal mines were given notice 
and able expand gradually. 


Further Work Planned 
For Troy 

SUDBURY. Troy Consolidated 
Gold Mines planning further de- 
townships Hawkins and Walls, 
the Oba district, northwest Sud- 
bury. 

intended lay out diamond 
drilling campaign test depth 
the disclosures made trenching 
and testpitting. 1935, Ask- 
with, M.E., made thorough exam- 
the and recom- 
mended drilling, stating that 
logical conditions were good and 
offered chances substantial ore 
bodies. 

Values obtained previous work, 
stated, were sufficiently inter- 
esting warrant aggressive ex- 
ploration The company 
owns 1,348 acres well- 

miles. 


Ottawa Said Interested 
Possible Opening 
Moose Mountain Mine 


Our Own Correspondent 
SUDBURY.—Following visit 
Co, Cleveland Ottawa recently, 


that some progress has 
been made negotiations with the 
Subsidy production iron ore 
from Mountain mine Sell- 
wood, about miles north 
Sudbury. 

The Hanna interests are one the 
biggest iron operators the United 
States, and are aiming reopening 
the ‘Moose Mountain mine sub- 
sidy per unit equal 
about $1.25 per ton can secured. 
The company said prepared 
spend millions re-equipping 
and developing the mine for 
tion least 300,000 tons annually. 

company, states that negotiations are 
proceeding, but that production 
methods would innovation 
Sintering practise, output being 
new kind product wide 
use blast furnaces. 

The sinter would produced 
right the mine, and there stated 
substantial market for the 
contemplated the whole 
plan was dependent upon the success 
negotiations way with 
the Canadian Government, Mr. 
Pierce would not hazard guess 
the ultimate scale operations. 

The Moose Mountain deposits are 
low grade, and produced upward 
the years from 1908 1920, before 
operations were suspended due 
the postwar depression. The subsidy 
sought is.similar that now being 
the Ontario Government 
300,000 tons annually iron ore 
from the New Helen mine Algoma 
Steel Corp. the Michipicoten 
district. 

Much the Moose Mountain set- 
tlement still fair state re- 
pair. With rail spur still good 
shape from the C.N.R. main line 
Milnet, north Capreol, rehabilita- 
tion could rapidly carried out, 


detection wealth, the 
University Toronto Department 
Physics this week announced 
start research work into the ages 
rocks—something that expected 
decided help the man 
business finding metal 
deposits. 


Tells Where Look 


Knowledge the age various comprises chiefly number 
rock formations great assist- designed tubes which 
ance finding the best places the Department Physics will 
look for well turn out for themselves 


places where they are not likely 
occur. This method linked with 
other known methods 


has been suggested, challenge the 
supremacy diamond drilling 


the best and most 


method determining what 
under the earth’s surface, 
believed. 

pioneers Canada far the 
new type investigation goes. 
Hans Lundberg Toronto has been 
active ¢he development geo- 
physical surface methods for loca- 
tion mineral deposits and 
planned collaborate with him 
wherever felt advantage can 
gained. 

Nier Designs Equipment 

Part the new equipment for 
telling rocks’ ages has been designed 
‘by Dr. Alfred Nier, University 
Minnesota physicist, who achieved 
fame the first scientist isolate 
the element U235. The equipment 
involves use the mass spectro- 
scope for isolation isotopes. 

explained Dr. Nier, the de- 
termination the age rocks 
relatively simple. Every substance 
radio-active with some content 
uranium. Over the course mil- 
years the uranium gradually 
breaks down into two other ele- 
ments, helium and lead. 


Proportion Key 


his work Dr. Nier determines 
the relative proportions lead and 
uranium present ages 
Keevil, research associate, will 
measure the proportions helium 


Mining Enquiries 


Cariboo Gold 


What the earnings outlook for 
Cariboo Gold Quartz Mining Co.? 


While production was considerably 
lower the first three months 
the current fiscal year, production 
has recently been stepped around 
the last fiscal year when 
profits worked out 37.1 cents 
share. the milling rate has beer: 
held fairly steady, better grade 
ore appears going the mill 
again. 

Chances further increase 
profits appear fairly bright 
increase milling capacity from 300 
325 tons daily scheduled come 
into effect any day now. From what 
the management states, further in- 
creases mill capacity are good 


Jan. 31, 1940, ore reserves were 
approximately four years’ milling 
requirements 426,588 tons averag- 
ing $15.26 ton. This represented 
considerable increase over the 302,- 
165 tons reported for the end the 
previous fiscal year. 


O’Brien Gold 
How Gold Mines far- 
ing the present time? What are 
the company’s present plans? 


Operating profits O’Brien Gold 
Mines have been running consider- 
ably lower that those the last 
fiscal when net profits were 
equal 15.6 cents share. 
ing this, dividends declared the cur- 
rent fiscal year have only amounted 
cents share compared with 
cents last year. 

Following diamond drilling which 
indicated downward extension 
high grade ore below the present 
bottom level 2,000 ft., decision 
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Wires and Cables 
Colour Matching Units 


Mercury Vap 


Glassteel Diffusers 
Dust-tight and Vapour-proof 
Lighting Fixtures 


Vacu-Break 
Panelboards 


Electrical 


Northern 


NATIONAL ELECTRICAL SERVICE 


portant area. Interesting results from 
this work may come about 


was made sink winze from 2,000 
ft. the 2,500-ft. horizon. The 2,000- 
ft. level disclosed much ore 
several levels opened immediately 
above, stated, and there 
chance that there may enrichment 
with depth. 

While ore reserves are not believed 
have been changed greatly over 
the past year, certain ore exposures 
not opened sufficiently in- 
cluded reserves, are stated indi- 
cate some improvement the ore 
picture: 


Negus Mines 
you think that Negus Mines 
will start paying dividends the 
near future? 


Although Negus Mines paid almost 
the entire cost installing its mill 
its Yellowknife property means 


company has been able build 
its financial position and that there 
good chance dividends the 
not too distant future. 

With mining and milling opera- 
tions now routine basis, the 
company has had time undertake 
exploration other ore chances 
its property. Surface diamond drill- 
ing being carried out and some 
encouragement reported. Further 
drilling will determine the import- 
ance new showings. 

drive now being pushed out 
the the 300-ft. level which 
will test what considered im- 


month’s time. 

Sinking the shaft now being 
carried out for the opening two 
new levels intervals below 
the present bottom level 
depth. The first the two new 
horizons has already been reached. 


our Lighting 


Switches 


Cabinets 


portant réle assumed science rocks’ ages. 


mineral tion ore bodies, 
prospecting geophysical and research will 
netic surveys might some time, 


Already some new research work 
under way the university 
enters the radio-active research 
field. Although the work involves 
much complex calculation, equip- 
ment used relatively simple 
character and its installation has 
not been much from 
the mass spectroscope, the equip- 


CIGARS 


when more are required. 


Besides being useful the detec- 
the new type 


assist the search for Filler 
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The heliograph, instrument designed 
send messages means flashes reflected 
sun-light, was first used under Lord Roberts 
second Afghan war. Under favourable con- 
had range 100 125 miles. 


Today, the mere lifting your telephone 
receiver places the coast-to-coast circuits 
the Telephone System your 
These circuits can put you almost 
instant voice touch with any part the 
Dominion service exists. 
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Quebec 


reviews outlining the effect the 
individual provinces adoption 
the Rowell-Sirois recommenda- 
tions. 


Because Quebec union three 
sharply defined, regional economies, 
widely diverse character and each 
with its own problems, this province 
made the task planning Canadian 
re-Confegeration complex. 

This, and the importance the 
provincial economy the social and 
educational functions the Roman 
Catholic Church, made necessary 
special provisions the 
mendations the Rowell-Sirois re- 
port. 

The three regional components 
are: Montreal, the area north the 
St. Lawrence, dominated the pulp 
and paper and electric power indus- 
tries. Third, the old agricultural 
area, stretched along the river and 
into the Eastern Townships. 

The only major departure the 
Rowell-Sirois Commission found 
necessary drafting its recommen- 
dations related the amount net 
debt charges which would assum- 

Quebec delegates much wider re- 
sponsibilities the local govern- 
ments, Its religious institutions play 
role education and social wel- 
fare unparalleled elsewhere Can- 


ada. 

Result that Quebec the only 
province where municipal debt sub- 
stantially exceeds provincial debt; 
and the report’s general 
dations for Dominion assumption 
provincial debt would not this 
case have the usual desired effect 


PROFESSIONAL DIRECTORY 


How the Rowell-Sirois Report 
Proposed Meet Its Problems 


all. Hence, the special provision 
that the Dominion assume either the 
net debt service the provincial 
government, 40% the total net 
debt service the and 
municipal governments. 

finance, the which 
the municipalities would obtain from 
much more important than 
the case municipalities other 

rovinces. 

solve Montreal’s diffi- 
doing. Apart from this special 
proviso meet special need, adop- 
tion the plan would work out the 
same for Quebec for the other 
rovinces. 
addition relief its debt 
charges, Quebec would also, under 
the plan, relieved charges for 
relief unemployable unemployed 
and 10% corporation tax collected 
the Dominion from mining and 
oil producing companies. return, 
Quebec would give the Domin- 
Existing subsidies from the 
Dominion Government, and the right 
levy personal income tax, 
tion tax and succession duties. 
Gains and Losses 

Here the way finances 

would then look, based the fig- 


ures 1937. 
This what Quebec 
GAINS 
Net debt service assumed 
Dominion ........ $6,868,000 
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tions ee 
$18,948,000 
3,155,000 


1,386,000 
$23,489,000 


Sinking funds ......... 
Relief works charges 
capital accounts ...... 


This what Quebec 

LOSES 
Taxes trans. Dom. $18,662,000 
Subsidies foregone ... 2,592,000 


$21,254,000 
Losses ....... 21,254,000 


Net Gain .... 
There what municipal govern- 
ments Quebec would gain: 
GAINS 
Relief assumed Dom. 
Debt int. transf. ....... 4,975,000 
Sinking fund transf. ... 


LOSSES 
Income tax $1,694,000 
Gains -$14,661,000 
....... 1,604,000 


Net Gain .... 12,967,000 

Taking 1938-39 public accounts 
basis, the Commission finds that 
the province’s budgetary position 
would follows: 

Prov. revenue $39,800,000 
Expenditure 46,800,000 
Deficit 

Then, the Commission applies its 
formula for calculating the amount 
justment Grant millions re- 
commended, with this result. 
Credit: 

Revenues - $39,800,000 

N. A. Grant 8,000,000 
Debit: 

1,000; 

Base for this compilation actual 
returns for 1938-39 and estimates for 
1939-40, Because the wide expan- 
sion revenue and expenditure 
1936-39, these were not con- 
sidered satisfactory base which 
calculate effects the plan. 

Quebec Case Unique 

The Commission has sought 
establish uniformity 
recommending the dual provision 
for assumption debt service for all 
provinces. practice, the 
alternative (the 40% ap- 
plies only the Province 
bec. Provincial net debt service was 
23% combined provincial-muni- 
cipal net debt service. The other 
eight provinces averaged 58% the 
time calculation. 

debt 
formula addition relieving the 
Dominion authority its total net 
debt service would mean savings 
approximately millions annually 
interest charges and millions 
annually fund payments 
Quebec 

Debt Rises Sharply 

adjustment, 
should taken into consideration. 
Most important these the rapid 
rise Quebec debt and very serious 
drift Quebec financial affairs. 

Hon. Mathewson, provincial 
treasurer, drew attention this un- 
favorable situation his budget 
address May this year, stating: 

“When the present government as- 

sumed power Nov. 1939, fol- 

lowing the election Oct. 25, the 
financial position the Province 
Quebec was confused and pre- 
carious.” outlined the alarming 
increase debt. June 30, 1936, 
direct and indirect debt the prov- 
ince was $209.9 millions. Nov. 
1939, this figure had risen $420.3 
millions, including commitments 
$41.9 

period slightly exceeding three 
years, the debt the province had 
risen $210.4 millions, over 100% 
according the provincial treas- 
urer’s statement. 

the three years the Union Na- 
tionale regime held sway debt in- 
creased the rate $1.3 million 
weekly. other words, the debt 
incurred during this time exceeded 
all debt left preceding adminis- 
since Confederation. 

Benefit Greater 

debt would occur 
fixed date. Dec. 31, 1939, sug- 
gested. Yet the net debt service 
assumed the Dominion cal- 
culated 1937 base. Net debt 
service estimated $4,868,000 and 
sinking funds $3,155,000, total 
$10 millions. Mr. Mathewson stated 
his budget speech that interest 
and sinking fund requirements were 
more than $17 millions annually. The 
rapid increase between 1937 
and 1940 would 
lation the position. 
Dec. 31, 1939, were chosen the 
date transfer the bene- 
fits from the plan would greater 
than set forth the 1937 based esti- 
mate. 

Uncertain Base 

The Commission itself questions 
the soundness the 1937 base when 
appraising the effect, whether the 
province should receive the mil- 
lions adjustment grant. 
lated that net debt service would 
$2.2 millions from 1937 


the time the Commission’s 


Features 


survey, Quebec levied personal 
sented personal income tax 15% 
the net amount payable the 
Dominion Government 
residents his estimates for 1940-41, 
which expected yield mil- 
lions nine months. Other changes 
were made which will 
not the effects the plan. 

the plan were implemented, the 
province would give the 
income tax levy which expected 
yield about millions the 
period from July,1 March 31, 1941. 
The municipalities would 
their personal income tax. 


Would Create Surplus 

Another source revenue 
yielded the Dominion sticces- 
source income and not 
lucrative has been Ontario. 
millions. its 1937-38 peak re- 

Corporation taxes were increased 
from 2%% for 1940-41. This 
additional revenue during the split 
period. 

The rebate the mining 
tax woyld probably give the Quebec 

Without taking into consideration 
any these changed factors, the 
Government would have surplus, 
after the adjustment grant, 
million. 

assumed that education and 
social services are maintained 
Canadian average. Purpose the 
adjustment .grant would aid 
provincial budgets, which have been 
running serious deficits for many 
years. The millions grant above 
the deficits the past few 
and the million lus shown 
the basis 1938-39 figures could 
used for expansion developmental 
expenditures and for the reduction 
taxation. 

Saving Municipalities 

Both province and municipalities 
would able save considerable 
relief costs and interest and sink- 
ing funds. 

The Cémmission summarizes its 
recommendations follows: 


“Statistically the effect the 
proposed relief would reduce 
municipal expenditure Quebec 
about 15%. This would convert 
the present overall deficits into 
comfortable surpluses, greatly im- 
prove the credit situation, and per- 
mit measure tax reduction. 
This reduction pafticularly de- 
sirable our calculations indicate 
that existing provincial and muni- 
cipal taxation ,in Quebec sub- 
stantially above the. Canadian 
average. Under the present system, 
the ‘other hand, taxation would 
have increased still more 
above the national average wipe 
out the chronic deficit. Reduction 
will give provincial and municipal 
revenues elasticity and potential 
reserve lacking 


Regional Economies 


The three regional components 
the province are: 


head the east-west structure con- 
necting the Prairies with the trade 
routes the markets the world. 

Its major activities are handling 
and processing staple exports and 
imports. Its prosperity is, there- 
fore, dependent upon that the na- 
tion whole. 

Prosperous the early 
the area was badly distressed the 
Most unemployment ills 
are focused here. The City Mont- 
real constitutes the fourth largest 
governmental authority from fi- 
nancial standpoint the Dominion. 
preceded only the Dominion, 
Ontario and Quebec. 


Industrial Concentration 
the area north the St. Law- 


modern pulp and paper, metallurg- 
ical plants and hydro-electric power 
generation organizations. These de- 
pend upon external markets 


upon the national economy the 
same extent the Montreal area. 
The third area comprising the 


tions. Mixed farming usually com- 
bined with forestry fishing the 
subsistence agricultural areas. These 
areas depend upon sale few 
staple products. Income consider- 
ably restricted. 

the Montreal area are concen- 
trated the province’s greatest prob- 
lems. The municipality, now de- 
fault debenture principal, has 
been the hard core Canadian un- 
employment 


Montreal Decline 


the matter rehabilitating this 
area the report states: 


“Montreal great asset its 
strategic position highly de- 
veloped trading economy, and since 
its own local resources and commer- 
cial advantages domestic markets 
are limited and inferior those 


relative position, perpetuation 
serious unemployment, depressed 
property values, and pressure 
local services and finances would 
pppear likely accompaniments 
policy from dependence interna- 
tional trade greater domestic 
self-efficiency.” 


The industrial areas of.the Sague- 
nay, St.. Maurice, Gatineau and 


Edmonton Still Has|Dominion Textile 


Housing Shortage 


From Our Own Correspondent 

EDMONTON. Despite building 
activity almost half million dollars 
ahead 1939 totals, Edmonton’s 
housing shortage has been affected 
only slightly. City building permits 
reported for the first nine months 
1940 show they had total value 
against $1,271,640 for 
the corresponding period last year. 

Albertans still are unable bor- 
row under the federal housing plan 
that most home- 
arrangements basis. Most 
built have been the low-price 
range. The report shows 
and repairs 424 buildings the 
nine months. Many these jobs 
were transform large one-family 
homes into multiple dwellings 


War Output Grows 
Our Own Correspondent 


Dominion Textile 
Co. produced million pounds 
war materials for the first year 
the war, according official 
statement issued the, company. 


These materials included anti-gas 
cloth, airplane cloth, camouflage 
netting, heavy duck for gun covers 
and tents, tarpaulin duck and duck 
for kit-bags and bandoliers. Other 
lines are khaki, flanriel ‘and drab 
flannel shirting, drill and 
summer battle-dress cloth three 


Yarns toques, mitts, underwear 
and sweaters, well the tire 
cord for mechanized equipment and 
fabric for ground sheets are among 
the articles produced. Other items 
stores include blankets, 
pillow cases and towels. 


some other centres, this decline 


Rouyn have suffered from depres- 
sion problems. Employment de- 
pendent upon the prosperity 
few industries producing about one 
The-whole the population Que- 
bec north the St. Lawrence Valley 
numbering 400000 directly de- 
pendent thig highly specialized 
and vulnerable economy. Much 
supply, machinery, con- 
struction and enterprises 
are dependent upon this area. This 
«consequently important part 


Agricultural Area 


The subsistence agricultural area 
‘is concentrated north the St. Law- 
rence Valley and the Lower St. 
Lawrence. The St. Lawrence 
while only the area Quebec, 
contains one third occupied 
farm acreage. produces about one 
half the total agricultural pro- 
duction. reality part the 
Montreal economy. This the most 
progressive and diversified agricul- 
tural area the province. 

While the national economy was 
sound ground, affairs the prov- 
proceeded well enough. With 
the advent world depression the 
reduction trade dealt severe 
blow the national-trading struc- 
ture.. Reduced markets for products 
the highly industrialized machin- 
ery imposed severe handicaps. 

Unprecedented governmental in- 
tervention necessary. Each 
area took measures their 
besetting ills. Recovery removed the 
pressure the export industries, but 
the Montreal area remained 
pressed. 


TUBING 


Because its greater 
strength Burlington 
Welded 
Tubing economical 
and adaptable wide 
uses. Continu- 
ous welding ensures 
extra strength and light 
weight. Spe- 
specifications 


Stimulus 

Since the writing the report, the 
situation the metropolitan area 
and the industrial sector has changed 
considerably. War-stimulated 
tries Montreal area have lifted 
much the burden upon the muni- 
cipality. Upon default the muni- 
cipality’s debentures May 15, the 
Provincial Goyernment over 
control the City The 
budget was brought into balance for 
the year paring 
siderably and supplemental 
funds through taxation. Opening 
negotiations toward some type 
tlement default have been 
been vested with provincial ap- 

War Changes Picture 

War the for 
industrial sector. Improved 
markets for pulp and 
more prosperous footing. 

move for re-Confederation. 
erations the province have always 
been more cultural, political and 
religious nature than 
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HIRLING wheels giant presses shaping sturdy trucks 

and other war material—sleek 

men working extra shifts and longer 


before has there been much activity. 


Per capita buying power expanding every hour. 


Western Ontario people Restric- 
‘on taking funds out country have STOPPED shop- 

swing Windsor retail sales. Merchants are reporting increases 
25% more than 100% all lines. 
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NEW BILLET STEEL SECTIONS 
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ONTARIO 


FACTS 
From Windsor Chamber 
Commerce 


*Employment: 
(July 

New Car Sales: 
months) 

Passengers 
Windsor’s bus 


system: 
fnonths) 


740 


785,560 


debits 


individual ac- 
counts: 
months) 


Bank Clearings 


*From 170 establishments reporting 


21,092 employed, 
ered total employment. 


$28,312,905 
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THE FRONT LINE RUNS THROUGH THE FACTORIES. 
WORKMEN ARE SOLDIERS, WITH 
BUT THE SAME CHURCHILL 
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close co- the 


ITS NATURAL STATE oil 


little use man; but the petroleum industry learned extract 
hundreds useful products and make them available readily, 


and dependably wherever required. 


This development called for the employment thousands spe- 
cially trained workers and the expenditure many millions dollars 
intensive and persistent scientific research which carries.on con- 
tinuously accelerating rate. effort which ranks the oil industry 
foremost among the industries that engage research large scale. 


result this work noted report transmitted the 
Lieutenant-Governor Alberta April 17th Royal Com- 
that inquired into the affairs the petroleum industry: 


only right that our view there could been 
support for the present day range activities the industry, 
the other industries dependent upon it, without the tech- 
nology which been developed every branch the oil business 
through the unstinted expenditure money companies who were 
financial position make large expenditures support scien- 
tific endeavour. The development the technique and the bringing 
into being devices for discovery oil, and the advancement 
methods transportation and the processing and marketing 
crude oil been and ere largely attributable 
efforts those large corporations whose right exist bas been 
frequently called into question the small unit within and members 


the public without the industry.” 


‘As large company Imperial Oil Limited has made important 


contributions this technologic progress. 


But was not always large company. Sixty years 
ago began small enterprise when several small oil refiners 
Ontario, facing disaster because depressed conditions the 


industry, pooled their equipment and resources effort survive. 


trial Progress. 


One the first steps the new énterprise was engage able 
scientist, who later was more lucrative employment the 
United States, where made further contributions indus- 


specially trained technicians have succeeded him 
the began, and the principle established Imperial Oil 
its beginning has carried through the principle 
continuously improving products; continuously reducing the costs 
products; new products uses for products; 
and extending and improving services whenever possible. adher- 
ing this principle the under the fiercely 
competitive conditions that the oil industry, and has safeguarded 
the large amounts money many thousands people out 
their earnings and savings enable carry its work. 


Imperial Oil Limited the leader Canada industry that 
supplies one-quarter all the inanimate energy required for production 
and consumption, and plays important role social, 
life. The importance this role enhanced the 
present crisis. All along the industrial front, and close co-operation 


with the naval, military and air arms, Oil serving the best 


its ability Canada’s effort resist the brutal, barbarous forces that 


have made this year 1940 the bloodiest and most critical history. 


SOME FACT ABOUT IMPERIAL 


$0,000 Canadians are shareholders Imperial Oil Limited: 
these are employees the Company. 


10,000 people are employed Imperial Oil activities 


Imperial Oil employees enjoy security:::sickness and death 
benefits, group insurance and plan them and their 
pension plan provides for future when 
their years productive effort hate passed they become 
charges upon the 

Imperial Oil the only Company which manufactures and distributes 
petroleum products throughout Canada and 


Through its operations abroad Imperial Oil brings many 
dollars foreign exchange into Canads each year: 


Imperial Oil engages every phase the oil industry from 
tion for oil the marketing finished products: 
Imperial Oil pioneered the distribution products 
the western plains and the “New North.” 
Imperial Oil never strike lockout: pays fair wages, 
affords the best possible working conditions, and through its 


industrial representation gives workers voice matters 


Imperial Oil operates the world’s most northerly oil and 
refinery near Fort Norman North West Territories. 


Imperial Oil’s capital structure has never issued 
other than common has bonds, debentures 
preferred stock: 
Imperial cost figures include charges for debt for 
interest capital investment: 


From its Canadian operations Imperial Oil has averaged, during 


the past five years, return not more than its invested 
capital, every cent which contiauously and usefully 
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the workshops Canada victory 
hammered out the 
Wherever Canada men and women 
gre work creating wealth; wherever 
metals are mined, food raised-or 
machinery attended, there the weeapons 
victory are being fashioned. 

Once again, the years from 1914 
Canadian industry has gone 
has enlisted “for the duration. 

Today warfare clash machine 
machine. 
Airplanes, that may represent much 
300,000 “man hours” labor apiece, 
darken the skies over cities and over battle- 
fields. 
the ground, tanks weighing 
tons, powerful locomotive, intri- 
cate racing car, roll into action with 
fury. 
the sea, and under the sea, single 
torpedo costing couple thousand 
may destroy battleship represent- 
four years work thousands men 


expenditure $40 millions more, 


and 


What War Demands 


Building the engines war calls into 
lay all man’s technical genius. 

takes patient planning. There are 
more separate parts Hampden bomber 
than the working vitals the “Queen 
takes ‘mechanical skill. The most 
highly skilled toolmakers spent months 
machine 1,500,000 separate tools, jigs and 


dies for building one type war machine 


under construction Canada. 

takes time. Two two and half 
years are needed build and tool 
plant make aircraft engines. 

takes money. When Britain bought 
tanks the United States the other day 
the one order amounted $200 millions. 

Such figures indicate what mechaniza- 
tion warfare has done. has made war 
struggle which nations match their 
material resources, their industrial genius, 
the skill and industry their workers, the 
executive ability their business leaders. 

Germany deliberately set out build 
war machine with the objective con- 
quest, whatever the cost the world 
broken lives and tragic waste, toil and 

The democratic nations have had 
choice but accept the challenge; gear 
themselves industrially create even 
stronger war machine. 


Organization Needed 


not possible create the sinews 
war simply placing order with some- 


one. That the first step—but only the 


first step. 
Suppose airplanes are needed (and they 


are), build aircraft there must air- 


plane assembly plants. The plants may 
have built. The workers them 
will have trained. 

Before you can start assembling air- 
planes you have have engines. Building 
engine plant might take only few 
months but building and installing the 
intricate machinery into would. 
take nearer two years more. 

Even you had the engine plant you 
could not make engines unless you had 
sufficient aluminum. You have build 
new reduction and refining plants for 
aluminum, 


Bottlenecks Open 


There are bottlenecks all along the route, 
arising chiefly out the fact that you 
cannot advance all elements prepara- 
tion the same speed. the battle line 
cars move faster than infantry. 
the line the building con- 
tractor can finish his part factory before 
the machine toolmaker can his job. 

The arming nation for its own 
defense calls for degree planning and 
haste and assiduous attention detail— 
that taxes the abilities the most compe- 
tent executives, calls for almost dic- 
centralization control and 
for ruthless clearing away 

Without highly organized industrial 
front home the men the fighting forces 
Would powerless, defenseless, Their 
heroism would wasted, 

his frank and disturbing review 
Happened France,” Andre 

the French journalist and his- 
remarked: 


civilization saw itself fore- 
because five thousand tanks and 
thousand airplanes, which could 
built bought without trouble, were 
Constructed time.” 
sinews war—is industry’s job. 
war likely that Canada’s most 
and telling contribution will’be 
the realm industry. 


Canada's War Effort 


war effort embraces every pos- 
kind action and assistance, from 
against Hitler boosting 
order that there may 
ind, can enlist American 
ustry the war. 
But the effort along three maifi fronts: 


Manpower: have 155,000 men 
Canadian Active Service Force; 
the Navy; the Air Force, 
tional 360,000 men will. receive 
the coming year, either with 
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eing Forged 


the workshops Canada industrial revolution 
made happen forests and mines join 
sinews that will win the Why and how 
Canada has become arsenal embattled Democracy 


the active militia training centres. 
There are men the Home Guard, 


Second, Air Training: Even yet 


Canadians realize the magnitude the 
financial responsibilities assumed Can- 
ada connection with the Commonwealth 
Air Training Scheme, one the 
most dramatic undertakings ever launched 
this country. war where air 
superiority promises key import- 
ance, the thousands pilots, gunners, 
observers and ground crews trained 
Canada may decisive. 


The Economic Sinews: Canada 
must supply food the British 
must supply timber, metals and other raw 
materials. 

must supply armaments 
tions. 

chiefly with this phase Canada’s 
effort that the pages this supple- 
ment are concerned. The purpose 
relate the dramatic story Canada’s work 
the all-important economiic home front. 


Canada 


Long before war threatened was obvi- 
ous all sound observers that Canadian 
industry had vital role Empire 
defense, and source 
supply for Britain. 


Canada’s position among the 


great industrial nations, its comparative 
security from attack, its nearness Britain 
all dictated that its factories should 
fully used, 

The facts Canada’s industrial advan- 
tages are simple, obvious facts. obvious 
are they that will always source 
the historian that the 
statesmen the Empire were slow 
Tealize them and act upon them. 

took the Norwegian invasion and the 
French collapse open the valves the 
Empire’s industrial superchargers. The 
cables began burn with orders, specifica- 
tions, treasury releases 
all the other elements general “Full 


Airplanes 


different types war planes 
war-deciding volume. 


Canada’s Wing Way 
Victory—p. 49. 

Aircraft Industry Expansion—p. 

Canada Makes Planes—p. 55. 

Plane 53. 

Spotting Night 


Air 
Air Training Plan Canada 
forging weapon for final vic- 
tory over Hitler. 


University The 51. 
Canada’s Great War 


Business 


Dominion enters second year 


war with business highest 


Business Under 24. 

Canada Develops Sinews—p. 38. 
Railroads Double 43. 
Import Trade 63. 

War 77, 


Control 


Far-reaching controls set 
Ottawa assure vital 
supplies for industry and con- 


sumers. 


Management, Economic 11. 
For Dollar-A-Year—p. 13. 


Construction 


Vast war time construction 
programme under way, build- 
ings shoot but not prices. 


Plant Expansion 39. 
Construction Upped 
Building 59. 
Millions For Factories—p. 71. 


Speed Ahead” signal for Canadian 

our industrial plants are working 
they have never worked before. New 
plants are being built. Old plants are being 
Raw materials are being assem- 
bled and rationed. 

Most the product little more 
than three months frantic effort. 


Extent Programme 
Some $225 millions being spent 
new plants and expand existing plants. 


Canada launched upon programme 


munitions production ‘which may cost 
much $800 millions annually. Part 
this being paid Great Britain. large 
part Canada. 

The word “programme” used advis- 
edly. The present war output Canadian 
industries tremendous. But some 
the biggest and most important elements 
the mobilization programme have not 


yet passed the stage construction plant 


and assembling machinery. 

Canada’s war supply programme cannot 
measured terms present produc- 
tion, substantial that (such 
planes week 600 automotive war units 

Nor can measured terms orders 
placed the Department Munitions and 
Supply (although they exceéded $200 mil- 
lions the first eight months the year). 

The programme one that embraces 
vast expansion our facilities 
addition virtually complete utilization 


The 
The variety the products which Can- 


industry being asked turn out 


for war purposes almost endless. 

fight war requires practically every 
manufactured article from false teeth 
machine tools; from charcoal antisub- 
marine nets; from wooden scows station 
wagons. 

The index below constitutes brief guide 


‘ 


Finance 
Remembering the les- 
sons 1914-18 and after- 
ward, Canada already 


making plans pay war bills. 
Newsprint Gives War Credits—p. 


Finance Plan Carries War Burden 


19. 
Gold—Vital War 41. 
Meeting Our War 62. 


Food 


here. Ample 
stocks for home and Britain. 


Feeding Canada’s 
Plenty Food Here—p. 44. 
Canada Furnishes Bacon—p. 45. 


Guns 


Latest anti-aircraft guns now 
made Canada, shoot 


120 shells per minute. 


Barrels for A-A Guns—p. 22. 
Big Guns For 23. 
Canada Producing A-A Guns—p. 30. 


Labor 


Labor doing big job turning 
out vital war equipment but 
more co-ordination seen 


needed. 


Labor Backs War 
Wages—Living Cost 15. 
Training Youth For 28. 
Training Our 38. 
Women Train Take Wheel—p. 59. 


Machine Tools 


Bottleneck any industrial 
expansion, prompt steps taken 
relieve present and future 


shortages. 
Machine Tools—Industry’s Hurdle 


Canada’s war production, The article 


whole programme focus. 


Costs Money 


Industrial mobilization costly busi- 
ness. You cannot turn peace-loving 
Canada into gargantuan Skoda works 
without putting cash the barrelhead. 

The amount money that the Dominion 
Government advancing account 
new industrial plant and machinery 
already $50 greater than Canada’s 
total war expenditures the first year 
the last war. 

Our current war budget great 
spent the first three and half years 


that war. 


The money pay for this new plant, 
buy materials, pay the wages labor 
has found. 

has found first ‘by taxation be- 
cause Canada endeavoring pursue 
“pay-as-we-go” policy this war 
degree that was not attempted the last 
war. 

Between April 1914, and March 31, 
1920 (covering the period demobiliza- 
tion), Canada raised war taxation only 
per cent its war 

Actually Canada did better than some 


other countries. Britain paid per 


cent her Great War cost out war 
taxation during the period the conflict; 


the United States per cent. 


posed only enough war taxes cover 
revenues lost from occupation her rich 
industrial and farming areas. Germany 
imposed war taxes until the closing 
months the war. (She thought she was 
going make the Allies pay after she had 
won the war!!) 


Fighting "Total" War 

likely that our new war taxes, 
their first year, will produce upward 
third ‘of our scheduled war expenditures, 


There will new taxes thjs fall, 
The integration financial policies 


Metals 


Canada playing major part 
supplying Empire. 
Steel Vital—p. 

Make For 29. 
Produce Metals Now—p. 40. 
United States And 41. 
Gold—Vital War 
Canada Produces War Metals—p. 56. 
Metals For The Asking—p. 62. 
Metal—p. 76. 


Motor Vehicles 


Huge flow mechanized 
equipment 


automotive factories. 


Auto Industry Speeds Up—p. 35. 
Troops Move Rubber—p. 36. 


Navy 
swiftly becoming 
naval power, with hundreds 
new ships added since begin- 


ning 
The Navy 67. 


industry 
first Great War now devel- 


oped. 


Alberta Oil 25. 

Gas For War Planes—p. 26. 

Double-Barrelled Contribution 
—p. 


Power 


Big power industry tuned 


meet new and staggering 
demands war time 


Power Ready—p. 47. 
Fuel, Speeds Production—p. 47. 
Plan Additional 


Research 
National laboratories re- 
oriented meet new war 
problems, aid plane build- 


Canac 


the Government with the industrial mobi- 
lization the nation for war merely 
indicates the fact that 
today war effort: Every person 
the country, down the most ordinary 
civilian, has réle Every. phase 


the nation’s life has regimented to. 


some degree order that the economy may 
take the additional strain war pro- 
duction. 

That why have foreign exchange 
control, commodity controllers, price con- 
trollers. That why have wartime 
labor council. That why have tem- 
porarily vested almost dictatorial powers 


the Government. Bhat why 


had National Registration. 


must have power 


act swiftly all the nation’s re- 
sources where they are needed and when 
they are needed. 


The War Supply Job 


direct the win-the-war effort Can- 
adian industry large group able men 
have been assembled various capacities. 
The responsibility for the organization 
industry and for war supply vested 
and Supply. Mr. Howe has called his 
side from private business life many men 
specialized knowledge, proved ability 
organization, 

There are elements great strength 
the war buying setup. Not the least are 
the driving force Mr. own per- 
sonality and the independence 
and business abilities most the men 
has gathered around him. 

But there are weaknesses, too. Chief 
weakness, the opinion business lead- 
ers, that one the war supply 


executives has been taken out his detail 


job and made “general manager” 
supreme co-ordinator the whole organ- 
ization. 

The job that Canadian industry doing 
one. Canadian industry 
“knows its stuff.” patriotic one too 
for the question war profits does not 
enter into the picture. The spirit the 
Canadian industrialist this: “Here 
plant; tell how you want use it.” 

The spirit the workers the same. 
“Put work and will see that the 
boys the front wherever is, 
are not beaten back because they lack the 
arms and munitions they need.” 

The last war’gave the Canadian 
economy stimulus that brought Canada, 


Canada’s Industrial Front 


ing, machine tool,. nutrition 
problems. 


Ensuring 36. 
Welcome Win-War 
Survey Industry—p. 39. 
Curing Industry’s Headaches—p. 70. 


Shells 


Artillery shells the million 
and sizes pouring from 
Canada's factories, explosives 
and fuses too. 


Shells Pour From Plants—p. 17, 
100% Canadian 20. 

215 Million Shells—p. 21. 

Artillery Shells Making—p. 31. 
Fuse Making—Precision 57. 


Ships 
programme well underway, 
big and small yards humming 
with activity. 
Merchant Marine Helps—p. 44. 
Our Ships Rule 65. 

Shipbuilding Booms Again—p. 66. 


Navy Guarantees Our Exports—p. 67. 
$60 Millions 68. 


the postwar years, the forefront 
among the nations the earth, 


the war 1914-1918 Canada indus- 
trial output climbed from $1.2 bil- 
lion $3.2 billions. The years that 
war brought readjustment. Nevertheless 
Canadian industry marched new 
peaks industrial both 
value and volume. 

One reason why the last war made 
Canada greater industria] nation that 
were forced into the production 
hundreds products that had never 
previously thought making home. 
built steel plants, tool plants, chemical 
plants and other plants scale that 
would not have thought possible. were 
productive account the making new: 
peacetime products. 

this war are again expanding those 
industries that call for precision machinery 
and the skilled handling tools: are 
venturing into the manufacture prod- 
ucts like optical glass, bomb sights, intri- 
cate aircraft large size, and similar 
products that require the installation 
machines have never had and the train- 
previously been done Canada 


When peace shall have these 
plants and shall endeavor find profit- 
able uses for them. Whether not 
will depend part upon 
our own efficiency and our own industrial 
statesmanship. will depend also upon 
the kind post-war world have live 
trade and financial intercourse are re-estab- 
lished, then. shal] need all our new 
plants and more. 


Industrial Revolution 


The very strategic reasons which have 

the extensive utilization Canadian 
industrial war production 
will, seems certain, lead the migration 
industry from the Old World the New. 
The industry will imply the 
migration capital, skilled workers, 
men, management genius. 
There better than chance then 
that after this war Canadian industry will 
heights skill, diversity and productivity, 
Thus our war industries may again lay 
foundation for new peace industries. 

happened after 1918 and should 
happen again after this war. 

But the meantime Canadian industry 
not holding back its development 
because the postwar skies are not clear. 
One supreme task rests the peoples 
the British Commonwealth Nations, 
Battling alone save civiffzation from 


mad and grisly destruction, they have set 


but one immediate fight the 
good fight until victory achieved. 

Whatever takes brains and skill and 
labor; whatever costs self-denial and 
capital depletion, Canadians will pay the 
price. And Canadian industry, Canadian 
mines, Canadian producers and business- 
men every field are prepared their 
job without stint. 

Carry on, Canada! 


Day night production 
clothing growing Canadian 
army with hold-ups. 
Produced Million—p. 57. 
Textiles Essential 60. 


Three Million Yards 
Clothing Canada’s Army—p. 61. 


Transport 


Transport systems land and 
sea attuned war. 


Transport For Warfare—p. 33. 
Railways Double Capacity—p. 43. 
Merchant Marine Helps—p. 44. 


Strength 
Since the first Great War 
mighty industrial and mining 
nation, arsenal the 
Empire. 


Arsenal 
Sinews War—p. 38. 

Survey Industry—p. 39. 
Resources Map 75. 


Wartime Prudence Preyents Some 
Detailed 


‘Necessarily great deal the vast 
wartime reorganization industry being 
carried with substantial measure 
secrecy. wartime the problem 
government getting War-and-Industry 
programme under way difficult 


the one hand, desirable let 


the people know where and how their. 


money being spent. desirable let 
the nation and the outside world 
ate the contribytion the country 
able make the building unbeat- 
able strength. too let 
the enemy know what against, 
the other hand, the vital 


industries must safeguarded against 
articles this issue fail to-be specific 
points: the exact numbers size 
certain types guns; the names and 
locations many the plants that are 
them; the exact the 
technical processes 


some article this not 
all your questions, that 
point: thet the not answer 

our questions giving 
disadvantage. 
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Over 
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try, 


for munitions and supp 
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grief and 
strength 
features. 


the total peacetime 
ity Quebec province 
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for Reduced Maintenance Increased Service, Put Westinghouse ‘on the 


matter what the assignment may be—machine Every Westinghouse motor gives you freedom from 
tool, conveyor, hoist find there’s lubrication gtief with specially designed ball and 
Westinghouse motor especially designed the sleeve bearings that protect motor winding from 
job low power cost and for minimum excess extra mechanical strength 
upkeep expense. rigid one-piece frame 


‘vacuum treated insulation. 
For general service there wide vatiety sizes 
and types open frame motors. For severe and And behind every Westinghouse motor that leavés 


This every other war learned smoke—has: 
emphasized the abiding usefulness tobacco, especially during 
times The Thirty War taught the 
benefits the pipe. During the Napoleonic Wars men learned 
the soothing influence cigars. World War No. made 


Want 
Sweet 
$1.00 sends 300. 


SWEET CAPORAL WIN- 
CHESTER cigarettes 


cigarettes universally popular. operating conditions special enclosures are the factory the Westinghouse organization ever 
available, including drip and splash-proof, explosion- and help you get the most motor 
and forced and motors. performance. 


CANADIAN WESTINGHOUSE COMPANY, 


this war also, tobacco unimportant part. helps 
HAMILTON ONTARIO 


civilians keep calmly confident while waiting for news. Even 


ARMAMENT 
$67 millions. One new 


will send either OLD 
VIRGINIA pipe tobacco 
SWEET CAPORAL FINE 
CUT (with Vogue papers) 
serving 
only. 


$2.50 


more, moments relaxation, helps soldiers, sailors and 
who are making news writing glorious new Chapters 
the history our race. 
Those are serving everyone. you like 
send contribution smokes our soldiers overseas? 
remind them when they are doing much that they are 
constantly your thoughts, and assure them your unbounded 


Sales, Engineering Office and Service Shops Principal Cities. 


(for 25-pounder and 

one the largest, 

the British Empire. 
The m.m. Bofors 


confidence and gratitude. 
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Canada called—and the Canadian Marconi Company 

made immediately available their engineering and 
manufacturing facilities built over period years. 

Already large quantities Marconi radio equipment have 

been provided for planes, ships, tanks and other units, 

plant the Canadian Marconi Company can main- THREE Canadian 

tanks— 
one our own desig 
for Cal 
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CANADA’S new plant commitments 
for munitions and supply now total $225 
millions. This equals the combined capital 


Canadian cities—Windsor, Winni- 
peg and Vancouver. Production these 
new plants and extensions may run high 
$800 millions annually—a figure equal 
the total peacetime manufacturing capac- 
ity Quebec province few years ago. 


— 


ARMAMENT PLANTS alone will cost 
$67 millions. One new $12 millions plant 
(for 25-pounder and heavy naval guns) will 
one the largest, most up-to-date 
the British Empire. 

The m.m. Bofors gun (above) will 
turned out week with annual pro- 
duction over $30 Canada will 
produce these probably the 
present cost. 


t 


ORDERS already placed Canada for 
shells, ammunition and components now 
exceed $100 millions. Orders for 
arms ammunition total $19 millions. One 
single plant has order for 660 million 
Tounds certain type ammunition. 

Canada will shortly producing every- 
thing necessary complete the 
ture all types shell and 


THREE Canadian rail equipment firms 
have $63 millions order for Mark III 
infantry tanks. Production month 
cost much below original 
This despite the fact that each 
requires 157 pieces machined tank 
armor plate never before made Canada. 


Two other tanks—one U.S. design and 
one our own design—are also scheduled 
for production Canada. 


LAST WAR army division 
nly 4,000 horsepower mechanized 
Today complete corps two 
‘visions such Canada now has Eng- 
There are different types. Total 
692,240. 
One division there are 675 
War, will made Canada. 


‘ 


> 


land requires 


Canada’s 


Industrial 


Industrial Maturity Hastened 
$600,000,000 Commitment For 
Munitions and Supplies Will Spent 


three precipitous months industrial revolu- 
tion has occurred Canada. 


During the last week May, industrialists met 
Winnipeg discuss Canada’s war effort. They 
reported only trifling orders for armaments, muni- 
tions and heavy industry. 

Canadian plant capacity was standing attention 
waiting eagerly for real chance the 
industrial front. 

Now all that has changed. 


The calamitous Battle France unloosed flood- 
gate imperious demand. Orders for guns, shells, 
tanks, automotive equipment, explosives, chemicals 
and aircraft descended not thousands 


Starting From the Bottom 


Almost instantly latent productive capacity was 
put work, well, there began gargantuan pro- 
gramme for the building new plants and the pur- 
chase and installation new machinery. 

quote Hon. Howe, Minister Munitions 
and Supply: 

“Before shell can produced, the machinery 
that makes the shell must manufactured; and 
before that that ma- 
chinery must also manufactured. 


“Before can make explosives must build 
huge plant, and obtain the components that 
into explosives must build several chemical 
plants, the product each which necessary- 
raw material.” 


Pouring Out the Millions 


Briefly, these are the highlights that pro- 
programme which turning Canada 
very fact into the Empire. 


Contracts awarded exceed $275 

Munition and supply commitments behalf 
the Canadian and British Governments now total 
nearly $650 millions. 


The $650 millions includes (approximately): 

Aplantextension programme $225 mil- 
lions, which $125 millions British 

The productive capacity these new and 
enlarged plants estimated more than $800 
millions annually. 

Purchase commitments behalf the 
Canadian Government $350 millions. 
this total (since $15 millions was 
placed Canada; $13 millions.in the U.S.A. 
The remainder has been placed, entirely 
Canada with Canadian 
Munitions.and purchases the 

British Government $65 millions. 

This apart from large purchases raw 
materials—wheat, bacon, metals,-etc. ex- 
clusive new. investment now 
estimated $125 millions. 


Millions and 


Some these figures are too huge easily 
understood terms manpower and materials. 

Take, for example, the plant expansion pro- 
gramme. 

One plant alone (there are more than 100 exten- 
sions new plants planned) will employ 12,000 
With their dependents, this means 


community bigger than Kitchener, Three Rivers or. 


Saskatoon. another medium-sized city new work 
being planned for additional 15,000 more men. 


Wage and salary payments these two plants alone 


will exceed $30 millions annually. 
the arresting features the plant expan- 
sions programme follow: 
Nine Explosive and Chemical Plants. 
Capital investment $58.4 millions, mostly 
British account, 


Details include: 

—Two large new explosives plants produce 
nitro-cellulose powder and rifle cordite. One 
$12 millions explosives plant in, Ontario 
employ 3,000 men. reported 242 months ahead 
schedule and will production this week. 

$8.5 millions chemical plant eastern 


Columbia. 


millions explosives plant Manitoba 
least 2,500 men. 

$10 millions ammonium nitrate plant 
Southern Alberta. 

—Canada will shortly producing one two 


new ¢hemicals not previously manufactured 


British 

Twenty Munitions Plants. Capital invest- 
ment: for ammunition $19 millions; 
$114 millions. 

—Based present orders, Canada should pro- 
minimum million shells month, This 


CANADA HAS BECOME the chief world 
supply source for vehicle 
transport. Everything from station wagons 


heavy, four-wheel drive gun tractors 


(shown left) pouring from Ontario 
lines. The present output 400 
day. 

speed and efficiency with which Can- 
adian automobile plants solved production 


‘and design problems and turned their 


facilities from peace wartime needs 
one the great industrial sagas the 


etc. 


will include practically every type used the 
present war: millimetre shells, 18-pounders, 25- 
pounders, 3.7 inch, 4.5 inch, and 9.2 


will produce everything 
complete all types shells—fuses, gaines, traces, 
primers, etc. One fuse plant alone stepping 
production from 3,000 70,000 fuses weekly.: 


plants—an millions plant 
Ontario and $18 millions plant (to employ 
12,000) Quebec, The Quebec plant will pro- 
duction November, Canada send 
overseas completed shells, including fuses. 


small arms ammunitions prewar capacity 
the Quebec Arsenal has been increased sixfold. 
Two new plants are under construction and private 
plants enlarged. 


Armament Plants: capital investment $67 
millions. This programme has involved new 
plant all cases. 

plant (Sorel Industries, Ltd.) represents 
$12 millions investment. now government- 
owned. will one the largest, most up-to- 
date the Empire, will produce 25-pounder and 
quick-firing guns and carriages and heavy naval 
guns. original ($5 millions) unit will pro- 
duction before the end the year. 

$2.5 millions plant build Lee-Enfield 
being buiit near Toronto under government- 


—Plants build Colt-Browning aircraft machine 
guns, Smith submachine guns, two- 
pounder and 5.5 inch howitzers and carriages are 
under construction. 


3.7 antitank gun plant will operation 
within months. $13 
millions divided between Ontario and Quebec. 


millions being spent among three co- 
operating Ontario firms produce 40-millimetre 
Bofors antiaircraft guns. 

munitions plant being constructed 
Manitoba. 


New Metals Plants: Special investments 
least $65 millions are planned completed. 


—$40 being invested new capacity 
for production aluminum and aluminum prod- 
ucts. This came into production recently. Further 
plans the. British Government contemplate 
greater extensions for 


—$15 for new plant Quebec produce 
metallic magnesium used airplanes and for flares, 


Automotive Transport, Tanks, etc. 
—$4.8 millions for capital investment, mostly new 
tools, etc. 
Machine Tools: 


the new investment listed above 
includes vast machinery, most 
which has been the U.S. special 
arrangement with the British and U.S. Govern- 
ments. wholly owned government firm, Citadel 
Merchandising Co., has contracted for purchases 
its.own and government account running into 


Large Private Investment 


The $225 millions expansion programme sketched 
here outline entirely the programme for which 
the Government (acting for itself the British 
Government) has assumed responsibility. These 
figures not include monies spent industry 
privately extend plant, purchase new equipment, 
etc. 


For instance, Canada will require brass far 


excess peacetime needs, fulfil munitions com- 
mitments. 


Two government projects costing all $12 mil- 
lions are planned. Both will wholly owned 
the Government, though operations will carried 
private companies. Figures for this expen- 
diture are included totals given above. 


Not included the fact that one these com- 
panies has already spent over million privately 
enlarge its plant times prewar rate. 


Contracts Awarded 


But war needs have meant the spending 


tens millions new plant. They have meant 


the immediate purchase untold quantities 
supplies and equipment which could very quickly 
produced with existing industrial capacity. 

Each week the Department Munitions and 
Supply Ottawa publishes record new con- 
tracts awarded firms participating Canada’s 
war effort. 

These lists are impressive factual record the 


diversity and scope the nation’s wartime 
purchases. 
They reveal that the hundreds millions 


dollars spent allocated British and Canadian 
Governments this country since the war began 
have been distributed score upon score com- 
munities and more than thousand industrial 
and commercial firms. 


fact, significant that the productive capac- 
ity the small manufacturer the town 
hamlet plays greater part than does the big, 
nationally-known corporation. Size average 
contract awarded about $11,000. 


Cross-Section Purchasing 


list the 30,000 more individual contracts 
which have been placed since war’s outbreak would 
require between 350 and 400 columns type. 
(Ottawa has already published inch-thick 
books listing these contracts.) But 
analysis contracts $5,000 over made recently 
The Financial Post shows that over 1,000 firms, 
every part Canada, participated the total. 
These contracts fot $5,000 and which have 
been placéd since January this year amount 
total awarded and confirmed that period. 
purchases $64 millions were 
made prior 1940. 

Roughly, the distribution these contracts 
according the divisions listed the Department 


Chief Purchases Munitions and Supply 
Totals contracts over $5,000 awarded between 
Jan. and Aug. 24, 1940, Department Muni- 
tions and Supply: 


Aircraft supplies 37,700,000 
Clothing and accessories .............. 28,202,000 
Construction and defense projects .... 16,337,000 
Electric equipment 4,622,000 


Lumber and building supplies 
Machinery, tools and hardware ....... 
Marine equipment ...... 27,000 
Mechanical transport .......... 
Medical and dental supplies 625,000 
Naval 
398,000 


Gap Figures 


These totals, most cases, not jibe with gen- 
erally published figures the amount orders 
placed the Government. 

example, the grouping “‘mechanical trans- 
port,” the amount shown published government 
records about $21 millions. Yet Hon. Howe 
has publicly stated that Canada alone has ordered 
$65 millions automotive vehicles. 

Chief explanation appears that there still 
considerable lag between the time order 
given (either verbally letter) and the time 
the contract appears the official records. For 
one big automotive contract last this 
was something over three months. 

any event, the figures give useful indicatio 
how the business placed and confirmed 
first eight months this year has been divided. 

interesting also that the total contracts 


listed about 85%, all but about $30 


was placed Canada with Canadian firms. 
About $16 millions was placed Britain and $13 
millions United States. 


Britain Canada 


Chief impetus this huge programme produc- 
tion and expansion has come, course, from Great 

Britain. The fact that the Motherland turning 
increasingly for every conceivable type 
war munition and supply more than matter 


necessity. tribute our industrial skill 


and maturity. 


gives Canada magnificent opportunity 


the Empire her time need. throws this 
country great responsibility find proper and 
profitable peacetime uses for the costly and complex 
capital equipment now being created. 


How Orders Grow 


Until March this year, British orders for 
munitions and supply (apart from raw material 


purchases and some business placed directly 


individual firms totalled $70 millions. About $20 
millions was for capital equipment. 


Three months later (June 30) the $70 millions. 


had increased $105 millions divided almost 
equally between purchases and capital expenditure. 

Today the total placed $225 millions. 
this, $65 millions said direct purchases; the 
remainder ($125 millions) capital account. 
figures may much larger the time this. 
published. 


far almost all the shell orders placed Canada 
among different firms have been British 


account. Canada will make her purchases from 
these supplies required. 

The bulk the explosives expenditure also 
British account. 

Canada, wherever possible, has attempted 
choose the type business which will have the 
maximum postwar value. 


Our Own Feet 


Since became apparent last May that Canada 
would have stand her own feet the 
war supply, significant changes have 

long Canada was dependent entirely U.K. 
for tank airplane specifications there was little 
opportunity for Canadian manufacturers use 
their ingenuity designing types and methods 
which could cheaply and efficiently adapted 
Canadian materials and practice. 

Now that ha¥ changed. 

Canada still making British tanks (and pro- 
ducing them more cheaply than England), but 
have gone ahead with design our own which 
can produced far more quickly and economically. 

Our new plants draw course British know- 
ledge and experience. They also adopt the newer 
methods and technique common practice this 


Backed limitless supplies most 


essential victory, the new Empire arsenal now 
rising rapidly our midst may well- become 
one the greatest industrial workshops the 


SINCE OUTBREAK the Can- 
adian Naval Service system has convoyed 
2,300 ships carrying more 16,000,000 
tons foodstuffs, metals, munitions, lum- 
ber, from Canada. Ship losses 
been only single pound 
bacon, not shell cheese has been 
lost. 

Thus retains her bread- 
providing the metals and the mechan- 
isms essential modern warfare, 


Role 


THIRTEEN MONTHS AGO Canada’s 
steel shipyards idling far below 
tated capacity. War brought 4-year $62 
millions programme. now being fin- 
ished half the Fast patrol boats 
(corvettes) are being launched two week. 

There are now 14,000 men employed 
Canadian yards. even bigger 
gramme involving cargo ships and 
Ships under consideration. 


EIGHT AIRCRAFT PLANTS 
are producing types planes ranging 
from trginers bombers. Scores 
other manufacturers are parts. 
Plants are turning out upward planes 
week now; are scheduled reach 360 
month next spring. Over 25,000 are 
employed the manufacture planes 
and parts. Another 10,000 will shortly 
employed overhaul work, 


many few,” said Prime Minister 
the Dominion, vast network training, 
bombing, gunnery, wireless schools and 
airdromes are. springing part 
Canada’s $350 millions contribution 
training more the “few.” 

the year Canada 
spend $200 millions this “university 
the has now been stepped 
turn out more than 25,000 airmén annually, 


CANADA’S ACTIVE 
now numbers 155,000, One third are sta- 
tioned England, Iceland, Néwfoundland 
and the This 
militia troops were training. 
draftees will camp each month. 

Original issue .of clothing, personal 
equipment and arms cost $28 But 
one year’s operating costs, 
ances, rations and clothing 
alone) $233 millions, 


NEW COMPANY will manufaciure 
optical glass, sound apperatus 
and other secret devices 

Thus, Canada’s new the 
Empire—is opening opportunities for 
making the costly, apparatus 
war days this war-born industry may make 
Canada the Switzerland the West. 
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Feeding Canada's 


Food Bill Millions 
For First Year War 


food bill for the armed 
forces Canada the first year 
war has been excess 
millions, item the operating 
expenses war far greater im- 
portance the well-being and 
morale the troops than its size 


directly from the district officer 


commanding military dis- 
trict the local purchasing agent. 
Close Check 

close check is-maintained 
defense headquarters prices, 
which naturally vary different 


day, now amounting 
pounds daily. Alternatives are 


cracked wheat, rolled 
esired. 


ounces per man per 

day, Alternatives—ra corn 

syrup, prunes, Cana- 


dian honey, maple syrup. 


ounces per man 
per day, 25,000 pounds per day 
present strength the 

Milk—The ration five ounces 
evaporated irradiated miik, 


ounces fresh milk. 


Tea and coffee—The ration 


with ounce cocoa powder 
alternative. 
Fresh Vegetables 
Vegetables—The ration includes 
ounces fresh potatoes, eight 
ounces fresh vegetables six 
ounces canned tomatoes, and 
five ounces raw apples, Issue 


fresh vegetables twice week 


apples, alternatives dried 
canned apples canned pump- 
kin are additional re- 
quired ration ounce split 
peas 

Sugar—Three ounces per man 
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rmy 


nearly tons sugar for the 
army every day. 
ounce 
Pepper—1/36 ounce. 
per man pey day allowed, 
approved district officers com- 
manding camp.commandants. 


The. commissary also 
lets contracts for pickles, toilet 
paper, vinegar, and rum, end 
tracts for such services cart- 
age ashes, cleaning and 
laundry, removal rubbish and 
conservancy. may also pur- 


hardware and and 


for food. being 
pressed chain stores and other 
food 

Three primary factors enter 
into the plan. 

presérving greater 
quantities fruits and vege- 


instead purchasing im- 


ported goods, the housewife 
helping the wér effort reliev- 
strain foreign ex- 
change resources—badly 
buy war materials which can- 
not obtained. domestically. 


Fruits and Vegetables 


surpluses food preserved 
waste, The season for such per- 
ries, berries and peaches very 
short and, unless they are con- 
sumed preserved cans 

Canada will.develop 
vital future asset large sup- 
plies preserved and 
vegetables aside dur- 
ing times such these when 
there are large surpluses. After 
the war over, starving Europe 
will make stupendous and sud- 


upon when the might 


ism has been 


The programme 
launched about two years 
return the old-fashioneg 
still practical policy 
summer and fall preserving 
outbreak war has Made the 
programme more 
surplus foods now, may 
help the Mcther Country 
difficult times after 
ize big quantities 
short notice. 


again will this country Tons 


indicates comparison with 
This business has been occurs. Defense head- coffee, interchangeable similar otic but economic necessity that den demands for 
through the commissary division -quarters, through the quarter- 
and Supply, which buys sponsible for inspection services 
thing for the Canadian foodstuffs, and full inspec- 
Service Force, for the Navy, maintained army kit- 
Non-permanent Active Militia chens and messes. 
and the Royal Canadian Air 
around 10,000 for army, navy and the commissary division the 
air force combined, nearly Department Munitions and 
200,000, additional item far Supply. This office makes con- 
rations are concerned has been for military districts No. 
the interned war prisoners who and 
standard commodities and more ways, for military 
natives. Purchases for daily ra- Pye, c/o Cana- 
tions run into tons quantity. dian National Railways, for 
The daily requirement for the 
three services, plus war prisoners Saint John, North, 
and internees, now runs over Pacific Railways, for 
M.D. and 12. 
grown steadily throughout the c/o C.P.R., for M.D. 11. 
year, but since last spring has Calgary, White, c/o 
risen leaps and bounds the additional branch Re- 
ened. Latest the active relieve the Winnipeg pure Newsprint paper and 
service force shows 155,000 enlist- chasing agent the growing two the most 
men, whom nearly 50,000 iti 
militia and air force establish- war effort. 
are. overseas. ments Saskatchewan. dians appreciate the 
troops leave Canada they change Through Wholesalers tribution made the 
from the standard Canadian Purchasing food done paper industry, their 
tion the British ration for home largely through wholesale houses, tion war effort 
stations while training over- the case meat, through associated with 
seas, the British field packing firms. The practice munitions and supplies. 
while posted war call for tenders and make the 
three meals per day are supplied the commissary division the Uni 
mer camp periods monthly tional Revenue, customs branch, the many essenti 
the Canadian Navy, and The standard 
upward 25,000 the air force, now effect was worked out Ranks Next Gold 
since the war started Next gold, newsp 
The turing industry. Newsprint, next gold bul- low-cost white paper which hewspapers must 
chasing ounces lion, the chief commodity Canada sells each day. Just depend our great which the 
the commissary the world: more important than wheat, double the neighbor our best customer, Pulp, too, ranks hig 
also district purchasing the same daily ration value our nickel copper. American newspapers depend our newsprint 
The desired, including time war, newsprint’s first job plain. mills keep, their presses rolling. North 
The national defense aggregate de- canes, tanks and all the things call 
food demands the draw, instead bread, have for defeat our enemies. newspaper remains the great exponent and 
lard and baking powder for This year shall sell over 3,000,000 tons Anglo-Saxon liberties and the chief war work 
and his director, other newsprint customers other countries, chief- which people are kept informed. 
contract demands are pounds for the the United States. (Canada itself press indispensable the individual The 
purchasing the and salt pork are prescrib- than 200,000 tons year.) These sales abroad thought and action which are United 
wanted hurry, may $150,000,000. They. will purchasing free press, newsprint sustains mighty weapon 
power, the muscle and sinew our strength democracy against form warfare less 
And $200 millions 
newsprint industry proudly conscious these wartime duties, 
September 4th, 1939, the early hours the war, the Canadian 
manufacturers made public statement that: and paper 
“They realize their duty and and 
this realization will guide their conduct. They pledge themselves 
assist, any means within their power, the war effort the nation.” eat cof 
time the situati 
This pledge was renewed message the Prime Minister last May and the United Sta 
describes the attitude the Canadian newsprint industry today. The 
industry knows the jobs must and trying, its limit, them well. 
purchases 
NEWSPRINT ASSOCIATION 
keted 
the line. 
United States 
this 
pull 
from 
the way reat Britain. Canadian packin tons 
$50 millions bacon year. Phote shows Wiltshire sides being load 
the army 
t Ons, This Ww 
be 4 Vag 


This tiop supplying the growing needs 


and, 
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war, 
more 
rope from starvation, 
crushed, 
food 
now known Can. 
about two years ago 
the old-fashioned 
policy heavy 
and fall preserving, The 
even more 
storing 


foods now, may able 
the Country out 
ult times after 
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Million Tons 


NEWSPRINT 


Newsprint Provides 


Vital War Credits 


Newsprint paper and pulp are 
two the most important materi- 
als produced connection with 
Canada’s war effort. Few Cana- 
dians appreciate the major con- 
tribution made the pulp and 
paper industry, their concep- 
tion war effort inevitably 
with aircraft, guns, 
munitions and supplies. 

You cannot fire roll news- 
print paper ton pulp 
the enemy, but the dollar rev- 
enue from the sale these prod- 
ucts the United States and 
elsewhere constitutes 
standing source American 
with which purchase 
the many essential goods 
needed the Dominion’s war 
effort. 


Ranks Next Gold 


Next gold, newsprint pro- 
vides the Dominion with more 
dollars than any other ma- 
terial produced within the coun- 
try. even more important 
this respect than wheat, lead, 
copper, nickel, automobiles 
hundreds other items with 
which the Canadian public 
familiar. 

Pulp, too, ranks high the 
and between the two the Cana- 
dian pulp and paper industry this 
year will make available the 


the 1914-1918 output look. 
\ 


puny. 
year the Canadian mills 
will produce 3.3 million tons 
better. 
around 2.7 million tons 
marketed the States. 


$50 ton sales the United 


States will bring into Canada 
$135 millions funds. 


Big Change Since War 


The changes which have taken 
place the Canadian newsprint 
picture the 1914-1918 period 
and today set out the fol- 
lowing table: 

Canadian Newsprint Returns 


(in tons) 
Great War 


1914 415,000 310,389 
489,000 366,921 
1916 ... « 608,000 487,963 
1917 686,000 556,938 
1918 735,000 596,270 
Current Period 
1938 ....... 2,624,580 1,881,020 
1939 ....++. 2,869,266 2,194,126 


*To end June. 
Pulp Also Helps 


Development Canada’s ex- 
port pulp trade has not been 
the same scale for newsprint. 
The over-all volume exports 
the period from the Great War 
the present conflict did not 
show any very material change. 
Between 1914 and 1918 the value 
pulp exports, largely the 


Although pulp and paper have practi- 
cally direct war uses indirectly this great 
Canadian industry does its most effective 


war work. 


The $200 millions annual export 
United States provides funds for purchas- 
ing vital American war equipment. 


Dominion Government excess 
$200 millions American 
Jars for use making necessary 
purchases outside the country. 
And $200 millions dol- 
more than the net value 
the United States tourist travel 
Canada this year. 


Major Industry Today 

Twenty-five years ago the pulp 
and manufacture was just 
another industry. Its annual 
Value output was relatively 
the Canadian 
ability finance the last 
time the situation vast- 
Canada cannot raise 
the United States where- 
purchase much needed 
necessary goods. She must 

her own resources, 


The extent which these 
Purchases can fi- 
depends large measure 
Quantity and value 
goods that can mar- 
across the 


years since the com- 
and paper indus 
States has come 
this country for 
her newsprint re- 
Its pulp imports 
from the Dominion, 
the Scandinavian coun- 
supply, 


1914 the Dominion produced 


tons of new 
paper, 
the World War 
had almost doubled— 
Wartime under 


Tent 
figures Production makes 


States, increased from $88 


lions $33.3 milliéns. 

The disruption world pulp 
and paper trade the present 
war has again brought the Cana- 
dian pulp trade into prominence. 
Hitherto the United has 
depended largely upon the Scan- 
dinavian countries for much 
its pulp imports, especially the 
sulphite field. With that source 
cut off American importers have 
turned Canada. The result has 
been strong demand for ail the 
pulp that Canada can spare 
meet American requirements. 


During 1939, including four 
months the war period, Can- 
ada’s exports pulp, largely 
the United States, were valued 
$31 This was millions 
short the figure \reached 
1918 and was $3.5 millions greater 
than 1938. 


The change that has taken 
place since the beginning the 
current year most marked. For 
the six months ended June Can- 
pulp. This contrasts with $139 
millions for the same period 
year ago. 

There every indication 
this stage that Canadian pulp 
exports for 1940 will the larg- 
est history and will provide 
the Canadian Government with 
funds. 


While newsprint and pulp are 
the two leading U.S. dollar pro- 
ducing products the Canadian 
pulp and paper industry, 
should not forgotten that 
other directions the industry also 
makes available substantial 
amount foreign currency. 

The value all Canadian 
pulp and paper exports for 
first half 1940 amounted 
$107 millions. 


This the largest first half 
year total ever reported the 


estimated that. 


THE FINANCIAL POST 


‘ 


nine people Britain have 
beena free people—unenslaved any foreign 


the seas and land, the Empire has come 

through ... writing the pages history the 

most glorious records dauntless heroism and 
the world has ever seen. 


Today, the British Empire symbol security 
and bulwark against the tides 
great and indomitable outpost democracy. 


power. Through years peril and enmity 


OUR FAITH WILL NOT 


Mighty resources mighty men ... gifted 
with the tenacious, fighting courage which the 


British heritage Empire will fight for 
freedom pledged and dedicated victory. 


That why all must and shall match the 


courage our Forces the air, the sea and 
land with hearts sustained unwavering faith 
the destiny the Empire and its power 
defeat the forces evil and restore world 
which men everywhere may free soul, 


thought, speech and action. 


The National Cash Register Company Canada Limited glad this oppor- 
tunity record its faith the British Empire; proud, also, the contribution 


pri 
basic munition work. 


\ 


CAN 


ileged make through the employment its plant resources 


LIMITED Company 


industry and compares with $71.2 
for the like period 


every industrial process. They 
are the devices which are used 


Over Gauges 


purchased equipment for selected 
manufacturers and expected 
that. similar will 


crease 4,000. 
the same period, 15,262 


ordered. ‘Three 


were 


1939. 


Not all this was 
with the United States, but 
breakdown the returns shows 
that between 85% and 90% went 
that market. The resultant 
gain Americap dollars for 
Canada’s war chest contri- 
bution unequalled any other 
Canadian manufacturing industry. 


Since Start War 


present, gauges are being 
manufactured approximately 
different shops. Investigations 
are constantly progress by. the 
Ottawa authorities with view 
finding other manufacturers ade- 
quately equipped the work. 


course, are vital 


measure thickness thou- 
sandth inch, pressure, 
widths, strength. Without them 
uniformity parts and other 
products would impossible. 
From the war 
July 25, 1940, 1,800 different 


types gauges had been 


factured. Within three months 
this figure expected in- 


gauges 


hence, this number should 


approximate 40,000. 

amount over $400,000, most 
which was for British 


All the gauges purchased have 
been manufactured Canada. 
The British Supply Board has 


extended the future other 


Gauge being car- 
ried out the National Research 


Council, the Ontario Research 
Foundation, and the 
Arsenal. 


Canadian gauges been 


7 


the United States. 


The price individual gauges 


ordered date ranges from $1.50 
$386 


Hardwoods 
The leading hardwood the 
lumber cut Canada yellow 
birch, and the accessible 


ing timber this species 


mated billions cubic feet 
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TNERS PRODUCTION 


—on. the Industrial Front 
stand the nation 


earners. 
For almost decade, labg 


been surplus resource. 


SALUTE our staff workers who forest and mills are partners 
production essential Canada,and the Empire. 


haunting spectre 


hamlet, over every 

News eagerly sought these eventful days North America; 

throughout the Empire and other parts the world where men and 

women still hold firm thé right think and freedom speak their own 

thoughts. Newsprint paper carries the authentic message the moment. 


The war has changed 


Jobless 

Day day and 
month the backlog 
partially employed workm 

Pulp and paper exports maintain steady flow Canada money 

needed pay for the Nation’s purchases other countries meet 

quickly vital war needs. These exports are the Nation’s second largest 

source external credits, exceeded only mined gold. 


been disappearing. sta 
disappear. part-time 
got full-time jobs. 
plants, the “no help 
disappeared. Simultaneous 
shown the accompanying 
the number 
relief has now 
approximately 80,000. 
Today, industrial 
Canada moving stead 
rapidly into new high 
territory not even charted 
palmy days 1929. 
adjoining table reves 
official key 
compare with year 
earlier. 
Limit Six Months 
increasingly 
part the war effort, 
armament prog 
which industry being 
complete 1941 and 
limited only two thi 
amount: machine- 
able and the volume 
competent 
Said one Canada’s 
petent labor officials 


Lumber and other building materials are being produced for the battle- 
front Britain and for wartime construction the home 


Labour and Management co-ordinating their efforts with the effective 
use machines and equipment are enabling these Companies contrib- 
ute substantially towards the costs War. 


With many our staff serving the Nation’s armed forces and the rest 
doing their part Industry, move together steadily the inevitable 
victory for our way life for individual freedom within the British 


Commonwealth Free Nations. 


ago: 


six months time, 
our capacity produ 
laber 


Craftsmen Premium 
Already both labor 

trial leaders are rightly 

skilled and semi-skilled 


drawn into the armed forces. 

there must proper 
between the needs 
tary services, agriculture 
dustry. But every 
forced participate 
mechanical warfare 
that prime essential off 
and attack the 
chinist and craftsman— 
can produce swiftly and 
ently the mechanical 
both large and small, wif 
fight land, sed 
the air, 

Latest available 
that the firms, 


CANADIAN INTERNATIONAL PAPER COMPANY 


New Brunswick International Paper Company Fibre Board Limited 
Miramichi Lumber Company Limited Continental Paper Products Limited 
Masonite Company Canada, Ltd. 


MEN PLUS PRODUCE 
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Backbone War Industry 


the fighting forces, be- 
our vast complex machinery 


tand the nation’s wage 


of war, 


almost decade, labor has 


‘ported the Dominion Bureau 
Statistics and which comprise 
the great bulk industrial em- 
ployers, had 1,250,000 persons 
total, 55% were employed 


the blueprint stage, in- 
dustrial armament 
involving nearly $200 millions 
capital assistance from the Fed- 
eral Government and with 


age workman than ever im- 
agined was possible. 

“These men seem know 
and understand what this 
all about. One feels they have 
stake their job and 
their country. Making suc- 


There has been failure 
informing Canadian workers 
the extent and magnitude the 
nation’s industrial needs. 

case point, the recent 


mobilization order for young 


initial job detailed study the 
McNaughton report 
tial” industries. came quickly 
the conclusion that Canada’s 
industrial war effort 
exemption 


thousands manufacturing, 11% construc- production value cess just big and drafted for military training. 
always had jobs. Butthe and maintenance; 11% millions annually. score just important them outbreak, there and key industries trom 
irs spectre idleness has trade; transportation, new plants with production any capitalist. drafted under the guidance training and service. 
jong hovered over every cityand into the hundreds ‘To mind the General McNaughton, then presi- Unfortunately, the advice and 
over every worker and miscellaneous millions will not ready dent the National this body were 
One quarter those engaged out” until the eafly months this Council, wise and Regulations were issued 
The war has changed all that. 1941. big naval programme, That programme for earmarking work- the August requir- 
stee ustries. oes for everyone from the ers “essential” 
Jobless Disappearing Employment this field now Meeting the Demand down the considerable extent, this 


Day day and month 
month the jobless 
disappear part-time workers 
got full-time jobs. scores 


employed workmen has 


one third greater than the aver- 
age for 1926. 43% greater 
than this time year ago. Dur- 


How will Canada’s labor forces 
meet this accelerating demand? 


How well are the nation’s work- 


humblest worker.” 


Other Examples 


This story can duplicated 
many scores times. 


Wherever labor has been 


gramme served broad pattern 
the early months the war. 
retarded, though did not en- 
tirely prevent, the enlistment 
men who might better serve their 
country the factory shop. 


tary training irrespective their 
occupation and training. 


Cost-of-Living Bonus 
respect wage policies and 
problems, one the most 


iC. 4 “ 1 t a” i 
started dwindle. wage-earners are going into action. terms the war effort and Subsequently, July, the 
the number ploy erever has given prosperity, the job has been well Plan worked out originally the 


sons relief has now shrunk 
approximately 80,000. 

Today, industrial employment 
Canada moving steadily and 
rapidly into new high ground— 
territory not even charted the 
palmy days 1929. Figures 
adjoining table how 
official statistics key trades 
compare with year ago and 
earlier. 

Limit Six Months 

increasingly vital labor’s 
part the war effort, that the 

vast armament programme 
which industry being asked 
complete 1941 and 1942 will 
limited only two things—the 
amount machine tools avail- 
able and the volume skilled 
labor competent man these 
tools. 

Said one Canada’s most 
petent labor officials few days 
ago: 

six months time, the limit 
our capacity produce will 
simply the limit skilled 
labor available.” 


Craftsmen Premium 

Already both labor and indus- 
trial leaders are rightly concern- 
lest unwise proportion 
skilled and semi-skilled labor 
into the armed forces. 

admitted, course, that 
there must proper balance 
between the needs the mili- 


has shown magnificent spirit and 


response. 


What seems needed now more 
co-ordination direction from Ottawa 


achieve maximum results. 


ing July, for example, instead 
normal falling off iron and 
steel employment, official figures 
show that 5,500 new jobs were 
filled. 

Yet the really big-time need 
for skilled workmen Canad 
has not yet 

True, industrial wheels are 
whirling they have not done 


Gold Production 
Vital War Tool 


Gold vital war tool for pur- 
chase essential equipment not 
available home. 

United States now owns about 
65% the world’s total known 
supply gold and the Brit- 


ish Empire produces 60% the 


world’s annual 

The following table shows the 
principal producers and 
holders gold. 


Available British 


ing forces and ready 
meet this tremendous wartime 
challenge? 

That there will satisfactory 
rank and file Canadian work- 
men can possibly doubt. 

Take, for example, what has 
happened the war-stimulated 
business steel shipbuilding. 


Just one year ago, the official 


employment index for steel ship- 
building and repairing stood 
64.7%, (the average for 1926 
equals Today, that same in- 
dex stands 277.2, increase 
more than 450%. 


Magnificent Response 

magnificently has this in- 
dustry risen the occasion that, 
effect, $50 millions construc- 
tion programme originally plan- 
ned four-year undertaking 
will now completed just 
under two years. 

working force some 14,000 
men has proved capable turn- 


and magnificently done. 


This the tribute men such 
Munitions and Supply who 
have been given “trouble shoot- 
ing” jobs respect firms 
working wartime munitions 
and supply contracts. Once labor 
realizes getting fair deal, 
once appreciates the grave re- 
sponsibility that rests its 
shoulders, once has been in- 
spired and enthused “all 
out” the Empire cause, the re- 
sponse has been unqualified. 


Failure Co-ordinate 


Where bottlenecks have occur- 
red are likely occur, has 
been, for the most part, through 
failure government authorities 
co-ordinate, direct and inspire. 


presentative employer organiza- 
tions. This Council was charged 
specifically with four phases 
the problem ensuring ad- 
equate and dependable supply 
labor for essential war industries: 


Possible shortages labor, 
especially the skilled groups. 

Training and other means 
meeting these shortages, both 
before and after they occur. 

Investigating and adjust- 
ing, where possible, problems 
arising connection with over- 
time pay for fast production 
needed war supplies. 

Excessive, unfair and dis- 
ruptive competition between 
companies industries for 
workers, particularly those 
special skill and experience. 


The Council was given its 


request and suggestion offi- 
cials District the United 
Mine Workers’ Union Alberta 
and British Columbia. 

This particular agreement which 
serving model for other in- 
dustries and may become the 
basis for majority wartime 
labor price agreements, fixes 
basic wage rates for the period 
the war and one year thereafter. 
Adjustments from these rates are 
bonus. 

This bonus determined 
every four months. will vary 
with the changes cost living. 


_Each cumulative change the 


cost living the extent 
more will reflected directly 
the wage bonus. 


Filling rifle cartridges. modern machine gun capable shooting 

these .303 cartridges the rate 600 minute and the modern army 

plentifully supplied with machine guns. the job Canadian 
labor supply the bullets. 


This picture was taken eastern Canada factory. Recently Ottawa 


has taken steps reorganize the whole small arms business with 


special government company co-ordinate private industry and the 
various public arsenals. 


tary services, agriculture and in- Producti Geld Steck 
dustry, But single nation ing into the slips more and better 


ships than were thought- possible 


mechanical warfare has found 127407 even those who knew and 


that prime essential defense 
and attack the skilled ma- 
chinist and who 
produce swiftly and compet- 
ently the mechanical instruments 
both large and small, with which 
fight land, sea and 
the air, 

Latest available returns show 
that the 12,200 firms, which re- 


Total ..... ...... 21,254 
Doubtful 

Other .... 45,266 


Total ..... 205,266 

Enemy 
6,010 Germany 
5,465 France eeee 2,000 
Other ..... 


Sweden 
Roumania. 
2,724 
Other 


Total 17,503 


400,000 


. 
ve 
$ 


“These men are doing 
perfectly magnificent job,” 


said shipbuilder who has 


been intimately connected 
with this whole programme 
since the outbreak war. 
“There more intelligence, 
more being 
put into this job the aver- 


AND EMPLOYEES 


CO-OPERATE WITH 


FOR PRESENT SECURITY AND 
INDEPENDENCE OLD AGE 


SERVIC 


contractor. 


Speeding Canadas 


War Effort 


The vital need the home production armaments, 
munitions, supplies all involving construction new plant 
facilities and the renovation and existing plants. 


this work “Foundation” has devoted its extensive 
its equipment its trained personnel its engineering and 
technical staffs. For the government, for the armed forces 
for private industry working war orders, have geared our 
production capacity volume and speed. 


The great amount such work hand has enabled handle 
bigger jobs less time. you are contemplating extensions, 
renovations new construction where speed determining 
factor, suggest you consult us. 


THE FOU 


CANADA” The above illustrations show work ITED 
other important rush jobs the war Foundation the ONTRE TORONTO HALIFAX 


NDATION COMPANY 


CANADA 


— 
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IGHT AND DAY, the busy hum men and machines action 
fills the Canadian plants General Motors. Holidays for- 


gotten, peace-time pleasures foregone, the men and women 


General Motors are resolutely weight into the. 


nation’s war-time job. 8,000 strong they are—and, the 
words Canada’s Prime Minister, “Every workman knows that 


every bolt, every piece steel, every bullet, every machine part 


fashioned work for victory.” You see 


work steady stream motorized military vehicles pouring 
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down the lines. thousands are already 
service——and every single day, 250 more roll off reinforce 
the khaki. Shell another contribution. 
And the drafting General Motors—in the machine 
shops and out the proving highly. skilled corps 
designers, toolmakers and testers are hard work find 
improvements and speed production. War material not 


the only phase General Motors’ effort. With its dealers every- 


in. the Dominion cooperating, the company organized 


September 21, 


Volunteer Drivers’ Corps for Canadian 


Before the year ends, 2000 these patriotic young women wil 


trained and ready make their own 
victory. Today, the new, Motors 
cars and trucks are also coming the line.” But 
all times, the plants, resources, the personnel 
General Motors are all the disposal Canada and the Empire 
partners and allies the men khaki, air force 


and naval blue, the men and women. motors are the march 


Here are 
forge 
the generals 

‘Among them 
ants—men 
and “opposite 
also 
year” 


SCULLY 
Wartime 
Industries 
Board 


THOMAS ARNOLD 


Machine Contrel- 
ler; Pres. Citadel 
Ce, 


Stoller. 
DONALD 
Dir.-General, Explosive 
Div. 


SHERMAN 
Steel Consultant 


GG AR 
Chairman, 
Bacon Bear 


Shipping Boare 
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Here are some the men who are helping industry 
forge weapons victory. They are the captains and 


the generals the governmental economic front. 

Among them are some Canada’s ablest civil serv- 

ants—men who have peer among colleagues 

and “opposite numbers” anywhere the world, 


cluded also are many “dollar-a- 
year” executives—men who are giving part whole- 


BARTON 


COL. HARRISON 
the 
Minister 


MALKIN 
Director-General 
Purchasing Division 


THOMAS ARNOLD 
Machine Control- 
ler; Pres. Citadel Mer- 


BELNAP 


BOSS 


Naval 


—Blank Stoller, 
DONALD 
Explosive 


SHERMAN 


for 


young 


Motors 


SHAW 
Chairman, 
Supplies Board; 
Prices Trade Bd. 


TAGGART 
Dominion 
on Board 


the line.” But todays 
the personnel 
and the 


aki, air foree grey 


POWER 
Minister National Defense fer 


Wartime Deputy Minister COL. DESROSIERS 
Industries Control Agriculture Deputy Minister 
Board fer National Defense 


Jeint 


Co, 


Chairman 


MeKINNON 
Chairman, Tariff Board 
Wartime 
Prices and Trade Board 


DUNCAN 
Deputy Defense 
for 


time service jobs great national responsibility. 


The five ministers whose shoulders rest the major 


decisions military and economic policy are 


‘Some omissions from this roster have been unavoid- 
able. the list very representative the men who 
are directing the economic phases Canada’s war 
effort. The Economic Advisory Committee acts 
advisory capacity the War Cabinet. Another purpose 


ROBERTSON 
Department External 
Aftairs 


COATS 
Statistician 


MUNITIONS and SUPPLY 


—Blank Stoller. 


HON. 
Adviser 


BRADEN 
Gen. Mai. 
Arms, 


Pres. Allied War 
Supplies Ltd. 


THE FINANCIAL 


ECONOMIC ADVISORY 


Minister Munitions and Supply 


MOFFETT 
Genera] Manager, 

Federal Ltd, 


co-ordinate the work the various governmental 
war boards. The board shown complete. 
Graham Towers Governor, the Bank Canada 
also member. His picture appears lower down 
‘chairman the Foreign Exchange Control Board. 
McKinnon, who appears chairman, the 
Wartime Prices and Trade Board, also 


The Foreign Board could not 


Dep’y Min. Finance Ditector, 

Chairman, Intelligence Service 


Deputy Minister, 
Supply 


Exec. the 
Minister 


SYMINGTON 
Power Controller 


MacMILLAN 
Timber 


FINANCE and EXCHANGE CONTROL 


GRAHAM TOWERS 
Foreign Ex- 
change 


STEWART 
Coal Administrator 


MAURICE SAMSON 
Hides Leather 
Administrater 


Minister Finance 


HON. DUNNING 
Chairman, Nat. War 
Lean Committee and 

Allied War Supplies, Lid. 


PRICES and TRADE BOARD 


¥ 


DAVID DICK 


Trade Comm.; Administrator 


Member Prices Trade 
Board 


“THE SERVICES” 


Exec. Ass't te Min. 
National Defense 


HON. 
Minister National Defense 


CHARLES CAMSELL 
Deputy Minister Mines 


a3 


COL. WOODWARD 


Chairman, 
War 


Cembines Commissioner; 
Member Trade 
Board 


Economic Front 


completed without several duplications. Four 
members serving important capacities elsewhere 
the economic front. membership should include 
the Economie Advisory Committee; Norman 
értson External Affairs; Hugh Commis- 
sioner Customs and Wilgress, director, Com- 
mercial Intelligence Service. 


A. C., HENRY W. M. DICKSON 

Adviser, 

ment Munitions 
Supply 


Minister Labor 


DRYSDALE 
Joint Director-General 
Munitions Production 

Division 


HENRY BORDEN 
General Counsel 


Adreraft Constr. 


GEORGE BATEMAN 
Metals Controller 


FAIRWEATHER 
Research 


Leather 


DAVIS. 
Consultant 

Munitions 


SOMERVILLE 
Joint Chairman, 
War Savings Comm. 


™ es e 


DAVID 
Excise 
Momber Trade 
Board 


‘ 
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Canada Pushes Output Beyond 
Capacity Meet War Needs 


Steel basic, essential tool 

Fortunately, Canada has big, 
efficient steel have 
steel masters who are among the 
world’s best. 

Compared with 1914-18 are 
rich and productive 
steel plant and 

For long time Canadian steel 
masters were eager, itching, 
something toward the war 
effort. 


Went England 

Some this nation’s steel ex- 
perts went over England last 
year talk munitions and sup- 
plies. 

They came back with their 
pockets stuffed with blueprints 
and specifications. 

They came back with over- 
whelming conviction that, given 


Steel, Steel Company Canada, 


and Dominion Foundries Steel 


have 
foundries using both scrap and 
pig iron. 


The other three are electric 


operators using entirely 


scrap metal. Burling- 
ton Steel, Canadian 
and the Manitoba Rolling 
Mills. 
firms are channeling 
their output the “honor” 
system. They fill orders best 
they may. They reserve the right 
cancel change consignments 

(3) Purchase additional steel 
the United States. 


Judged the support and co- 
operation which Canada has re- 


Another tremendously 
ant problem facing the steel in- 
dustry increase capacity 
for special alloy and tool steel. 


Steps are now being taken 


greatly expand Canada’s capacity 


for special alloys and armor 


plate steel. Compared with 


time requirements—even those 
the vast automotive industry— 
the expected demand, when pro- 
duction gun barrels, tanks, 
etc., the scale which Can- 
ada now committed 
duce, will require tremendous 
expansion. 

Steel prices, has been agreed, 
will not change unless there 
first discussion among those 
cerned. 

Since outbreak there 


have been important changes 
prices, despite the 


British armies may consume anywhere from million tons 
steel year long offensive against Germany. These figures 
seem staggering, but they are the deliberate conclusions British 
and American economists. 

volume used steel long odds the favorite metal Mars. 
goes into guns, tanks, battleships and rifles huge quantities, but 
munitions the amounts consumed are stupendous. 

Two hundred anti-aircraft guns firing leisurely barrage above 
London hurl into the air tons steel every minute, and firing 
fast, almost five times much. few salvos from 
will unloose tons steel. 

Under these circumstances natural find the Canadian 
steel industry working better than 


the plans and opportunity, 
there was nothing this country 
could not the realm 
steel. 

Now, the past few months, 
they are being put the test. 

Their steel (basic ingot 
production) have been running 
top speed little better) 
for several months, 

They are planning, now, 
meet tremendously increased 
demand during 1941, 


Scope Problem 


Theoretically, steel 
mills have basic ingot capacity 
2.2 million tons annually. 
practice isn’t possible 
run mill very close 
that very long. Sooner 
and equipment 
need attention and repair. 
run “full out” month after month 
and year after year just isn’t 
physically possible. 

Yet for nearly four months 
now basic steel output has topped 
the million ton mark. 

Added this, when Canada’s 
huge munitions programme gets 
into full swing the next 
few months, there going 
demand for perhaps another 
tons. 

This almost.30% present 


production, 


How Find 

How are going find this 
much steel? That the question 
that must answered the 
Canadian steel industry working 
close co-operation with Hugh 
Scully, Canada’s Wartime 
Steel Controller. 

Mr. Scully was appointed to- 
ward the end June with very 
wide powers fix prices, control 
output, possess etc. 

His drastic control powers will 
exercised very sparingly. 

Broadly speaking, there are 
three main channels which 
Canada can obtain adequate steel 
supplies meet wartime needs. 


(1) 
rangement rolling schedules. 

ingot production and long 
rolling capacity, will asked 
co-operate with firm which 
may just the reverse posi- 
tion. 

mutual agreements this 
sort thought that capacity 
may increased from 5%, 
perhaps much 100,000 
tons. 
(2) cutting down normal 

really drastic steps were 
taken, the whole tonnage 
thought necessary for Canada’s 
needs 1941 could 
this way. 

far, although all steel pro- 
ducers are following pretty rigid 
“priorities,” there has been 
need crack down. need 
deprive any essential import- 


ant demand. 


One two bridges may un- 
finished and few public build- 
ings may wait until war ends. 
But, and large, has not yet 
been necessary down” 
ordinary peacetime consump- 
tion, 


Seven Producers 
mere are only 


panies Canada producing 


minion Steel Coal, 


- 


ceived far from that country, 
this third source increased 
tonnage may important 
source tonnage necessary. 
Obviously, though, will used 
last resort, because ex- 
change problems. 


Million Tons 


costs coal, fuel oil, ore, 
(which must imported from 
the United States), have been 
increased. 

the other hand, 24-hour 
production the mills has given 
considerable leeway. 


the Army Barracks 


the purchase barrack 
stores the Canadian Govern- 
ment for army account the widest 
possible range industry af- 
fected. Everything from paring 
knives furnaces included 
the accompanying representative 
list for the second quarter this 
year bears testimony. 


The purchasing division the 
Department Munitions and 


Supply responsible for the 


sion barrack supplies has en- 
deavored tap new sources 
Canadian supply. For example, 
after weeks investigation 
$300,000 order for special clasp 
knives formerly obtained Eng- 
land central Europe, was di- 


verted Canadian firm which 


will producing some 
8,500 knives per week, 


Prior last January, soldiers’ 
mess pans were not manufac- 
tured Canada. Today, every 
Canadian soldier receives mess 
pan made this country. 


Domestic sources crockery 
type suited service needs 
were also developed and Cana- 
dian crockery now being manu- 
factured for the armed forces. 


Every effort made improve 


existing standards. new double- 


decker bed was 


for the improved. 


amounted 


Soap purchases indicate the ex- 
tent the purchases barrack 
stores. During the second quarter 
orders were placed for 1,000,000 
bars household 120,000 
bars castile soap and 5,000 bars 
germicidal soap. 


Furnaces 

Cooks’ ranges 
Cooks’ utensils 
Cutlery 

Baking pans 
ware 
Aluminum ware 
Tinware 
Woodenware 
Cleavers 

Knives 

Cutting blocks 
Chopping boards 
Vegetable peelers 
Slicing machines 
Food mixers 


Dishwashing 
Beds 


Refrigerators 
Brooms 


Mops 

Paint brushes 

Garden tools 
Hospital equipment 
Ladders 


Playground 
Linoleum 


polish 
Metal polish 
Bug poison 
compounds 
Weighing scales 
Rags waste 


| 


affiliations its close and con- 
tinuous association with British 
invention and Dunlop- 
Canada glad record its faith 
the victorious outcome this war 
throw the resources 
its men and materials into the 
vital war work which will bring 


WAR SAVINGS 
CERTIFICATES 


about this victory. 


Quick Action Helped 
Canada’s Coal Problem 


Part_of Canada’s winter coal problem for 1940-41 was solved 
quick action the time the French 


Ships Are Coming 
From Yards 


rescue boats have been built 


Electrical 
Apparatus 


Production the electrical ap- 
paratus and supplies industry 


There are shipyards located 
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Honey-combed 
sar eff rt 
ada wat +, 
a 
men. 
thor 
come 
plare OL trum) pul 
sometit ho one at 


there 


ber 


Brunswick 

to be tab 

almost 

Was table 

was far from 

Over 

records are available, 

mostly and 
ivin? 


occupations 
effort. 


the term 
been 


has 
the natu 


plied and becaus 


top ranking 

Almost 
Europe, 
invited such 
and services 
these 


war service 
varies 
some people 
who game Ottawa 
bag 
actually doing very nicely 
their substantial living 
ances, etc. 


Big Saving 
The fact is, that for 
ture probably $250,000 
Ottawa getting the 
and brain power men 
normal earning power 
annually. 


addition, the 
has secured the services 
more top-ranking 
owned set 
ate and direct some specifi 
the war effort. 

Head offices most 
are situated 
Toronto Montreal. 
ectorates rival -in 
that first-line bankin 
dustrial corporation. 
pose, outlined 

get secrecy, efficien| 
more brains. into the 
department Canada 


Problem Allowances 


who are giv 
time service 
effort, only few 
salary, living 
repayment 

pocket travelling and 
The Post has 
uncover only six 
are working full-time 

basis. 

These include: 
Stairs the Department 
tions and Supply; 


Prior the collapse, British vessels had been shuffling back 
and forward carrying coal France offset the loss Germany 
valuable French mines. 

When the collapse came, some boats carrying nearly 300,000 
tons coal were the sea. 

British authorities cabled the Canadian Coal Administrator 
asking Canada could take over these supplies. Had there not 
been central authority ready and competent handle this 
problem would have undoubtedly demoralized the Canadian 

was, the entire quantity was sold competitive price 
basis through dealers with adequate 


failed 


report just issued the Do- 
minion Statistician, was valued 
$90 millions; and similar com- 
modities were produced other 
industries the value $16.4 
millions. The number plants 
operating the electrical ap- 
paratus and supplies industry 
1938 was 188 and the capital em- 
ployed totalled $97.1 


the present time is-esti- 
mated that some 14,000 men are 
employed the shipyards and 
allied industries the ship con- 
struction programme. 


the east and west coasts and 
St. Lawrence and Great 
carrying out the larger 
Government ship construction 
programme. addition, ship- 
yards are working small 
boat programme total 
expenditure some $400,000. 
Some the construction work 
involved the small boat pro- 
gramme 


Refuelling gasoline scows have 


delivered for the use the 
Force. 


aircraft tenders 
bomb loading tenders have 


completed and delivered 


Three 84-ft. wooden sal 


boats are under 


present for the and 
delivered this fall. 
Many other pieces 


small boats for handling 


and delivered this 
Air Force. 
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September 


rescue boats have been 
delivered for the use the 
Force, 

aircraft tenders and 
bomb loading tenders 
completed and delivered 
RCAF, 

Three 84-ft. wooden 
delivered this 


ting 


such 
boats for handling 
kinds have been 

delivered this year 
Force. 


21, 1940 


through Can- 
effort, are the so-called 
men. 
they come with 
plare trumpets and publicity 
somefimes one knows about 
for weeks months. 
Just how many there are, 
one seems know. 

New Brunswick, asked 
for information tabled 
the House. was almost month 
the return was tabled and 
then was far from 

Since that time, the list 


has considerably. 


Over One Hundred 

records are available, reveals that 
east one hundred persons, 
mostly business and professional 
men, are now giving full-time 
service the Dominion Govern- 
ment without going the Gov- 
ernment pay roll. far larger 


number have given private 


occupations assist the war 
effort. 

the term “dollar-a- 
men has been loosely ap- 
plied and because the nature and 


~ 


Canada Conscripts. 
Executive Brains Cost 


deputy minister National De- 
fense Philip Chester, act- 
ing Master General Ordnance; 
Victor Sifton, assistant 
Col. 


There are some men also who 
are permitted charge their 
penses the Government who 
will probably never send bill. 


the early days the war 
effort the common’ was 
for key industrialists, when co- 
opted for vital job war serv- 
ice, paid living allowance 
ranging from $10 $20 day 
engaged war work. But two 
things have happened since then, 
popular. 

the. first place, public opin- 
ion took exception this partic- 
resented being that certain 
captains industry were going 


Conscription came early this war 
top ranking industrialists and technicians. 
Almost soon hostilities commenced 
Europe, Ottawa started reaching out and 
invited such men contribute their advice 
and services the country's war éffort 


“no There lot misconception 
about these men" which the 


accompanying article will dispel. 


extent war service given 
men who serve the admini- 
strative front varies very con- 
siderably, some people look with 
suspicion this group citi- 
zens, The idea seems have got 
abroad that many these people 
who came Ottawa presumably 
dollar-a-year basis are 
actually doing very nicely out 
their substantial living allow- 
ances, etc. 


Big 

The fact is, that for 
ure probably $250,000 annual- 
way living allowances, 
Ottawa getting the advice 
and brain power men whose 
normal earning power would run 
perhaps high millions 
annually. 


addition, the Government 


has secured the services score 


more top-ranking business ex- 
ecutives serve part-time 
basis directors Government- 
owned companies set 
ate and direct some specific phase 
the war effort. 

Head offices most these 
companies are situated either 
Toronto Montreal. Their dir- 
ectorates rival importance 
that first-line banking in- 
dustrial corporation. Their pur- 
article The Financial Post, 
get secrecy, efficiency and 
more brains into the industrial 
department Canada’s war 
machine, 


Problem Allowances 

those who are giving full- 
time service prosecuting the 
war effort, only few receive 
actual out-of- 
pocket travelling and hotel ex- 
penses, The Post has been able 
uncover only six eight who 

These include: Wood- 
ward, Taylor and Dennis 
Stairs the Department Muni- 
and Supply; Duncan, 


PRODUCT BURNS CO. LIMITED 


and then finding out later -that 
“living allowances” from $4,000 
$7,000 year were being paid 
fact, never have arisen. 


Publicity 


The country would extreme- 


fortunate obtain the serv- 
ices certain hand-picked indus- 
trial brains cost the treas- 
ury of, say, $5,000 apiece, for 
living allowances, travelling ex- 
penses, etc. Many the men 


who are serving the 


a-year” front would cheap 
twice that price. 


But the original publicity at- 
appointments 
said nothing living allow- 
ances. Rightly the 
public assumed that these patri- 
otic were giving their 
services cost the treasury. 

Another fly the “dollar-a- 


year” ointment, was the 


tax colléctor. 


Munitions Gets Most 


might expected, most 
the service that 
has been offered and accepted 
the Government this war, has 
been the newly created De- 
partment Munitions and Sup- 
ply. 

The seven eight members 
the “directorate” 
(formerly called the Executive 
Committee) all serve without re- 
muneration. least three 
them give their services without 
receiving any living allowance 
“out-of-pocket” expenses. 

Then there are the raw material 
men who hold 
life and death power over oil, 
power, metals, lumber, steel and 
machine tools. All these men 
are serving without 
tion and are receiving only their 
actual out-of-pocket expenses. 

Included this group Hugh 
spends the his office 
the National Revenue Building 


Whether you serve 
whether you prefer cold 
these are the days SPORK 
“hits the spot.” SPORK 
all pork product, cooked 
ready-to-serve, seasoned 
ever lightly, distin- 
guished grand new 
flavor all its own, and 
coming handy 12-0z. 
fer SPORK. 


doing his peacetime work Com- 
missioner Customs. the after- 
noon, walks down Wellington 


Street the big new Munitions 


and Supply Building Lyons 
Avenue take up-his duties 
Steel 


Mr. Scully only one score 
Canada’s top-ranking civil 
servants who now lead dual 
ford Clark, Donald Gordon, Hec- 


Norman Robertson, Frank 


Neate, David Sim, Fred McGregor 
and others, are still carrying their 


Graham Towers, 


THE FINANCIA 


the Government 
would not have been available 


had their employers willing- 


necessary internal staff adjust- 
ments and continuing pay 
full part time salaries. 

Many these men were loan- 
instance for short periods, per- 

haps, three months. 
nearly every case the pressure 


responsibilities has made 


impossible for get 
back their private business 
undertakings. 

Ottawa liberally studded 
with men who tell you 
time. Very few them 
will return peacetime occupa- 
tions until end. Canada’s 
war effort would suffer without 
them. 


addition produ 


cing mechanized army vehicles for heavy transport and artillery haulage 
standard type vehicles from regular lines for the more less 


painted and fitted accordance with Army and Air Force requirements, these vehicles 


automotive industry has also 
needs the armed forces. Specially 
for movement personnel and operating 


supplies. Above are some the trucks produced large volume Chrysler Canada, which has not been the 


mechanized vehicle programme and has 


been free concentrate output regular trucks and 


imilar units for the armed forces. 


peacetime responsibilities and 
the same time, doing yeoman 


wartime boards services. 


Special Work 


Two other groups men, 


neither whom are strictly 


the “dollar-a-year” category, are 
first those who are giving con- 
siderable time and effort serve 
councils, and, secondly, 


erously their professional ad- 


vice though still carrying 


civilian capacities. 
Typical the first category 


are the men who have been 


working conscientiously for two 
months more members 
the National Labor Supply Coun- 
This Council includes repre- 


tional organizations, 


such the Canadian Manufac- 
turers’ Association, the Canadian 
Chamber Commerce and the 
Canadian. Construetion 
tion. 


Scores men 
are assisting put across the 
war savings certificate 
help this particular job, 
National War Savings Committee 
was set with key business 
men provincial chairman. 
Each chairman, turn, co-opted 
the services local citizens 
different parts the province 
assist this work. 


The committee itself headed 
men; Walter 
Walter Montreal has 
recently joined the committee 
a-dollar-a-year 


Advisory Boards 
boards also 


ments. 


For example, the Depart- 
ment Agriculture import- 
ant advisory committee has been 
named assist the Bacon Board 
its deliberations. Wartime 
Fisheries Board was ap- 
pointed consider the whole 
question the marketing 
Canadian fish. 


Professional Help 


the “professional” services, 
contributions made chartered 


accountants and engineers and 


financial experts have been 
specially noteworthy. 


For example, statement 
the House Commons last July, 
Prime Minister Mackenzie King 
pointed out that addition 
employees the Bank Can- 
ada whose services had been lent 


the Foreign Exchange Control 


Board full-time basis, the 
charteged. banks had provided 
the services officials and 
that chartered accountants 
had been lent the Board 
their employers full-time 
basis. Fifteen other accountants 
had also been loaned in- 
vestigational part-time work 
the summer months. 

the and promotion 
the National War Loan Cam- 
paign, the services more than 
200 prominent persons tech- 
nical and advisory capacity have 
been Under the chaire 
manship Hon, Dunning. 
Mr. Dunning also serving 
chairman one the new Gov- 
ernment-owned Al- 
lied War Supplies, 


And Technical Advice 


another field, important 
contribution has been made 
technical experts such real- 
tors. 

The vast construction and 
training programme undertaken 
since outbreak has re- 
quired considerable purchase and 
trading real estate. Through- 
out parts Canada are 
men actively engaged real 
estate business who have donat- 
their services the Crown 
and received only itemized out- 
of-pocket expenses for their 

There are many persons who 
have gone Ottawa the same 
lower salary they were re- 
ceiving their peacetime jobs. 
The Foreign Exchange Control 
Board has obtained expert 
specialized personnel 
basis. -In case any one 
them receiving more than was 
getting before war broke out. 

Yet many these men are 
sacrificing home ties 
and the like working full time 
for the “for the 
duration.” 

Tribute should paid 
industrial and financial employ- 
ers, 

scores cases men who are 


those 
who are giving freely and 


From mighty Niagara and the 
Abitibi from Thunder Bay and the valley 
the Ottawa never-ending stream 
Hydro power pours down the long transmis- 
sion lines feed industrial war 


machine. 


Untiringly, twénty-four hours day, seven days 
week, more than two million horsepower of. 
Hydro energy drive the lathes and presses, jigs 
and punches, tools and machines that mean 
more planes more guns more shells 
more tanks more sorely needed 
every kind for the fighting forces. 
For Ontario has mobilized her electric power 
less than her man power meet 
emergency. And thanks Hydro’s 
progress, the available electric 
power amounts ten times what did the 
war 1914-18. 


Service “industry only part the 
story. thousands farms, undermanned 


the call arms, efficient electrical 


hands” take 


the place men harvesting 


the crops milking the cows tending the 

ultry flocks and doing dozens other 
jobs essential the food supply. 
Again, the northern mine fields, Hydro power 
speeds production nickel and for 


en- 


able Canada purchase war supplies from 


other countries. 


Perhaps you, your own plant, 


increase efficiency 
modernize, production meth- 
ods war-time de- 
mands. so, call Hydro 
for practical help solving 


quiries the Sales Promo- 


tion Department, The 


Electric Power Commission 
Ontario, Toronto, 
receive prompt attention. 


are striving 
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AMONG NOTABLE CONTRIBUTIONS VICTORY 


Provincial 


> ‘ 


National 


NTARIO maintains its proud position banner 
war did peace. Many have been 
the responsibilities shouldered Ontario, manhood and 
means waging war, not the least which raising 
the much-needed money for the prosecution. Among the 
principal sources our national wealth the tourist traffic. 
Therefore Ontario’s modern highway systems are vital the 
struggle. They expedite the movement war materials and 
they also create immense tourist-trade revenue. emphasiz- 
ing latest highway achievement, the Queen Elizabeth 
Way, the Province places Canada’s war record what will 
unquestionably prove one our most notable contributions 
victory. 


2 


the occasion the royal visit Their Majesties travelled over the first The “cloverleaf” the method handling traffic busy inter- 
section the new highway and the formal opening, gra- sections. The illustration above demonstrates the pattern followed. the 
ciously conferred the appropriate name “The Queen Elizabet ay.” second picture below, traffic seen entering the Port Credit 


Some Safety Factors 


other modern highway 
America has been built with 
greater regard public safety. 
The Queen Elizabeth Way has 
many distinctive features, 
among them the following: 


Triumph Engineering 


The Queen Elizabeth Way 
new epoch public works 
Canada—highway construction 
involving the greatest technical 
skill. Some the outstanding 
features are: 


Connects With United States 


The Queen Elizabeth Way con- 
nects with all important points 
entry between Canada and 
the United States, along “the 
connects with 
nia. 


There four concrete lanes, with centre 


has been planned by-pass all cities, 
boulevard varying width from feet. 


towns and villages, thereby allowing for quick 
movement traffic. Yet easy access pro- 
vided all these busy centres. 


There are only curves compared with 218 
the old road. 


The route from Toronto Fort Erie has been 
shortened nine miles, making the total dis- 
tance miles. 


Eighteen highway grade crossings have been 
eliminated specially designed construction 
features, such the cloverleaf and the 
circle. 


Width right-of-way varies from 160 300 
feet, and except for use construction features, 
the entire right-of-way landscaped. 


YOUNGSTOWN 


There are traffic signals less important 
intersections. 


Besides reducing curves, grades have been kept 
down three per cent, with one exception 
per cent making possible greater speed. 


Eleven railway grade crossings have 
eliminated. 


less than bridges have been built, 


addition the usual large number culverts. New side entrances are prohibited. 


Bicycles are not allowed except special 
permit. 


Stone shoulders eight feet wide have been 
provided throughout the entire length the 
highway. 


All highway signs are colored blue and 
most them having reflector buttons. 


The special construction features designed for 
safety, the elimindtion grade crossings, 
are the last word highway engineering. 


The entire length the highway will lighted 


Henley Bridge near St. Catharines 


Entrance St, Catharines 


The Province Ontario 


RTMENT HIGHWAYS 


near Stoney Creek 
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Factors 


highway 


built with 
public safety. 
Way has 
features, 
following: 


lanes, with centre 
idth from feet. 


compared with 218 


crossings have been 


for himself. Canada’s Minister Defense, Ralston, watches the final finishing touches 


Bren gun barrel. Canada now turning out these machine guns for Britain and Canada substan- 


tial 


Wage Stabilizers 


Cost Living Bonus Plan 


Designed Curb War Boom- 


Out western Canada has 
come important weapon for 
stabilizing wages and living costs 
during the present war. 

Housewives, well econo- 
mists, know well the danger and 
cost inflationary wartime 
spiral. The last war taught that 
high wages not bring greater 
real wealth security when 
rents, foodstuffs, clothing and 
other items the family budget 
soar sky high price. 

Shortly after outbreak, 
Robert Livett, president, and 


\ 


amount the increased living 
cost will paid all workers 
matter how much their wages 
earnings. Thus increase 


the “official” weekly family 


budget will mean pay in- 
crease all workers, irrespec- 
tive their earning power. 


commission has been set 
headed Professor Brit- 
nell, the University Sas- 
katchewan. The other two mem- 
Graham and Stubbs) repre- 


From public-spirited labor leaders 
western Canada has come 
weapon stabilize wages and prices and 
curb wartime inflationary boom. 


Here the story Canada's 
Cost-of-Living Bonus Plan how works 


and what aims do. 


Angus Morrison, secretary 
District 18, United Mine Workers 
America, started thinking 
about this problem. Their re- 
sponsibility and concern was the 
well-being some 11,000 miners 
who work the Alberta and 
British Columbia coal field. 

result their study and 
thought, there came plan new 
this country—the Cost-of-Liv- 
ing Bonus. 


sent the mine operators and the 
workers. 


Four Months Check 

The commission charged 
with meeting every four months 
review the cost living. In- 
formation based actual 
prices the coal mining towns 
for modest budget covering the 
necessaries life for family 
five the coal mining 
Excluded from the bud- 


period, the commission recom- 
mended that bonus pay- 
able for the period April 1940, 
August 31, 1940. 

more recent report covering 
the four months from Mar. 
Aug. 31, 1940 showed living costs 
only 45% higher than the 
base period. bonus will 
paid for the period Aug. Dec. 
31, 


Local Price Studies 

The commission found that in- 
formation retail prices avail- 
able the Dominion Bureau 
Statistics did not cover all the 
coal mining communities the 


two provinces. was therefore. 


forced collect such informa- 
tion directly from retail mer- 
chants these communities. 
Price lists were requested from 
all retail merchants and milk 
distributors serving individual 
communities. Commencing early 
viewed the majority the 220 
retail merchants (or their man- 
cities, towns, villages and 
hamlets. collaboration with 
the Dominion Bureau Statis- 
tics system “average prices” 
March 31, 1938 and March 31, 
1940, was arrived at. 
Membership the U.M.W. 
the various coal mining areas 
the district was used provide 
general basis weighting this 
average. Comparative figures 
the two dates food, clothing 
and furnishings (after deduction 
increases taxation resulting 
from the war) are follows: 


designed construction that this plan may get are rent, fuel, light 1938 1940 
and the traffic use many other industries and water, which are usually sup- Food $8.96 $9.20 
plied the operating company. Clothing 2.74 


4 


less important 


crossings have been 
prohibited. 


except special 
blue and gold, 


highway will lighted. 


many parts the country. 


How Works 

effect, the Wéstern Coal 
Mining Union signed agree- 
ment with employees which will 
last for the duration the war 
and one year thereafter. this 
agreement, basic wage rates for 
Western coal operators remain 
unchanged. Unless and until 
there has been increase 
the living there will 
change wages. 

But whenever living costs rise 
above the margin, flat wage 


the 


Included are food, clothing, furn- 
ishings, after deduction 
increased war taxation. 

The basis comparison 
March, 1938. 

its first report submitted 


last month coal administrator, 


McGregar Stewart, the com- 
mission reported that the total 
weekly cost the family budget 
had been found $12 
March 31, 1938, and $12.46 
March 31, 1940. Since this indi- 
cated increase the cost 
the necessities life amounting 
only cents 3.9% for the 


Total $12.00 $12.46 
The idea cost living 
bonus wartime highly com- 
mended economists. Speak- 
ing this summer industrial 
conference Queens University, 
Professor Mackintosh now 
attached the Department 
Finance gave hearty endorsation 
this proposal. 

part said: 

“It more than fair that 
those with relatively low in- 
comes should 
against disproportionate burdens 
prices. even more important 
that they shall given assur- 
ance that they will 
protected. 
bonus would 


NATION-WIDE ORGANIZATION 


FINANCIAL POST 


Then loud answers the British Lion 
the foe her Gate 


“My Cubs are not held side leash 
They are free with their love and their hate!” 


CLAWS AND TEETH FOR THE 


eldest the Lion’s Gubs, gathers her man-power and resources 


assembles them her own free-will demonstrate all the world her 


for the British Lion and the freedom and traditions for which stands! 


Canadian soldiers, sailors and airmen are the thick this battle for freedom and 
the Empire needs, and receiving, our increasing supplies equipment claws 
and teeth for the Lion! 

hum day and night from Atlantic Pacific; miners dig and drill steady 
farmers till, more diligently than ever, the crops that must feed and fuel the 


human machinery; transportation systems provide ceaseless flow vehicles carry 
the products and materials that are defend our country and our homes. 

all this C-I-L plays part which duty and privilege. Each Division 
its activities works with the one watchword “no effort too great, detail can 


CANADIAN INDUSTRIES LIMITED 


Head Office: House, Montreal 


into operation the cost liv- 
ing rose more than five six 
per cent above its present level. 
This would allow for such in- 
creases may unavoidable 
and give the Wartime Prices and 
Trade Board margin within 
which they could combat un- 


necessary increases 


costs. 


bonus wage rates, and still 


overprotect the more highly paid 
workers against increases the 
cost living. will seen 


“Further, straight percentage 


when remembéred that, for 
many, more continuous employ- 
ment provides substantial in- 
crease earnings even the 
same rate wages. 

cost-of-living bonus should 
flat rate many cents 
per day per week calculated 
from the incfease moderate 
budget the necessaries life 
equally workers re- 
wage rates. 

“Such arrangement would 
afford the wage earner assurance 
that, While would not ex- 


empt from some pressure war- 
time, would not find his wages 
subject such inroads from in- 
creasing cost living that his 
basic standard living would 
imperilled.” 

“All wage rates, however, 
should not frozen pre-war 
levels. That would both un- 
reasonable and unfair, except 
the extent that all other prices 
incomes 


‘frozen, 


“Even though most wage rates 
are above the level 1929, 
there are many individual wage 


rates which have not 
from depression levels and which 
should recover period in- 
creasing employment. This prob- 
lem wages depressed trades 
wage problem, and would 
create confusion and trouble 
offer rise in. the cost liv- 
ing for the ad- 
justment this wage 
when there exists better and 
more valid justification. 

“One might. suggest that for 
wage rates whose present pur- 
chasing power less than that 


1929, the presumption 
employment that trade in- 
creasing the surplus 
workers that trade being 
drawn 

“Increases wage rates dur- 
ing wartime should limited 
scope and mainly the three 
types: protect standards 
living; (b) de- 
pressed wages while absorbing 
the surplus elsewhere. 
and give moderate direc- 
tion the flow labor toward 
the scarce trades.” 
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The 
TRANSMISSION EQUIPMENT SUPPLIES 


Oct, Nov. Dec. Feb. Mar. Apr. May dune July MATERIALS HANDLING EQUIPMENT MARINE EQUIPMENT AUTOMOTIVE EQUIPMENT 
Expansion the number jobs available due greater activity 
siness and industry resulting from the war reflected the RAILWAY AND CONTRACTORS EQUIPMENT MOTORS, GENERATORS AND ELECTRICAL EQUIPMENT EQUIPMENT 


Bureau Statistics Index Employment for Canada, 
art shows the trend for the first year the war and the preceding 
twelve months. 
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Canada filling large orders for fuses, 
-all types shells. 


over millions 


completion; fuses, compdnents and 
Finished shells will shipped abroad 


New investment ammunition. plants, 
more than $30 millions. Most this for the 
British government although Canada sponsor- 
ing considerable her own account. 


being expanded rapidly. The capacity one 
arsenal for the production this material 
being multiplied six. This will have: 
small arms plant will have more than double that 


capacity. 

October the Dominion arsenals 
(which have been directly under the control 
Department Defense) will taken over 
and. administered directly the Department 
Munitions.and 


women—bulwark strength Canadian factories 


are gradually finding modern munitions 
testing Every cartridge for machine 


subsequent articles story how 


dian industry has overcome early problems and Canadian-made being 


Gas-fired furnaces are heat blanks. This further processing easier 
and allows measure heat’ treatment: effective shells. Canada 
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Built what this amazing Canadian 


Gun Tractor do! 


Canadian-builtthrough and opposite even though chat bank 
this tractor was practically vertical. 


put through “hell and The axles can separated, far power 
water” for 30,000 concerned, that the driver can pull with the 
without breakdown. front wheels, push with the back wheels, 
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Subsequent 
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full speed Canadian Defence Officials are 
Its Maple Leat engine geared low has praise the time-saving convenience, com- utmost satisfaction the 
makeshift 


fort and economy MOTORCOACH long marches facilities 


the 


for considerable period pulling power 500 not horses.. 


with the oil dangerously 

othing happened! This Comp roud been chosen Important movements the Canadian Active come right the lay 

PEDRICK PIST Service Force and the Non-Permanent Active assembly points for their passengers the nation’s 
can walk faster than Man-o could ISTON RINGS for this Militia and from Rifle Ranges, Summer and deliver them their final destinations 
ever run super job, Camps, Tactical Schemes.and even long-haul remarkably low Three-Way 

The Governme 
wre proud service the and other forces this country. three 

tion three 


ing the war: 
borrowing 
Regardless 
Government rec 
real costs 


rates for men travelling uniform our schedules. Special 
coaches for group Ask your Local Agent for ful 
get touch with our Offices. 


degree angle—almost like climbing 
wall. Even more surprising, will pull 3,300 


The wisdom 


pound cannon that same murderous incline. 

will ford creek, pulling the cannon, and WILKENING CO, LTD., TORONTO. 

, a e expense 0 


the costs 
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Army Mechanized Equipment powered Maple 
Leaf Engines have PEDRICK PISTON RINGS 
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was be: 


interests customer protection. NORMAL times, the nation's well-being depends 


largely upon its food supply. With the advent 


war, food becomes one the vital sinews. 
willingly accepts the greatly increased responsibilities 
witness the growing acceptance our policy, for placed upon the milling industry the 


Fabrics enjoy enviable reputation otal" effort defeat the forces barbarism. 
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taxation and borrow- 41% the first year war into non-productive 
ing? under pre-war budget taxation. In an autocracy the 


carrying out the basic principles 


Mere 


Canada’s war finance policies 


have crystallized sufficiently 


permit appraisal their impact 


the national economy 


their possible effect the future, 
The principles being followed 
have been clearly set forth 
two budget speeches and other 
authoritative statements, 
The first budget speech then 


Acting Minister Finance, Hon, 


laid down the pro- 
plans the Government 
September last year. Now 
charge The Finance Depart- 
ment full-fledged minister, 
Mr. responsible for 


second war budget address laid 
down plans more 
and specific nature. 

Basis the whole programme 
that much the cost war 
practically possible will 


met current revenue,’ 
heavily increased special war Great War from 1914 1920, 
taxes. inclusive: 


experience from chart 
its course. anti- 
cipated long and costly 
Subsequent events made 
dent that the war might long, 


uge 


yield 
during the 
huge 
surplus .of Canada 


wheat, drastically reduced mar- 
ket and minimum 
the Government will dig 


Roughly, the Government 
contemplating expenditure 
nearly three times that peak 
expenditure including ordinary, 
capital account, wheat losses, etc., 


budget for war expenditure the 
following figures are indicated. 
Total war expenditure esti- 
mated $900 millions, 
proximately 46% war expendi- 
ture for six years the last 


Total OXP. 1,348 


Rev. for 448 


Total revenue 760 


588 


would mean 


stabilizing influence the 


would have 


war economy, 


Can Canadian 


urden 


National: income estimated 
the $3,800 mil- 
mates that the cutrent year 
might. $700 mil- 
lions. $4,500 millions. Private 
mistic. 


other article that all government 


expenditure, Dominion, provin- 
municipal, will rise from 


much larger proportion na- 
tional income, diverted for gov- 
ernment purposes, than usual 
system where ne- 
cessities and are prin- 
cipally private en- 
siderably below the level estab- 
lished Germany, France and 


Britain. 


Just how great proportion 


Its Load the Great War Drive 


Wire and Cable products that are playing important part 
Canada’s war-time industrial activity. Wherever use 
mines, quarries, loading docks, ships, timber camps, construction 


will 
higher than democratic 
tical and economic system. 
thing approaching 50% 
tion’s but under 
cannot considered critical, 


England, for example, 


the figure has been exceeded, 


war budget was severely 
cized because its mildness, 
Continued Page 


but that immediate needs are far 
ined. the highest point production, because its dependability and 
the Government has sought what extent can revenue capacity Canada’s watchword today. 
lay the most far-reaching. pro- 
gramme minimize the effects care for increased 
three methods, combina- cases. Result—no sabotage loss any account. eral appraisal what conditions Canada Wire and Cable proud have Besides steel wire ropes and cables, this 
the for the Government. the last war roducts that enter into war requirements 
Regardless the choice the When the required launched the first taxation with comparison with methods the Leaside plant were guide instance the ability Canada Wire 
recognizes that measures. the 1938 fiscal year: others the making munitions,andin Cable help others war-time 
real costs war are reacne expans credi Toa great extent the bill Dominion 
that war will have waged funds shut off. the Dominion this war, Canada has the advantage production was recently announced 
ices out current production. the point full down- Canada Wire and Cable, and its wealth vital importance aircraft manufactur- 
The wisdom paying upon exeessive ward circumstances dictate. Sales tax, experience. ers. 
the mammoth demands for funds from the 1938 fiscal year. 
Comparing this estimated in- open 


LIMITED 


For whi 
come $1,305 millions with the 


enue and cash of: 


Ralston $1,548, including Brit- 
Every Type Electrical Conductor Steel Wire Rope for Every Purpose 


arising out the heavy taxation and 
Wi creases eevee 


restriction public spending produce 


proportion cash for war needs, with 
‘may the expected 


orrowing power held 
might run $300 millions. 


placed inflationary tendencies. 


sible, has generally 


proved. Methods achieving 
that end are controversial, but 
the underlying policy accepted 

Results heavy borrowing 
and excessive credit expansion 
used belligerents the last 
war were such make 
repetition these methods high- 
undesirable. 

The attack the problem out- 
the first budget speech 
was be: 

Credit expansion. Boost- 
practicable. Supplement- 
ary borrowings. 


Controlled credit expansion 


the outset was assist in- 


planks the fi- 
nancial platform. 

complete ‘the combination, 
borrowing comes into the 
ture. 

tax the point where effi- 
ciency. would impaired and 
discontent arise would 
upset the equilibrium the plan. 
used make the deficiency 
between revenue and expendi- 
ture. 


Translated Into Reality 

The second war budget speech 
translated these broad principles 
attack into actuality. intro- 
duced the second stage pro- 
gressive, heavier taxation upon 


Cash requirements 
year, according this summary, 
would $591 millions, Ral- 
ston states that $550 mil- 

lions would have raised 

Indications are that the $50 
millions estimate war savings 
certificates conservative one. 
The first war loan was for $200 
millions, and the second for $300 
millions, This, under the circum- 
stances which the govern- 
financial programme was 
laid down, would have left little 
found financing govern- 
ment activities for the year. 


Conditions Change 
But conditions have changed 
again, necessitating major re- 


vision the June estimates. At. 
the present rate sales, war 


the Motherland 


and anywhere else 


the 


Industrial Front 


are equipped and stand ready supply 


EVAPORATED MILK 


CONDENSED MILK 


POWDERED MILK 


BUTTER 


war-winning 


SILVERWOOD DAIRIES, LIMITED 


Tremendous Task 

the least Canada has taken 
task the first magnitude, 
and some modification plans 
might dictated. There will 
have some revision ex- 
penditure, taxation borrow- 
ing, even greater use the 
instrument inflation. 

part Canada’s war plans 
the recommendations the Sir- 
ois Report are utmost import- 


MANUFACTURERS 
RUBBER FOR EVERY PURPOSE 


BATTERIES for Automobiles, Trucks, 
Buses, Radio. 
ACCESSORIES Automobjle Hot Water 


FOOTWEAR Waterproof Footwear 
all types;-Athletic Shoes; Rubber Soled 
Canvas Footwear all types; Leather 
Stitchdowns; Leather Work Boots. 


TIRES TUBES for Automobiles, Trucks, 
Buses, Airplanes, Farm Implements, Trac- 
tors, Wheelbarrows, Industrial Trucks. 


Heaters. 


MECHANICAL ITEMS Rubber Linings; 
Roll Coverings; Extruded Parts; Moulded 
Parts; De-icers; Aeronautical Rubber Parts; 
Miscellaneous Rubber Goods All Kinds. 


(ABLE 


OMPANY 


Head Office: Toronto 
Plants Leaside, Montreal East, Que. 
Montreal, Winnipeg, Calgary, Vancouver, Regine- 


PROBLEMS” 


MPANY CANADA LIMITED, KITCHENER 


“An All-Canadian Dairy 
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Steel, Copper, Brass. 


and Explosive Are 
Here 


The secret successful shell 
ment capable doing devastat- 
ing damage the enemy with 
minimum danger those 
handling it—the factory workers 
well thé sailors 
the last war Can- 
ada made contribution 
toward this end, with 675 fac- 
engaged making shells 
for its own troops well 
Britain and France. 
Again its factories have been and 
are being mobilized achieve 
this objective, though this time 
fewer but much larger factories 
far are doing the jobs. 

understand shell manufac- 
ture, now being carried out 
many Canadian factories, one 
must first become acquainted 
with shell, Examination the 
accompanying will 
show that, the base, the 
charge case. the bottom 
the detonator into which 
the firing pin the gun strikes. 
The detonator, usually loaded 
with fulminate mercury, sends 
through the charge case 
with cordite some 
sithilar propellant. The resulting 
explosion supplies the force for 
throwing the projectile. cop- 
per band the base this pro- 
shell provides the re- 
volving movement speeds 
through the barrel. The 
shell simply steel container 
with TNT (trinitrotoluol) 
similar explosive. 


Three Types 


Shells are equipped the top 
with one three types fuse. 
The timing fuse can set 
explode shell whether not 
strikes target. anti-aircraft 
action, for instance, ex- 
tremely difficult score direct 
enough, however, concussion 
from exploding ammu- 
nition quite effective. 

The percussion graze fuse 
off shell when strikes 
object. This type more gen- 
erally used ordinary artil- 
lery ground targets. 

The délayed action fuse pre- 
vénts explosion until shell 
has penetrated well into target 
pierced armor plate.- This 
used primarily naval large 
guns and also for anti-tank 

Fuse making highly delicate 
@nd intricate, the most difficult 
and important task the whole 
shell manufacture. 
workers the watch- 
making type must used for 
operations. The slightest 
judgment might result 
prémature explosion with 
our own troops. 


important Improvements 


Since the first Great War there 
have been important improve- 
ments fuses. Modern types 
exploded before being 
from gun, this protection 
automatic, whereas 
years ago most fuses contained 
safety pins which had 
withdrawn hand. Anti-air- 
craft fuses too are now designed 
explode the shell the air, 
they miss their target, that 
“duds” will not come hurtling 
Gown defending ground 
crews. 

making requires four 
chemicals and steel (coal and 
and copper are used 
the brass for the charge case 
and fuse, while copper also 
required for the soft driving 
bands the base the projec- 
tile, The case for the projectile 
made steel. Chemicals are 
required the manufacture 
the explosive with which the 


Charge case and projectile are 


Brass, made from copper and 
quantities Canadian plants for 
all needs for shells. 


one of. the great 


4 


100% Canadian 


— 


producing countries, Canada now 
can provide from mines and 
refineries all the copper needed 
for shell making. only 
small copper was be- 
ing produced within the British 
Empire, but now self-suffi- 
cient. Canada’s 1939 production 


figure 608 million was 


the 1914 total. 


Equally important pro- 


duction the raw ore 
refining facilities available. 
the last war Canada had elec- 
trolytic copper refineries. Now 
there are three, operated In- 


ternational Nickel Co., Canadian- 


Copper Refiners (Noranda) and 
Consolidated Mining and Smelt- 
ing Co. 

ducer zinc—the largest the 


Empire. Even more important 


the Trail refinery 
dated Mining and Smelting Co., 
for the last war the Empire 
was seriously handicapped the 
loss smelting facilities. There 
was shortage zinc ore, but 
nearly all the smelting plants 


Europe located either 
Germany territory overrun 
German troops (Belgium and 
France), Now the 
Empire refineries are located far 
beyond the range German 
planes and marching armies. 

Canadian mills.now are oper- 
ating capacity supply the 
demands for steel. The raw iron 
ore however, must 
imported from the United States 
and Newfoundland. 
tionately small supply iron 
ore coming from the Helen 

mine, near Sault Ste, Marie. 


Primary Explosives 

The two primary explosives 
used shells are cordite and 
TNT (trinitrotoluol). Canada’s 
capacity produce military ex- 
plosives the outbreak war 
was practically nil. Plants erect- 
and equipped during the last 
war had been dismantled long 
since. But amazing progress has 
been made establishing new 
factories, and the war ad- 
vances and the need increases, 
facilities are being expanded. 
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BRASS CARTRIDGE CASE 
holds charge and together 
the case fixed ammunition and 
quick firing. Charge can 


charge. 


sets off detonator which 


rifling gun, making she 


possible, therefore, for all the 
requirements for shells 
manufactured this country. 
Cordite, smokeless powder, 
nitro-cellulose, acetone and 
mineral jelly. The first two 
both acids—are made Canada. 
Glycerine by-product the 
soap industry and cellulose 
vegetable product, which 
ample supplies are available. 
Needs acetone and ‘mineral 
jelly also are readily obtainable. 


The two ingredients TNT 


are mixed acid and The 
latter by-product coke 
ovens and produced from 
Canada’s steel Acids also 
are available from domestic 
sources. 

Two types are used 
warfare. The fixed ammunition 
shell—that one with the charge 
attached the projectile 
case. quick-firing shell, 
used anti-aircraft and lighter 
artillery guns. 

The unfixed ammunition shell 
used the heavier guns. 
slow-firing shell, which the 


projectile placed the gun 


first and the charge—without 
case—laid 


Indirect Benefits 


wooden and paper boxes, which 
are thus prime requisite 
shell making. The mills 
and eastern Canada are able 
supply the demand for lumber. 
The paper Can- 
ada equipped amply pro- 
vide the paper 

Canadian steel mills and ma- 
chinery, tool and equipment 
manufacturers are aided 
rectly shell manufacture. 
Shell factories are being com- 
pletely equipped with domestic- 
ally-made equipment lathes, 
tooling and other equipment. 

ordination necessary shell 
making, separate factories ‘are 
required for every part used 
make shell. Some plants 
are equipped make only cop- 
per driving bands, others for 
only shell cases. Separate fac- 
tories are engaged making 
projectiles, fuses and detonators. 

The cordite for the shell cases 
made another group fac- 
tories, while the TNT for the 
projectile comes from still dif- 
ferent number plants. Separ- 
ate operations and machinery are 
used painting: the shell cases 
threading the projectile 
the shell. 

Loading the shell cases and 
projectiles and assembling the 
complete shell are done fac- 
tories specially equipped for this 
work, 

Enormous quantities shells 


Sixty Companies 
Making 


Production now under way 
ammunition orders ranging 
from small arms ammunition 
artillery shells and their compon- 
ents, including 
shells, field gun ammunition, and 
heavy artillery shells. 

During the second quarter 
this year, contracts for shells 
and their were 
placed the Department 


Smaller shells are packed 


Munitions and Supply. 


orders involved firms. ad- 
dition, many orders for compon- 
ents ammunition were placed 
the Department and were also 


sublet the manufacturers hav- 


ing ammunition orders. 
Some different Canadian 


companies are now engaged 


the manufacture the shells, 
cases, and their component parts. 


are required for 
the Boer the 


the first War years 
higher and far this conflict 
the-proportion again has shown 
steady growth. 

The average gun, shoot- 
ing 25-pound capable 
minute 180 per 
minute for battery. This 
over two tens 
Heavy guns both 
siege-and naval type run 


FOR THE 


UNUSUAL 
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projectile 


the ‘war was these 


field, naval which 


counted for the bulk the huge 


massed anti-aircraft batteries are 
leading the way. The usual 


small, not more than 3.7 


diameter and usually 
good deal less, the bulk 
ing shade under in. But the 
rate fire stupendous. 

Take, for example; the famed 
Bofors gun, now being made 
This weapon capable 
firing 120 shells per minute. 


USUAL 


STEEL FABRICATION 


Here are few recent produc- 
tions illustrating the ability the 
Hamilton Bridge Company de- 


sign, fabricate and erect 
wide variety steel 


work. 


are co-operating en- 
thusiastically 
with 
three well-equipped 
plants. For all types 


all-out war effort, 


steel fabrication. 


BRIDGE COMPANY LIMITED 
BRIDGE COMPANY LIMITED 


perienced personnel, modern facilities 


quality products are the Canada’ 
Great Effort assure that the tomorrow ‘of all 


free people shall secure. 


HEAVY 


FORGINGS 


All Sizes and Types for All Purposes 


weigh 


pounds. guns are 


21, 


cities Gregt ‘have 
eraily thousands Bofors and 
about and one 


weeks might’ expeng 


tion, 


naval ports, the 
and the munitions’ ang 


airplane factoty. also 
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Shells reach 
are 


Before the first 
isidoubtful sing 
shell was ever made 
Before that four-ye 

was concluded 675 

tered over 150 cities 

ence. Turned out dur 

Great War were over 

shells,.113 

billions. 

Through the 

produced the 
tion-of shells used 
military forces: 

Canadian 

Munitions Us 

27% of the total 6-inch 

20% the total 60-po 

plosive shells . 
15% the total 
16% the total 


for fighters and bombers te assist the 

a 

We greud of the part the 

Montreal, are making bistery | 


CANADA FOUNDRIES FORGINGS LIMITED 


“Forgings for Industry” 
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MONTREAL BROCKVILLE 


‘ 
i 
\ 


September 21, 
The 

Great 


cefended 
naval ports, the 


ect 


MITED 

RECTORS 
ANCOUVER, B.C 


21, 1940 


—Photo, Public Information. 


Shells reach testing room. Equipped with precise calipers test finished shell casings against accurate 

measurements, workmen Canadian factory speed the shells final processes weighing and 

painting. Shells are measured inside and out diameter, circumference, etc. Those that not tally 
with required measurements are put aside for recasting. 


215 Million Shells 


Before the first Great War 
doubtful single artillery 
shell was ever made Canada. 
Before that four-year conflict 
was concluded 675 factories 
tered over 150 cities and towns 
had had making experi- 
ence. Turned out during the first 
Great War were over 215 million 
million pounds ex- 
plosives total cost $1,003 

Through the last war Canada 
produced the following. propor- 
shells used the British 
forces: 

Canadian Supplies British 


Munitions Used 
(1914-18) 


the total 4.5 inch shells 

27% the total 6-inch shells 

20% the total 60-pounder high-ex- 
plosive shells 

15% the total 8-inch shells 


miles. 


Also produced were 55% the 


18-pounder 
-used the six. months 
the and large 


18-pounder high. explosive, .13- 
pounder 
pounder The latter .were 
produced immense 
and all placed. while 
Standing .on would 


stretch for 2,400 


The Committee was ap- 
pointed the Minister 
Militia, the late Gen. Sir Sam 


Sept., 1914. This ac- 


tion from challenge 
British War Office. Sir Sam was 


requested to: provide 
Canada “from. American 
sufficiently challenging .to 

Sept. convened meeting 
industrialists, including ‘Col. 


‘Alex Bertram John Bertram 
Sons Alex Goldie 


Watts the Canadian~ General 
Electric Co., Elec- 
‘tric Steel Metals Co., 
representative Canadian Ing- 
ersoll-Rand Co. 


the London War Office: 

“Already for 4,000 
‘gin about four weeks’ time.” 
mediately organized. consisted 


THE FINANCIAL 


four manufacturers, Col. Alex 
Bertram, Watts, Cant- 
ley and Carnegie, three 
Canadian officers, Col. Greville 
Harston, Lieut.-Col. Lafferty and 
Col. Benson. 

Delivery did not commence 
four weeks’ time, but the first 
exports before the end 
the year. the spring 1915, 
400 
were engaged the manufac- 
ture munitions. fall $72 
millions shells had been pro- 
duced. But this was not enough 
and the rate production was 
considered too slow. result 
the British Government organ- 


the Imperial Munitions 


Board. 


New Board Setup 
Sir Jogeph was 


pointed chairman; Col. (ater 


Gen.) Alex 
chairman; and (later Sir 
Gordon, deputy 
chairman. Other members, were 
Wood, Brand and Brig.- 


Gen. Edwards. Fitz- 


used for similar number 
inch shells. 

Shell requirements resulted 
tremendous expansion Can- 
ada’s industrial When 
the war broke out the in- 
dustry was still 
state. Its foundations only had 
been laid, for the most part, 
the five years immediately pre- 


‘ceding 1914. 


Symbolic early deficiency 
shell manufacturing equip- 
ment was the case the New 


Glasgow plant Nova Scotia 


Steel Coal Co. The first 18- 
pounder shrapnel forgings 
hydraulic press, nearly times 
larger than necessary. 

There were scores indus- 
trial expansion projects. The 
first orders received Steel Co. 
Canada, for instance, resulted 
three new furnaces. 


1917 million was expended 


acquiring interests United 
States ore and coal properties, 
and during the final year war 


the first Great War, Canada made 
artillery shells, millions them, but great 
deal the material that went into this 
Canada again turning out shells the 
carload, but this time the bulk the raw 
materials going into them, copper, steel, 
lead, zinc and explosive, also coming 

Canada and Canadian plants. 


gerald was borrowed from the 
C.P.R. become purchasing 
agent and later assistant the 
chairman. 

Contracts for shells totalling’ 
more than $930 millions were 
completed through the Board, 
that the end the war muni- 
tions production alone exceeded 
billion value. The follow- 
ing table shows how output 
pyramided: 


Munitions Exports from Canada 
Year Total Value 


3,000 
1915 5,377,000 57,213,668 
1916 19,942,000 
1917 23,782,000 388,213,553 
260,711,751 
These figures, however, are not 
the whole story. All ship- 
ments were small unloaded 
shells. Beginning 1916 pro- 
included 60-, 100-, 200- 


and 300-pound projectiles. 


this connection should 
noted that only tons steel 
were required manufacture 
thousand 18-pounder shrapnel 


millions were expended the. 


installation new coke 


Extend Facilities 


Algoma Steel Corp. underwent 
major expansion, 
alone’ involving the installation 
One new furnace was built 
and others completely reyamped, 
with total $5.3 millions 
capital expenditures made dur- 
ing the three years ended June 
30, 1918. 

Dominion Iron Steel Co. 
(now unit Dominion Steel 
Coal Corp.) spent $11.5 millions 
capital account from April, 
1915, April, 1919. 

Dominion Foundries Steel 
Ltd. (an amalgamation Do- 
minion Steel Foundry Co. and 
Hamilton Steel Wheel Co. 
May, 1917) increased the land 
area its plants from nine 
acres during the last war. 
Floor space its buildings grew 
from 65,000 over 357,000 square 


BENJAMIN FLUORESCENT LIGHTING 


Fluorescent Units the drafting reom this large airplane factory (see 
illustration above). Designed make the most the advantages modern 
Fluorescent Lighting, Benjamin Units will help Canadian plants. step 


efficiency for wartime pro 


costs down. 


duction—and, the same time, keep operating 


EFFICIENT Benjamin Units are now available styles and sizes 
for every industrial commercial need (see small cut new Triple 
“Stream-Liter” Unit), Anyone interested providing “daylight” 
help today’s big “Speed Up” plan, can get complete details this 
new Benjamin Fluorescent: Lighting Equipment from any Amalgamated 


Electric Branch. 


Available for immediate delivery. Canada 


Co. Ltd., Winnipeg 


hearth furnaces was stepped 
from 140 750 tons daily. 
mill, with monthly 


5,000 tons, and plate 


AMALGAMATED ELECTRIC CORPORATION LIMITED— 
MONTREAL 


TORONTO 
Langley Electric Manufacturing Electrical Co. Ltd. 


mill, 1,200 tons, were added. 
Brass Co. Hamilton, in- 
stance—companies were unable 
adapt their équipment shell 


Vancouver 


manufacture and 
pletely Domin- 
ion Bridge special 
units-for drawing and finishin 
cartridge cases. 


16% the total 9.2-inch shells 


PEN WILL YET AGAIN 


MIGHTIER THAN THE SWORD 


—but meantime, Parker Pen marches 


the front ranks Canada’s War Effort. 


ving Wings Wor machinery, rely upon Parker Pens che 

notations, memos, and okays that guide the acceler- 
ating steps production. 


But more than this—the Parker Pen Company 
Canada, with its great batteries 


From the earliest days the War, this 
has placed the disposal Canada and her allies, 
manufacturing facilities that have been employed 
speed delivery products essential the re-arming 
those who stand for Truth and Freedom. 


Like other Canadian manufacturers, the Parker 
Pen Company Canada this effort the full 
limit its equipment and manpower. 


tribute organization that the neéds 
its customers for Parker Pens and Pencils are also 
being supplied. 


Communication vital the gigantic industrial and war service 
effort Canada called upon undertake. 


job give wings words that.the whole tempo the 
war effort may speeded up. 


The telephone swift and effective liaison 
duty, instantly alert when called upon:to serve. the command 
industry, finance, the ‘war services the 
action contact. 


This liaison ideas, business detail, human contacts now 
much taken for granted that many fail realize the 
organization, research, years experience which make 
the telephone successful servant the nation. 


pay tribute to.the employees who make possible 
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Canadian workman shown putting the rifling barrel for anti-aircraft gun. this 
plant these barrels will turned out each week the first 1941. The same plant 
going make the complete gun, including detector and sightin 


Coke Breeze Drier for steel comp 


SERVICE 


the many projects engineered 


mechanisms. 


Ontario will soon turning out great quantities this Bofors gun. Each gun requires spare barrels this part 


nly last minutes under the stress the 120 shells per minute Extreme range this which uses self-destroying 


more economical use space, 


From Rough 
The making gun barrels 
starts from rough steel forging 


September 21, 
facture which essential September 21, 1940 
whic use high-class 
Eight weeks ago certain craft gun from one ma- gun barrel forgings large 
Ontario manufacturing plant had plans are started 
licating this line-up; and work eet the require 
never made anti-aircraft laying out the plant Success Machine 
and only one member make the entire gun. Another plant making gun bar- 
had ever worked ordnance Steel forgings for the Bofors rel forgings larger size the 
plant. gun barrels come from one Can- something which, ac- 
Today this plant turning maker alloy An- the British inspecting Small Skilled Staff 
barrels for the Bofors other Ontario plant making in: has never large staff skilled machin. 
been done another ordnance ists and mechanics not 
was able turn out perfect starting this new field 
gun barrel forging that the first 
ons manufac ure, this company 
Manufacture artillery all kinds one passed inspec young 
One the makers from high school and within 
has been working for six months ate machines and turn out 
nutacture uct pass inspection. the desired. 
plants are turning the For the first week two that 
should communicate with this charge the machin, 
Canadian industry. another forgings this plant could tell them they 
were already doing far better ably not one man four em. 
for gun barrels are being made and this job themselves. ployed this job 
utilized make something entire. 
foreign its customary oper. 
ations well illustrated the 
gun making operation. 
were available. Old equipment 
has been cleaned out and the 
whole plant rearranged 


forth its maximum effort machines used were design- other plant the same Ontario weekly and now the company alloy steel about the maximum 
defense projects. and installed other has given the job making hardness for economical machin- 
dian companies. the entire gun. ing. The outside roughly ma- 
Machines Guns made from these forgings its man with finished gun.. Then the bore ment 
alloy which about hard forging plant the will have range about 40,000 considerable experience the drilled roughly leaving two 
can ‘machined this summer ft. guns manufacture of-ordnance boring taking off suc- expecte 
huge power forging new 30-ton electric furnace quick-firing unit, land. was sent Great Brit- cessive stages steel and final 
used pound the steel ingots into and the ‘possession this huge having about 9,000 ft. tostudy the inside the ana 
the approximate shape the gun forging hammer, relic the The Bofors anti-aircraft methods and return Canada rel which leaves with much 
days when the plant largely de- has set model plant. like finish. various 
barrel. fire 140 shells per minute. ide the barrel furth 
pended steel forgings This terrific rate-of firing makes outside barrel alre 
forgings for 3.7 its business, was apparently Methods Change machined and the 
anti-arcraft gun barrels are responsible for used that the required fittings prepared and the air and 
ment barrels available for each 
made, the forgings are given this contract. strength was given gun barrels whole tested for accuracy. has 
and the centre hole bored. Necessity careful control that the plant outer shell. other words, gauges and new uses for 
these barrels are about ft. long quality the steel the barrel was really ones. sensitive the ated 
and the boring operation putsa and the When negotiations for The modern production that semi-finished gun 
heat 
meter the full Jength the bore, the production quota barrels and gun barrels another, must supported 
two machines working together, eng per week. They were granted size are made from single exactly the right position 
one from and met with success. per week but before the which machined and prevent infinitesimal amount 


the centre, extreme care and 
accuracy necessary. 


The 3.7 in. gun barrels are 
machined and finished an- 


first was through the 
this was raised bar- 


prepared with elaborate care. 
Illustrative the careful manu- 


sag which might otherwise 
throw the barrel out true. 


Phillips products include: Sanforize 
After growing with the Canadian electrical industry, the Cess 
TIMES likes these are proving the value Canadian source Phillips organization fitted half century experience Cabl Whit 
supply, mot only for Canadian firms, but also for American firms meet Canada’s extraordinary wartime needs. Phillips Wire ite 
their equipment Canada. job copper, lead, steel, paper and Magnet Wire Royal Can 
have the facilities and organization engineer and manufac- multitude other materials into power paths for Canada’s Automotive Wire After 
factories, mines and farms; muscles for Canada’s electr 
ture Customers’ requirements. Our staff thoroughly experienced machinery; word paths for Canada’s drill will 
the design and manufacwre wide range Industrial Equipment. Transmission Cable 
Consult regarding your needs for special design became Canadian ever electricity used, there work for Phillips Telephone Protective Apparatus 
are also position give prompt service 
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ing tolerances be. 
empted even this plant, 


ds. Standard 
used with fittings 


Staff 
staff skilled machin. 
Like other Canadian firms 
this new field my. 
anufacture, this company 
cen young men directly 
school and within 
pek trained them 
and turn out work 
first week two that 
watches 
Then 
the machine 
but turn out 
operators, capable 
satisfactory 
this gum-making job 
existing plant can 
its customary oper- 
well illustrated the 
naking operation. Large 
een cleaned out and the 
economical use space, 


Rough 
making gun barrels 
from rough steel forging 


GUNS... 
ing abdut 300 Ib, 


about the maximum For Defense Cana 

ment with the United States coast. These sufficient 
expected hasten development range keep any raiders 
Canadian fortifications, respectable distance. They are 
much work along this line has supplemented new heavy anti- 


operations taking off suc- 
stages steel and final 

already been carried out. Naval, aircraft batteries:now being made 
air and land defenses have been Canada. 


the inside the bar- 
hich leaves with mirror- 
various stages the 
the barrel further 
ined and the 
fittings prepared and the 
tested for accuracy. has 


necessary devise new 
gauges and new uses for 
ones. sensitive the 
tion that semi-finished gun 
while awaiting one step 
must supported 
actly the right position 
infinitesimal amount 
which might otherwise 


greatly strengthened and co-ordin- 

since the outbreak the war, 
evident from the accompany- 
ing pictures. 


Above, recently installed heavy 


long range sighting apparatus and 
second picture method 
hoisting from 
underground 


the barrel out true. 


Limited 


Cutters-up and 
Wholesalers 


PAGKERS LIMITED 


Cotton Piece Goods 


TORONTO, CANADA 


“100% the 
motto all Robinson workers 
who are giving their indi- 

best the essential 
war orders handled the 


THE WAR AND FOOD 


hold the fort. feel confident Great 


Britain will beat off Hitler's attack this 
97% Robinson workers.are Fall. Upon her falls the heavy burden. 
buying Canada War 

Stamps every week. The next objective secure 


dominance the air. Perhaps this may 
achieved next Spring. With accelerating 
American help will achieved some time. 
the pursuit this objective 
plants and financial resources, plus the air 
scheme, will play vital 


Navy drill passing into machine —one 
technical processes 


But, the long pull, Canada’ 
role may that supplying food. 
Hitler commands the mainland channel ports, 
and his attacks upon shipping will continue 
with increasing fury. The concentrated 

Canada's foods, Wheat, Bacon, 
Cheese, plus her geographical 
make her Britain's chief safeguard against 
food 


The illustrations show the 
pro- 
cess being applied 
White Satin Drill for the 
Royal Canadian Navy. 


After the 
drill will 99% shrink- 
Proof, all important 
Naval 


include: 


Cable 


war, 
that all the food Canada can 
produce will required. 


CANADA PACKERS LIMITED 


leaves the machine mechanically shrunk predetermined. 


oronto, Ontario 
Branch Sales 
Whi 


Mayor Building 
Montreal, Quebec Winnipeg, 


Abroad: 

Beaver House The West Indian Co. 
125 Portland St. Manchester, England Swan Bridgetown, Barbados, 
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Business 
Under War 


Canadian business enters the 
second year war showing 
degree strength and activity 
not matched since the boom days 
1928-29. All indications point 
continuation the trend. 

important feature the 
advance the healthy stability 
the whole business organiza- 
tion. Careful control over prices, 
production, consumption and 
foreign exchange have helped 
keep the war expansion 
sound basis. 


Business Changes 

After months war the fol- 
lowing definite developments 
the business situation stand out: 


Increased employment. 

Decline relief rolls. 

Expanding demand for gen- 
eral merchandise. 

Larger production goods. 

Heavier railway traffic, 
dicated carloadings. 

Higher commodity 
with advances well controlled. 
Demand for Commodities 

One the earliest reactions 
from the war busiriess was 
sudden demand for certain goods 
and commodities, which was 
feared prices might rise. 

Many people still remembered 
the endous upswing 
prices all kinds consumer 
goods the last war and once 
jumped the market protect 
themselves far possible 
against recurrence. 

heavy artificial demand 
therefore was created for suc 
merchandise sugar, woollen 
goods, including clothing, and 
boots and shoes. Prompt action 
the Government, however, 
checked the tendency toward 
hoarding, especially sugar, 
and helped stabilize the 
price and restore public con- 
fidence. Thus, early stage, 
system control over various 
necessary articles came into be- 
ing. has since been extended 
and has been instrumental 
checking undue rises and de- 
mand for various commodities 
and lines merchandise. 


Effect War Buying 

But the war itself soon began 
play important part 
business. early call for 
militia regiments for home guard 


and for overseas con- 


tingent gave employment 
many men who previously had 
job, 

This army pay, well the 


separation allowance the case 
married men, increased the 
purchasing power the country 
substantially. Men with 
dependents, who had been 


ter living for their wives and 
families. Single men were also 
able improve their own living 
standards. 

Demand for cigarettes, shirts, 
clothing and lines 
foods increased. addition the 
purchase large quantities 
food for soldiers living bar- 
racks soon made itself felt. 


Shortage Uniforms 
Shortage uniforms, shirts, 
boots, blankets and/other equip- 
ment for the enlisted men, 
once meant rush make good 
the deficiency. Khaki cloth was 
scarce. Shortage had made 
good hurry. Textile mills 
got rush orders. Clothing fac- 
tories began work overtime. 
Boot and shoe men became very 
busy. 
The activity vari- 
ous manufacturing plants was 
reflected increasing employ- 
ment and, some instances, 
wage scales began rise. 


Employment Increased 
the months passed, the de- 
mand for various goods and ma- 
terials was stimulated, affecting 
steel plants, mineral production, 
lumber, construction etc. One 
thing reacted In- 
creased employment textile 
plants, for instance, meant more 
money being distributed pay- 
there and increased the 
purchasing power of. the com- 
munities concerned generally. 
This increased the demand for 
boots and shoes, food, clothing, 
etc. Production was forced 
rise meet the increased con- 
sumption. top this, 
course, was the growing demand 
for war materials and supplies. 


contract placed the Brit- 
ish Government take Canada’s 
exportable surplus base met- 
als assured operation base 
metal mines, although not allow- 
ing any great margin profit. 

contract later for larger 
volume bacon than Canada had 
been shipping the United 
Kingdom assures farmers 
better price for their hogs. The 
same thing happened cheese. 

Contracts running into hun- 
millions dollars for 


TERM TREND 
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BUSINESS 


1914 1916. 1917 
war supplies were placed suce 
ceeding for ships, auto- 
motive equipment for the army 
including tractors, orders for 
tanks, shells and small-arms am- 
munition were later placed. 

result various manufac- 
turing plants had enlarged 
take care the increasing 
business, Huts had erected 
for the shelter soldiers and 
airmen. Airplane hangars had 
built. Construction con- 
tracts accordingly increased. 


Skilled Trades 

consequence the great- 
activity the available number 
skilled machinists, woodwork- 
ers, carpenters and other con- 
struction trades was rapidly ab- 
sorbed. Men who had been out 
work for years some cases 
found necessary take re- 
fresher courses restore some- 
thing their old-time skill. 

Accompanying the generally 
improving employment situation 
caused the greater activity 
industry has come reduction 
relief 

The number fully employ- 
able persons Canada May, 
the latest month for which com- 
plete statistics are available, re- 
ceiving urban relief was 145,560, 
decrease 138% from May, 
1939. 

The effect this increased 


To-day realized that Food supplies hangs the issue 
War. Canada has faod shortage, thanks abundant 
crops now being harvested. But the stress the times and 
conditions overseas make the thought food wastage seem 


criminal, sinful. 


again Dominion Stores promoting Food Conservation home 
contracting for huge quantities garden and orchard 
products sold through its 330 stores from Sault Ste. Marie 
Halifax paying fair prices the and turning this fine 
produce over lowest possible prices Canadian housewives for 


canning. 


1918 


spending power demand for 
ume sales retail stores. The 
index number for retail sales for 
July, the last month for which 
statistics are available, showed 
increase 10% over year 
ago. 


Commodity prices have risen 
during the year. But owing 
partly controls effect and 
surplus supplies others the 
rise has not been excessive under 
the The Dominion 
Bureau Statistics index num- 
ber general wholesale prices 
has risen about 16% over year 
ago. 


Factors entering the com- 
modity price situation have been 
increased labor cost and scarcity 
certain kinds materials due 
war demands and increased 
Early the war 
order ensure supplies 
wool for soldiers’ uniforms and 
other purposes the British Gov- 
ernment purchased the whole 
wool crop Australia. Demand 
the same time was largely in- 
creased not only the require- 
ments for soldiers’ uniforms but 
the increased buying the 
public. good part the latter 
was due better purchasing 
power and part the desires 
many people buy ahead 


full year before the war broke out, Dominion Stores was 
thinking terms food conservation. September, 1938, 
Dominion. launched its first. Food Drive, 
promoting home canning patriotic measure. 


1923 1924 


1997 1998 


1929 1930 


One ‘War Into Another 


sharp contrast the fitst Great War, Canadian 
business entered the present conflict rising tempo. 
Within few months volume goods moved, numbers 
men and women employed were all registering all time 


highs the history. 


The manufacturing industry, greatly expanded since 
the days 1914-15, put itself the disposal the 
Canadian and British Governments and receipt war 
orders quickly started. turning out guns, ships, shells, uni- 
forms, trucks, gun tractors and other equipment. 

Above The Financial Post chart business 
has been projected back the beginning the last war 
the basis 1926 equalling 100, the generally accepted 


for all 


business indices. addi- 


tion throughout this Industrial Front feature will found 
charts individual key industries which depict the enor- 
mous industrial expansion Canada the period between 
the opening years the two Great Wars, the present 
conflict and that 1914-18. 


order protect themselves 
against later price increases. 


Cost Living 

General effect has been mod- 
erate increase the cost liv- 
ing. According the Dominion 
Department Labor the weekly 
cost list staple foods, fuel 
and rent, entering into weekly 
family budget, has risen $17.84, 
compared with $16.93 year 

Important items which have 


shown increases are coal, certain 
standard makes boots and 
shoes, and men’s woollen suits. 


number materials have 
become scarce result the 
war. indicated previously, 
shipment goods and materials 
from overseas countries became 
more expensive and more diffi- 
cult due the greater war risk 
and the increased cost insur- 
ance, shipping, etc. 


1931 1932 


But other factors were work. 

Railway traffic has expanded 
substantially. First there was the 
large wheat crop moved. 
Then trade and industry ex- 
panded, large quantities raw 
materials had hauled the 
various factories and the finished 
products sent away. Construction 
materials for new and enlarged 
plants had War 
orders are contributing in- 
creasing proportion the whole. 

Carloadings the first year 
war have risen approximately 
15%. 


Countries Cut Off 


1935 1936 


Automatically supplies small 


cameras, special lenses and cer- 
tain types machinery were 
cut off when Germany entered 
the war. The fall Holland, 
Belgium and France later meant 
that longer are Belgian glass, 
French gloves, perfumes, wine 
and textiles, Dutch bulbs 
diamonds available. 

Effect our exports has also 
been important. 

Our total volume has increased 
substantially, exports July 
being about one third larger 
than July the previous year. 

The passing certain coun- 


tries under enemy control 


course, shut off the market 
Purchases goods the 
British Empire have been largely 


1938 


wheat, newsprint, bacon, cheese, 
munitions for war. Exports 
these have ‘increased. the 
other hand, exports 
tials such washing 
chines, skates, business 
chines, fresh fruits, 
hosiery, etc., British countries 
have declined. spite the ine 
creased movement overseas 
wheat and bacon there sure 
plus the present time. 


Changes Personnel 


Numbers young men withe 
drawing from the service the 
banks, insurance companies and 
business enter the armed 
forces have had replaced 
large extent with women. 


The decision the Govern- 
ment call out every man 
military age for military training, 
without exemption, calling for 
some reorganization plans, 
order co-operate with the 
that with Canada’s the 
current war largely the supply 
essential materials and muni- 
tions, business ‘will called 
ant part. 

Accordingly extension opere 


ations all departments 
ness confidently anticipated. 
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War requires oil and 

industry there 
more significa fact 
today. means that 
tribution can made 
ada’s war effort, and that 
development 
proceed. 

long this war 
tensive drilling goin 
on, appears. 
innings with the plains 
hills for new 


Financing Now 
From the oil 
has been slower than 
wished for but some 
recently. When the pres 
ation realized better 
money will likely 
oil 
longer does the 
ator have worry 
ration and the finding 
ket for oil when and 
duced. any won 
were hard find 
only 
while ago with assura 
output could 
found? But Canada 
now and market will 
for all. commercial prod 
prove great boon 
try’s entire war effort. 
Oil well drilling 
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out, preparations were 
three-year war. Then 
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last least two years 
fore victory achieved. 
average 
Turner Valley will rety 
even allowing 25% 
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appears certain wells 
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war 
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Limited, 


steadil 
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War Demand 
End Marketing 


war requires oil and more 

the whole the Alberta oil 
more significant fact than 
today. means that great con- 
tribution can made Can- 
war effort, and that orderly 
resources can 
proceed. 

tensive drilling going 
areas either “wildcat 
are again have their 
with the plains and foot- 
hills canvassed for new oil pools. 


Financing Easier Now 
the oil point 
view, financing new wells 

been slower than might 
wished for but some real im- 
provement has been evidence 
recently. When the present situ- 
realized better, public 
money will likely flow 
jnto oil development again. 

longer does the oil 
have worry about. pro- 
ration and the finding mar- 
ket for oil when and pro- 
any wonder that 
funds were hard find for ex- 
ploratory only short 
while ago with assurance that 
found? But Canada war 
now and market will found 
for all commercial production. 

realized the full that find- 
ing new oil field would 
prove great boon the coun- 
entire war effort. 

Oil well drilling much bet- 
ter business proposition than for 
some time past. When war broke 
out, preparations were made for 
three-year war. Then came the 
collapse France which appears 
likely lengthen the war. 
the basis the original three- 
year war expected, this war will 
last least two years more be- 

ore victory achieved. 

Now. average well 

urner Valley will return costs 
drilling about two years 
even allowing 25% for gross 
royalties. For those two years, 
appears certain wells should 
Consequently, drilling wells 
Turner Valley itself not 

nly great assistance the 
war effort but 
founded business prop- 
osition, oil men are pointing out. 

Recognizing the value 


MEETING CHALLEN 


large flow crude oil pos- 
sible, the oil controller going 
review the whole field tax- 


affects the oil indus- 


try. The idea the 
tax burden encourage further 
drilling. does not.now appear 
likely that taxation will suffi- 
ciently high any time the 
war discourage the drilling 
new wells. All the regulations 
and legislation connection 


with the oil industry will 


reviewed with the express 
purpose seeing that Canadian 
oil resources are used the full 
our war effort. 


est amount drilling will likely. 


carried out Turner Valley. 
There found the proved 
acreage that can opened 
with great rapidity. Develop- 
ment other fields will more 
gradual possibilities must 
determined first. The oil con- 
troller has mentioned. specifical- 
that market will found 
for production from the new 


Lloydminster field the present 


market not great enough. 


Turner Field 


Developments within recent 
weeks hold considerable promise 
for long productive life for the 
main Turner Valley field. Com- 
pletion Alberta Incomes 
No. extended the 
length the field three-quarters 
mile the north. Just last 
week was announced two wells 
would drilled the great 
section miles long lying be- 
tween the north end producers 
and the most northerly producer 
the central sector the 
This area regarded semi- 
proved but actual drilling 
wells will far encour- 
age others help fill this big 
gap where there are estimated 
sites. 

The large producers found 
the the field 
lend some the 
belief that the intervening area 
between the central and north 
producers will prove very pro- 
lific during the war days ahead. 

Successful completion Pa- 
cific Petroleums No. large 
well also indicates that the cen- 
tral west flank may better oil 
ground than had been suggested 
previous drilling. 

Most recent wells com- 
pleted Turner Valley have 


all-Canadian Company 
over 98% 


its outstanding 
stock owned 


residents 
responds 


Canada’s call for 


vital supplies 


History repeats itself. this 
played its part manufacturing large 
quantities and gasoline for use the 
Limited, once more serving producing 


for war purposes. 


THE 


eeded Now 


Canada has increased oil refining capacity since the first Great War, both con- 
junction with the Alberta field and elsewhere. 


been financed ‘either sale 
royalties the public out 
the resources some the 
older companies. 

While Turner Valley being 
looked for sustain and per- 
haps increase its present output 


The current expansion programme now being 


substantially depending 
what rate new drilling carried 
the search for new oil 
field still has important bear- 
ing the outlook for the oil\ 
industry. 

Development the Vermilion, 


the present struggle, with the tremendous 
development mechanized equipment, the role 
the petroleum industry greatly 
importance. Thus that the activities this Canadian 
Company, owned and operated Canadians, are 


geared constantly higher levels. 


Lloydminster, Vera fields has 
given this search great deal 
encouragement. has effective- 
demonstrated that Turner 
Valley not the only place 
western Canada where commer- 
cial production crude oil can 


secured. With the utilization 


Turner gas the 


explosives, possible that 
gas from other may 
similarly harnessed this proves 
long war and the demand for 
explosives continues increase. 


Exploration Takes Time 


Many people tend dis- 
couraged the failure locate 
new oil fields with the drilling 
few test wells. They not 
fully appreciate the task in- 
volved finding new oil field. 
There are great many places 
where there are showings oil 
and where oil fields may 
located. Then there are probably 
other areas just promising but 
which have fewer surface show- 
ings indicate oil field. 


Some fields have number 
structures which might have the 
closure necessary deposit 
crude oil. Drilling just one 
the structures does not prove 
that other closures the neigh- 
borhood haven’t crude oil. That 
why takes long test 
possibilities just one area. 


Help Test Drilling 
All the factors that now make 


the Turner Valley 


area favorable from the inves- 
point view make the 
drilling test wells just de- 
sirable. The big oilwise com- 
such Imperial Oil and 
McColl-Frontenac are taking 
interest the drilling wild- 
cat structures, either directly 
through subsidiaries. The fact 
that the big companies think this 
good time for test drilling 


encourage the smaller oper- 


ator step out into the test 
field. Dealers royalty issues 
have been selling new royalty 
“units” get the investor’s par- 
ticipation test drilling, the 
same time investment made 
royalty proved acreage. 
This helping 


Test Blood Indian 


One the most interesting 
“wildcat” operations an- 
nounced for some time the 
decision drill well the 
Blood Indian Reserve West 
Petroleum acreage. Drilling 
done the -Northwest Co., 
Imperial Oil subsidiary, which 
has exercised option drill. 


The Northwest decision drill 
comes after considerable work 
determining 
tures the area. Work com- 
pleted indicated closures 
where felt good chances 
exist for finding oil. ex- 


~ 


carried out the refinery Petrolia, 
Ontario, comprehensive scope. Added facilities 
now coming into operation assure production 
gasoline, motor oils, industrial and other lubricants 
greater quantities tangible evidence 
Companies’ contribution the national 


effort this Dominion win the war. 


Subsidiary Companies 
Drilling Contractors Ltd. 
Anglo-Canadian Oils Ltd. 
Coronation Royalties Ltd. 
Frontier Royalties Ltd. 
Sundance Royalties Ltd. 
Westflank Oil Co. Ltd. 


Associated Companies 


Argus Royalties 
Firestone Petroleums Ltd. 


Foundation Petroleums Ltd. 


Monarch Royalties Ltd. 
Prairie Ltd. 
Spy Hill Royalties Ltd. 


pected that well will drilled 
later date, the first well being 
put down the southerly struc- 
ture. 


McColl Drills Well 
McColl-Frontenac Oil Co. has 


Moose Dome structure and 
expected that the area will 
given thorough test. Location 
has been selected for first well 


expected drilling will 


get under way shortly. 
Standard Oil British Co- 
lumbia planning drill 
other well the vicinity its 
Standard Princess No. well 
the Steveville structure. Tre- 
mendous gas pressure wrecked 
the derrick this well. The 


OIL COMPANIES, LIMITED 


Compa 


Producers 
Drillers 


Refiners 


HEAD OFFICE 
Lancaster Building, Calgary, Alberta 


with Steadily Rising 


date, this organiza- 
tion 
over 
rels crude oil and 
has producing 
wells, 


second well considered justi- 
fied view promising oil and 
gas showings secured putting 
down No. well. 

Drilling least one well 
being arranged for the Little 
Pine structure, located miles 
northwest Battleford cen- 
tral-eastern Saskatchewan. This 
plains structure has been sur- 
veyed Professor Edmunds 
and Franco Oils and consid- 
ered good prospect for natural 
gas and possibly crude oil. Gas 
could’ readily marketed 
Saskatchewan and chances 
finding heavy crude oil give 
the project interest. 

Ram River Oils now drilling 
well the Ram River struc- 
ture with encouraging oil show- 
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Advance Since 1914 


Part the contribution Can- 
ada’s oil industry war ef- 
fort carmot yet told; is-a 
military secret, That 
important contribution, however, 
cannot doubted. 

Since outbreak war, exten- 
sions capacity refining units 
the industry have been 
made, details which cannot 
One the chief problems 
dealt with has been the problem 
supply. Storage facilities have 
had erected certain 
points; new products have had 
devised meet requirements 
arising out the war. 

least one firm the indus- 
try has developed new line 
aviation oils, important con- 
tribution the war effort. Im- 
portant steps have also been 
taken make Canada self-suffi- 
cient oil products formerly 
imported from abroad. 


Industry Stronger Now 
That the oil industry 
stronger position assist 
war effort the present war 
unquestionable. large part 
the Canadian oil refining in- 
was developed the last 
meet military require- 
One company alone built 
time. This war there 
need tax our resources for the 
building large number 
new refineries. already have 
the refineries and precious 
time has been lost building 


practically new industry. 


Canada’s position the crude 
producing picture many 
times important the last 
war. better proof the 
growth the importance the 
industry can given than 
the statistics the crude oil in- 
dustry for comparable periods. 


Crude Production 

1914 this country produced 
only 214,805 barrels crude pet- 
roleum with total value esti- 
mated Last year—a 
peak year for the Canadian crude 
oil producing industry—no less 
than 7,837,503 barrels were pro- 


duced. volume production, 
output has increased nearly 
times less years. 
Production crude oil did not 
increase appreciably during the 
last war there every chance 
that output during the present 
war will show greater increase 
than 1914-18. the last war, 
there was regulation the oil 
industry see that every barrel 


crude oil that could pro- 


duced, was produced, this war, 
production crude oil being 
regarded national duty with 
oil controller appointed see 


that the greatest possible 


achieved. 


Oil Helps Exchange 

From the foreign exchange 
point view Canada much 
stronger the crude oil picture 
than our domestic production 
crude oil alone indicates. Inter- 
national Petroleum, Canadian 
company, has large production 
crude oil from South America. 
Part output brought 
Canada, and, course, costs the 
country less than would the 
case payment had made 
some foreign concern. 

Perhaps larger part Inter- 
national Petroleum’s output, 
however, marketed other 
countries than Canada. This 
also important from the foreign 
exchange point view. Profits 
from this type operation come 
‘Canada, increasing Canada’s 
command the resources 
other 


Make Aviation Gas 

The Canadian oil refining in- 
dustry now able produce all 
the aviation gasoline required ex- 
cept for small quantity 100 
octane rating. With Canada em- 
barked the ambitious air train- 
ing scheme, the importance 
steady supply aviation gasoline 
cannot stressed too strongly. 
Canada does not want de- 
pendent other countries for 
aviation gasoline. 
Anticipate Licensing 

further co-ordinate the ef- 
forts the oil industry, may 
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wholesalers and jobbers) 


prove necessary license refin- 
eries, distributors (including 
and 
possibly retailers. Pending the 
issue licenses, the industry has 
been asked not increase service 
stations and pump distributing 
equipment. According the oil 
controller, the distributing equip- 
ment already established ade- 
quate take care commercial 


and private demands and the oil 


industry can make further con- 
tribution the war effort cur- 
tailing further expansion 
retail distributing facilities dur- 
ing wartime. 


Canada’s oil refining and distri- 
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buting industry has really three 
tasks wartime. The first pro- 
‘viding all the requirements the 
‘three arms the war—air, army 
navy. This calls for vol- 
ume petroleum products far 
‘in excess that which the indus- 
has had produce previous- 
ly. When comes the 
only must the requirements 


‘of our own navy met.on two 


coasts but requirements the 
‘British navy must 
fied our east coast. 


War 
After the armed services, in- 


dustries the war ef- 
fort next call the 


Oil stordge the move. Temporary and permanent oil storage con- 

stitute major problem rapidly developing oil field such that 

southern Alberta. Moving portable tank from one well another 

depicted above shows one way meeting the problem. Until new 

section the field has demonstrated itself real producer with 

several wells capital reluctant finance adequate and permanent 
storage facilities. 


SERVICE INDUSTRY 


THE TOTAL WAR 
EFFORT 


turning the wheels many 
small industries, engaged the produc- 
tion war equipment, their 
capacities, area about 5,000 square 
miles from west Ottawa north 

prepared make its contribution—to the 
limit its the war 


effort. 


GATINEAU POWER COMPANY 


OTTAWA 


Implements Firms 


Make Supplies 


Anyone would expect that 
nation Canada which has 
depended much agricultur- 
production for years would 
have built important in- 
making the equipment 
which its farmers 

This has indeed been the case 
but the contribution Canada’s 
farm implement industry its 
war effort has gone far beyond 
the providing equipment 
keep food pro- 

Companies such Massey- 
Harris, Cockshutt Plow, Inter- 
national Harvester, and others 
are making shells, airplane parts, 
parts for tanks and other 
many smaller types equipment 
into various war mach- 
ines. 


Widespread Orders 

orders announced from 
Ottawa seen that 
Cockshutt Plow, Frost Wood, 
John Goodison Thresher Co., In- 
ternational Harvester, Massey- 
Harris and Sawyer-Massey have 
all received orders for 
cal transport. 

Beatty Sawyer-Massey, 
Sunshine-Waterloo and Massey- 
Harris are making munitions 
one kind an- 
Sawyer-Magsey 
ceived orders for naval and 
Beatty Bros. for ordnance and 

International 
Harvester has provided electrical 
equipment, 

war when these same companies 
were leading makers shells 
and other munitions, 

This new phase the activities 
farm implement companies 
should not obscure the contribu- 
tion which their normal work has 
for our war 
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ing this, come the ordinary re- 
quirements the Dominion. 


With the speeding the war 


effort, considerable increase has 
been noted the general de- 


mands industry for oil. Increas- 


commercial has also 
amount gasoline 


Rationing Possibilities 

the rigors war become 
great enough there always the 
possibility that private consumers 
will be. asked. ration require- 
conserve foreign ex- 
change and allow larger sup- 
plies for industry. Concerning 
the possibility rationing, Can- 
ada’s oil controller, George 


has this say: 


“Most the British Common- 
wealth Nations are oil 
ration. Depending upon the co- 
operation receive from the dis- 
tributors and the public, hope 
that oil rationing Canada can 
avoided least delayed. 
parts the Commonwealth 
this objective has been reached 
rise the price petroleum 
products, but not think 
should necessary, however, to’ 
increase prices order cut 
wastage, and/or necessary 
ration public.” 


Uncovering New 
Lumber Sources 


one day last June Can- 
ada’s War Supply Authorities got 
requisition for four million 
feet (board measure) lumber 
and 6,700 feet posts. Immedi- 
ate delivery one the mili- 
tary camps was requested. 

started. 

Prompt action this sort 
one phase the job assigned 
Canada’s Timber Controller, 
MacMillan. 

The Timber Controller was ap- 
pointed 
ward the end June. Authority 
given exercise wide powers 
for sale purchase timber 
and for the fixing prices, pos- 
session properties, licensing 
operators, etc. 


Work Outlined 
Some the important accom- 
plishments the Timber: Con- 
trol since its appointment in- 
clude the following: 
Representatives the lum- 
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Vancouver, B.C. 


ber trade from all provinces 
were called Ottawa. 

lumbermen was appointed 
National Lumber 
Committee. 

The lumber trade was urged 
prepare for larger produc- 
tion during the next months. 

Officials the United King- 
dom were im- 
mediate and 
Definite plans were made 


co-operate the greatest ex- 


tent for British requirements. 
Steps were taken see that 
specifications wooden goods 
for military use such tent 
floors, tables, seats, poles, 
boxes, doors and truck bodies 
were drawn conform 
with Canadian sizes 
and grades. 
Steps were taken see that 


Advisory. 


facilities for manufacturing 
aircraft plywood Canada. 


Co-operation lumber mills 
was sought prevent the ex- 
port stocks dry lumber 
which would needed 
Canada. 


Tribute Paid 

Speaking recently 
Hon. Howe paid special 
tribute the work done 
and associates. Said 
Howe: 


“The Timber Controller has 
made available new sources 
airplane arranged 
for the purchase and 
tion practically every stick 
dry lumber Canada; has 
revised building specifications 


permit the widest possible 
use available lumber; and 
has taken steps curtail 
unnecessary use lumber. 


“The Timber Controller ob- 
served recently that the motor 
companies 
large quantities lumber for 
building export crates, and 
ranged for the design 
cheaper crate, resulting the 
saving fifteen dollars per 
unit, which, the 60,000 units 
involved, results saving 
$900,000 and the release 
large amount lumber 
for other 


for which responsible, 
bringing about more efficient 
use his product.” 


BROWN, 


ANADA has been Nature 
having vast reserves oil. Earth’s 


products upon which the the war 
might well depend, truly liquid 


All Canada, then, may rejoice the 


ning wealth Alberta discoveries and. 


developments which our 
mands upon the petroleum industry become 


that the production Western oils becom-. 


ing increasingly greater, month month... 
Liquid Gold will help win the war. 
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oil indu: 
make 


Not only the count 
the oil that can 
economically, but ever 
from Turner Valley 
nessed for the manuf 
explosives. 
Yor the latter 
struction 
eration this 
inanced plant will 
mean great 
Valiey contribution 
effort, but will also 
manufacture 
peace returns. 
Reorientation the 
producing industry 
prought about 


any talk pipelines 


cently appointed 
gives the assurance 


ket will found for 


oil produced 
from Turner Valley, 
ster elsewhere. 
that this will sho 
the horizon the probie 
keting has rapidly van 
the limbo 
things. 


Oil and Exchange 
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tions will exist after 
over, but appears 
Canada will pro 
the oil can even 
peace treaty 
exchange problems 
end when the war 
ticularly the 
load debt. the 
marketing might 
problem 
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ern oil fields for const 
the oft-mooted 
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oll wells deliver 
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Limited 


buver, B.C. 


the widest possible 


available lumber; and 
taken steps curtail all 
mecessary use lumber. 


Timber Controller ob- 
recently that the motor 
were purchasing 
quantities lumber for 
export crates, and 
peed for the design 
paper crate, resulting the 
ving fifteen dollars per 


lit. which, the 60,000 units 


and the 
other purposes. 


pate study the situation 
about more efficient 
his product.” 


contri- 
the country use 
the oil that can produced 
economically, but even the gas 
for the manufacture 


explosives. 

For the latter purpose huge, 
pew plant already under con- 
near Calgary—estimat- 
eration this 
plant will not only 
mean great additional Turner 
contribution the war 
effort, but will also allow the 
manufacture fertilizers when 
peace returns, 

Reorientation the entire oil- 

roducing industry has been 
prought about recent war de- 
yelopments. longer there 
talk pipelines the re- 
cently appointed oil controller 
gives the assurance that mar- 
will found for all crude 
produced whether comes 
from Turner Valley, 
that this will short war 
the horizon the problem mar- 
has rapidly vanished into 
the limbo forgotten 


things. 
Oil ond Exchange 


one knows just what condi- 
tions will exist after the war 
over, but appears likely that 
Canada will producing all 
the can even after the 
peace treaty signed. Foreign 
exchange problems will not just 
end when the war over, par- 
ticularly the country has 
Joad debt. the time when 
marketing might considered 
problem there may enough 
oil produced from various west- 
ern oil fields for construction 
the pipeline. 

War usually considered 
making for certain inefficiency 
industrial operation, but this 
true the oil industry. 
attempt being made force 
wells deliver oil beyond 
their capacity produce eco- 
The oil controller 


Canada’s war effort. 


feels that this war may long 
one and that steady production 
crude may even more 
important few years hence 


Install More Storage 

ensure that the future 
Turner Valley will able 
take care the prairie market, 
extra storage facilities for oil are 
being provided that may 
stored periods slack de- 
mand take care require- 
ments the summer when 
ploughing and harvesting are 
under way. Next summer and 
fall crude oil will not have 
imported from the United States 


For Transport Purposes, 
Gas For Munition Making 


others will not undergo winter 
shrinkage because marketing 
conditions are poor. 


The present objective the 
oil controller speed drill- 
ing Turner Valley secure 


large output possible. Itis 


estimated that new wells 
will have drilled each year 
the field keep produc- 
tion its present level. en- 
courage public participating 


Contribution Canada's oil producing 
and refining industry the country's war 


effo 


more impressive than 
18. Crude production has soared 


nearly times, while our processing indus- 
can now handle new problems with little 


Appointment oil controller 
assures the oil industry will make 
co-ordinated war effort. Not one dollar 

spent for foreign oil that can 
saved; all oil products possible will now 


produced home. 


serve the prairie market 
proved the case after the oil con- 
troller took over this year. 
From the well operators’ 
point view the setting 
adequate storage facilities for 
crude oil going distinct 
advantage. will now: pos- 
sible operate oil wells 
year-round basis instead hav- 
ing them nearly closed down 
large part the year and only 
flowing their full economic 
extent the summer months. 
Not only will the wells now 
operated more efficiently, but 
they will producing more oil 
yearly basis and revenue 
the holders royalties and 


the drilling new wells, legisla- 
tion and taxation being 
borne the oil industry are un- 
der review determine the best 
way encouragement can of- 
fered the public. 

likely the drilling pro- 
gramme will Tur- 
ner Valley even if-the Govern- 
ment has drill wells itself, but 
oil men don’t see any likelihood 
that being necessary. 


Buying Royalties 


While there has been little 
new financing wells 
sale shares recent years, 
royalties have been finding in- 
creased favor with public 


FRANCO OILS LIMITED 


BATTLEVIEW VERMILION LLOYDMINSTER UNITY VERA AND CARDSTON 
AREAS CRUDE OIL AND NATURAL GAS. 


RAM RIVER 
OILS LIMITED 


HEAD OFFICE: 
728 Tegler Building, Edmonton, Alberta. 


Properties 
acres the Ram Anticline. 


RAM RIVER NO. WELL 
NOW DRILLING APPROXIMATELY 600 FEET. 


the location Ram River No. Mr. Russell Johnson, P.E., writes: “Geologic- 
where the results obtained were very encouraging, 

encountered 1200-1300 feet and 2400 feet. Gas estimated 6,000,000 cu. ft. was 


as. investment medium and 
funds for drilling are being pro- 
vided this way. the public 
has become more familiar with 
the types royalties being of- 
fered, the field for marketing 


means further extending the 
market for royalties likely 
that move will launched 


have them listed more 


recognized exchanges 
marketability will improved. 
More than half the money paid 
out Turner Valley investors 
takes the form oil royalties. 


payment represents return 
capital and only natural that 
the royalty holder likely 
further royalties his in- 
vestment older royalties be- 
comes smaller. 


With greater flow money 
royalties with oil wells operating 
year-round basis there will 
just that much more revenue 
available for the drilling new 
wells and the war effort will 
assisted. 


Bond Financing Helps 


Bond financing has become 
factor the drilling Turner 
Valley oil wells and import- 
ant contribution funds for 
drilling may made available 
this way. Banks are now advanc- 
ing funds for drilling operations 
and this important recognition 


the importance the drilling 


going Turner Valley. 

has been matter record 
that practically dry holes 
have been drilled the Turner 
area when wells have been locat- 
what might considered 
proved ground from previous 
drilling carried out. 

does bring 
crude oil output the point 


where more being produced 


than the prairie market can ab- 
sorb, planned extend the 
market both east and west, ac- 
cording the oil controller, 
George 


Ways Extending Mart 
This conceivably could 


any one several ways. 


imports crude oil from out- 
side the country were restricted, 


All Alberta Oil 
Needed Now 


(Continued from page 25) 
ings reported. 400 500 
ft. depth. Drilling depths are 
shallow which makes for low 
costs. 


Drilling Clearwater 


Spudding the Clear Oils No. 
well the Clearwater struc- 
ture was carried out earlier this 
month and drilling now under 
way. The Clearwater structure 
lies the Foothills area and 
considered one the 


promising structures for finding 


crude oil. 

Active development 
Vermilion field being carried 
with the backing the Cord- 
Zandmer interests. Vermilata- 
Frankview No. the first the 
wells put down these 
ests, was being readied for 
duction test last report. Nine 
other wells are drilled 
the same interests. appears 
that the field will given real 
chance broaden out. 
ing depths are relatively shallow 
this field, cost 
wells not nearly great 
the Turner Valley area. 
ern Battleview No. will the 
second well drilled the 
Cord-Zandmer people. 
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rrelled Contribution 


crude oil would naturally flow 
farther afield fill the demand. 
Then, again, were desired 
market for Turner 
crude, freight rates might ad- 
justed crude oil that pro- 
duction could compete with im- 
ported oil farther afield than 
these two methods pos- 
sibly used extend the mar- 
ket for oil. 

How the tax the oil 
industry might lightenéd 
aid the drilling ‘further oil 
wells has not 
the oil but one 
suggested’ that owners 
ize development faster rate 
than present. Comparable tax 
concessions would givén 
panies owning ojl wells. 


Licensing 


Another ‘method the oil con- 
troller indicates may used 
encourage’ the -drilling oil 
wells the institution sys- 
tem licensing for the drilling 
new wells. licensing drill- 
ing felt that certain unsound 
practices which have existed 
the past may eliminated and 
orderly development would 
facilitated. The purpose the 


licensing would protect the 
investor. 

What steps the controller can 
take place his plans effect 
given him. few these are 
follows: 


drill for, pro- 
duce, process, 
transport, distribute, allocate, 
sell exchange oil. 

The right advance money 
any company con- 
nection with drilling for oil, pro- 
duction refining transport 
oil. (Advances money are 
subject the approval the 
Government.) 

The right demand infor- 
mation with respect the oil 
industry its phases. 

The right override con- 

The right construct re- 
fineries plants build ad- 
ditions existing plants. 

The right take possession 
oil wherever found. 


That this legislation not 


going ignored has 


shown the activities the 
oil controller Refiners 
are using crude available 
Canada wherever possible and 
the oil controller has been mak- 
ing certain that foreign ex- 
change used for oil imports 
where has not been absolutely 
necessary. 


“To ensure that the future Turner Valley will able take care the 

prairie market, extra storage facilities for oil are being provided that 

oil may stored periods slack demand take care 
the summer when plowing and harvesting are under way.” 


COMMERCIAL METROPOLIS 


Offers Canadian Industry 


this City keep 
maximum efficiency. 


Natural Gas—With exceptionally high B.T.U. 
content, yet available one the lowest 
rates the North American Continent. 


Electricity—A Hydro-Electric System with City- 


owned auxiliary steam plants assure abun- 


dant power low cost. 


Calgary system 


is.one the most up-to-date the Dominion. 


Moderate Temperatures—With the exception 

few days the summertime, and few 

days the Calgary temperatures 

below 


for 


sives. 


Detailed information will 


gladly given upon. request. 


Opportunities for Western Expansion 
Here are few that make possible for industries 
down while maintaining 
Cheap Sites—Land comparatively cheap 
Calgary. Choice City-owned acreage, with 
all city facilities available farm-land 
Low Taxes—Taxes Calgary are much lower 
than those any other city similar size 
Canada. 
Calgary the shipping and distributing 
centre for the famous Turner Valley 
field; and Headquarters for Military 
District No. 13. 
One the important new war industries established 
Calgary the recently announced $20,000,000 Ammonia Plant 
explo 
ANDREW DAVISON, 
Mayor 
MILLER, 
City Cler 


ura 


ALBEATA 
Natural 


From the United States Boundary the Arctic Circle—the 
length and breadth Alberta—Nature has stored immeas- 

supplies Natural Gas. This Gas high heat 
content and distributed the lowest rates the North 
American Continent. 


Already the advantages Natural Gas has brought 
numerous industries this Foothills Province Canada. Oil 
refineries, gypsum works, malting plants, breweries, rolling 
mills, iron and brass foundries, wood-preserving plants and 
various other industries have found Alberta's Natural Gas 
important factor profitable operation. Over 5,000 
Commercial and Industrial organizations use Natural Gas 
Alberta. 


Alberta Merits the Attention Industrialists 


CALGARY 


Considering Expansion Western Canada 


encountered approximately 2500 feet.” 


Ram River No/ has the advantage starting drilling 500 feet the Devonian. Gas 
encountered 421 volume drive the crew from the derrick. 
After consultation with the Petroleum Natural Gas Conservation Board and the 

ompany’s geologist the production casing was cemented this depth and drilling 
proceeded with. The well has now reached depth 694 ft. and the core thoroughly 
Saturated with oil; oil showings have been encountered all the way down from 527 ft. 


Clear Oils, Limited have spudded in, north Altoba and Altoba 
River No, 


For more complete and detailed information about Ram River Oils Limited 
and the Clearwater area, call, write telephone our 
Eastern 
CAPITOL THEATRE 
Telephone 


WINDSOR, ONT. 


Tom 


CANADIAN WESTERN NATURAL GAS, 
LIGHT, HEAT AND POWER 


OFFICE 


NORTHWESTERN 


HEAD OFFICE EDMONTON 
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Recruits For 
The Industrial Front 


colors. 


Seven thousand youths got special pre- 
Canada's 
industrial schools last summer. This fall 
courses are.running capacity. 


These recruits for Canada's army the 
industrial front will soon replacing their 
older brothers who are being called the 


Above aircraft construction work 
pontoons, right testing hardness steel 
gear, below carpentry school. 


Young Man’s Industry 


game. trip any aircraft com- 
pany will attest this fact. 
Graduates technical. schools 
and high schools, from years 
upward, are the best material for 
aircraft and 
ing personnel. 

There must enthusiasm 
the and manufactur- 
ing fields. Painstaking care must 
given the most minute de- 


$ 


The young man has these 
attributes far greater extent 
than his elder. 


_year-old boy, whose hobby be- 


fore went into the aircraft 


industry was making model air- 


planes, constructing model 
with 22-ft. wingspan. will 
powered with gasoline engine 
and have equipment flown 
radio. 


The aptitude, patience and 


this boy find 


gratifying outlet his occupa- 
tion. can develop his talents 
maturity under actual work- 
ing conditions. 

This plant and others are filled 
with such personnel. Eventually, 
while still young men, they will 
direct the destiny Canada’s 
rapidly growing aviation indus- 
try war 


TANKS 
AND STEEL PLATE 
WORK 
for CANADIAN 
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Training Youth 
Fit Industry 


Special Technical Courses Expanded 
Handle New War Demand 


Last alert official 
Ottawa’s Department Labor 
read magazine article telling 
how technical schools the Uni- 
ted States were “building men 
into jobs.” 

The story told how technical 
school facilities community 
such Harrisburg, Pa., were be- 
ing used 24-hour basis fit 
jobless and unemployable youth 
into trained and useful citizens. 

Copies the article were sent 
Provincial Labor Departments 
and other interested groups and 

organizations. 


Direct action and 


lowed. 
One result was this: 
Canada’s technical schools 
nearly 7,000 youths were given 
pre-employment instruction 
the summer months just 
not claimed that .these 
young men came off the “sum- 
mer school” assembly line 
trained mechanics. 
nevertheless, intense satisfaction 
that nearly six million hours 
pre-employment instruction was 
given these youths. 


7,000 Participate 
Most the training was gen- 


eral production and machine 


eration. 


Out 6,600 youths for 


records are available, 1,851 took 
machine shop instruction. This 
was far the largest individual 


group. 


Other important trades were: 


aircraft 691, welding 685, sheet 
metal work 256, electricity 266, 
pattern making 242. 

Over thousand students took 


miscellaneous 
which were prepared specially 


the request local employers 
engaged types war 

Ontario and Quebec 


The bulk the instruction 
(about 60%) was Ontario tech- 


i 


Two BABCOCK Single Stage 
Pumps 


BABCOCK Pump. All mine water surface 


‘nical schools, Quebec,: over 


1,100 were trained, 


Throughout Canada, schools 


were operation, which 
bec province. 

requirements 
three months course were least 
hours instruction per week. 
‘necessary two shifts were 
organized and carried through 

Minimum age for those attend- 


was years. Men ovér 


years of. age were restricted 
those who had had previous train- 
ing experience. the latter 
class, refresher were 
given. 

Costs the programme were 
borne the Government out 
special war funds, except for ad- 
ministration costs and the use 
the premises. 

The whole programme. was 
directly administered provin- 
cial governments 
tion with the Dominion-Provin- 
cial Youth Training programme. 


Coal Imports 


Total Canadian imports coal 
for 1940 are expected run about 
million tons, compared with 
13.8 million 1939. Because 
time shipping difficulties, early 
imports from the United States 
1940 were from two three times 
the amount imported the same 
period the two previous years. 

respect this and other 
sources coal supply, 
the job the Coal Administrator 
has merely been direct present 
trade channels the best ad- 
vantage. Some the 
have been earmarked for essen- 
tial purposes, but the job 
has largely been “trouble- 
shooting” while letting nor- 
mal trade channels be- 
fore. 


Two BABCOCK 


/ 


Just one hundreds Tanks are building for war effort. Chemical and 


products play ond vital part winning the War and important contributor 
Steel Tanks, Air Receivers, Smoke Stacks, Flumes and Fabricated Steel Plate Work practically 


the wor industrial plants. 


THE TORONTO IRON WORKS LIMITED 


Head Office 
Royal Bank Bidg. 


TORONTO 


Contribution 
Speeds Movement Materials 
and Bolsters Vital Tourist Traffic 


Efficient highways are needed 
facilitate Canada’s war activi- 
ties both for the speedy move- 
ment materials and for what 
they can accomplish eco- 
nomic factor. 


The new Queen Elizabeth Way 
connecting Central Ontario with 
the United States boundary, 
opened through traffic few 
weeks ago, comes under such 
category, Ontario provincial offi- 
cials state.. This new double lane 
highway serves one the most 
highly industrialized areas 
Canada and also major 
factor attracting all important 
tourist trade from United States. 
The latter, course, has direct 
bearing the country’s effort 
dollars build Can- 
adian credit the United States 
and permit purchase vital war 


save from destruction all that 
makes life itself worth living, and 

for future generations 
those liberties and institutions 
which others have bequeathed 

—Rt. Hon. Mackenzie King 


materials not Can- 

Work the new highway was 
started the spring 1931, 
after extensive surveys had satis- 
fied the Government that 
place meeting the demand 
accommodate increased traffic 
widening the Lake Shore road, 
would better secure 
entirely new right-of-way. This 
would obviate prohibitive prop- 
erty damages and the same 
time allow the road by-pass 
towns and cities, thus avoiding 
congestion traffic, the only 
traffic tie-up left being caused 
the ship canal Burlington. 

The width the Queen Eliza- 
beth Way varies from 160 300 
feet, allowing for four concrete 
lanes, each feet wide, 
with centre boulevard di- 


Works 
Eastern Avenue 


vide traffic. While close enough 
venient every centre, the road 
gives the motorist clear stretch 
without interruption. The old road 
has 218 curves; the new Queen 
Elizabeth Way only and these 
are all elongated for the sake 
safe driving. The engineers have 
succeeded keeping the ruling 
grade down three per cent 
with single exception 
per 

Eleven railway grade crossings 
have been eliminated and eigh- 
teen highway crossings 
struction features. The new 
“cloverleaf” triumph engi- 
neering. Stone shoulders have 
been provided throughout the 

order relieve and prevent 
congestion, the local use the 
highway for some distance 
yond urban centres 
aged lack more than one 
entrance. Advertising signs and 
sales booths are prohibited while 
gasoline stations are very much 
restricted. 


BABCOCK Steam Turbine driving 
centrifugal 


This company behind the Government its War Effort and our 
shops will continue, they are now, the greatest possible service 


metal resources. 
Details these pow 
given elsewhere 
exercised the full, they 
permit George 


Since mid 
has 
wartime 


_Supply, fix prices, 
session plants, 
‘tion, distribution and 
enjoy 
over the 
Fears 
Thosé who know 
authorities will 
*or exercised 

president the 


are husbande 
needs the 
‘Controller. 


Canada's bra 
about 


uses and oth 
and 


winning 


Mining 
the value and efficacy 
eration. There desif 
fellow 
Government step in, 
very 

the respons 
Canadas 
co-ordinate 
production terms 
Most 


INDUSTRY 


design and fabricate, our plant Fort Erie, 
all kinds steel tanks steel plate work. 
Our field crews are equipped for, and experi- 
enced in, the erection all types steel plate 
structures any location Canada. 


build elevated Horton tanks sizes 
from 5,000 gallons provide gravity pressure 
municipal industrial water, supply 


the Government. 


many manufacturers are fully aware, apart from actual equipment for 
war, are making indirect contribution the general increase 
production. BABCOCK “Integral” Furnace Boilers (with Pulverizers, Burners 
and Air Preheaters) have increased the efficiency many plant 
providing more steam lower cost. These lower costs are achieved 
reductions fuel cost, some cases high per cent; replacing 
several old boilers with one unit; using the most available fuel, 


also build many types storage tanks for 
pulverized coal, oil gas, either singly combination. 


various industrial services. These include flat- 
bottom tanks, Hortonspheroids, Hortonspheres, 
standpipes, bins, digesters, acid accumulators, and 
large diameter steel pipe, well all the special 
plate work required certain industries. 

rite our nearest office for information tenders, 


Other dependable products helping the war effort factory, 
mill and mine are Water-Tube Boilers with Chain 
Grate Underfeed Stokers, Steam Turbines, Vertical 

Compressors, Vacuum Pumps, Steam Engines and Allen Airless 

Engines, etc., etc. 


Left: 500,000-gal. elevated Horton tank 
municipal waterworks system, 


Hortonspheroid used store volatile liqui 
such aviation gasoline, under pressure, 


long-established facilities and our broad experience are your 


HORTON STEEL 
WORKS LIMITED 


TORONTO MONTREAL FORT ERIE 


GALT, CANADA Winnipes Vancouver 


BABCOCK Compressor Mine Service 
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Septer 


mid-July, Canada’s 
has been given 
wartime powers 
husband Canada’s 
resources. 

Details these powers are 
given elsewhere this issue. 
exercised the full, they would 
whom this authority vested 
the Minister Munitions and 
Supply, fix prices, take pos- 
session plants, control produc- 
tion, distribution and sales, and 
enjoy virtual one-man 
over the industry. 


Those who know Mr. Bateman 
have fears that these 
authorities will misused 
exercised arbitrarily. 
president the Canadian 


the industry itself. upset 


inary channels trade lot 
governmental red tape and 
regulations would hinder, 
not help. Only where war 
emergencies require some action 
policy which not justified 
terms peacetime economy 
necessary for the Government 
step and offer assistance. 


Problem of. Brass 


Take, example, fhe prob- 
lem brass. 

Brass, most people know, 
made largely from copper and 
zinc. There shortage 
Canada either these basic 
metals. But Canada’s peacetime 
brass production falls far short 
wartime needs. 

Canada’s huge munitions 


Making sure that Canada's resources 
are husbanded and increased meet war 
needs the job the Metals 


Controller. 


This story tells plans increase 
Canada's brass production tells 
about diverting aluminum from peacetime 
uses and other steps being taken con- 
serve and expand production war- 


winning metals. 


Institute Mining and Metal- 
lirgy, Mr. Bateman knows well 
the and efficacy co-op- 
eration. There desire either 
his part the part any 
his fellow controllers have 
Government step in, except 
very last resort. 

the responsibility 
Canada’s controller will 
co-ordinate Canada’s metal 
production terms the war 
effort. his smooth out 
and far possible anticipate 
Most these bot- 
can best handled 


programme began unfold. and 
British grew from 
increased brass production was 


-essential. 


one Canada’s leading 
manufacturing plants, ex- 
tensions wére made building 
and equipment almost soon 
war broke out. Over: million 
was spent the company with- 
out any Government subsidy 
guarantee, improve plant and 
production facilities. Production 
was increased times the 
pre-war rate. Some 500 employ- 


ees were added—an increase 


Big New Plants 
addition, negotiations are 

now under way whereby fur- 

ther big new plant which would 


greatly extend the present facili- 


ties and give total production 
something like 50,000 tons an- 
nually, would built and 
operated this company be- 
half the Government. 

well, Canada Wire and 
Cable Co. has undertaken con- 
struction, behalf the Cana- 
dian Government, new brass 
plant near Montreal. The plant 
will owned the Govern- 
ment but will operated 
this corporation. Output will 
sold the Government cost 
basis, The plant will tooled 
immediately for production 
30,000 tons annually with 
eventual capacity 50,000 tons 
year. This three times pre- 
war production. 

the end 1941, Canada’s 
total brass production will have 
increased tenfold. will 
from times what was 
before the outbreak war. 


Aluminum and Magnesium 

Another, vital war metal 
which there presently urg- 
ent neéd aluminum. 

Aluminum the first metal 
“rationed.” 

Though Canada’s production 
aluminum will shortly three 
times what was three years 
ago, the Empire’s airplane out- 
put has increased rapidly that 


even this.supply will need 


further supplemented. 
Speaking Toronto recently, 


Munitions and that 
$40 millions had been invested 
new. capacity for production 
capacity. came into production 
the first, week September. 


stated that plans are being made 


the British Government 
build new plant take care 
additiorial requirements for 
1943, provided electric power can 


metal source, also discussed 
Mr, Howe, was the production 
magnesium, 

Magnesium highly import- 
ant lighter than 
planes and flares. fore- 


arrangements had beén made 


build large plant for the pro- 


duction magnesium. 
Though the may shortly 


get chance assist this 
contributing their 
problem dealt with elsewhere 
this issue) crux the 
aluminum situation that 
diverting present into 
wartime channels. 

has been estimated 
all the aluminum now going into 
domestic use and into peacetime 
industrial consumption, could 
the war effort, some- 
thing like 1,000 tons 
month could (theoretically) 


Raw Material 


> 
% 
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obtained. 

Compared with figure like 
this, the amount aluminum 
which could obtained through 
“secondary” sources 
relatively small, 

The real problem aluminum 
control therefore ratipn 
the metal that every 
possible ton produced 
able for wartime 


Helps 
The 
Power. Commission made very 


; 


important contribution the 
war effort when aggeed 
switch from aluminum 
copper its new 
high tension power line from 
Beauharnois Burlington. Al- 


additional expense, released 


ductor electricity, the way, 
whether wire other forms 
largest single peacetime outlet. 
Other important uses. are for 
kitchenware and aluminum 
foil. 


Aluminum Foil 

This question foil illustrates 
the reasonableness and care with 
which Canada’s metal control 
being operated. 

Theoretically, would rela- 
tively easy release 
aluminum for 
foil. But consideration must 
given firms which have big 
investment tied automatic 
machines for manufacture this 
foil. The Government, through 
its metal controller, aims give 
firms time find sub- 
stitute material process that 
there minimum disloca- 
tion and waste. 

Already, use for 
domestic consumption, (pots and 
pans, 
rationed. Probably the only 
thing that will permitted 
army mess tins. These are stand- 
ard articles and have not yet 
been rationed. 

the moment, Canada has 
ample supplies copper, zinc, 
lead. Production has been great- 
accelerated since the war. The 
bulk has been going into 
war uses. 

There are also ample supplies 
nickel available. estimat- 
that the moment, probably 
only one third Canada’s nickel 
production being used for war 
purposes. 

Wide Powers Given 

Some the authorities given 
the controller 
cil include the power: 


buy, possess, acquire 


etc.) has been 


en 
bi 
7 


drill process, refine, 
store, transport, allocate, distri- 
bute, sell, exchange otherwise 
deal metals; 


building inspect: metals; 


and utilize any 


land, plant, factory, mill, refin- 


ery, building for the purpose 


processing 
and possess any vehicles for any. 
operation the aforesaid plant 
place; 

take possession of. any 
metals wherever found; 


fix maximum prices ory 
maximum mark-ups which 
metals sold offered 
for 


fix limit the quantity 
metals which may bought, 
person, firm corporation with- 
specified periods time: 


issue and reissue permits 
and licenses; 


person, firm corporation from 
buying, selling, drilling 
ing, processing, refining, storing, 
transporting, 
ing otherwise with 
metals unless licensed 
controller; 


tural change addition ‘to any 
plant, factory, mill, 
for, mining, processing, 
refining, storing or. otherwise 
dealing with metals; 


10. make any 
structural change addition 
any plant, factory, mill, refinery 


nection with mining, 


processing, refining storing 
metals; 


grade metals drilled for, 
mined, processed, refined, stored, 
transported, imported; 


person firm having 
power dispose of. metals, 
produce any person, author- 
ized for the purpose by: the con- 
troller writing, any books 
documents «ny description 
specified the controller. 


~ 


assembled sufficient 
quantity. 
Another equally important 


Planning for Victory! How well Canada doing that 


is.reflected every province, every industry, every 


focussed their energies upon defending our Empire and 


all that that implies for the survival Civilization. 


Planning for victory, Canada has been able 
achieve much along the Industrial 
appropriately associates itself with the Empire Training 
Scheme and all military and naval progress 
Canada’s “Prelude Victory”. 


Illustration “CHEF JUNIOR” RANGE 

installed Training Camps Regina, 

Winnipeg, London, Saskatoon, Calgary, 
Borden and many other points 


CANADIAN CAMPS 


The Equipment Must Good 


The people would never 
satisfied with anything less than the best 
for the boys khaki and blue. With its 
well equipped foundry and 
manned experienced workers skilled 
the production wide variety 
equipment wrought from metal. General 
Steel Wares has happily been able 
large quantities, the quality 
equipment urgently such 
the CHEF RANGE illustrated. This Com- 

any has been able share the res- 

onsibility meeting Canada’s war needs 
supplying hundreds other articles 
from its seven great 


Toronto (2), London Winnipeg. Vancouver 
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WINNIPEG 


VANCOUVER 


Executive Office: 


Head Office: MONTREAL 
CALGARY 


>, 


Scrap for scrapping. From 60% the steel made this continent comes from scrap steel and iron 
like the pile shown above. some plants the entire raw supply scrap. 
| 


production Canada. 
BELOW LEFT—A milling operation the 
barrel breech. 
BELOW RIGHT—Checking one the many 
acturate breech operations. 
TOP gun barrels various 
stages from the rough forging the finished 


Now 


“Selected British Most Effective Type Fires 120 Rounds 
Minute Has 1,500 Parts Operations Precision Machines 


aircraft guns, type that the British 

War considers the most effective 
existence—a modern, rapid-fire weapon 
combat low-flying aircraft. 

first, the equipment produce the bar- 
rel had acquired, for that the element 
required the greatest quantity. Many other 

were also under attack. 

Everyone conversant with manufacture 
the complicated products modern engi- 
neering appreciates the extent study, 
designing and physical preparation demanded 
relatively minor change production. 
But there are few, outside those actually en- 
gaged, who can visualize the reorganization 
and foresight involved complete change 
production the elaborate and technically 
exacting implements war. 


prevalent misconception that all,.or 
the greater part, our existing industrial 
equipment can brought bear immedi- 
ately the purpose producing arms. With 
few minor exceptions, this the case. 
There are few more specialized exclusive 
processes than those employed the making 
modern guns and ammunition. 


Tri-Partite Problem~ 

The problem war Canada 
might summarized under three main heads 
follows: 

maintain normal production the 
extent necessary sustain national eco- 
nomic power. 

overcome the initial lack special- 
ized armament plant, equipment and 


man power every possible means and 


with all possible speed. 

subsequently produce arms com- 
bination quantity and quality which 
the peculiar creation and hallmark 
North American industry. 

how this tri-partite problem being 
attacked one can perhaps best 
inquire through the medium typical 
Canadian company now producing typical 
war machine, the anti-aircraft gun. 

Called upon the early months the 
war produce anti-aircraft gun barrels (since 
extended include the complete weapon) this 
Company faced the typical problems and dif- 
the turn war Though 
the organization included all the necessary 
skills and technique its normal enrollment 
was but fraction that which would ulti- 
mately required produce the guns the 


quantities desired. Its mechanical equipment 


was and many cases specially de- 


signed suit purpose. Its plant 
was somewhat more than adequate for the 
long-term average requirements peace, but 
was still far short the space demanded 
manufacture modern artillery piece. 


Any plans might formulate for special 
war work must necessarily recognize the need 
for continued output its normal product. 
faced the critical problem recruiting 
large numbers variously skilled and quali- 
fied employees country where business 
conditions had for decade precluded the 
adequate training youth. Since this par- 

had never previously been pro- 
duced Canada, precedents sources 
reference were immediately available. 

account was not entirely the 
debit side. One crucial and indispensable 
asset was available, namely, skilled and 
closely integrated engineering organization, 
trained tradition change and adapta- 
tion new methods and ideas. 


Steady Flow Soon 


The anti-aircraft weapon which, now part 
and shortly its entirety, will flow steadily 
from this Canadian factory, Swedish de- 
signed gun, selected Great Britain after 
much experiment. Being primarily intended, 
mentioned above, combat low-flying and 
mediate defense between high altitude A.-A. 
guns heavier calibre and the various types 
machine Its rate fire approximates 

per minute and bursts this speed 

can maintained indefinitely, each limited 
only heating the barrel. Since the bar- 
rel can replaced the space few sec- 
onds, the efficiency and fire-power the 
gun are obviously high order. Its useful- 
ness and desirability grow daily more evident 
the aerial character the war becomes 
increasingly 

War machines, like any other machines, 
require still further machines create them. 
These machines, machine tools with their 
ancillary fixtures and gauges, are the product 
highly specialized and limited industry. 
They are not only tools but instruments 
precision. the nature things, the making 
such equipment cannot inordinately 
rushed, though may intensified 
degree and, the course time, expanded 
indefinitely. The normal experience the 
average man seldom embraces situation 
analagous this, where the creation 
artitle involves first the creation the means 
produce and even occasion the means 
produce the Consequently the lay- 
man can have little conception the time 
engineering undertaking. 

Every means was exploited speedily 
secure equipment produce the barrel. Six 
months after the contract was made, the 
manufacture barrels was under way. Under 
normal circumstances this would reason- 


able performance. Under prevailing condi- 
tions, ranked achievement. 

The answers many the problems were 
not found Canada. Therefore, num- 
ber men, each proficient his own sphere, 
was dispatched Great There they 
closely studied British production the gun. 
Their findings, cabled forthwith Canada 
and translated into the engineering indus- 
trial idiom Canada, provided data for the 
the plant, and equip- 
ment which now adding its important quota 
Empire 

Meanwhile, insure that normal produc- 
tion should proceed with the least possible 
disruption, certain key departments were 
reorganized duplicate basis. Certain 
suitable personnel were detached from their 
normal duties and became the nucleus 
similar but separate department wholly 
devoted the prosecution war work. 
this means, men known ability and apti- 
tude, were placed controlling positions. 
This method has obvious advantages over the 
creation entirely new and untried 
organization. 


Technicians 


the plant engaged anti-aircraft gun 
production the all-important question 
labour has not yet reached critical stage. 
the natural course events, many men hav- 
ing machine shop experience had proceeded 
for various reasons into other capacities. Such 
men were once reverted their original 
occupations, now overriding importance. 
These men, others whom they replaced, 
were thus available, not only for actual oper- 
ation, but guides and instructors inex- 
perienced newcomers. considerable propor- 
tion this new help consisted technical 
school students, engaged usually upon 
mendation their principal. These youths, 
under the tutelage experienced hands, have 
exceeded expectations. Their keenness and 
enthusiasm make them highly receptive 
instruction and they rapidly become profici- 
ent the execution individual operations. 

Anyone who has followed the course this 
war since the attack upon the Low Countries 
can immediately appreciate the need for vast 
quantities anti-aircraft arms. Particularly 
this the case with guns intermediate 


Guns 


range which defend those altitudes trom 
which bombing can carried out with 
high degree accuracy. would difficult 
set limits the quantities such 
which can usefully absorbed. The 
protection one large city alone could 
ceivably demand them Some 
idea the numbers which this Canadian 
Company will provide under present plang 
may gleaned from the fact that the Value 
its annual output will the order 
$60,000,000. Plant extension will cost the 
neighborhood $7,000,000 and 2,500 men will 
employed when full production 


Great Advances Since 1914-18 


Such figures, relative but one the many 
types war material which the Dominion 
now producing, indicate the great advances 
scope and capacity which have been made 
Canadian industry since the war 1914-18, 
The designed output this one gun plant 
alone will have annual value 
ing 25% the average annual value all 
Canadian war production during the last war, 
Unlike 1914 when the British Government, 
and indeed most Canadians, little realized the 
potentialities our industrial establishment, 
great reliance now being placed upon 
produce the preponderance war material 
which the Empire must acquire the least 
possible time. this Canada will not fail, 


the performances the last war any 
criterion, the planned quantities anti-air. 
craft guns are likely exceeded. The 
natural intensification effort every phase 
war endeavor the struggle proceeds 
climax will contribute this. Furthermore, 
the very exacting standards precision upon 
which all present estimates are based, and 
which are determined and prescribed under 
the conditions peace, are likely 
what relaxed. 


The foregoing information 

published through the 
tion leading Canadian 
public realization Canadian 
achievements peace and war. 


LONGUEUIL 


DEPENDABLE 
for the LION’S WINGS 
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The Royal Canadian Force continuing its great tradition skill, 
initiative and courage the air. takes magnificent machines respond 


‘to such man-power. 


are proud our part matching this man-power with engine 
performance which gives complete dependability and responsiveness 


the demands and needs. 


Scheme and the embattled front line. 


honour those whom are privileged serve the great Empire 
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First Canadian plant 
out for Great Britain was 
recently The Financial 
This firm got its first order 
1936, and began ship- 
rst order was what termed 
contract. 


tional” order, this plant Ontario 
pas been selected major 
making several types 
for use the defénse 


Weekly 

Right now its approximate 

output 65,000 shells four 
sizes per week. huge 
new plant started operations last 
spring and has been extended 
Now there talk 
the present capacity. 
The mpleted shells are being 
Britain for loading 

with explosive and fitting with 


producing 55,000 shells 


doublin 


Artillery 
The 


for autotnobile axles 
the main Steel used 
this Ontario largely 
made Canada and only bought 
the United States when avail- 
able supply runs 
short. copper band the only 
Other important material, outside 
the special varnish and paint. 


This plant making 
sizes high explosive shells 
present; 3.45 in.; 3.7 in.; 
There 
more possibility that 
the company will shortly 
ber 60-pounder shells but this 
will require another plant. 


Modern Shell 
Steel for making the shells 


comes into the plant bars ap- 


proximately long and in. 
square cross section. First step 
cut these bars into lengths, which 
done use acetylene 


Plant after plant across Canada turn- 
ing the job turning out the millions 
shells needed for the defense Britain and 
Canada. Some these are just getting 
into their stride; others have not yet got 
under way. Typical these shell making 
plants large Ontario plant, which 
Financial Post has recently visited. 


per week, this plant used 1,000 
tons week high grade steel 
and tons per week brass. 
spent $2,500 packing cases. 


Containers 

Use paper packing cases 
innovation shell shipping for 
which given officials 
the custom use heavy wooden 
boxes shipping shells. But 
this firm wes 
with this and persuaded the Brit- 
ish that ordinary 
corrugated paper shipping con- 
tainer, thoroughly wired for ad- 

ditional protection, just 
strong, lot easier handle, and 
saves from Ib. weight 
for each case. 

result this develop- 
ment box plant the. 
same city has been turned 
almost exclusively the job 
making paper containers for 
shipping these shells Britain. 

The old wooden boxes which 
were formerly used cost $2.50 
each; the new paper containers 
cost cents each. This 
addition the saving ship- 
ping costs because less weight. 


Use Improved Process 
This not the only contribu- 
tion which this Canadian com- 
pany has made shell making 
the British Empire. Through 
the enterprise the com- 
president, was able 
obtain Canadian rights use 
process developed the Euro- 
pean continent for the initial 
step which transforms square 
steel into the finished 
shell. the last war the space 
the centre the shell for the 
explosive charge was machined 
out laboriously and expensively. 
This process uses 
ing punch method which has 
Tesponsible for savings run- 
ing many thousands 
dollars this order alone. 
other shell-making plants. 


Steel and Copper 

Only three materials into 
Steel, copper 
band, ordinary good 


every step 


torches travelling automatically 
back and forth across the row 
bars. 

Then follows heating opera- 
tion gas-fired furnace and 
preliminary piercing and form- 
ing operation heavy press. 

Larger size shells are then re- 


heated before the final punching 


the rotating punch. succes- 
sive stages the are machined 
inside and out, the copper band- 
ing pressed hydraulic 
presses, cleaned, inspected, 
painted and boxed. Two shells 


every 1,000 are sent the 


artillery testing ranges Can- 
ada for test 


Few Skilled Men 


These operations are largely 
done automatic semi-auto- 


quire skilled operation. 
Thus far there difficulty 
getting enough men the 
work. Experiments 
women for some the opera- 
tions are going on. 

somewhat limited the fact 
that handling these shells rela- 
tively heavy work. Women have 
been particularly valuable 
many the inspecting jobs, 
working both the company’s 
own inspection lines and those 
the Government. 


Accuracy Essential 

Accuracy and fine finish mark 
shell making. 
There can mistakes nor 
faulty material these shells are 
their job. Standard ma- 
chines have been adopted for the 
operation practically every 
case. 

Feature the British shell 
specifications the completeness 
the steps taken guard the 
gun crew from premature bursts. 
example the extra steel 
plates riveted into the base 
the shell ensure that the part 
against which the propellant 
operates shall contain flaws. 
British practice this plate 
riveted into the shell. The Am- 
weld over the entire 
end. The latter process cheap- 
er, quicker, but, claimed, 
not effective. 


its desti 
nation. Each time this British gun 200 pounds 
steel, explosive, copper and brass the 


THIS CORPORATION that Canadian Industry, 
and the people, are ready and willing march with the. 


Industrial Front the Dominion and spare effort and 
from which will win the war. 


This has been the the Chrysler Corporation Canada Limited 


from the beginning the war and will our attitude until victory won. 


natural that Industry and the entire people Canada should look 
for guidance and leadership those authority, who have full know- 
ledge war requirements and who have been given the 


for effective planning and action. 


that the Canadian people are completely accord with this 
and ready merge their individual interests and abilities 
with the general plan for war mobilization. 


This corporation have been able employ its facilities 


meeting requests the Government for the production equipment for 


war purposes and looks forward still wider its engineering 


and manufacturing 


Finance Plan 


Continued from Page 


precarious economies Ger- 
many and Italy have been 
stretched much beyond this point 
but have not yet been broken. 

Committed “all-out” war 
effort, with the 
necessity, would have provide 
the means. view what the 
three previous mentioned na- 
tions have withstood, could 
probably withstand much greater 
taxation when its resources be- 
come more fully occupied. 


Faster Pace Later 


the question supplies 
cleared war expenditure will 
doubt considerably acceler- 
ated. Some the purchases 
being made now will paid for 
subsequent months. Industrial 
activity has risen sharply from 
the. placing 
and speed-up private business. 
Commodity prices have been 
held check according pre- 
determined policy and the capital 
markets have been compressed 

Despite the huge programme 
contemplated, the 
second war loan 
this month was more 
favorable terms than the first 
one January. 

both campaigns has been 
the aim the Government 
tap the savings the small in- 


These savings been 


the case the second 
war loan some extent 
creased payrolls resulting from 
increased industrial activity. 
discouraging consumption 
consumers’ goods heavy 


f 


taxation the purpose the 
Government maintain this 
reservoir. The real savings the 
nation will available for the 
use the. Government. 
savings certificates small de- 
nominations one the mani- 
festations this policy. Direc- 
tion the war loan appeal 
the small investor another. 

The investment funds the 
large institutional investors may 
then tapped when the smaller 
sources are squeezed. These 
methods ensure the 
real: savings the nation and 
diversion large proportion 
funds that would otherwise 
into the purchase consumer 


From Peace War 


What steps have been taken 
make funds available for war 


Converting nation from peace 
wartime production necessi- 
tates peacetime pro- 
ductive capacity into the manu- 
facture for war purposes. This 
providing materials perhaps 
Canada’s most important contri- 


bution the Empire’s war effort. 


Resources labor and ma- 
must shifted from 
peace production. 
Facilities used the production 
consumer capital goods 
must turned war purposes 
and idle facilities used. 
represented unemployed 
partially employed labor must 
utilized. 

War methods use either re- 
sources that would otherwise 
have been used for improving 
maintaining living standards, 


they deplete national 
This means that pay-as- 

you-go programme the individual 

citizen foregoes peacetime stand- 


The materials and labor 


that would into the goods 
the latter era are turned mak- 
ing the grim implements war. 


Non-war production heavily 


taxed discourage consumption, 
that these productive facili- 
ties are freed for what are 
deemed more pressing demands. 


Sacrifices Demanded 

The reallocation income and 
industrial activity calls for sac- 
rifices from salary and wage 
earners every bracket; neces- 
sitates decline living stand- 
ards; makes imperative govern- 
ment access savings the 
rich and poor alike; imposes 
longer working hours labor. 


War has become costly busi- 
ness. The last war saw the first 
large-scale regimentation na- 
tional resources. This time the 
economic staying powers the 
belligerents might well become 
decisive factor. 

1914-18 costs 
with the present war shows vast 
expansion. 
planes have made almost 
impossible for the poor nations, 
demand great sacrifices from the 

richest. 

the year March 31, 
Canada $61 mil- 
lions, 

comparison, Parliament has 
approved $700 
millions the first year this 


Commitments have been 


made for additional $150 
$200 millions, leaving total pro- 
visional bill $900 millions. 

Repatriation operations 
involve provision another $200 
millions capital for the 

While tentative, these estimates 
provide data indicate the huge 
increase the costs waging 
war. 

one year, even any 
two years the Great War, 
did expenditure exceed estimates 
for the present year, despite the 
fact that Canada’s preparations 


are just now getting under 


budgeted $900 
millions for this year with the 
following costs the Great War, 
Brown, contained the sum- 
mary war 1914-20. 

Estimated War Expenditure 
‘Years Ended March 


(Millions 
306 
191 Se 344 
446 
Total 1,670 
Pension, war loan, int., 


revenue and expenditure for the 
six-year period: 

(Millions 
war exp. 
Ordinary 


1,950 

There was revenue of: 


ee 


Sundry rev, 


(Curr. and War) 
Added this: 


Capital exp. 244 
advances 


Over-all deficit ....... 1,684 


stating this the corporation confident speaking also for 
individual who part our organization’s personnel. 


PRESIDENT 


- 


There was over-all 
deficit increase net debt 
$1,675. This had financed 
temporary loans, term loans 
and $10 millions currency 
flation. 


the estimated war expendi- 
ture, 29% was met taxation 
borrowing. 


Taxation the current year 
will provide approximately 33% 
war requirements; 67% will 
come from borrowings. 


This does not represent 
greatly changed stress taxa- 
tion, percentagewise, one 
might belieyed first. But 
expenditure has been greatly 
the present war. 
Taxes: diverted for wat 
purposes amount $312 
This .is greater than 
expenditure for war purposes 


two yeats the Great 


War. 


Notable Effort 


Canada now spending money 


the rate $2-$3 millions daily. 


This still long way ¢rom 


$60 millions outlay, but 


taking into consideration the dif- 
ference and wealth 


greate? levels the war pro- 
gresses. 


made for obvious 


The requirements the army, 
air Empire air 
training scheme likely 
subject considerable variation. 


Unlike the last Great War, 
Canada has been excluded from 
the U.S. capital This 
fact only has necessitated change 


financial policies and has 
brought greater stress con- 


trolling the domestic market. 


Providing U.S. dollars for pur- 


chases has become 
the first magnitude. Disparity 


exchange value has increased the 


cost servicing Canadian gov- 
ernments’ debt held the U.S. 

Regarded favorable devel- 
opment the recent report that 
the U.S. would extend loan 


Canada. has been suggested 


that loan $50 millions 
more might forthcoming from 
the government-owned Export- 
Import. Bank. 


Also has been proposed that: 


The Neutrality Act might 
amended Congress per- 
mit borrowing Canada and 
probably also Great Britain 
the 

The dollar would 
funds the present 10-11% 
rate. 

Canadian securities 
New York would broad- 
and U.S. investment in- 
tefest Canada stimulated. 


This gesture good neighbor- 
liness would mean much the 
Dominion her war financing. 

The Britigh and Canadian 
there are huge supplies 


both. 
materials which now 
flowing Britain. would 
bolster the economic front enor- 

The wisdom and soundness 
the 
the war 
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The most arresting: fact modern 


fare mechanization, 


Twenty-five years ago, 


was its infancy. division had mere 4,000 
horsepower fight 


Today, one division has types 
vehicles. The total number these vehicles 


710. 


But that not 


These corps troops have 
The number vehicles for each 


vehicles. 
The total horsepower corps 


troops alone 347,300. 


For two divisions such Canada 


the best equipped new and 
ating demand mechanized 


merchandized around the world. They compete 
with the produced 


operate gun tractors and 


heavy duty field transport equipment, sup- 
and personnel. Number produced 
order Canada, the United Kingdom, and 
other Empire countries, has now reached over 
80,000 units, 600 daily. This than 


the peacetime output the industry. 


now pending under consideration. 


also readying produce uni- 


carriers, type light tank armed with 


machine the rate day. Plans for 
turning other types and 


trucks for regular transport needs 


the armed forces; ambulances, service: 


finished semi-finished parts 


for the industry. Raw materials used the 


Canada’s Minister and Supply 
announced that Canada will shortly producing 
types tank. the Canadian Angus 
shops, Mark III ‘British infantry’ 
tanks are being assembled. Component 
made four other factories. This $63 
order originally placed the 


Another type the 25-ton “Cruiser” tank 
which 4,000 were ordered recently British. 
can turned out- “assembly 


third type tank, according Howe, 
has been designed Canada Canadian experts 


production before. the the year.” 


One important feature ‘of Canada’s: 
the fact that Canada 


ability ‘to produce ‘these’ vehicles’. more cheaply 
and quickly than has been done 
Britain. This fact itself the 
Canada’s 


hundreds regular trucks, and (pictured above) for all 
armed forces, 


light tanks and armored cars, similar the “Ironsides” unit 


pes mechanized army vehicle for heavy duty field transport are being 
Canadian plants. Above the 8-cwt. light two-wheel drive truck for transporting light stores, 
radio units, 


field such those below are fully Canadian both assembly and 


Canadian-made gun tractors such the one shown below are capable hauling artillery with ammu-, 


Important phase the automotive mechanization the 


. 
& ¢ 4 
a 
‘ ; 
» 
q 
q 


war, Firestone fulfills its 
trust leadership supplying 
dependable tires serve Canada’s 
and the Empire’s needs. 

peace, passenger cars, 
transports that carry the nations’ 
wares, busses, farm tractors and 
farm machinery, Firestone 


HAMILTON 


CANADA 


ORGANIZES 
FOR VICTORY 


the chief industrial centre the Dom- 
inion again the fore. The reasons 
are manifold but can summarized 
under the following headings: 


TRANSPORTATION The Harbour Montreal ranks 
the largest inland seaport the world; while the 
City itself the hub vast network inter- 
connecting railroad systems. water, rail, and 
air, shipping facilities are without parallel 
elsewhere the Dominion. 


POWER The Province Quebec the greatest 
producer water-power the Dominion and has the 
largest potential reserve. Montreal the centre 
the power industry and its consumer. 


LABOUR Montreal known internationally 
City where industrial unrest seldom experienced; 
where labour possessed high manual dexterity 
and adaptability new methods and conditions. 
Intelligent and industrious labour coupled with en- 
lightened employer-employee practices, 
the city’s pre-eminent role industrial centre. 


FINANCE Montreal reservoir Canadian 
finance. the principal source credit its business 
leaders and financial institutions have initiated the 
majority Canadian developments well over 


century. 


MATERIALS Sources most raw 


materials are readily available, while supply and 


equipment houses organized meet the needs 


unequalled industrial facilities. 


home market and from factories there flows 


national distribution easy and economical access. 
Canada’s gateway tremendous British 


outlets and mecca for substantial tourist buying. 


Serves 
Fhe Empi 


QUALITY 
AND SYMBOL 
SERVICE 


FIRESTONE TIRE AND RUBBER CO. CANADA Lid. 


Firestone Units the British Empire Woodstock, Ontario; Brentford, 
Port Elizabeth, South Africa; Singapore, Straits Settlements; Bombay, India. 


MONTREAL 


ire 


find increasing favor for their 
rugged dependability. 

And the grim pursuit war, 
the Empire’s mechanized army 
units, her air fleets and for 
wartime expansion her farm 
output, Firestone tires give that 
same matchless performance. 


ONTARIO 


THE METROPOLIS 
THE DOMINION, 
STANDS 
PLAY ITS PART 


SERVICE 


The Industrial and 
Economic Bureau established 
render every service in- 
and commerce. 


and industrial engineers avail- 
able provide market surveys, 
tax, estate, banking, customs, 
freight rates and other data perti- 
branch plants new business 


These services are con- 
and without obligation 
cost. 


Inquiries are 


MONTREAL 
and BUREAU 


Room 806 
DOMINION SQUARE BUILDING 


Geo. Mooney 
Valmore Gratton 
Co-Directors 


GAS COMPANY CANADA, LIMITED 


Serving 95,000 Consumers 


South-Western Ontario, some 60,000 domestic consumers and 
many important industries are receiving natural gas through the 
pipe lines the Union Gas Company Canada and its wholly 
owned subsidiary companies, Windsor Gas Co., and City Gas 
Company London. Another 35,000 receive natural manu- 
factured gas through its associated 


400 Natural Gas Wells 


Union Gas Company maintains and operates more than 400 
natural gas wells South-Western Ontario, constantly explor- 
ing for new sources, and unrelenting its policy conserva- 
tion and the building reserves. Thus uninterrupted 
continuity service provided for gas users the richest and 
most populous district Canada. 


CHATHAM, 


Companies 
Windsor Gas Co. Limited, Windsor 


City Gas Company London, 
London 


enlists 
Service 


All over Ontario, men and women are their activities towards war-time 
service. industry, men bending every effort speed needed supplies 
and munitions war. the home, women are practising economies, conserving 
food, seeking their job with heightened efficiency. 


Both industry and the home, over large part Ontario, men and women 
are being aided this war-time service powerful ally—GAS. 


Hermetically Sealed Pipes 


C 


The Montreal Cottons 
AEROPLANE FABRICS 
Help Cover War Birds 


Through 2,000 miles pipe line, varying from 16” 
diameter, hermetically sealed and under constant inspection, 
the gas distributed across country and into homes and fac- 
tories. the course years, Uniom Gas Company, taking 
over companies which had been supplying manufactured gas 
for more than 100 years, has gradually developed and extended 
the supply natural gas well. 


Gas Peace and War 

Constant improvement the mechanical facilities which make 
gas available for heat and power have multiplied its uses. 
stands today the most economical, efficient and convenient 


fuels. peace time, now war time, gas performing 
and will continue perform important national service. 


ONTARIO 


Associated Companies 


United Gas and Fuel Co. Hamilton, Limited 
The United Suburban Gas Co. Limited 
The Wentworth Gas Limited, Hamilton, Ont. 


Canadian aeroplane production, conjunction with the great Empire 
Training Scheme, full swing. Plants hum day and night turning 
out ‘planes every description, with Montreal Cottons fabrics 

playing vital part this ever-increasing production. Yes, are 


organized for victory, for 


esides aeroplane fabrics, are making many 
other products essential ‘the War Effort. 


The Montreal Cottons Limited 
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steel for crankshafts poured inte molds they move steadily 


conveyor. These crankshafts are for vehicle transports for 


which has become the greatest supply source. shafts are 
cast four time. Molds are from cores nested together. These cores 
are made department the foundry which resembles modern bakeshop. 


Canadian-made content the mechanized army vehicles being 


roduced 
Canadian automobile plants, and associated producers parts materials, 
ranges between and 90%., Production Canada component parts, such 
crankshafts like the one being fabricated above, important feature 
the programme. 


Picked everhead hoist, engines are guided inte place the chassis 
which moving the final assembly line conveyor. When complete this will 
four-wheel drive army truck. Canadian automotive plants are 
400 these daily for the United Kingdom, Canada and other Empire countries. 
They are peculiarly Canadian part the nation’s industrial war effort. 


Auto industry Speeds Aid Empire 


This war basically one 
movement and machines in- 
creasingly rapid movement and 
increasingly tough and efficient 
machines. primarily these 
machines—to dominate land 
and sea and the air, beat off 
invasion and take the offensive, 
move forces victory swiftly 
and unfalteringly under way— 
that Britain and her allies depend 
for the ultimate crushing the 
enemy bid for world conquest. 

hips, planes and armaments 
are the machines playing the most 
roles the present battle- 
fronts democracy. But another 
group steadily growing im- 


portance, and destined play 


major part the coming thrust 
for allied supremacy. These are 
the machines ensure rapid 
movement and striking power 
the legions that fight land. 

break the ultimate threats 
invasion Germany and 
taly, swing into the final 
phases the drive smash the 
dictators, our armies must have 
deadly mobility. Britain and her 
allies must have limitless 
tanks, motive power for artil- 
lery, mobile units for lighter 
arms; and vast supplies mech- 
anized transport for ammunition, 
equipment, supplies, mobile 
ice units, and the fighting men 
themselves. 


Fast Moving Armaments 

this end Canada’s automo- 
tive industry making major 
contribution with all the re- 
sources its command. 

the final clash bring vic- 
tory over Nazism and Fascism, 
will the movement land 
armies, efficient, deadly and 
rapid, that will clinch the issue. 
For will take fast moving land 
armaments, and equally swift 
transport huge armies with 
their supplies and equipment, 
free conquered countries from the 
heel and occupy 
enemy terrain win peace for 


world. And this requires 
‘tremendous volume mechan- 


ized weapons, motor haulage for 
guns, and auto transport for men, 
munitions and supplies. 

The old axiom that army 
marches its stomach has lost 


armies must fed and well 


fed fight. But the most power- 
ful striking forces modern war 
not march. They with 


lightning speed wheels, from 
concentration bases the battle- 


and thence into action, 
infinite variety vehicles pow- 
ered with automotive ehgines. 


Meeting Empire Needs 

give the armies the Em- 
this vitally essential mobil- 
for fighters, weapons and 
Supplies, Canada’s automotive in- 
dustry and associated plants are 
taking major and growing part 
the supply motorized trans- 


port. rapidly rising proportion 
the mechanized transport and 
artillery haulage for equipping 
the fighting forces Canada, 
Great Britain and other Empire 
countries, rolling speed and 


volume from the assembly 


Canadian auto 
Before long the formidable 
tasks already shouldered the 
auto producing industry the 
Dominion will likely substan- 
25% and possibly much 
75% the not far distant 


future. valiantly has the in- 


dustry performed the 
ready hand, and well have 
its products stood under the 
gruelling tests war demands, 
still greater volume and 
being negotiated. 

Though the full speed ahead 
signal was not given the industry 
until early this year, thousands 
motorized transport and haul- 
ing units have been produced for 
Empire armies. the few short 
months that these have been com- 
ing off the line, the auto com- 
panies have been tooling and 
adding equipment pave the 
way for still greater volume and 
speed output. 

With the collaboration the 
makers component parts and 
materials, the production rate 
military units has been steadily 


accelerated and within the next 


few weeks will stepped 
dramatic, unprecedented levels. 


High Rate Output 

recent weeks the production 
mechanized army vehicles 
Canada has been maintained 
the rate 400 day, according 
official figures. Unoffi- 
cial estimates from auto company 
sources indicate that this rate has, 


times, least, been stepped 


450 500 day. Every ef- 
fort being exerted acceler- 
ate the pace still 
complete plant expansions, and 
the end the year output will 
more day. This would 
equivalent 18,000 units month 
30-day basis,“and conserva- 
tively would mean output 


‘least 15,000 month. 


This has been made possible 
partly standardized produc- 
tion limited number speci- 
fied types vehicle; partly 
the close collaboration between 
both the auto companies them- 
selves and the producers parts 
and materials. But above 
has been made possible the 
zeal, speed and vigor with which 
the motor companies and associ- 
ated plants have thrown them- 
selves into the giant task, giv- 
ing “automobility” the Em- 
pire’s armies the earliest pos- 
sible moment. 


the main job 


der way, operations have been 
concentrated production 


‘Swelling Flow Army Transport Units Rolls Off 
Canadian Assembly Expansion Planned 


five standard types mechan-, 
ized army vehicles, for transport 
and haulage. addition, the 
auto plants have made and are 
still making thousands vehicles 
more less régular type, but 
specially fitted and painted 
requirements. 
These include passenger autos for 
staff and other station 
wagons for. moving personnel; 
fuelling vehicles and “crash cars” 
R.C.AF.; ambulances for 
the R.C.A.F. and Red Cross; and 
ordinary trucks for light trans- 
port needs the.armed forces. 


Production the mechanized 


army vehicles has far been 


allotted Ford Motor Co. Can- 
ada and General Motors Can- 
ada Ltd., the main programme be- 
ing divided almost’ equally be- 
tween them. The job meeting 


“the varied general requirements 


for motor vehicles for the armed 


forces, such regular type trucks 


and passenger cars, has heen 
shared these two 
and other concerns the indus- 
try, particular Chrysler Corp. 
Canada. 


Should the pace and volume 


the mechanized vehicle pro- 
gramme extended, pos- 
sible the Chrysler plant Wind- 


gor may participate also. the 


third major auto producing plant 
Canada, believed this plant 
capable swinging the 
pand the gross capacity for 
ing these types vehicles. The 
Chrysler plant has already turn- 
out considerable number 
army and air force trucks from its 
regular lines, and addition has 
made engines and mobile power 
plants for variety purposes. 
Paralleling the principal job 


mechanized being 
handled the major plants 


jointly, the manufacture Uni- 


versal machine gun carriers has 
been Ford Motor 
Co. Canada. The Windsor 
plants this company are rapid- 
being tooled and new equip- 
ment-added permit swinging 
units high level speed and 
volume. Initial deliveries are 
pected within the near future and 
production slated well 
under way peak rates before 
the end the year. 


Five Types Vehicle 


The chief types mechanized 
transport being made the 
major auto companies—Ford Mo- 
tor Co. Canada and General 
Motors Canada Ltd. collabor- 
ation with producers compon- 


Skilled workmen swarm over this four-wheel drive army truck nears the 
end the final assembly line. The truck will shortly driven away under 


its own power. The vehicles are capable carrying hauling tremendous 
loads over rough terrain and steep inclines. They are equipped with cable 
and winch mechanisms they can haul themselves out when stuck. 


ents—are described follows: 


tors for hauling artillery units 
guns and ammunition limbers 
together, sizes the 
doughty 25-pounder gun. These 
not look like tractors the 
ordinary sense the word but 

are stubby-looking, tremendous- 
powerful, heavy trucks, cap- 
able hauling three tons 
gun limber, plus ammuni- 
tion, over the roughest terrain. 

carrier 
trucks for handling specially 
heavy and bulky loads, travel- 
ling field workshops, wrecking 
equipment, also 
four-wheel drive combine 
great engine power 
bear exceptionally heavy and 
cumbersome loads over rough 
ground. 

Trucks classed 30-cwt: 


carriers ‘for transporting 


assorted loads where 
and strong traction required. 

Trucks rated 15-cwt. 
units, capable being used 
either tractors for light anti- 
tank water tank car- 


job making the remaining 60,- 
000 being shared almost equally 
the two companies, these 
units produced being 
produced jointly, just under 40,- 
000 about two thirds are 
orders from Canada and Great 
Britain, channelled through the 
Department Muni- 
tions and Supply. 

Orders are also being filled for 


delivery other Empire govern- 
ments such India and Australia, 


though future prob- 


ably lumped together and al- 
lotted required accordance 
and circumstances. Fu- 
ture orders currently pending 
have been publicly stated run- 
ning 7,000. units for Canadian- 


British use alone, and unofficial 
reports hint that this may mul- 


tiplied much five six 
times tentative plans material- 
ize. 


‘It also reported that plans are 
being considered call the 
auto companies produce vari- 
ety light tanks operating 
four-wheel drive, supplement 
the mediym light tank pro- 


Vital asset mobility for armed forces 
Canada, Britain and other Empire 
countries being contributed major 
degree Canada's motor factories and 
associated plants—total 80,000 units 
supplied being produced slated 


vastly increased. 


riers, for transport heavy 
loads, personnel, etc. 


Light two-wheel drive 
trucks, classed 8-cwt. units, 
designed carry light 
small groups personnel, 
field wireless units. These are 
equipped with spiked metal 
poles attached the sides the 
body, which permit the operat- 
ing section the truck set 
stationary field radio 
set while the chassis, cab and 
engine are driven away per- 
form other duties. 


The approximate grand total 
these five types which has been 


being produced Ford and 


General Motors plants combined, 
orders date from Canadian, 
British and other Empire gov- 
ernments, runs over 80,000 units. 
order from for 
about 20,000 units being hand- 


exclusively Ford, but the 


Tough and sturdy, heavy duty transport 
armies are rolling off assembly lines like this increasing volume. Equipped 
with Canadian-made tires and wheels special design, and weighing about 
500 pounds, these mechanized vehicles are equipment for modern mobile 


armies. 


duction far allotted outside the 


automobile industry. 

The feat the motor makers 
grappling with the mechaniz- 
vehicle programme increas- 
ing speed, all the more impres- 
sive light the parallel 
operations they have continued 
carry on. Ford has got ready 
produce machine gun carriers. 
Both companies have met, mili- 
tary requirements from 
lines passenger cars and com- 
mercial vehicles, while continu- 
ing supply the public and in- 
dustry with normal civil needs 
passenger autos, trucks and com- 
mercial cars. Regular types 
trucks have.also been supplied 
the armed forces such other 
companies Chrysler Corp. 
Canada and International Har- 
vester Co. 

The gross 80,000 units the 


mechanized vehicle types maintaining normal 
produced Canada, least 


hauling vehicles for the 


third which have been de- 
livered, looms large compari- 
with last year’s output auto 
vehicles meet ordinary peace- 
time demands. This figure 
equal well over half the total 
all units—passenger autos and 
trucks—produced Canada last 
year. roughly one and half 
times the number 

trucks, buses other commer- 
cial cars made Canada 1939 
for both Canadian 
truck production for. Canadian 
sale alone. 


peacetime production last year 


more striking regard 


value production. The gross 
reported just under $100 mil- 


lions, which Jess than-$30 mil- 
lions was for trucks and commer-. 


This helps stabilize 
the national economy, hold our 
trade position, and create na- 
tional income from which the tax- 
ation for war financing can 
drawn. this task the motor 


tant contribution, their normal 


domestic operations that keep 
-work thousands production and 
distribution employees, and other 
thousands the supply indus- 
tries. 


Far More Workers 


many thousands work- 


ers the auto industry normal 
times have, course, been vastly 
increased cope with the pro- 
duction mechanized military 
vehicles. Day and night opera- 


tions have been the order the 


day, and auto plant workers have 
down working. longer 
shifts, and night, Sundays 
and past, 


ments were not working hours 
day, and one shortly 


tained from 


the mechanized vehicle 
orders now hand Canadian 
auto companies ranges between 
$135 and $140 This 
40% higher than the total for all 
production last year, and about 
four times the value 1939 truck 

Despite the natural priority 
given this immense job war 
setvice, and the rising pace the 


production, the motor companies 


‘have nevertheless been able 
maintain their operations for 
normal civil requirements with- 
out serious interruption. fact, 
they have met demand for pas- 
senger autos and trucks that, has 
been well ahead last 


year, and are now completing 


plant changeovers necessary 


prepare for output new 1941: 


models. They have made 


have maintained sales 
the face heavily increased 
taxes passenger cars. 


Added Contribution 

All this itself further war 
contribution little value. 
The companies have pledged their 
resources and plant capacities un- 
reservedly production mo- 


forces. Regular operations 
would curtailed even elim- 
inated entirely should emergency 
dictate that full capacity turn- 
over military needs. But 


the meantime these regular 


erations are doing vital service 
the home and bolstering 
Canada’s economic war strength. 


From start the war, the im- 
portance has been realized 


and commercial activity far 


four nine-hour shifts. 


Currently about 15,000 workers 
are employed the plants direct- 


engaged the. mechanized 


vehicle programme, with added 
thousands. the production 
and materials. 
Fully Canadian-Made 
Not the military ve- 
hicles the product skilled Can- 
adian workers, but are almost 
entirely fabricated from Cana- 
dian-produced parts and materi- 
als. 
auto company executives show 


five main types army trans- 


ports range between arid 90%, 


substantially higher than the per- 
centage.on the regular peacetime 
production these companies. 
/This partly be- 


cause the special character and 


desigh the military units, part- 
because the enlistment 
additional outside industries 
production components. 


The engines, chassis, wheels 
and tires, radiator hoods, cabs, 
fenders and boards, 
and most the operating 
are being made 
Canada, either the auto com- 
panies and associated industries, 
other industries participat- 
the programme. 


The assembly work all done 
the two major auto companies, 
except that final attachment 
bodies mostly done central 
western Ontario. This operated 
undep direction the military 
and facilitates deliv- 
ery units with various types 


bodies accordance with mili- 


tary requirements. 


Outstanding result the 
laboration between the two auto 
companies, and between them 
and the supply industries, the 
almost complete standardization 
and interchangeability the 
vehicles being produced. The two 
auto firms are not only 
turing according identical 
signs, but regard number 
component parts one company 
the other making all the 


required both companies, 


This means.that matter what 
part any vehicle goes 
wrong damaged operation, 
can replaced with spare 
part made either company. 


Parts Interchangeable 


Furthermore, there high 
degree interchangeability with 


mechanized vehicles the same 


tories. This applies especially 
wheels, tires, fenders and other 
exterior body parts, which 
damaged can replaced with 
British-made units. This was re- 
ferred few weeks ago 


National Defense, his review 
the war effort. said: 


“In designing these vehicles, 
have found possible, 
stead following meticulously 
the British Army pattern, 
adapt our needs North 
ican standards design 
mercial production while attaine 
ing high degree 
ability, and effecting substantia] 
savings cost.” 


Going War 


This procedure made possible 
all the more rapidly swing the 
existing peacetime resources 
the auto industry into the job 
mechanizing the armies. 
made them much more vital 
asset the war effort, and more 
immediately valuable, than 
tempts had been made convert 
them to. output new 
designs, production tanks 
airplanes. Despite suggestions 
that auto plants should turned 
tank aircraft production, 
would take months not several 
years replace equipment and 
revamp the plants such 
poses. 

However, various the 
mobile companies and auxiliary, 
parts producing plants have 
swung into production war. 
supplies apart from mechanized 
vehicles and automotive orders, 
These include the output 
and other munitions supplies. 


the meantime, Canada’s 


industry has demonstrated that 
short notice can produce, 


sands upon thousands the 
torized units with which the 
pire’s armies will strike, when the 
time comes, fast and forcibly, 


Hundreds army trucks and tractors are being turned out daily Canada’s 
major auto factories, and units various stages production fill the factory 
yards the scene above. Orders for total over units these 
mechanized vehicles have already been undertaken the Canadian plants, 
and this programme destined substantially increased time goes on. 
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and 


Big Vital Canadian Industry. 
Chalks New Output Records 


There was more crude rubber 
brought into Canada the fiscal 
year ended March last,. than 
any previous year, 

This was the since 
the 1929 boom period the 
Canadian rubber industry had 
more rubber than did 
famous year. 

marks far cry from the 
crude rubber imports the end 
the first.year the Great 
months ended March 31, 
1915, Canada imported 6.5 mil- 
lion pounds crude 
the latest year, imports reached 
the total 83.7 .million 
pounds. 


Further Records Coming 


Every indication points the 
current year seeing all previous 
records broken again. The war 
has brought almost feverish act- 


the import figures 1914- 
15,.quoted above, bear those 


year. 


Capacity Taxed 


Capacity the Canadian rub- 
ber industry the re- 
quirements both war and 
mal business severely taxed. 

Whether not the industry 
will continue able handle 
civilian needs readily, apparently 
how the scale Gov- 
ernment business holds. 
tinues increase the rate 
the past few months, then major 
tire companies faced with 
the increasing pro- 
ductive capacity taking some 
other steps either fill civilian 
needs from other sources re- 


buying from this source. 


While this may not im- 
mediate problem, accepted 


Napoleon's time army may have 
marched its stomach; and the last war 
the infantry certainly advanced their 
own feet. armies, infantry, cav- 
artillery, even the air force, rolls along 


rubber. 


the beginning this war Canada 
was fortunate possessing huge ready- 
developed rubber manufacturing industry 
which was quickly put work vital 


war equipment. 


ivity the Canadian rubber 
manufacturing industry. Super- 
imposed steadily growing 
regular civilian demand has been 
placed all the needs for fully 
mechanized war with its trucks, 
tractors, armored cars, guns 
rubber tires; everything designed 
and speed. 

Back 1914, there were few 
trucks equipped with solid rub- 
ber tires, occasional motor 
cycle and staff car that used 
pneumatic rubber tires. Befgre 
the end the war the airplane 
was using growing numbers 
rubber tires. But the whole thing 
was just about the same pro- 
portion the needs modern 
army far rubber concern- 


Million Lbs. 
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Stevedores 


that there practically tire 
and tube making capacity avail- 
able that not now use. 


Army Needs Heavy 


Hon. Howe, Minister 
Munitions and Supply, recently 
Parliament ‘that Canadian 
automotive factories. would 
soon producing mechanized units 
for the armed forces the rate 
600 day and this might 
increased substantially before the 
end the year. 

Allowing only five tires per 
vehicle, and many army trucks 
carry more, this would mean 3,000 
tires and tubes per day for orig- 
inal equipment alone, Replace- 
ments are probably higher under 


Forwarding Agents 


For army service. Canadian automotive factories 


hortly turning out 600 units daily for army 


~ 


account. This means consumption least 3,000 heavy tires like those shown These are made 


wartime service than civilian 
use, and even the specially made 
puncture-proof tires used 
these vehicles will need repairs 
and replacing. 

said that Government 
orders given under 
negotiation this year total about 
625,000 tires, about 26% all 
pneumatic tires produced 1938. 
More orders are said the 
offing. 


Oversize For Military 


Production tires arid tubes 
for these vehicles 
heavier demand rubber com- 
panies than normal business be- 
cause sizes are larger and special 
construction needed. 

Production motor vehicles 
Canada for the first seven months 
this year totalled 125,380 units, 
which 40,697 were commercial 
cars all This gain 
21.7% over the corresponding 
period 1939 and, with the single 
exception 1937, the highest 
any corresponding period for the 
past five years. 

great has been the demand 
for army transport all kinds 
that before the end this year 


deliveries and orders hand for 


the Canadian automobile indus- 
try for this type product alone 
likely exceed all previous 
production records all types 
motor vehicles. 

major problems have been 
created the war for the Cana- 
dian rubber industry. These are: 
How supply probable in- 


crease war neéds and, the 


same time, meet normal civilian 
requirements, and second: How 
maintain ample crude rubber 
stocks without exposing them- 
selves too much the perils 
crude price declines. 
Manufacture rubber goods 
all kinds Canada in- 
dustry which last year produced 
$58.8 millions products, gain 
$5.4 millions over 1938, but $1.3 
million than 1937. 
Domestic sales $45.1 millions 


1989 were $4.6 millions higher 


while export sales were down 

Ordinary 

which ‘usually sub- 


stantial volume, Empire 
countries, has been at. 


ment orders from Australia, New 
Zealand, India, South Africa and 
other parts the Empire, all 
which are getting large 
ties mechanized army trans- 
port vehicles from 

Sales méchanical rubber 
goods—belting, hose 
multitude rubber articles used 
industry—have kept pace with 
the expanding scale industrial 
activity Canada, 

1938, tires and tubes made 
47% the rubber industry’s 
output; footwear another 24%, 
and the balance went all other 
products which would main- 
mechanical goods. Exports 
mechanical goods are.also lower 
this year, 


Tires For Planes 

comparatively new 
Canadian tire companies, but one 
that growing rapidly, manu- 
facture tires for airplanes. Ac- 
cording Mr. Canadian’ 
aircraft plants had orders for 3,- 
200 aircraft the end July 
which 257 had been delivered. 
early 1941, estimates the Cana- 


dian aircraft industry will 


turning out 360 planes per month. 
All these require special tires. 

The Canadian Government has. 
bought and set three the 
largest tire factories several mil- 
lion dollars worth machinery 
necessary for the manufacture 
special tires used for This 
has helped greatly making pos- 
sible speedy production. 

While the tire plants feel that 
they can handle all present army 
and normal civilian business, 
they point the fact that Cana- 
dian tire-making capacity now 
being used its effective maxi- 
mum. Hence, war business 
should materially increase some 
decision would have made 
regarding (a) further plant ex- 
(b) some reduction 
civilian demand. 


Crude Supply Problem 
The problem adequate 
supply crude rubber causing 
some there has 
been trouble except for the 
longer period required get 
Shipments Crude rub- 


fear will cause real 
or, seven months’ supply 
ctude rubber now stock 


tly, 
parently, however, this has Canada. This somewhat above 


largely large Govern- 
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stocks crude rubber 
being made rubber 


without danger. 
Empire Rubber 

ada gets its supply crude 
rubber chiefly from British own- 
ed, controlled, plantations 
the Far East. Comparatively 
the Dutch planta- 
tions. Empire content require- 
ments for exports, well 
taxation and tariffs, 
make this dependence Brit- 
ish sources advisable. 

there was 72.8 million 
pounds crude rubber brought 
into Canada which 90% 
direct from the British East In- 
dies, This was increase 


During the first six 
1940, imports were up.to 41.4 mil- 


pounds which compares with 


30.6 million the com- 
the 1940 mbnths percentage im- 
from 
rose 

price the rubber 
imported 1940 has been 208 


cents potind for the 
takes three four 
months for rubber shipment 


special secret process withstand terrific army service. 


bought. Before the war ship- 
ments took month six weeks. 


Japs Threaten 

One fear the rubber indus- 
try that Japan will take ag- 
gressive steps against the Dutch 
territories the East which are 
important rubber 
not-thought that there much 
danger the British-controlled 
territories. 

fear that the Japs would curtail 
shipments that they would 
produce all possible rubber and 
sell low prices and ruin the 
price structure. 


present rubber production 
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ubber 


carefully regulated joint 


British and Dutch action assure 
adequate supply and compara- 
tively stable 

Thus rubber thanufacturers 


Canada, and elsewhere, who have 
the normal practice 


stocking under 
like the expos- 
the danger severe losses 
through crude price The 
industry well aware how 
serious price declines can 
through previous experience 
recently 


Capital Requirements 
Amount capital required 
build large stocks crude 
rubber very great. The pres- 
-ent estimated six seven 
months’ supply Canada, av- 
erage import prices for the first 
1940, would require ap- 


proximately $8.5 millions. 


Canadian companies are not 
getting assistance building 
reserves such being given 
the United States where the 
objective have year’s sup- 
ply. There possibility, how- 


ever, that the 


some such assistance 
perhaps protection against loss 
government orders, 
Ordinarily, estimated that 
raw about one half 
total costs the rubber 
industry and this half, rubber 
about two thirds one 
third the total. 

Otker important materials that 


and carbon black, both which 
come from the United States. 
There no: difficulty about get- 


Tires 

the United States, about 25% 
equipment motor vehicles 
with another 72% going 
placements, Canada last year ex- 
ported about 23% value its 
tire production, but the balance 
was. probably. divided 
original and replace- 
ments about the same propor- 
have more than offset the greater 
number automobiles use. 
Tires had average life only 
0.933 years 1919 compared with 
3.420 years 

Tires and tubes make from 
50% 55% the rubber indus- 
dollar production. This 
which this division made 
1929, the mechanical goods 
lines, well the growing 


equip airplanes and 
plements, for example, that the 
industry’s best opportunity for 


National Research Council Provides Tested 
for War Industry 


One the first and costliest 


which Canada learned 


the, last war was the need for 
tremendous: accuracy 
manufacture 

Today, anti-aircraft 
shell must fire target mov- 
ing yards more per 
second, this need has become 
magnified almost astro- 
nomic degree. 

When war broke out, officials 
Canada’s National Research 
Council saw immediate 
quickly and well. 

They pre-empted large hall 
(formerly the museum) 
the basement their Ottawa 
headquarters and set na- 
tional clearing house for testing 


the gauges used every phase 


munitions and war supply work. 
There will shortly 4,000 
ferent types and sizes gauges 
used throughout The 
“tolerance” margin often runs 
close 1/10,000th inch. Can- 
ada had ordered more than 15,000 
gauges tilf mid-July. Shortly 
this will increased 
40,000. 

Industry cannot function effec- 
tively without hundreds thou- 
sands these gauges measure 
the diameters shells, cart- 
ridges, multitude fuse parts 
and forth. 

Simple Procedure 
The procedure worked out 


simple one. 
From every part Canada, 


increased sales and profits seemis 
lie. 

has been the 
demands the Canadian rubber 
industry that few, any, the 
cémpanies making rubber prod- 
ucts have not shared the Gov- 
ernment buying programme. This 
covers much more than tires and 
tubes for automotive equipment. 
invades the field clothing 
and accessories, barracks stores, 
well the larger transport 
equipment items, other 
companies may have received 
orders for the component parts 
articles manufactured 
which would not appear the 
list published orders. 

The larger items ordered from 
Canadian rubber companies 
1940 date are summarized 
follows: 
Dominion Rubber Co. ....... 326,760 
Firestone Rubber Co. ....... 


Goodrich ........ * 74,816 
Gutta Percha 


Miner Rubber 48,250 


Seiberling 53,492 


Officers, 
Staff and Employees 
this Company are deeply 
grateful for the opportunity 
part the tremendous 
war effort which Canada 


engaged. 


They wish offer ever- 
increasing share their labor 
productive facilities for 
the common cause, the 
hope that thereby the faith 


and principle, for which all 


sacrifice made, will the 


sooner prevail. 


LIMITED 


Guelph 


the machine shops and 
which manufacture these 
end their products 
Here they pass through 
and costly 
never lie. 

One these, for 
highly-priced screw pitch 
chine, only one its king 
Canada, and which 
nately saved falling’ 
German hands the time the 
Belgian collapse. The 
had been made for Belgian 
was acquired Canadian 
cials just prior the 
surrender. 

When these gauges arrive 
Ottawa, they are cleaned, 


fled, indexed and 


are then submitted the 
tests, sliding 
scopes, optical projection 
chines, blocks” and 
forth. 

The “optical projection” 
for gauges which are too 
measurement. They are 
precisely times their 
nal size the screen. The 
sketch then drawn and the 
accuracy verified 
sketch. 


Voluntary Workers 


this work, the 
sent out call for voluntary 
result many the men and 
women the laboratory are 
ing time during and office 
hours learning the work 
forming the nucleus trained 
personnel take care peace. 
time work. Some these 
untary workers are wives 
National Research Council 
ployees. 

Every gauge which passes the 
test successfully stamped with 
the N.R.C. seal and 
then stored until required 
dustry. Ideally, least, types 
each gauge should kept 
“on tap.” most cases, demand 
has been great that the 
are actually shipped out 
diately they are tested. 

The importance this work 
indicated the fact that 
the first year the last war 
many the shells produced 
Canada were defective. soon 
as. proper inspection and testing 
equipment was available, 
problem was cleaned very 
rapidly. 

This time Canadian 
turers have certified and tested 
“tools” with which test the 
product. 


Considet 


send 
which they think 

win the war. 

were many 
suggestions which 
wanted 
Government, that 
Board was 

auspices 


oder th 
Research Council. 


this Board has handled 
than 3,100 proposals. 
Needless say, not all 
mercial. military 
not that these 
ideas and suggestions. 
most part they are ideas 
but ones which have 
vestigated either this 
have already been 
last 
rejected since the 
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For example, one 
which got inc 
popular during and 
France was 
tank mine. 
Apparently most 


little realization 
the modern 


mine has become. 
Years 
governments 
ahout refinement and 
ization into very 
ber types units. 
types are the 
hundreds thousands 
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Canada Welcomes 


Special Inventions Board 


Consider New Schemes 


day the week least 

which they think will help 
win the war. 

this year, there 
which enthusiastic 
wanted offer the 
Government, that special In- 

ntions Board was established 
the auspices the Na- 
Research Council. date 
Board has less 
say, not all these 

that these inventions are not 
und not contain valuable 
and suggestions. For the 
most part they are ideas merit 
put ones which have been in- 
either this country 
other countries and which 
have already been adopted 
rejected since the last war. 


Tonk Haters 

For example, one favorite in- 
which got increasingly 
popular during and after the 
France was the anti- 

mine. 
most inventors 
have little realization 
the modern antitank 
mine has become. 

Years experimentation 
governments has brought 
refinement and standard- 
jzation into very small num- 
per types units. These few 
standard types are the result 
test which have adapted and im-. 
proved many scores individual 


suggestions and which have dis- 
carded many hundreds more. 

great many the sugges- 
tions made enthusiastic Can- 
adians are ideas which have 
already been either discarded 


adapted tank-mine 


ture. 


Tank Mines 


The antitank mine, 


ly, something curling 
stone shape. can buried 
the ground and long 
“pin” remains the mine 
safe any unexploded shell 
piece metal stone. 

Once the pin has been remov- 
done just when the 
mine buried) explodes—not 
when marching feet walk over 
but when some weight equiva- 
lent the weight tank 
mechanical transport 
the spot where 


Sifted Over 

Sifting wheat from the inven- 
tion chaff highly profitable 
business. One suggestion alone, 
developed Canadian and 
submitted the Board will save 
wartime equipment. 

this particular equipment, 
the Air Force has been using im- 
ported material which high 
price and scarce quantity. 
result the new suggestion 
Canadian source supply has 
been developed which can 
obtained much more cheaply and 
conserves foreign exchange. 

The Inventions Board proper, 


The tank which broke the trench stale- 
mate the first Great War, the depth 
charge and listening devices which foiled 
the submarine menace, the apparatus 
which dealt with the magnetic mines six 
months ago, all were the product some 
fertile minds. Anxious that worthwhile 
the ideas pigeonholed, the 
Dominion Government has set 
ventions Board Ottawa which welcomes 
and considers all schemes. 


Kenzie, Acting President, 
tional Research Council Chair- 

man; Colonel Maclachlan, 

Acting. Deputy Minister, Depart- 

National Defense for 
Naval and Colonel 

Desrosiers, Acting Deputy Min- 

ister for National Defense. 

Cook, officer charge’. 
tions, National Research Council, 
secretary the Board. 


inventions and other 
received the Board, 
ining committee was appointed. 
This the “working body.” 
composed technical officers 
selected staff the 


POST 


Research Council. One 
chemist; Dr. an- 
other physicist, Dr. Ruddy, 
and ‘the third an. engineer, 


King. All proposals received 


the Board are submitted the 
first instance the examining 


committee for approisal. 


Expert Advice 
Assisting this committee 


specialists from the navy, militia 
and air services the Depart- 
ment -of National Defense to- 
gether with certain other scien- 
tists and advice 
the matter war inventions 
required. examining 


photo. 


Desert patrol. Bren gun camp defense unit the Near Much the equip- 
ment used British, Australian, South African and New Zealand forces manufactured 


committee reviews each proposal 
received. reports once 
all submissions that 
ered impractical unsound 
that deal with ideas which 
been previously investigated. 
Proposals which are considered 
have some relation 
Canada’s war effort 
brought attention ap- 


Schemes 


propriate consultant to. 
mine value and, 


approved, are referred 


the department concerned 


the Invention Board for re- 


view some other 


necessary order give effect 
the proposal. 
establishing the Inventions 


Ford Canada 


Serves 


Today’s armies fight wheels, and every 
army division requires great many motor 
vehicles for transport purposes. 

The Canadian Ford plant Windsor, 
Ontario, has productive capacity 125,000 
units These manufacturing facilities 
were built peace time and are now being 
used for war service well for civilian 
production. The Company now supplying 
the Empire armies with more than 50,000 
motorized vehicles various types. This 
actually more than twice the number all 
and commercial cars sold Canada 
1939 the entire automobile industry. 


WAR WORK FIRST 


Until the war over and the Empire vic- 
torious, Ford Canada will continue give 
war needs priority over civilian requirements. 

Ten types military vehicles are being 
built. They range from light, two-wheel drive 
trucks 3-ton four and six wheel units for 
hauling artillery and other massive loads. 
high and constantly increasing proportion 
the Company’s scheduled production de- 
voted military 

The Company currently spending 


$700,000 plant expansion, for the purpose. 


building Universal gun carriers. Produc- 


(Right) Universal 
gun carrier: Ford- 
Canada will soon 
these 
vehicles substan- 
tial numbers. 


tion other motorized army vehicles will 


this plant addition. 
FRONT ACTIVITY 


Domestic production being continued. 
estimated that 100,000 persons 
livelihood, wholly part, from the Com- 
pany’s operations. illustrate, the Company 
spent more than $30,000,000 
1939 wages, salaries, materials, transpor- 
tation, services taxes. This money was 
spent the manufacture cars and trucks 
for domestic and Empire markets. Similar 
expenditures each year place 
circulation the benefit thousands Cana- 
dians all walks life. 


WOMEN’S AUXILIARY MOTOR SERVICE 


The Women’s Auxiliary Motor Service 
another instance Ford Canada’s war work. 


early the war, Canadian Ford dealers 


have conducted hundreds classes 
familiarize women with the operation and 
service trucks, automobiles and 
These classes are nation-wide and have 
enthusiastic enrollment Should 
the need arise under National Registration, 
Ford-trained Canadian women drivers 
will release men for more yital duties. 


CANADIAN CARS FOR CANADA 


higher percentage Canadian material and 
labour than those manufactured the 
dian Ford Company. The purchase each 
Canadian-built Ford car truck actually dis- 
tributes enough payroll the Dominion 


support average family for six months. 


Canadians who buy Canadian Ford products 
are putting their money work home. 


FORD MOTOR COMPANY CANADA, LIMITED 


Government has 
takén ‘full advantage the 
facilities the National Re- 
search Council and the de- 
examining committee and the 
consulting men 
trained 
science ahd practical ex- 


them appraise intelli- 
gently and expertly the useful- 
ness the ‘armed forces the 
submitted the 
Board. 

closest co-operation 
maintained between 
the Inventions Board Can- 
ada and the corresponding de- 
partments Great Britain, both 


Clearing House 

The idea.of a-national clearing 
house for inventions 
extends from.the Prior 
that time there been 
clearing house for investigation 
ideas put forward interest- 
citizens. 

Great Britain such clear- 
ing house was developed during 
the last war the Department 
Scientific and Industrial Re- 
blished aid this work and 
knowledge bear the war 
effort, recommendations were 
made Dominion for similar 
study. Thus, 1916 Canada ap- 
pointed Honorary Advisory 
Council for Scientific and Indus- 
Research. This was the 
the National Re- 
search Council which was creat- 
.its present form 1930. 
Similar groups were formed 
Australia, New 
South Africa. 

When the present war broke 
out, Canada’s research facilities 
were ready swing into im- 
mediate action. This was espe- 
cially important because modern 
mechanized warfare essential- 

joint undertaking rather 
than one-man show. Chief op- 
portunities for today’s inventors 
lie the improvement exist- 
ing procedure for equipment. 
The complex modern tank, for 
creation one man. the re- 
sult joint effort scores 


Asbestos 


Asbestos the second 


important mineral Quebec 
point value and accounted last 
for more than 80% the 
total value the non-metallic 
production, 


Canada will soon making heavy tanks the rate 
according the Minister Munitions and Supply, Hon. Howe. 
Tanks ordered Canada will furnished complete Canadian 
manufacture, except engines, which will come from the United States 


month 


until Canadian production can organized. 


One Canadian who has long 
held vision what modern 
industrial warfare 
McNaughton, now Corps Com- 
mander the British Forces. 


While president the National 
Research Council, General 
Naughton played important 
part linking scientific research 
with Canadian industrial 
sources. His work, being 
carried the’ National Re- 
search Council, under the direc- 
has speeded and increased the 
modern mechanized warfare. 


One important project spon- 
sored initiated was the de- 
velopment new aeronautical 
research laboratories Ottawa. 


When the cornerstone for the 
new Aerodynamic building 


these laboratoriés was laid 


weeks ago Ottawa, General 


cessor office, Dean 


follows: 


“The placing the founda- 
tion stone the new Aero- 
nautical laboratory and ad- 


Aids War 


ministration building marks 
another important step the 
development the National 
Research Council aid 
industry. Child the last 
Great War, peace 
the years inter- 
vened, the Research Council 
again called upon for help and 
guidance and leadership the 
Forces; the end 
are now embarked. 
brought proper conclu- 
sion, that liberty and 
dom.of thought and expression 
may not this 


“To those who now 
stand guard at. 
the citadel the Empire, 
this act, the further ad- 
vancement facilities re- 
quired for scientific and indus- 
trial research, gives confidente 
Canada’s will and 
increased assutance that 
her ample resources 
and mine, through 
her highly skilled workers and 
her 
production, shall receive 
ample measure the newer 
weapons which shall need 
wield battle.” 


(Above) Four-wheel drive gun tractor. Built Ford large 
numbers, these powerful units are used haul 


(Below) Just off the assembly line the Canadian Ford plant, these military 
trucks stand ready serve the mechanized armies the Empire. Orders 
more than 50,000 motorized vehicles are being rapidly filled: 
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Canada Develops Sinews. 


How much has Canada 
since the last war? 

The Canada 1914 and the 
Canada today are very dif- 
ferent. 1914, the Dominion 
was farming community, little 
more. She had comparatively 


few factories. Today the 


vastly different. Our mining 
industry makes Canada one 
the world’s greatest producers 
gold and base metals, Canada 
one the world’s greatest pro- 
ducers forest products. And 
have great factories located 
from coast coast. 

Canada longer nation 


Farming Country 1914 


period sweeping. prosperity, 
when business had been easy 
get, when seemed expan- 
sion end prosperity were going 
last forever. 

the outbreak the last 
war the boom was breaking. The 
era railway building 
ing end. Economic troubles 
many kinds were brewing. 
Canada was heading straight in- 


certainty and: frequency. 
changes ability for 


war; serve the fabulous 


the modern military machine. 

1914, Canada had less than 
score little gold mines. That 
year they produced less than 
$16 millions gold. 


Last year, Canada’s gold mines 


produced over times 


THE FINANCIAL POST 


minion. comparatively slight 
change converts these huge 
tories into speedy producers 
many types war materials. 

Manufacture and maintenance 
railway rolling stock, engines, 
cars, etc., vast Canadian in- 
dustry with over $83 millions 
invested it. This another 
industry readily adaptable 
making war materials. 

There the $80 millions elec- 
trical apparatus and supply busi- 
ness. 

Then there are the scores 
other smaller industries produc- 
ing specialties one kind and 
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Are 


the Cahada has 
“price” agreements with 
facturers army equipment 
supplies. 


For example, when 
gave authority and 


ity for woollen cloth 


ture into the hands 
sentative committee the 
dustry, set price, but 


determine what was the 
and 
for the industry. this 
cost was added for 


ber 21, 194 


dominating indus- 
world importance And Base Metals war effort very short notice. readjustments, 


industries. 
Greater Stability 
That extremely important 


two respects. gives the 


minion greater business stability 
and prevents its entire economic 
life from suffering the effects 
ups and downs one in- 
dustry. Second, makes pos- 


gible for Canada contribute 


much more than food and men 
the war effort. 

1937, the last year for which 
these figures are available, Can- 
farm output was valued 
around millions, compared 
with $725 millions 1914, in- 
crease around 43%. But 
the same period value Can- 
ada’s manufactures soared from 
around $1,200 millions $3,623 
millions, increase over 
300%. 

The value Canada’s mineral 
production increased four times, 
from $129 millions 
lions. 


Much more significant, how- 


ever, the fundamental change 
taking place Canada’s national 
life this: the period 1914 
1938 Canada’s imports have in- 
creased hardly 30%, from $619 
millions $799 millions. But our 
exports increased 148%, from 
$431 millions $1,070 millions. 


Nature Bends 

Very important for wartime also 
this consideration. Admitted- 
ly, good prices for farm prod- 
ucts are fine stimulant pro- 
duction. Admittedly, scientific 
and mechanical methods farm- 
ing are changing old standards 
productive power. But Nature 
bends slowly and unwillingly 
man’s needs. Machines, the 
other hand, are his complete 
slaves. Our output food for 
the Allied armies and for Allied 
citizens home and overseas 
still depends sun and drought. 
But there limit the num- 
ber machines that can 
built. 

How much Canada can add 
her productive farm acreage 
obscure. But evidence before 
the “Rowell” Commission 
gested that substantial further 
increase acreage unlikely 
the means greatly in- 
créased agricultural production. 


Big Potential Output 

other words, Canada can 
vastly increase the volume 
her manufacturing output, 
though increase the agricul- 
tural field definitely restricted. 


Are Tough 
Today Canadian business has 
just emerged from the. greatest 
depression modern times. And 
not hundred years has 
nation its business been 
well conditioned for war Can- 
ada today. Conditioned two 
ways: the first place, Cana- 
dian industry today is, for the 


There the same story 
growth with the base metals— 
the metals that are vital 
the making war supplies. 
the years between 1914 and 1939, 
produttion nickel has 
increased four times; copper 
almost six times, and her pro- 
duction lead, times. 

Canada produces 88% the 


1914 Canada was young farming 
country, her factories engaged almost 


ing community. 


Today Canada producer world 
importance more than half dozen 
industries, with great factories from coast 
coast shipping all parts the world. 


most part, industry that sure world’s nickel, hence definitely 


vived the great depression. 
order survive, and keep 
surviving, industry had 
tough, strong, efficient; its lead- 
ers alert changing needs and 
new opportunities. the second 
place most Canadian business 
leaders today are men who 
fought the last war, either 
the military the economic 
front. They know about 
war. Very important, too, the 
fact that Canadian business 
emerged from the past depres- 
sion, didn’t start building 
another boom. didn’t get 
chance. Ever since 1929 there 
has been hardly month when 
business storm signals were not 
hanging out somewhere. There 


have succession eco-. 


nomic and political upheavals 
and, course, always the recur- 
rent threat war increasing 


dominates the market. 

Look the phenomenal 
growth our capacity manu- 
facture both the things peace 
and war. 

The Canadian iron and steel 
industry can turn out least 
three times much now 
1914. Algoma Steel has just 
started produce iron ore from 


1923. next year the 
etors hope producing 
grade iron ore from Steep Rock 


mines, now under 
development. 


Huge Industries 
Almost the entire $100 milliong 


bile plants has been built since 
the last war, making this one 
the largest industries the 


Urged Plumbing Industry 


Expanded training 
and speeding apprentice- 
ship courses ‘within the trade, 
permit wider use youths the 


main branches the construc- 


tion industry are finding in- 
creasingly difficult 
adequate supplies labor. 


its New Helen mine, the first 
iron output Canada since 


Four Times 


Grouping the recent annual 
production all Canadian fac- 
tories conceivably capable 
manufacturing war supplies—all 
iron and steel plants, electrical, 
copper, aluminum and 
loy products, cement, abrasives, 
glass, chemicals and allied 
products, scientific equipment 
and precision small machinés— 
gives the vast total $1,200 mil- 
lions. The corresponding figures 
for 1915—the first year available 
—gives total around $375 
millions. 


the years 1914 1939, the 
value Canada’s industrial pro- 
duction has increased three 
times. That does not tell the 
increase efficiency vari- 
ety Canadian industrial pro- 
duction. With her mines 
and immense factories, Canada 
may well called the arsenal 
the Empire. 


Down but not out. Gun tractors are lightly armored protect the gun crew inside and rugged and power- 
ful enough haul field guns through shell holes and mud. Tires are withstand shell 
splinters and machine gun The above tractor completely Canadian 


Cost Plus Contracts 


least one experienced busi- 


ness man who has gone 
basis direct Can- 
munitions and supply pro- 
gramme, believes that for staple 
lines merchandise, especially 
where big quantities are involv- 
thoroughly fair. 
Said this business man: 


“On these big orders, industry 


virtually selling expense. 


Though there may sometimes 
little delay, manufacturer 
sure get his money. 


“The man who has efficient 
plant cannot help but well.” 

Since the old restrictive 
rule was abandoned shortly after 
outbreak, industries which 
have been asked use pro- 
fit mark-up are those such pro- 
ducers. cotton and woollen 
cloth, where very large part 
total productive capacity has 
been required. these cases, 
Government auditors 
average “ceiling” prices for 
the industry and allow profit 


Apple Juice Output 
Up. Three Times 


During the 1939-40 


nearly and half million 


duced from the 1939 apple crop, 
increase more than mil- 
lion gallons over the quantity 
made from the previous crop. 
Reason for the increase largely 
attributed the war which has 
seriously interfered with fresh 
fruit exports, 


Fresh apple juice differs from 


cider that not fermented. 
the pure, natural juice 
fresh, ripe apples, actually liquid 
fruit, with all the elements 
the apples 


duty,. etc. 


one time during the 
year, unit average prices 
10% below the 


any special importance wag 
volved particular case, 
allowance for depreciation 
amortization was required, 


ferent procedure was followed, 


turers were involved 
rather than “average” price 
was set. 


orders were completed, the 
books the individual 
were audited and the 
per cent allowed for profit 


all smaller lines 
ing and supplies, the tender 
tem has been adopted fairly 


night. War 


Plar 


matter 
another 
period Canadian his 
many vital vast 
were 
midsummer 1940. 

March, 
for 
behalf 
led 
30, 
thing- like 


$500 

been whol 
panies, 

plants pla 
were being 
behalf: the two Gov 
Annual production 
new. and 


estimated have 
lions. 

sponsible this 
were the Munitions 
the .Chemicals and 
the 
Munitions and 
divisions 


Sound Finonce learning stages, the proposal Especially regard men 
the Canadian Institute Plumb- skill. and experience, 
with Canadian industry need for additional workers. volume operations 
finance. 1914 business common with many other way, definite shortages 
flabby and full-blown. Canada industries carrying out war work have developed and this threat- 


LIFE INSURANCE 
FORCE 


The plumbing and heating in- 
dustry, which employs high 
proportion workers required 
have special training, has been 
particularly affected the 
problem. promises show 
little abatement but rather be- 
come more difficult time goes 
on. The Plumbing Heating 
Institute points out, furthermore, 
that the imminent general short- 
age skilled laborers will affect 
both the large structures involved 
the war effort and defense 
preparations, and “the housing 
and renovation work which the 
industry must continue primarily 
depend war and peace.” 

The Institute puts forth the 
lowing. tentative suggestions for 
the consideration the various 
provincial and district 
tions well for the trade 


CURRENCY CAPITAL 
INVESTED 
rigid time limits for apprentice- 


CIRCULATION 


ship, enabling and encouraging 
promising boys pass the re- 
quired practical and other tests 
soon possible. 

Provision within collective 


LABORATORY RESEARCH 
HELPS INDUSTRY REACH NEW 


¢ 


DISCOVER new uses for Canadian Nickel and 
increase the demand for Nickel from its 
Canadian mines, The International Nickel 
Company established research laboratories 
Canada, England and the United States 
number years ago. Through the efforts 


labor agreements for graded 
scale wages apply such 
younger apprentices and other 
helpers according merit and 
experience. 

Encouragement the pro- 
educational authorities 
more training with machine 
and other tools part their 


long plain Cast Iron parts; “Monel” pump 
shafts have given times the service mild 
Steel. Canadian Nickel called into use where 
strength, toughness and resistance wear and 
corrosion are required 


vast amount technical data regarding 


TOTAL 


part one Nickel alloys and their use has been gathered 
for the war period, thus encour- alloys Canadiaw Nickel are con- together, and this information now being 
aging competition college ickel’s research uting greatly the forward strides more than ever bring increased efficiency 


‘laboratories where 


other school courses thereafter. 


development the actual industrial 
are Nickel Steel crusher shafts have given times Today Nickel and Nickel alloys are providing 
and estimating, which have been the life Carbon Steel shafts; Nickel Cast increasing volume the materials 


carried out few members 

monton and Toronto, These 

should particularly designed 

benefit both the younger men 

already the trade and re- 

train certain the older mem- 
bers who have tended 

some,of their skill and 
during the depression period. 


stoker parts have lasted times 


tion needed speed Empire production. 


You are invited write for copy 1939." 


THE INTERNATIONAL NICKEL COMPANY CANADA, 


vA 
_ 
7 


September 


Contracts 


Varied 


with 


and 

woollen cloth 
committee 


what was the 


depending 


duty,. ete, 

time during the 

10% below the 


ecial importance 
this particular case 
for 
was required, 


was followed, 


use only few 
were involved 


the individual firms 
udited and the customary 
rent allowed for profit 


supplies, the tender 
been adopted fairly 


the 


pump 
service mild 

into use where 
wear and 


data regarding 
been gathered 

now being 
efficiency 


pre providingin 


production. 


LIMITED 


than “average” price 


Forgotten during the great depression were sights like the above, big factory going full 
War work with its three shifts working munitions, planes and other equipment mak- 


ing this scene familiar again, 


Plant Expansion Peak 
New Plants Added This Summer 
Boost Production $500 Millions 


matter what the future 
may bring forth, hard 
another two-month 
period Canadian history with 
many vital and vast industrial 
undertakings were initiated 
midsummer 1940. 

the end March, the capi- 
tal. expenditure for plant con- 
struction behalf Canadian 
Governments total- 
about $30 millions. June 
had increased $110 
millions. July, was some- 
$165 millions. 


Boost-Output $500 Millions 

the end March the capi- 
tal cost plant construction had 
been assumed, whole part, 
behalf Canadian com- 
panies, 

midsummer, some new 
Canadian plants plant exten- 
sions were being constructed 
behalf the two Governments. 
Annual production from these 
new plants and facilities was 
estimated have annual 
capacity well over $500 mil- 
lions, 

divisions largely re- 
sponsible for this programme 
were the Munitions Branch, and 
the Chemicals and Explosives 
Branch, the Department 
Munitions and Supply. These 
divisions initiated the prelimin- 


ary investigations, arranged the 
necessary supplies raw ma- 
terials and drafted 
the final contracts. 

Munitions production Can- 
dale and Taylor Joint 
Directors General this division 
the Department Munitions 
Supply. Both serving 
without salary. 

Mr. peacetime job 
vice-president the Montreal 
Locomotive works. Mr. Taylor 
president Canadian Breweries 
Ltd.and several other important 
companies. 

director (also serving 


president and general 


Consumers Glass Co. 
real. Each separate branch 
munitions shells, 
tanks, bombs, cartridges, etc., 
sion superintendent. 


Production chemicals and 


Elworthy director general. 


real and Dr. Ross, director 
Forest Laboratory, 
Montreal. 

addition, government- 
owned company, Allied War 


Supplies Ltd. has been set 


Montreal for the administration 
the explosives programme un- 
dertaken behalf the British 
Government and also joint Cana- 
dian-British developments con- 
cerned with production and 
manufacture and 
chemicals until ‘they reach the 
final product—ammunition. 

will direct and 
supervise operations and 
wholly. owned government plants 
concerned this phase 
Canada’s war effort. 

company 
Hon. Dunning. President 
Harold Crabtree, president, How- 
ard Smith Paper Mills. General 


real. 


Four projects involving 
expenditure $40 millions 


“included new explosive plant, 


shell plant,.two major 


ammonia; ammonium nitrate and 
other chemicals required the 
and explosives pro- 


grammie the Dominion. 


Bombs and Optical Glass 
Work was begun also the 
completed six months. Other 
projects include two chemical 


plants, one produce the 


cals used make smoke screens 


bulkheads, 

and simplifying the work 
Important contributions war effort. 


ture, etc. epeeding 


ing and gas cutting are being util- 
ized never before. 


has been the pleasure and 
privilege Canadi 
Company, Limited, supply 
necessary equipment, gases 
supplies, and, through their staff 
engineers long experienced 
the practical application 
these processes industry 
give assistance and ad- 
vice their customers every 
Thus they have contributed 
small measure increase 
production the materials and 
equipment necessary carry 
the war and complete 


Liquid Air 


victory. 


THE FINANCIAL Post 


the industrial capacity the 


Dominion produce wartime 
requirements for the army, navy 


and air force, Nov., 1936, 


Department National 
instituted Survey Industry. 
This work was expanded 1937 
and again 1938, 
These activities, and the per- 
sonnel engaged thereon, were 
transferred Defense Pur- 
Board upon the forma- 
tion The work has 
since been continued ‘the War 
Supply Board and the De- 


ply. 


Over 2,000 Plants 

The development the Sur- 
vey Industry was continued 
and expanded during the first 


quarter 1940. the end 
March 2,223 plant inspections 


were completed and coy- 
compiled. Each these surveys 
provides complete information 
regarding plant and its 


made the commodities 
which its equipment might 
diverted. 


Complete Picture 


result, information cover- 


ing Canadian industry 


has been assembled and com- 
piled make available com- 
plete picture the potential ca- 
pacity the Dominion pro- 
vide war materials. The data 
have also been cross-indexed 
provide immediately such infor- 
mation as: 

Plants which can produce 
for the army, navy, 


the air force. 
War materials apt 


and the other those required 
the production gas masks. 
One plant was initiated pro- 


special optical glass never 


before manufactured 


country well fire-control 


instruments which have become 
essential part modern 
artillery and anti-aircraft oper- 
ations. 

The capacity two gun plants, 
one producing anti-aircraft bar- 
rels and the other which 
produce complete field guns was 
doubled. The capacity, the 
Bren. gun plant was doubled. 


Automotive Boost 
Two firms producing machine 


tools expanded their plants sub- 


stantially automotive 
permit (among .other things) 


‘productien 200 trucks 


universal 
and mechanical transport 
‘units. i 

Many these expenditures 
were for British accounts but all 
were being carried out under the 
supervision the Department 
Munitions and Supply. 


Add Industry 
pointed out, also, that the 


major explosives and munitions 
development now under way are 


not many cases plants, but are 
rather projects, some which 
comprise many ten units 
engaged the manufacture not 
single product but several 
products. 

Some the products that 
these plants will 
clude: 

Various types explosives. 

variety chemical prod- 
ucts. 

Guns and gun barrels. 


Machine guns. 
Anti-tank and anti-aircraft 
barrels. 


Many types ammunition. 

Motor vehicles and their 
ponents. 

Machinery and machine tools. 

Aircraft and their compon- 
ents. 

Metals. 


. 


Army Inhibitions 
Include Soap 

The army does some queer 
things. 

buys hundreds thousands 
toothbrushes for the men 
the ranks, but toothpaste. 

equips every manjack with 
razor, blades and shaving 
brush, but not shaving soap, 

Some half dozen firms tend- 
ered fot the privilege supply- 
ing Canada’s army with tooth- 
brushes. The cost, the way, 
said something around five 
cents apiece. Army regulations 
not specify what color the 
handle must be, but the navy de- 
mands they shall non-in- 
material. 

After soldier has used hig 
initial issue five razor blades, 
must his own. 
The army helps him out, how- 
ever, buying them quantity 
and selling them him through 
the canteen, 


Cottonwood 


association with the 
Lumber and Shingle 
turers Association and the pro- 
vincial forest service, the De- 
partment Trade and Industry 
order cottonwood logs 
Great Britain recently 
tes the Veneer Chip 
Basket Trade association, mak- 
ers fruit and other baskets. 
British Columbia has 
able stocks .cottonwood, for 
additional uses are being 
sought, 


~ 


capable their production. 
War materials apt re- 
and the plants which 
could converted their pro- 
duction. 


Reveal Potential Capacity 

Thus the potential sources 
supply materials from ‘ship 
propellers tin and from 
waterproof paper and textiles 
minor parts airplanes and 
artillery are 

addition maintaining the 


‘sult ‘activities this: 


sphere, the Plant Survey Divi- 
sion engaged the following 


should invited tender. 
Advising the British Supply 
Board touching the ability and 
suitability individual plants 
-to orders. 
Consultation with individual 
firms regarding the suitability 
projects. 
critical assessment 
submissions received touching 
both manufacturing costs and 
the cost plant 
Assuring, when required, 
adequate flow raw materials 
semi-finished products 
plants engaged war orders. 
Arranging priorities pro- 


duction when required for war 


needs, 
Following process con- 


tracts manufacturers’ 


ensure their completion 


result the extent its 
activities, the Plant Survey and 
Production Follow-up Division 


National Survey Industry 


has made information available 
the Defense Purchasing Board, 
‘the War Supply Board and the 
Department Munitions and 
Supply, resulting substantial 
savings contracts. 

The work has been carried out 
under director, seven technical 
assistants and office 


Air, Earth and Water 
Chief Raw Materials 


chief sources raw ma- 
térials for the chemical indus- 
tries are the air, the waters 
the earth and the solid earth 

From the air the industrial 
chemist draws his supplies 


oxygen with which produce 


heat from fuels, and make 
various acids. nitrogen 
the manufacture am- 
monia, nitric acid, 
chemicals, and certain organic 
taken from the 
atmosphere, Several rare gases 
are taken from the air, the best 
known which neon which 
makes possible the flashing red 
signs seen every city and town. 
Then water, required 


every living plant and animal, 


and used every industry 
the world. Water, also circulat- 
ing the upper porous parts 
the earth’s crust, collects numer- 
ous mineral salts, which are sep- 
arated from and utilized for 
the service These in- 
clude common salt, bro- 
mine, which used improve 
the quality gasoline; borax and 


~ 
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a 


ing Equipment 


Fort William 


soda products for laundry pur- 
poses, and many others. 

Products derivéd from the solid 
part earth include long 
list industrial minerals. 


Spruce Plays 
Vital War Role 


Sitka spruce from the Pacific 
important the battle for 
air supremacy Europe. Dur- 


ing the war British Colum- 


bia supplied million feet 


Industrial Economy 


Part 


Sitka spruce (or silver spruce 


plane, construction; and now the 
Canadian forests are again being 
drawn upon extensively. 


For the first two the 
last war the British Government 
purchased timber for 


construction mainly the 
United States; but exhaustive 


tests showed the Canadian wood 


have, superlative degree, 


the qualities needed for this 
pose and the later supplies 


drawn largely from Canada. 


sixty years, Canadian Cottons Limited has played integral 


Canada's textile operates seven mills—three New 


Brunswick and four Ontario. 


Employing 3,500 workers its annual payroll, purchases supplies 


and equipment, its contribution freight taxes, are 


community and national purchasing power. 


Evidencing the company's facilities serve, with the outbreak war 


was able meet swift demands for products made difficult obtain 


from foreign sources. 


Experienced company personnel and the most and 


world quality and economy. 


Awning Fabrics 
Bedford Cords and Whipcords 
Blankets (Cotton, Cotton Wool) 
Cotton Tweeds and Pantings 
Cottonades and Cassimeres 
Covert Cloths 

Denims 

Doeskin and Suede 

Flannels 


Manufacturers 


Napped Interlinings 


Napped Silence Cloths 


Fabrics 


Rayon Spun Rayon Dress Fabrics 
Linings 


Rayon Satins 


Shirtings, Chambrays and Suitings 
plain and dobby 


all Descriptions 


BRANDED LINES 


(Registered) 


Ticking 
Denim 
Blankets (flannelette) 


~ 


Fabrics 


Blankets 
(Part Wool) 


COTTONS 


Completely 


HEAD OFFICE: 760 Victoria Square, MONTREAL, 


Cornwall (Three Mills) and Hamilton, Ontario 


Mills Marysville, Milltown, Saint John, New 


SALES OFFICES: Montreal, Toronto, Winnipeg, 


mill equipment combine produce products which compete with the 
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Produce The. 


Canadian base metal mines 
giving aid the British Empire 
which Hitler with all bis 
terial resources can’t hope 
match. 

While figures production 
are official secret, there 
little doubt that the already tre- 
mendous base metal output 
this country being steadily ex- 
panded. This evidenced the 
10% increase value exports 
base metals and their prod- 
ucts the first six months 1940. 
Coming top which 
many ways was record year, 
the 1940 output expansion per- 
ticularly significant. 

Base metals this country 
will help make more well 
better equipment available for 
the British armies. Every day, 
every month now realized 
important getting still 
greater metal output win the 
total war. 


Copper and Zinc 

The record the Canadian 
base metal mining industry 
1939 bears testimony the pro- 
duction efforts even then when 
the seriousness this war was 
not fully realized. Output 
copper was new record 608.9 
million pounds compared with 
571.2 million pounds the previ- 
ous year; output zinc struck 
new high million 
pounds against million 
pounds 1938. 

While there was decline 
lead production from 
million pounds this 
was attributable cartel restric- 
tions output which existed 
before the outbreak war; all 
restrictions output were lift- 
Sept. 15. Record produc- 
tion zine was the more 
impressive zinc largely 
by-product lead output 
Canada and lead production was 
being restricted. 


Service Not Profits 

Expansion metal output 
the various base metal producers 
this country comes not 
through any desire realize any 
profits from this war, but 
through a,desire co-operate 
its successful prosecution. Prices 
received the base metal pro- 
are just those existing 
the outbreak war. Producers 
voluntarily agreed accept 
these prices subject any rise 
costs. While greater profits 
would normally expected 
greater output, heavier 
taxation may quite easily result 
profits being lower than 
pre-war years. 

While base metal demand has 
increased since outbreak war, 
still greater increase ‘in de- 
mand only awaits the placing 
motion further factories for 
its consumption, anticipated. 
The United Kingdom has already 
agreed take all the Canadian 


surplus. 


Vital 

When war first broke out the 
increase demand was mostly 
taken care opening 
African mines capacity and 
taking off restrictions output 
lead throughout the world. 
meet the coming increase de- 


Canada Major Export Source, 
Nickel, Copper, Lead and Zinc 


mand anticipated that Can- 
ade will have still more im- 
portant position. There now 
excess capacity cop- 
per, zinc lead producing in- 
dustries the world. Mines will 
have more fully developed 
and new machinery will likely 
have installed. the Do- 
minion the safest source 
output nearest England, ex- 
pansion capacity may more 
feasible Canada than else- 
where. there prac- 
tically prospecting for the 
base metals, copper, and 
lead the present time, new 
search for these metals may de- 
velop—the Hitler problem holds 
the answer. 


Meets Challenge 

Base metal mines Canada 
have not been slow preparing 
meet the challenge their 
ability increase output. Be- 
sides allowing for the increased 
demand from the United King- 
dom, allowance has had 
made for increased consumption 
metals this country war 
industries rapidly get into gear. 
The United States, too, may soon 


extensively used manufacture 
die castings. These castings 
are big business ‘in manufactur- 
ing munitions. Many important 
antifriction metals also contain 
zinc. Antifriction metals are 
‘used for bearings 
high-speed engines. Copper, tin, 

lead, antimony, aluminum and 

nickel are all 
for various Storage 
require zinc and zinc oxide 

valuable filler the rubber 

galvanizing. All these 
are just essential wartime 


Lead finds its ghief wartime 
use the manufacture am- 
munition. Bullets are made 
lead, and even nickel-steel bul- 
lets are filled with lead. Lead 
also valuable the manufac- 
ture equipment where strength 
not important factor. also 
forms covering for cables. The 
manufacture batteries absorbs 
large amount lead peace- 
time and this likely 
important wartime with the 
increased emphasis mechan- 


Enormous strides have been made 
Canada's base metal output since the first 
Great War. Copper, nickel, zinc and lead 

the Dominion today from 
five twenty times that 


Instead shopping all over the world 
inflated prices for these key raw mate- 
rials, Great Britain now finds adequate and 
quickly available sources right here the 


heart the Empire. 


using all its base metal pro- 
duction home and this 
factor the long-term outlook. 

addition non-ferrous 
metals Canada may able 
supply important quantity 
high-grade -hematite iron ore 
from the Steep Rock deposits 
near Atikokan, Ont. 

Abundant supplies base 
metals are just much war 
necessity Great Britain 
plosives. They enter into almost 
all types munitions and equip- 
ment. 

Nickel used gun forgings, 
trucks, airplanes and armor for 
battleships. used extensive- 
armament for tanks. There 
gun barrels, but bullet jackets 
are often made nickel alloys. 
Over 1,000 alloys nickel have 
been developed and consid- 
erable number adapt themselves 
war use. 

Zinc essential for making 
brass widely used the manu- 


Progress and prestige business 


come only through the reputation 


and worth the wares business 


sells. Nothing will ever crowd out 
the individual company that 
offers worthwhile goods 


price. Perhaps for this reason 


that each succeeding year finds 
Products more firmly estab- 
lished the favour the building 
trades 


Alabasline, 


ization. Motorized equipment and 
signalling apparatus require 
large supply batteries and sub- 
marines have batteries 
source power when under 
water, 

Main war uses copper are 
making brass casings which hold 
charge behind artillery shells, 
Yor soft copper driving bands 
shells themselves and for shell 
fuses. addition, various fit- 
tings for guns are copper. 
course vital metal many 
machines and pieces equip- 
ment for which there big war- 
time demand such motor cars, 
trucks and certain types dyna- 
mos and electric motors. 


Nickel Leads 


toward 
greater production base met- 
als being made Inter- 


Pounds 


Nearly $90 Millions in. 


The Overseas Munitions Divi- 
sicn the Department Muni- 
tions and Supply was inaugur- 
ated October, 1939, order 
handle all purchases made 
the British Supply Board 
Canada. 

the end March’ orders 
amounting some $70 millions 
were behalf the 
British Supply Board. The ma- 


jority these were placed 


ing the first quarter 
the $70 millions, millions 


Admiralty, $59 for the 


millions for the Air Ministry. 


expected that contracts 


further $17 millions 
‘behalf the Minister 


copper even though 


this September. 


ships, the orders placed 
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has the base 
ducing facilities this country. 
creasing its output stepping 
grade ‘ore treated. Gein 
its huge lead output 
the percentage gain the 


per producers have heen 
ping 
Waite Helps 
larger copper comes 
chiefly from its 
Amulet Mines, which now 
erating with new 1,000-ton mill 
tively high grade ore being 
treated, Waite now ranks with 
the large copper producers 


Although its production 
marketed Japan because there 
copper smelting facilities 
British Columbia, Granby 
portant contribution the 
effort through stepping pro- 
duction, its increases 
the Canadian supply of, foreign 
exchange. further increase in. 
productive capacity scheduled 


Hudson Bay 

Hudson Bay Mining 
ing has increased its 
rate from 5,000 
tons since last September and 
further step-up planned when 
sinking big new shaft has 
This shaft expected fin- 
ished some time before the end 
the present year. 

Several smaller companies are 
also making important contribu- 
tions base metal output. Alder- 
mac Copper treat- 
ing higher grade ore and 
considerable increase copper 
outpyt possible. Normetal 
Mining Corp. has discovered 
much higher copper ore ex- 
ploration depth. When mining 


this ore undertaken, greater 
output may expected. After 
the outbreak war milling op- 
erations were resumed Base 
Metals Mining Corp. and this 
Capacity the base metal re- 
finery industry has been greatly 
increased since the outbreak 


have this time. Since the Great War Canada’s output base metals has increased from five ten times. Twenty-five years ago Britain 
was forced buy pyramiding prices lead, copper and zinc anywhere she could find it. This time long-term contracts for abundant supplies 
have been placed Canada. Photo shows lead anodes being removed from the tanks big Canadian refinery. 


lost its nickel refinery Norway 
when Germany occupied that 
country last spring, but produc- 

tion being continued re- 
stricted scale using the refining 
facilities International Nickel 

Co, The company has consider- 
able cash resources and, 
believed, may build new refin- 

ery here. 


company now producing lead 
and concentrates. 
Falconbridge 
Falconbridge Nickel Mines 
west coast now looms pos- 
sibility eliminate the need for 
shipping 
outside the country. 
Producer 
COPPER, ZINC 
GOLD, SILVER, CADMIUM 
SELENIUM and TELLURIUM 


Mine and Metallurgical Plants 


FLON, MANITOBA 


Hydro Electric Plant 


ISLAND FALLS, SASKATCHEWAN 


Supply will awarded shortly. 

Deliveries this total $87 

millions will extend into 
Other than the order for ten 


Hudson Bay Mining and Smelting 
Limited 


behalf the British Supply 
Board were virtually all for 


and. aircraft. 


Early Obstacle 

When the charter the Utica 
and Schenectady Railroad was 
1833, the line was 
prohibited carrying freight, 
until 1844, when permission was 
granted, but only when naviga- 
tion was suspended and only 
‘upon the payment canal tolls, 


Incorporated Under The Dominion Companies Act, December 27, 1927 
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September 21, 


years ago Britain 
for abundant supplies 
refinery. 


ere incident that 


Canada has been 


mining 


does not into direct 
ure guns, tanks 
supplying Canada’s 
with the munition 
exchange. 
expected least $200 
with the present $38.50 
received for gold. 
this huge gold 
$200 millions production 
gold will sufficient pay 
foreign indebtedness; 
supply over 13,000 
enough supply the country 
with all its requirements 
materials. 


Industry Outstanding 
ability for fighting 


Gold 


he 


war 1940 than 1914 could 


than its gold industry. 
gold production was not 
quite $16 millions. Last year 
was much more than 
greater $184 millions. 
And this year value output 
will show further increase. 
There are many reasons for be- 
that the operating 
tion the gold mining industry 
today much better than the 


the last war. 


rose quite steeply the 
war; labor became scarce 
and the industry was 
jeopardy. Today, 
costs have not risen 
except isolated cases. 
the possibility stiffer 
costs possible shortages cer- 
tain materials, gold mining com- 
panies have laid supplies 
raw materials. Fore- 
warned forearmed this case. 


Labot Supply Needed 

Recently the gold mining in- 
dustry faced threat its labor 
through recruiting for 
ovetseas service, This recruiting 
now been suspended, how- 
ever. The mining industry now 
the assurance Ottawa 
authorities that the mine labor 
supply ‘will conserved and 
the mines are hoping that con- 
scription will not put monkey 


‘wrench their delicately bal- 


Vita 


Credit For Key War Supplies 


anced operations. Some mines 
workers through recruiting and 
there now ‘surplus ex- 
perienced miners. 

response the Dominion 
appeal, the gold 
mining industry endeavoring 
step gold production 
wherever possible. There has 
been regimentation the 
industry but each producer 
making whatever effort can 
increase output either step- 
ping grade ore treated 
raising the milling rate. 


Aunor Leads Way 

mines have made public an- 
nouncements about increasing 
their output aid the war 
effort. Perhaps the increase 


tain higher than average grade 
stopes were tapped, giving 
overall ore grade average 
about $16 ton. Noranda Mines, 
which controls Aunor, endeav- 
oring raise output its prop- 
wherever considered feas- 


Grade 
Porcupine Mines 
now treating higher average 
grade ore than previously 
supply the Dominion with 
much foreign exchange pos- 
sible. The company was 
somewhat than the aver- 
age grade erve treat- 
ment higher average ore 
grade did not present many 
ficulties. course, realized 
that much profitable lower grade 


Gold vital war metal. are not 
using plate guns gild But 


A 


just essential the copper that goes 
into shell fuses, the which goes 


into hardening steel. 
The more gold out its 


fabulous north and United 
States, the more credit create buy 
‘war equipment and the tools for making war 

equipment that can only obtained from 
our big southern neighbor. 


output Aunor Gold Mines has 
been more than for 
any other mine. July the 
company stepped output 
approximately $200,000 from 
previous rate $135,000 monthly 
and rate around $70,000 
monthly when production was 
first commenced early 1940. 
anticipated that the present 
rate output will 
tained for some time least. 


With new levels being 


possible that any later 
decline average grade ore 
treated will offset in- 
crease the daily milling rate. 

The character the ore bodies 
Aunor Gold Mines allowed 
ready step-up output. Cer- 


stepping grade present. 
addition its main mine, 
Intyre capacity 
its subsidiary Belleterre Quebec 
Mines and about 50% more ore 
now being treated there than 


was the case earlier this year. 


Upper Active 
Although not long since 
production was first commenced 
with its own mill, Upper Canada 
Mines stepping production 
rapidly both raising grade 
ore treated and increasing 
tonnage ore put through the 
mill. ago 150 tons 
daily ore was being put 
through the mill; now 200 tons 


daily going through, and the 


near the company an- 
ticipates further substantial in- 
creases. 

Preston East Dome directors 
decided increase production 
10% the compafiy’s con- 
tribution the war effort. Out- 
put has now almost reached this 
objective; with new 100-ton 
sorting plant coming into opera- 
tion, possible the company 
may exceed its objective 


10% increase output. Preston 


can vary grade feed 


the mill output can step-. 


periods desired. 
Sigmas 


Sigma Mines carrying outa 


major expansion its 
order help the Dominion Gov- 
wartime financing. 


Milling rate will lifted from 


1,000 tons daily. Apparent- 
average grade ore going the 


mill. The company has levels 


which carry out develop- 
ment with extensive mining only 
undertaken four far. 
While prospecting very 
limited scale the present time, 


many gold mines are continuing 


keep prospectors the 
the seach for new gold prop- 
erties assistance the 


> 


Government. Sheep Creek 


Mines one these companies 
that might mentioned. Main- 
taining, prospecting activity 
men feel. Any 
steady growth the rate out- 
put requires discovery new 
ore deposits extensions old 
ones. Output may stepped 
over short periods but output 
severely. 


Other Possibilities 

All the possibilities increas- 
ing gold production have not 
been exhausted yet and 
hoped that the ingenuity min- 
ing people will find ways and 
means further helping in- 
crease the country’s gold output. 

the large camps there are 
often producers which are not 
utilizing their full capacity and 
which could from 
neighboring mines capable 
purchasing more ore than their 
mills can handle. 

other cases some gold mines 
might arrange stop treatment 
what relatively low grade 


ore that ore from 
mine, which has higher 
grade, may 
treated. such 
Broulan Porcupine Mines have 
shown that hauling ore 
trutk from one mine another 
can carried out low cost, 
Gold production not the only 
way which gold mines have 


¥ 


been contributing the war 
effort. their quarterly reports 
Americans the advantages 
vacations Canada. 
This may help the country's for- 
eign exchange position much 
production gold. 

One gold mining company, 
Bralorne Mines, has purchased 


cool .million dollars non-inter- 
est bearing Dominion bonds 
aid the Dominion Gov- 
war. effort. 

When the appeal 
went out for blankets for ship- 
ment overseas, short time ago, 
gold mining companies were 
able make one the largest 


United States 
And 


United States has- not become 
the possessor most the 
because raised the 
price and American 
gold the same the world 
ada anywhere else worth 
dollars the equivalent 
local currency. Because the 
Canadian dollar currently 
preciated 10% terms the 
US. dollar, ounce gold 
Canada currently worth 
Canadian money. 


The Real Meaning? 

The United States not being 
deluged with gold because 
ler and say gold 
and Europeans and 


others want get rid 


supply gold and let America 
“hold the bag when gold finale 


dethroned.” 


There are only two reasons— 


both the same 


practically every ship 
Manhattan has precious 
cargo little wooden boxes, 
bound with steel 


First the fact that United 


States has consistently 
able trade balance. America goes 
on, month after month, selling 
more things other nations 
than she buys from them. And 
the difference value between 
her foreign sales and her foreign 
purchases usually paid gold, 


Second, and much more im- 
portant far the volume 
gold coming United States 
recent months and years 


are the millions upon 


“hot money—flight 
capital” pouring America from 
Europe. 

Hundreds with 
wealth—great small—seeing 
the rise the Nazi holocaust 
have decided that United States 
the safest place have their 
wealth. these funds crossing 
America have the same effect 
the unfavorable trade balance 


the amount gold 
that must come America 


balance the international books, 


addition European govern- 
ments and banks have also been 
shipping gold this continent 
simply for safekeeping. Just 
sugar jewels, this gold 
stored away Britain, 
for instance, stored vast amounts 
gold Canada long ago 
1938 when war clouds—officially 
The hazard and 
inconvenience gold 
wartime is, course, much 
greater, 


aster Production COMPANY 


LIES WAY VICTORY 


dedicate our plant and 


this the Morrow and 
Nut Company assist 
small degree... All over 
this busy Dominion its products 
are being used the service our country’s effort. 


Ingersoll 
Machine and Tool 


LIMITED 

INGERSOLL CANADA PUNCHES DIES 

STEERING GEARS 
REAR AXLE SHAFTS 


our energies the fullest 


possible co-operation 


MILLING CUTTERS 
REAMERS 
DRILLS 


Morrow Screw Company 
LIMITED 


Ingersoll, 


& 4 ‘ 

Gold boost Canada’s credit. Canadian gold mines have speeded the output gold order provide 
funds for purchases essential war equipment United 
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devel paved high 
and widespread use of truck | 

the 
war, however, the 
the railways for the econ 
men 
The facilities 


oO th ge th at exist 


are 


that try men’s souls, the wartime 


yperior 


bs 
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sre chance 


The 


changes tremendous 

have been 

greater integrat tion and 

what they did the last 
Canadian Pacific 
then was the only 
line 

The Government-o 
Canadian National 
aggregation short 
some ‘complete and some 

lete, with neither head 
Yet withal the lack 
ion the Canadian railways 


those days. 
1914 Records 

achievement, 


one objective. brilliant new page being 


this tremendous effort. Many our men have 
already: enlisted. Their fellow workers carry on, 


doing their own full home. 


Our factories: are service the 


correspo 
period 

Nor that all. With the 
ties 
handle over the same 

during the winter 194 
not twice, but four times 

What improvements 
National Railways its 
With ‘be 
Way. 


Position 
the and 
@ecades the two Dominio 
Tailway haye 

Fewer 
operation, 
and able 
much larger volume 

The average weight 
Used Canadian lines 
erably heavier, lowering 
ing costs and permitting 

Heavier motive 
now service. 


Government: production moving through our 

Ladies’ Auxiliary, Canadian Legion, B.E.S.L., and Mrs. Pegg (right), Defence the Ontario Provincial Command, Ladies’ Auxiliary, key section 
secretary, presenting ambulance Col. the Honorable Ralston, our Chatham Works, provide fast, truck Legion, Day ‘at the Exhibition. 
Minister National Defence. Col. Goodwin Gibson, Department transportation for war-time loads. 
was over ‘the 


National Defence, third from ambulance shown across the page. 


; 


mechanized agriculture, the vital 
demand for food production amply The 
front being supplied and 
farm equipment plow and till, and harvest 
the fruits the land.. There shall 


famine among our: 


Below: Food production the nation-and 


going into the service the Royal Canadian Air Force. This picture New McCormick-Deering 4-foot Harvester-Thresher plays important The Royal Canadian Air Force took delivegy these International Trucks been modernized. 
shows display the Canadian National Exhibition. part. Taken the St. George farm the Hon. Nixon, B.Sc.A., Pro- with panel bodies Winnipeg 


permitting the 
use each equip 
and, 
American equipment 
shortage. 

While the 
adopted the two 

not been 


the picture shows Mr. Nixon bagging the grain cut the combine. 
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Already are Handling More 
Than During Height Great War 


country’s war 


paved highways practice gives the country 

pread use trucks has more efficient railway service. 

minimize the import- One thing needed make 


these most effec- 
tive and the one thing that has 


for the economi- yolume traffic. 
facilities this Since the started the 
now has two been reflected gains 
policies adopted recent years. 


“hy 
are other changes 


What has the increased volume 


tremendous traffi¢ amounted to? Naturally 
have been not possible.to segregate the 
integration and However goes without saying 
that much gain has been 
railways proud due directly and indirectly 


what they did the last war. war effort. 


was the only integrated 27. the Canadian railways 
franscontinental line the coun- loaded 1,520,858 cars revenue 
Government-owned freight the same period they 
National was received 735,344 cars 
aggregation short lines, eign connections, making for 
complete and some incom- total movement around 2,250,- 
with neither head nor 000 cars. 

Yet withal the lack integra- domestic ‘loadings July 
the Canadian railways han- this-year were 221,000 
with efficiency what was 

amazing volume traffic 
those days. 


1914 Records 
The 1914-18 effort was oute 


achievement, but does 
with what can and 
being done today. Last win- 
ter between Moncton and Truro 
key section between 
and the Atlantic seaboard— 
the Canadian National Railways 
handled twice much business 
was handled over the same 
line during any corresponding 
period 

Nor that all. With the facili- 
ties construction this 
handle over the same section 
during the winter 1940-1941 
not twice, but four times much 

traffic the peak the 
movement the last war! 
improvements have been 
about the Canadian 
Railways its ability 
handle greatly increased 
volume traffic compared 
with 
the Canadian Pacific Rail- 

Position 

‘In the half 
the two Dominion-wide 
tailway systems haye been able 
effect such results these: 

operation, but more 
and able handle 
much larger volume busi- 

The average weight rail 
Canadian lines consid- 

heavier, lowering operat- 
costs and permitting greater 


greater than the like period 
1939 and 206,000 cars more than 
the same period 1938. 

Gains have been recorded 
loading grain and grain 
livestock; coal; ‘coke; 


ore; manufacture and mis- 
cellaneous; fact every major 
group has shown increase 
traffic for 1940. 


Cumulative returns show for 


revenue freight were loaded 
Eastern Canada, increase 
164,190 cars same period 
1939, while the western 
division cars were loaded, 
56877 more than year ago. 

The railway contribution 
the war effort not limited 
the materials, 
supplies and troops. The huge 
shop facilities both railways 
terminal points are being util- 
ized for the manufacture 
wide variety war materials. 
Specific reference cannot 
the activities this 
time. 


Did Fine Work 

The record the Canadian Pa- 
cific Railway the last war 
gives some indication the 
splendid way which the rail- 
ways co-operated the common 
effort. 

1914 effort the 
Canadian Pacific scored two 

produced the first shells 
Canada less than mcnth after 
the order was given. 

using women wherever 

was through its ocean facili- 


Heavier motive power units 

are now service. 

and equipment 
been modernized. 

1914 few hundred miles 
there are several 
Equipment has been stand- 
permitting the railways 

each other’s equipment 
and, moreover, use 
American equipment the event 
shortage. 
While the co-operative meas- 
adopted the two railways 
not been productive any 


4 


large amount savings 
way and cents, never- 


gross 
329,960, were service the 


lumber; pulp and 


1940 just million cars. 


ties that the came into 
most direct contact with the last 


the present conflict 


the British Admiralty, the 
outbreak hostilities, requisi- 
the principal vessels 
the company both the Atlan- 
tic and Pacific for service 
armed cruisers and transports. 


its Atlantic and 
Pacific services steamships 
with aggregate gross tonnage 
342,000 tons. Four stéamships, 
previously authorized and hav- 


tonnage 54,000, were 


completed during the war and 


steamships 69,000 tons were 


mnage 


British Admiralty during the last 
war either. cruisers, transports 
freight carriers. These steam- 
ers transported more mil- 
lion troops to. Canada, 
_the Mediterranean, India, China, 
across the English Channel and 
the Pacific, addition they 
transported million tons 
cargo. 
Twelve ships were lost 


enemy action and three 


accident sea. Nine were sold 
the British Government. 
Millions shells were manu- 
factured the company. ad- 
contribution 
the Allied cause. Loans and 
made the com- 


Already Canadian railroads have actu- 
handled this war much 
over certain vital sections their 

lines was reached during the peak per- 

iods the last war. With facilities now 

creased capacity will soon doubled. 


pany the Allies during the 
war amounted nearly $100 
millions. The company also fa- 
cilitated the deposit its securi- 
ties New York security for 
British loans. This involved the 
curities for securities 


Government Lines 


Predecessor companies the 


Railways 
were also active the war 
fort years ago the mili- 
tary effort Canada Great 

No. Within few days 
the services the Intercolonial 
Railway -were actively engaged 
the transportation troops— 
probably the first troops moved 

Canada during this first Great 
War. Very soon began that gen- 
eral movement troops from 
east and west toward Valcartier 
preparation for the sending 
the first expeditionary force 
France. 

After the dispatch the first 
contingent from Gaspé the work 
embarkation was concentrat- 
Halifax and Saint John, 
mainly the former port. The 
troops brought from the West 
were delivered the 
colonial Railway—as was then 
known—at Montreal. So, for the 
first two and half years the 
war, troops from all parts 
Canada were handled exclusively 
the Canadian Government 
Railways the last long leg 
their railway journey the port 
embarkation Halifax. The 
Quebec Bridge and the Trans- 
continental between 
and Moncton, played 
alternate route, second track, 
between the named. 


Million Men 
“The Canadian Government 
Railways from Montreal 
fax and Saint John—now includ- 


Peak 


total well over million and 
half tons, and food, 


munitions, the 


thousarid and one 


dier needed and 
freight the railway had 


also handle daily the ship- 
ments steel turned: out steel 
plants Sydney and Trenton, 
which were working ca- 
pacity under wartime 
This tonnage was bound for vari- 
ous points the Maritime Prov- 
inces, Quebec and Ontario, 
made into munitions which the 
Canadian Government 
would eventually handle back 
the ports Saint John Hali- 

All this, must remem- 


activities, 


bered, was war but, ad- 


the regular transportation 


maintained and had greatly 


In_western Canada, while 
services rendered 
then Canadian Northern 
Lines were spread over greater 
extent mileage, this did 
make the task troop move- 
ment lighter, owing the limit- 
equipment available. the 
second year the first Great 
War the largest military camp 
the Dominion was established 
Sewell, Manitoba, and heavy 
movements troops and from 
this point were made the last 


four years the war. 


~ 


One the biggest 
cheese and meats. This typical eastern dairy farm source. 


TRADESMEN funnel, through which the production materials for defence and hundreds other products. 
Can You any the Following Trades? that time, never- Business executives everywhere are seeking new step 
more plants are employing Gas, the modern fuel, that gives top perfo 
Srom other quired for uniform product-quality are obtained quickly, “rejects” are 
its own lines. reduced number, over-all costs are lower. nothing efficient 
Halifax. During the remainder eating processes. 
the year 1915, 113 special trial 
there were 309 special trains and special problems 
847 troops. The total number 


tion was 1,191 special 
trains, while regular trains 
351,619 military passengers were 


The- CONSUMERS’ GAS COMPANY 


Quickly war period the Canadian 

the “No help wanted” signs were placards like the 
bove, when this country declared war last September. The poster ernment. Railways handled 


indication that Saint John and Halifax about 
ore than fighters are required this mechan- 
1,000 tons freight every day, 
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Our Merchant 
Marine Helps 


Canada’s merchant marine 
not comparable with that other 
great trading nations, neverthe- 
less it, too, plays an. important 
part the war effort. Imme- 
diately upon the declaration 
war large number ships 
the Canadian trade, under British 
taken over the 
Admiralty. 


One the most important con- 
was that the Can- 
adian Atlantic and 
Pacific fleet. This company con- 
trols 300,000 tons ocean 
shipping, most which has 
passed under control the Ad- 
‘Some the boats are 
being used for the movement 
freighters; and still others 
armed 


~ 


Trade for Seventy Years 


standard quality 


“Pattinson Woollens” are known and for their 
Preston are com- 


constantly. dependable—from ‘year year. Our mil 


tional Railways “Prince” boats 


monly recognize 


ing, superior finish, up-to- 


the most modern equipped Uniform weav- 
date patterns and colours well the use quality 


were commandeered and con- yarns are features “Pattinson Woollens.” 
verted into armed cruisers. 
Canadian trading circles, were MEN’S 
the outbreak war there 
was need Great Britain for Blanket Cloths Polos Tweeds 
France and release other types 
for other duties. The response LIMITED 
to. this need Canada was 
prompt and generous. PRESTON Established 1870 ONTARIO 
The British Ministry Ship- 
ping purchased eight lake freight- 
insured for the owners cer- 
basis $125 day. The vessels ter canals. the last war the 88% the 
Food for the army. far cry from the plum and apple jam days the first Great War. The above picture shows stores Capadian were built originally for fresh canal system Canada, espe- mately $70,000 for 
hospital, but even the regular army menu includes routine items that would have been considered luxuries few years ago. Much the water and considerable altera- cially along the St. Lawrence world’s nickel norm year. 
fruit and vegetable crops now finds its way the army cookhouse, tions had made fit them River, important part Next largest output comes from partment Munitions and 
for salt water duty the movement goods, par- French The detectors consist 
taken over—21—making total the lakes the seaboard. tributes the total. The in. which 
contribution lake shipping the years that have passed ith red when, 
vessels for British service. the commencement the next with outpu with gas. The four 
Most them were the canal Great War the central only the world each sheet fit into 
business, grain, pulp- canal system has been greatlyim-. The remaining The the 
wood and coal. proved. The Welland Canal has many countries, includ- paper may then left 
world situation has changed drastically Apple Dilemma vessels could best used the Fort William Port war with Russia. form. 
Canadian pros- since the first Great War. Then more the outbreak war Ot- service. and take cargo. 1914 Canadian nickel 
Bountiful Crops product and authorities considerable railways during the peak then was either produced Canada has been 
contrast the last war, Great Britain was open food imports and provide vital shipping trade Canada. movement traffic. sup- International Nickel Co. activity 
the Dominion the first year crops and livestock were scarce trom tne roduct. the pos- have contributed mightil year Canada’s output 


war and the immediate 
season addition 
there substantially more live- 
stock available, especially hogs. 
Indeed, result these heavy 
supplies and also because alter- 
native food markets the Euro- 
pean Continent have been cut off 
the German conquests, for 
the first time history farm 
prices threaten general decline 
wartime. Wheat and hogs, both 
key lines, Canada are lower 
than year ago and the immedi- 
ate outlook holds substantial 
improvement. 


But Prices Low 


The same true fruit, vege- 


tables, tobacco and coarse grains. 
The one outstanding exception 
the general rule wool, now 
several times the abnormally low 
price which prevailed just before 
the outbreak war. 

dom market still open and the 
Mother Country has always been 
Canada’s best customer farm 
produce, But Continental Europe 
and especially those countries 
actually overrun cut off 
the Germans—Scandinavia, Bel- 
gium, Holland and France, also 
bought Canadian wheat, flour, 
tinned goods and apples. 


While Starves 

Now the overflow has been 
stopped and restrictions placed 
the shipments bulky goods 
like tinned fruits and vegetables 
and fresh fruit even Britain. 
the war continues through next 
winter quite conceivable, 
officials here point out, that Can- 
adian food storehouses may 
bulging and the 
Europe starving. 

Canada, however, stra- 
tegic position export food, 
having this stored closest 
Great Britain all overseas coun- 
tries and with relatively favor- 
able foreign exchange rate. 
all wartime food exports, there- 
fore, this country can count 
securing generous proportion. 

Canadian agriculture has been 
developed export basis. 


start. Today the British Isles remain open 
and there abundance sup- 

plies available this continent, South 
America and Australasia. 


about 125. Apples and bacon are 
the same category. 
With cheese export much 
more than consume; tobac- 
and and vege- 
tables much less. wool, Can- 
ada, course, large net 
importer, which largely explains 
the wartime price raise this 
commodity. butter and milk 
the domestic market normally 
takes practically all our produc- 
tion. 


Big Wheat Surplus 


When war broke out last Sep- 
tember Canadian farmers were 
harvesting their first bumper 
crop almost ten years. With 


carryover and less domestic use 


there was sight about 300 mil- 
lion bushels for war 
the end the crop year Jast July 
31, was still nearly two 
thirds this total unsold 
storage and another bumper 
yield sight. present the 
whole Canada’s normal ele- 
vator capacity approximately 
400 million bushels filled and 
from 150 250 million bushels 
temporary storage farms. 
There ample wheat feed 
Great Britain for least two 
years without taking into con- 
sideration substantial surpluses 
United States, Argentina and 
Australia. 

The bacon situation dealt 
with another article this 
issue. other surplus food pro- 
ducts the situation not seri- 
ous from the marketing angle 
wheat. 

Normally about 20% Cana- 
da’s must find 
market Great Britain. the 
beginning the war the Old 
Country had least one year’s 


supply store and stiff pre- 


mium American .exchange, 


Britain was loath take her 
usual heavy import from the Uni- 
ted States and showed little in- 
terest the Canadian surplus 
crop either. 

Anxious keep Turkey friend- 
imports from that country 
were increased, Now Turkey and 
certain parts the British-con- 
trolled Africa which .also pro- 
duce export tobacco are 
difficult shipping situation and 
expected that exports from this 
continent will have 
chance. is, course, 
huge surplus waiting for Great 


the United States, but 


the premium American funds 
factor. Canadian growers, 


Ottawa agreed find mar- 
ket for slightly over half the 
Nova Scotian crop last fall, guar- 
anteeing 65% the average re- 
turns growers for the last three 
years. This portion was canned 
dried, some exported, some 
given away, much troops 
training, some still held. There 
was also block purchase 
boxed fruit from which was 


over the Red Cross. 


Similar measures are being 
continued this season. 


Want Our Cheese 

cheese there oversup- 
ply and never has been 
one. This concentrated food 
product which has always been 
valued much more highly 
Great Britain than 
long shipping available 
authorities are confident that 
every pound cheese Canada 
can produce will wanted. With 
Denmark, France, Holland and 
Italy shut off, and long sea haul 
from New Zealand, Canadian 
cheese producers are pre- 
ferred position. 


sibly have been serious short- 
age shipping the Great 
Lakes. This not the case. How- 
ever, those vessels remaining 
service have been utilized the 


permitting the free and rapid 
movement goods from the in- 
terior the seaboard and like- 
wise moving goods from the 
head tide-water the interior. 


211 million pounds. International 
Nickel Co. still produces the bulk 
the output, turning out 194 
million pounds 1938. 


cent trend has been toward 
reduction the number mills, 
the distribution services 


EXPORTS HELP WIN THE WAR 


Canada needs millions dollars American exchange finance 
war purchases the United States. Next gold, newsprint the 
most important single commodity which Canada sells the United 
States and the world. 


The Ontario Paper Company, Limited, and its subsidiary, Quebec 
North Shore Paper Company, are proud part industry 
which brings American dollars Canada help win the war. 


One-of the first, and 
War deals between Canad 
sin 
Kingdom with 

quota baco 
bams. 


— 


Millions involved. 
the biggest sing 
but there are two oth 
considered, the 
market and. thi 
from military 
forces stationed Canad 


Wer Demands 
Packing companies 
received 
meats feed the 
forces the 
some extent this 
routine 
the young men 
leave the family table 
the room. Howe 
there 
handle the 
Bacon Board has 
under the 
on. Taggart, Min 
Agriculture for 
Under the War 
This Board has supreme 
with the bacon 
all its 


Supplies Accumulate 

announced last 
this Board administers 
with the British 
Food. The contract 


grow average 350 million supply two-year-old 
bushels year, hand. Naturally, with this Out $100.00 worth rted tb, weekly were 
every worth Canadian goods all kinds exporte supplies were 
the United States 1939, $5.25 represents the value the news- Canada, 
print-purchased Canada the two newspapers which own The 
Ontario Paper Company, Limited, and the Quebec North Shore Restricted “the 
BIRD CONS RUC Paper Company. These two publishers are among Canada’s best under the 
than necessary 
ently, Britain has 
CONTRACTORS AND ENGINEERS THE ONTARIO PAPER 
HEAD OFFICE AND MILL THOROLD. ONTARIO year the 
WINNIPEG. MAN QUEBEC NORTH SHORE PAPER COMPANY 
Regina Jaw Manufacturers newsprint paper exclusively for their The Chicago Tribune and The Daily 
are worrying News New York: organized and always operated non-commercial mills; never selling newsprint the the 
can spare being exported Great Britain, under special agreement This equi 
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indard quality 


Preston com- 
Uniform 


use 


q 


Mackinaws 


ONTARIO 


der Gas Detectors 
Canada's Defense 


amounting 
ely $70,000 for gas 
been placed. the 
Munitions 

The detectors 
in. in, which 
turn red when 
gas. The four 
sheet fit into 
per. The with the 
per may then left 
pund placed other 
ins where they are likely 
Posed enemy gas. 


Canada’s most powerful 
weapons the present struggle does 
not appear any inventory the 
rather the private arsenal every loyal 
Canadian. Ifis called “the Will Win"! 


How use this weapon? Its mech- 
anism simple. practice optimism our 
daily contacts, suppress our instinct weaker 
moments talk “calamity”. pass along 
nationwide chorus COURAGE, 


flour milling 
has been greatly 
activity since -war, 

industry, however, 
large margin capacity 
further expansion. The re- 
trend has been toward 
uction the number mills, 


Flour Industry 
i 


Foodstuffs are vital and the protection navy for cargoes like that shown above. Here big ship loading Canadian fish, flour, bacon, 
cheese and other commodities for the British forces. 


DMPANY 


bune and The Daily 
newsprint the 


distribution services 


Canada Furnishes the 
Big Deal With 
orth $50 Millions Yearly 


One the first, and still one 
the largest, the numerous 
war deals between Canada and 
the United Kingdom since the 
war began was that whereby 
undertook supply the 
Kingdom with greatly 
quota bacon and 


™m 


annual trade about $50 


somewhat according 

from the Atlantic seaboard. 

British market for hams and 


ments .Great Britain 


hogs were imported from 


the United States supply the 
domestic market. When British 


duced rate prevailing. since Jan- 


uary, for the first half 1940 was 
not far from equalling that for all 
1939. 


Vital 

For farmers has 
probably meant the difference 
between steady—and profitable 
for their hogs and one 
that would have declined sharply 


~ 


army maxim says: “Wars are won 
lost the home front surely the line”. 
are the “home cheerfully give 
when demands are for money 
and service. But the greatest demand one 
must make upon ourselves, that preserv- 
ing stability, courage, optimism, face 


the biggest single fac- Agreements 1932. This quota takings were sharply reduced, the because oversupply, With 
but there are two others that ewt. being 112 Ib. But this Canada became acute, re- -wheat, this price 


forces stationed Canada. Great Britain since the Ottawa Other Sources Out 
Wer Demands agreements have been follows: There have been certain vital Moreover, gives Canadian unseen enemy. ambushes with our 
Supplies year. One the the Bri acon market 
routine domestic de- shire sides under normal there practical- successful war effort the production 


newsprint the 


finance 
sells the United 


subsidiary, Quebec 
part industry 
help win the war. 


must considered, the routine 


mand the young men involved 
the family table for that 
the barrack room. However, life 
camp being more active, un- 
there more meat 
there than athome, 

handle the British bacon 
Bacon Board has been set 
under the chairmanship 
Agriculture for Saskatchewan, 
Under the War Measures Act. 
This Board has supreme power 


deal with the bacon industry 
all its 


Supplies Accumulate 

announced last December, 
Board administers the con- 
with the British Ministry 
The contract calls for 


quota had never been reached. 


Chief factor Canada’s fail- 


was more than anything 


else due successive crop fail- 
ure the Canadian west. Short- 
age feed made for 


Hogs Increase 

The 1938 crop marked the ‘first 
general good yield for many dis- 
swung back into hog raising 
the fall 1938. Sows bred Sep- 
tember, 1938, marked the start 
the incréase and was known 
months advance that Septem- 
ber, 1939, would mark the begin- 
ning increased hog 
marketings Canada. 

Actually the increase hog 


marketihgs exceeded 


with western Canada making 
particularly strong showing. 


erage weekly hog marketings 


sult, imports from the 


tions. Another factor regula- 


tion requiring British 


ducers cut their herds one 


third because necessity re- 
stricting imports feeds. 

the moment the future the 
Canadian bacon business un- 
settled. Britain restricting its 
takings the minimum 
the contract which expires Oct. 
this year. expected that 
this contract will renewed, but 
exactly what terms not 
possible forecast, any rate 
hardly seems likely that the 
amount shipped will 
reduced because the curtail- 
ment other imports sources 
and domestic supplies. 


New 

the meantime this fall 
going see Canadian hog mar- 
ketings reach 
levels. Present forecasts are that 


should. remain 
year. Next still 


but this can- 
not counted on:after the war. 


Packers Side 

dustry the bacon deal seems 
have been favorable, least for 
that part the industry engaged 
supplying export markets. 
The combination plentiful 
supply hogs for processing and 
assured market has meant 
utilization facilities rate 
not otherwise possible. Earnings 
have been excellent and some 
new records have been set. 


For that the industry 
which caters entirely the do- 
mestic market the situation has 
not been without its unfavorable 
While required pay 
export prices for hogs because 
competition, they sell the do- 
mestic market. Canada bacon 
prices have been comparatively 


the “home front” fight subtle, 


ten thousand warplanes! arms, Cana- 
dians, can beat TODAY! 


all kinds exported supplies wer all Canada for 1938 were 62,304, 
value the news- available eastern Canada contributing hog marketings for the relation hog prices. 
38,268 and the West 24,0386. How ing Sept. 30, 1941, will approxi- Thus the conversion margin of ; 


Canada, Limited 


which own The 
uebec North Shore 
mong Canada’s best 


May: 
shipments were 
Jan. when the British 

the amount taken 
under the contract. 
was the piling 
than necessary supplies 
where storage space 

Proving 


the closing months 1939 and 
the first half 1940 compared 
shown the following table: 


Average Weekly Gradings 
gain over corresponding month 
previous year) 
Eastern 
Canada Canada Canada 
% 


- 


mate six million hogs against 


this year. 


This will mean exportable 
surplus about 75,000 
weekly for which Britain the 
logical buyer. claimed that 
British needs will easily permit 
purchases from Canada this 


these packers has been 
less than they had hoped for. 

the final analysis seems 
fortunate that circumstances 
have decreed that Canada should 
have unusually large supply 
hogs time when British 
needs became desperate, Also 


been tak- 34.1 scale and still keep supplies far this factor British needs has 
his under the contract. December ... 27.3 pretty clear idea what and packers 
500,000 Ib. April 43.6 59.0 50.0 given the following figures: Oil Near Gaspé 
that shipped for the 94.7 60.7 


precedin inni 


conditions for both 
who raises the hogs 
the packer who processes 

Price $20.18 per 112 
imately cents pound 

Weight for hogs, varying 


clear that had the war not 


But with Great Britain actually 
taking all that could shipped 
until January, this was avoided. 
The Canadian farmers received 
fair price for the 
Canadian packing plants enjoyed 
period activity and Can- 


food 
Actually, great were ship- 


Great Britain 


1935 12 327 800 1,036,065 
1936 1 768,800 1,389,740 
1,553,941 
mos.) .... 1,357,193 


This shows that exports 
Great Britain, even the re- 


century, again been 
revived the petroleum possi- 


intervened, Canada would have 
been seriously embarrassed with one the oldest parts 

Jacques Cartier landed. 


and claimed the country for his 
sovereign, the King 
About miles west the town 
ploration Gaspé Limitée has 
commenced well test the 
possibilities region now 
almost forgotten those the 
petroleum industry, 
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ately this 
part 
the tira: 


4 ominion, 
of either ware: tT 
pelieved generally 
assure 
the needs arising from the 


the beginning the 


Great War Canada had 
under millions 
concentrated 
and Ontario—the 


manufacturing activity 


plies 


piy. available 
mic areas 


from 
The fact that Cana 


the extent whic 

her war effort. 

The expansiq 

1914-1918, consequent 

time needs, placed 
strain upon the young and 


Between 


Draughting 
and Final Casting 


Power, ind 
has made 
driven 
over 

ower needs, 
eight million 


the delicate job pattern making before each piece 


For regarding every machine this mechanical era cast, its pattern 
the thousandth part inch. the present crisis must 
WHITE PINE BUREAU right the first time. The Empire fortunate have the 
King Street West St. Lawrence drainage area the ideal pattern wood—Pinus 
use its low shrinkage and perfect workability their 
present valiant effort meet the need for machines that 
not fail. 
STROBUS 
“One simply cannot possibly praise the 
average man here.too highly. Out his- 
and environment these past 
courage which true inspiration.” 
Quoting York Times correspond- 
ent from London, September 8th. 
The Hydro-electric Development St. Maurice Power Corporation Tuque. mor ale the people Britain their 
time sacrificial trial. the pulses 
and quickens the tempo those who 
OINTLY owned The Shawinigan Water and Power For our part our job providing what people 
Company and Brown Corporation, the St. Maurice Power want and need field and which, 
Corporation presently developing 162,000 h.p. the All our past proclaims our through scientific merchandising methods, nstruc 
River. ‘this our chosen, chainless land. 
Bear come against her, Over ten million satisfied customers year bear 
expected three the 40,500 h.p. units will completed England yet shall stand. witness our will serve fairly, courteously 


and the community’s benefit. 


and service October this year and the fourth January, 


The early availability such large blocks new power from 
the most modern hydro-electric plant Canada, built 


record time and well within original estimates, bound 


industrial loads within the territory served. 
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each piece 
its pattern 
the 
must 
have the 
yood—Pinus 
are making 
their 
that 


praise 
Out his- 
past thou- 
quality 


the 
their 
the pulses 


who 


war. 

what people 


and which, 


methods, 


year bear 
courteously 
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wer one the keystones 
war effort. Fortun- 
country blessed with 
lies hydro-electric 


this 
SUPP 


while other sec- 


availability large sup- 
either water coal, 
generally sufficient 

adequate power meet 
needs arising from the war. 

the beginning the last 
Great War Canada had total 
generating 
times much. 

greater part this de- 

concentrated 
and Ontario—the centre 
activity—still 
supply available other 

meeting all requirements, 

hydro power Canada’s 
picture would vast- 
The fact that Canada 
well supplied important 
the extent which the 
can putting forth 
effort. 

industrial expansion 
1914-1918, consequent upon war- 
time needs, placed severe 
the young and grow- 


the central part 


ing power industry, Generating 


facilities were limited 


acter and the and extra 
large demands for energy caused 
shortage some areas, making 
necessary ration the supply, 

This time Canada well pre- 
pared far the supply 


relatively sharp increase de- 
mand, while there are several 
important sources that can 
developed 
short notice. Industrial other 
requirements will have ex- 
pand very greatly before there 


There are difficulties 

way appraising the position 

the power industry 


time conditions. The 


the last war not good 
yardstick by. those days 
capacity was much The 
use electricity industry 


Such industries pulp 


paper, 


chemical and 
cal were only fraction 


size they are today. 

Likewise may said that 
the power industry also has un- 
dergone many changes. New 
plants, bigger plants, interswitch- 


Read 


equals the world, 


kilowatt hours. Contrary what 
might expected, this output 


Power, industry's major raw material, 
has made vast strides since 1914. Water- 
driven electric generators, which supply 
over 95% the country's commercial 
power needs, now have capacity 
eight million horsepower, four times 
great was available when the first Great 
War started. 


Million 
ELECTRIC 


Construction Co. Ltd. 


and 
ENGINEERS 


SASK. 


1400-1412 Hamilton Street 


ing improved 


sion lines, ett., have brought into 


tistical form the experience 
the power industry the last 


were not gathered until some 


time after the war. 
Record War 


While not possible give 


comparisons condi- 
tions today with those that 
interest look the record 
the larger power sys- 
tems 1914-1918 possibly giv- 
ing some clue what the 
industry may expect this war. 

‘In 1915—the first full year un- 


der war conditions—sales 


trical energy Montreal Light, 
Heat Power Consold. the 
Montreal area totalled million 


was less than 1914. 

the end 1915 Canada was 
getting into stride 
and 1916 Montreal Power re- 
ported sales 450 million kw.h. 
1917 distribution jumped 
549 million 1918 575 
million kw.h. 

Just what percentage the 
increase was due the 
war unknown, Officials the 
point out that that 
time there was growing de- 
mand for domestic and commer- 
cial Electricity then was 
just coming into its own and un- 
doubtedly. large share the 
gain was for purposes other than 
those caused war conditions. 


Need All Resources 

percentage increase power 
requirements during this war 
the same scale 1914-1918 
not expected. However, the de- 
mand has broadened such 
extent over the past months 
that apparent that the Do- 
minion will have need all her 
developed power and may have 
develop more before the war 
ends, especially the war 
protracted. 

There are five main .sources 


from which the central electric 


station expects heavy calls for 
energy. 

The first and most important 
one the industrial field. 
Canada’s réle the present con- 
flict supply depot for 
Britain. This means large-scale 
production munitions, arma- 
ments, prepared foodstuffs and 
host other articles which Eng- 


ply fully meet her own 


quirements. 


Industry Electrified 


Orders have been and are be- 
ing placed the 
and British Governments for 
large quantities supplies. In- 
dustrial operations have been 
stepped up. New plants have 
been built are the build- 
ing. Industry this country 
highly motorized and the in- 
creased demand will met 
almost entirely the hydro- 
electric industry. 

also has had sharp 
effect the pulp and paper in- 
dustry—whose sales newsprint 
and pulp bring very im- 
portant volume ex- 
change. The demand for this in- 
dustry’s products has advanced 
sharply and the effect thé 


power industry has been most 


slackness has occurred 
the mining industry, another im- 
portant user electrical energy. 
Britain already has contracted 
for the output number 
important base metal mines. The 
precious metal mines have been 


encouraged increase produc- 


tion. 

Allied with mining the elec- 
tro-chemical and electro-metal- 
lurgical industries. Already 
there has been very sharp 
crease the power requirements 
the latter industry. one 
particular case operator ar- 
ranged for block power suf- 
ficient supply all the electrical 
energy requirements city 


Director Public Information. 


Weighing Canadian shells. Finished shells, produced Canadian 

factory, being weighed before they are sent the final process 

painting for protection against rust. The scale graduated grams. 

Weight shell must not vary one gram from stipulated 
weig 


the size Ottawa. The fact that 
the industry was able meet 
this demand indicates the strong 
position which the central elec- 
tric stations have put themselver 
further war effort. 


date there has been sub- 
stantial. increase power de- 
mand. has been met promptly 
the industry. possible 
for the central stations pro- 
vide for further marked 
increase power demand. 
Naturally there limit. the 
war goes for any lengthy 
period and production continues 
mount—as would almost 
inevitable—it might necessary 
provide additional power- 
generating 

pated that the increased demand 
would largely centred 
bec and Ontario, 

the present time there are 
two major undertakings under 
way this area. Tuque, 
the upper St. Maurice River, 
the St. Maurice Power Corp. 
now bringing into operation 
plant with initial capacity 
160,000 hp. 

the. Lawrence River, 
about miles from Montreal, 
Beauharnois Light, 
Power Co, finishing the in- 
stallation generating units un- 
der the original plan develop 
500,000 h.p. Further the com- 
pany has under way work 
connection with the utilization 
additional flow water 
from the river, which will pro- 
vide further 250,000 h.p. 
electrical energy. 


Potential Power Supply 
The potential power that can 
made available for central 
Canada from wholly national 
cussing this phase Canada’s 


war effort James Wilson, 


dent Shawinigan Water 
Power Co., pointed out that 
the Soulanges reach, the St. 
Lawrence River, falling nearly 
feet, can produce least 
million 

the Upper Ottawa River 
about 500,000 h.p. can 
oped several power sites and, 
Carillon, the Lower Ot- 


tawa, nearly 400,000 h.p. 


made available within two years. 

the principal rivers Que- 
bec, notably the Gatineau, the 
Lievre, the St. Maurice and the 
Saguenay, minimum over 
million can reridered 
available with very short 
delay. 

the whole history the 


electrical utility ‘Industry there 
never was time when was 
better prepared serve Canada 
and the Empire. 


the present titanic struggle assure continuance the freedom 


The overwhelming proportion 


Canada water power tends 
overshadow the importance 
power other means. 
power fuel 
will nevertheless have part 
play feeding the whirring 
machinery war production. 


The two principal industrial 
provinces, Ontario and Quebec, 
have abundance water- 
resources. Approximately 
60% the total available water 
resources and more than 80% 
the developed water power are 
located these highly indus- 
trialized provinces, Coincident- 
ally, there are known natural 


electric energy. Water power re- 
sources are therefore favorably 
distributed regard proxim- 
ity the industrial areas where 
the power consumed. 


Near 

Two factors have shaped the 
generation electric energy 
fuel: 


Proximity coal and the ab- 
water power. 
might expected genera- 
tion electricity coal has 
reached its greatest magnitude 
the Maritime Provinces, Al- 
berta and Saskatchewan, where 
coal available quantity and 
where water power resources 
are not great. 

the Maritime Provinces 
son with sites other provinces. 
Abundant supplies coal make 
generation more mat- 
ter necessity than Ontario 
and Quebec. 
the southern portions 
Alberta and Saskatchewan, dis- 


electric energy generated in. 


coal deposits these 


uel Speeds War Productio 


containing the water 
power, there are large fuel re- 


Plays Big Part 

many sections fuel power 
plays important part 
dustrial development. With 
large advance technical know- 
ledge the past few years effi- 
ciency fuel generation has in- 
creased substantially. number 
private organizations use this 
method generation. 


Saskatchewan and Nova Scotia 
are the principal users fuel 
generated power. Saskatchewan 


has only one large hydro-elec- 


tric development. 

Saskatchewan possesses fuel 
power capacity 119,036 kv.a. 
primary power, 43.77% 
the Dominion total primary 
fuel power capacity. Manitoba 
has capacity 56,525 kv.a., 
20.78% total fuel stations 
capacity, according survey 


the Dominion Bureau Sta- 


tistics Central Electric Sta- 

Alberta ranks third with 19.10% 
and New Brunswick next with 
9.99%. Other provinces use 
small amount fuel power. 


Big Plants West 

Saskatchewan, leading prov- 
ince the generation fuel 
power, National Light and Pow- 
Co. has 31,265 h.p. steam 
turbine Moose 
Jaw. The Saskatchewan Power 
Commission has 27,033 
steam installation Saskatoon, 
3,900 h.p, steam turbine and 
950 h.p. reciprocating installation 
North Battleford, and 6,050 
various internal combus- 
tion engine plants the prov- 


MECHANIZED 
AGRICULTURE 


BACKS THE EMPIRES FIGHTING FORCES 


Nearly always the forces behind 
that exert. the greatest influence 


momentous issues. 


The more gigantic and protracted the ordeal, the greater determining factor 
these deeper sources vital supply become. 


Various Regina communities 
generate electric power fuel. 
Regina has 46,619 steam 
turbine installation. Canadian 
Utilities has 4,000 steam 


turbines Prince Albert, and 


4,679 various internal com- 
bustion plants. Dominion Elec- 
tric Power operates 3,780 kv.a. 
steam turbine Estevan and 
4,360 h.p. internal combustion 
engines various stations. 


Maritime 

The Seaboard Power Corp. 
which operates the power the 
Dominion Steel and Coal Co. 
one the largest producers 
fuel energy the country. The 
company has large steam tur- 
bine installation the Sydney- 
Glace Bay area. Acadia Coal has 
9,000 h.p. steam turbines 
Stellarton and the Canada Elec- 
tric Co., 19,000 h.p. steam tur- 
bines Amherst. 

The New Brunswick 
Power Commission operates 
steam turbine station Grand 
Lake with The New 
Brunswick Power has 
700 h.p. steam turbine and 2,900 
h.p. reciprocating engine instal- 
lation Saint John. 

Canadian International Paper 
Co. operates 16,750 steam tur- 
bine installation Dalhousie 
supplement its hydro supply 
from Grand Falls. 

Alberta, the third largest user 
fuel power, has number 
important installations the 
province. Edmonton, principal 


city the province, operates 


installation 1,560 h.p. steam 
turbines; Lethbridge, 750 h.p. 
reciprocating engines and 7,300 
h.p. steam turbines. Drum- 
heller Canadian Utilities has 
5,300 h.p. steam turbines. 


Democracy, the vital sources the Empire will The fine fighting 
forces the British Empire will undoubtedly again display the courage and skill 
which have past brought them high honor and victories. 

them can depend, but just long the base continues furnish 
food and munitions. army marcheson its stomach" was Napoleon's way 
expressing it, and just surely the morale the civilian population main- 
tained the dining table. 

Canada—the greatest agricultural country the Empire—does Britain 


significance and the highest 

fortunate that, today, back mechanized army mechanized 
agriculture Canada has the most highly mechanized farming all the Empire, 
with power machinery for almost every farm operation, giving greater efficiency 
and saving time and labor, producing greater crops with fewer men. 


The leadership shown Canadian implement makers the developing and 
making available power-farming equipment exceedingly high efficiency, 
that Canadian farming might made more profitable, now equips render 
the utmost the specific contribution that Canada called make, and-can 
make, the success the Empire's cause. 

Massey-Harris takes pride the part the mechanization 
Canada's farming and eager and unstintingly the field 
its specialized knowledge and experience aid agriculture meet the needs 


the Empire. 


place her dependence for foodstuffs. Our wheat and other grains, our livestock 
and dairy products, our fruits and vegetables, take new and very vital 
efficiency their production essential for the 
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lanes. clear. Merchandise from the 


the impottance this the 


doing everything its power. 
goods moving briskly. There 
available just about normal volume. 
Simpson’s you will continue find good 


- 


merchandise. British goods, 
usual.” 


months ago, published this 
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The Hurricane Fighter shown the above picture types planes now being manufactured produced 
ever received airplane company.; Aero engine mechanics are 


Swiftly from air- 11,000 today. Another workers are estimated 
craft industry developing. industry has been engaged industry serving aircraft producers. 
rapidly mobilized serve the needs the vast next spring highly skilled me- 
Commonwealth Air Training well assist chanics will busy with aircraft overhaul, keeping 
Britain with front rank fighting craft. machines safe efficient operation. There are 
Hon. Howe recently told the House Com- than these overhaul plants operated 
mons: “Early 1941, expect have produc- entirely private enterprise. 
Making Her partment Munitions and Supply separate Canada makes bombers well-as fighters, training and reconnaissance planes. Here the first the big 

pellers and instruments—perhaps airplane. Hampden. Bombers, now being constructed the Canadian Associated Aircraft Company. appeared its 
engines present’ plans government corporation (Federal maiden flight recently Montreal. 

the beginning war used extensively for training ‘Domini Three workmen are busy the “leading” edge.of wing for the Handley-Page Hampden 


‘ 


shown above completed form. RIGHT: youthful workman installing wing tip light Lysander army 
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aircraft manufacturing experience 
Canada, Fleet Aircraft, Limited, has 
developed efficient 
combining highly 


ion. against the powers evil will emerge vic- 
young 


Civilization. 


students, 


student 


torious. But, they must have more planes. 

Our frontier, fact the frontier Canada can and will provide them part 

the civilized world, the air- the great war task which our industries 
besieged Old England. undertaken. 


The Glory that was England's when the Armada Philip Spain 
attempted its invasion has come down through the centuries 
undiminished and her sons are living 
every tradition bravery and courage, skill and mastery. 
epic the past, any land, any age, can transcend the valiant 


are now volume the 

Fleet 


known the 


Now 
in.Canada the weap 
Britain, 
friends are depending 


Beside the sacrifice and the heroism the British people, 
everything else seems dwindle into insignificance. 
because total war which Britain and the 


Empire are locked conflict with ruthless foe, every 
its industrial front truly essential victory and Nazism and bring com 
this join the tributes the tory. 
successful progress the greatest effort this Dominion That weapon 
Plan, Wars are not 
fensive tactics alone. 
world tyranny the 


gigantic 


the winged genius 
men clearly cast 
aviation réle. And 
the crux victory. 
Training Plan also 
great vision the 
which will emerge 


Major Air Setup 
This vision foresce 
superbly equipped 
and all the paraph 
air. 
upon thous4 
tion and maintenance 
and sturdy, versatile 
dian aircraft industry 
The Air 
was first 
changes 

Speed develop 
striking 
nally planned, the 
slowly mov: ing 
Smalt beginnings; 
weapon 

That schedu! 
very 
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HAVILLAND AIRCRAFT 


TIGER MOTH TRAINERS 


The Standard Throughout the Empire 


was put its place. 
were much 


time for the trainin 
and air gunners was 


spent, 

The Tiger Moth provides for the flying THE SECOND LINE FENCE 

CANADA second line defence must ready before the first line can fully effective. 
will gladly survey your wiring and desired plan 
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whelming superiority 
For Canada and for 
industry the Air Trai 
represents not only 


— 


Advanced 


effective. 


against 
contractor 
desired 
your 


schools the British Commonwealth Air Training Plan stretching across the 

young Canadians are being trained form the spearhead British 
students, forerunners many more come, has recently arrived and another contingent 
students for advanced training from Australia and New Zealand expected shortly. Here, two 
student aircraftsmen are work pontoon the No. Technical Training School, 


Now under construction here 
Canada the weapon which 
Britain, her allies and her 
friends are depending upon 
put the shadow death 
Nazism and bring complete vic- 
tory. 

That weapon the British 
Commonwealth Air Training 
Plan, Wars are not won de- 
fensive tactics alone. rid the 
world tyranny the democra- 
cies must get ready take the 
effensive. And that means 
whelming superiority the air. 

For Canada and for Canadian 
industry the Air Training Plan 
represents not only vast 
bilization young men. means 
gigantic development air 
fields, equipped with barracks, 
machine shops, gasoline 
equipment, 
equipment and, course, 
airplanes. 

The spaces Canada and 
the winged genius her young 
men clearly cast Canada the 
aviation And air 
the crux victory. But the Air 
Training Plan also vital to. the 
great vision the new Canada 
which will emerge with 


Air Setup 


This vision foresees nation 


superbly equipped 


and all the paraphernalia 


Movement air. will 


upon thousands its 
young men trained the opera- 


tion and maintenance aircraft 


and sturdy, versatile and Cana- 
dian aircraft industry. 

The Air Training Plan has 
been drastically modified since 


was first inaugurated. Here are’ 


the changes from the original 

Speed development the 
most striking change. origi- 
planned, the scheme was 
Small ambling 
weapon power and 
magnitude the end 1942. 

That old schedule has been 
dropped; very much faster one 
Was put its place. Air schools 
organized much faster. The 
time for the training pilots 
and air gunners was pared down 


making better use the time 


Instead 


The that schools are 
now being built and operation 
Which not originally sched- 


wed ready until late 


across Canada, farm 


land being gouged and scrap- 
into air fields. Barracks, han- 
gars and rising the 
potato patches few weeks 
ago. 
Here the achievement 
Sept. 

Twenty-five schools various 
types are operating today, 
although the original schedule 
called for only at. this date. 

much work will done 
this year the way 
construction and school organ- 
ization was originally sched- 
uled for completion the end 

Some 90% the entire “plant” 
for the scheme will completed 
November this year rather 
than the summer 1942. 


Co-ordination With 

second fundamental change 
co-ordination with Great Britain 
all matters defense Canada 
has added new, enterprising 
policy co-operation with the 
United 


the pact between these two coun- 


tries imposed— 


this the armed 


services. But large measure 


and co-operation 


had already been achieved 
Canada’s air service months be- 
fore. 

The British embargo May 
and parts, imposed 
the crisis Flanders, brought 


plans. That embargo delayed and 
threatened stall Canada’s pro- 


duction British-type airplanes. 


Believed Mistake 

was forceful confirmation 
the belief that was growing 
the minds officials and air 
service men that been 
strategic mistake tie Canadian 
aircraft production Britain’s; 
make our aircraft production 
dependent large and uninter- 
rupted flow raw materials and 
parts across the Atlantic. 

The third major change from 
original plan that the air 
training programme likely 
cost Canada great deal more 
than originally expected. When 
first announced, Prime 
Mackenzie King said that Can- 
ada would bear some $350 mil- 
lions the $600 
mated cost. 

Main reason predicting 


higher bill for Canada that the 
scheme now rather larger than 
originally conceived, Because 
developments Britain 
the bargain for pro- 
viding training aircraft. 


The fourth change that 
events and Europe and the skill- 
ed, forthright leadership Can- 
ada’s air executives appear 
have resulted Canada assum- 
ing leadership the scheme. 
Canada has clinibed into the 
“This one big jobs 


Some 4,500 students the Air Training Plan are now 
through the six months course. The whole pro- 
ject staffed about 16,000 instructors, mechanics and 
other workers. All students the three flying “branches” 
(pilot, observer gunner) must know how bail out. 


How airmen will 
the turn out per year 
when gets into full-speed oper- 
ation? The answer that ques- 
tion has been sought citizens 
and press for months. 
are adamant. They state simply 
that such numerical facts 
training would greatest 
value the enemy, hence can- 
not divulged. 

There are three aspects the 
Air Training Plan, men, air- 

The first men. There 


tors were lost and new group 
instructors had pre- 
pared. 


Vast Construction 


The second aspect the Air 
Training Plan construction 
airdromes, one which was also 
determining the pos- 
sible speed expansion. 

Different requirements the 
way airdrome equipment 
prevail for the different kinds 
training for which they are in- 
tended. 
train- 


Since the beginning the year new, vast atid almost complete 
educational system has Canada— the British 
Commonwealth Air Training Plan. embraces will embrace, when 
fully developed, over schools with teachers and equipment and 
student body numbering the tens thousands. Hardly was the 

ambitious plan conceived when its life was threatened the military 

France spring. But the plan did not die, now far 
ahead original schedule. Ninety per cent the entire plant will 


going like the result.” 


This change the Canadian 
“point view the utmost 
significance both for the present 
and for the future this enter- 
prise and for Canada. 


Basic Improvements 


Those are the main differences 
between the old and the new 
plans, differences only point 
view emphasis. 

The basic facts, the basic pur- 
pose, remain the same: Estab- 
coast coast that will turn out 
highly trained fight- 
ing airmen, 

Australian and New Zealand 
have completed their 
elementary 
countries will come here for final 
training originally planned. 
The first batch expected ar- 
rive early this fall. British stu- 
are already training 
here. 


upon thousands Canadian 
youths have applied for admis- 
sion; far more than can 
immediately Popular 
imagination has that the air 
the elite service; that life 
this offers less and 
drudgery than elsewhere. 


One limit the speed.of devel- 
opment the availability in- 
structors. Public and high school 
teachers must taught how 
teach. must the teachers 
Canada’s airmen. All aircraft in- 
structors must take six 
“normal school” course, learning 
the right questions ask; 
right answers expect. 


Here the Air Plan lost some 
crisis in. Flanders. Scores 
Canadian 
into European 
skies. added important 
pages the epic Canadians 
air battles, but back home 
their services instruc- 


ing schools, which there will 
(nine already operating), 
the simplest all since the 
airplanes used are low speed 
and easy 

The elementary flying training 
schools operation Sept. 
were located Malton, 
Fort William, Windsor, London, 
Windsor Mills, Lethbridge, 
Prince Albert, Vancouver and 
Camp Borden.. 

Sites selected for the schools 
yet established are St. 
Catharines, Goderich, Hamilton, 
Portage Prairie, North Battle- 
ford, Brandon, Cap Made- 
leine, St. Eugene, Que.; Chat- 
ham, N.B.; Regina, Edmonton, 


Swift Current, Penold, Alta.; and 
five others yet announced: 


Cost Varies Widely 

Cost airdrome development 
varies widely, depending the 
type and value land acquired, 
for what use the school 
put and For instance, 


Prelude Victory 


made her name the skies over 


Germany and France the first great conflict 


deputy minister National Defense for Air. 


"That she has been asked first all harness 


and honor. 


The Air Training Plan has been described 
most important contribution the 


prelude 


University the Air properly describes this gigantic educational enterprise. group 

officers the School Engineering. This another branch the Air Training 

They are doing work engine. These men, all engineering graduates 

Canadian universities, are turned into engineers and assigned units the 
officers charge aircraft maintenance. 


ity the 


some cases, will 
eventually used for more than 
one type training, hence will 
require much greater equipment 
sult that the costs for 


levelling and developing, air- 


dromes range all the way from 
Moose Jaw small figure 
around $18,000 the case 
Windsor. average figure will 
impossible obtain until 
after the work completed. 


Here are 
and service requirements for 
typical elementary flying train- 
ing school” reported the 
House Commons. 


hangar, 112 160 feet 
airmen’s quarters 


quarters 

G.LS. building 

mech. transport, garage 

tech. and stores 

yd. mach. gun range. 

These buildings must have heating, 
equipment, services, roads, 
etc. 

The airdrome requirements this 
type school call for field-of mini- 
mum dimensions 2,500 feet, clear all 
directions, with landing strips 750 feet 
and 2,500 feet long. Runways 


The plan calls for air, ob- 
servers’ schools, Here the recruit 
gets weeks course in, naviga- 
tion, 
present the schools are 
operation: Malton and Ed- 
monton. Other sites chosen are 
London, Hamilton, Winnipeg, 


Prince Albert, Portage Prairie, 


St. Hubert, Regina and one 
announced. 


These schools require more 
equipment than the elementary. 
Plans call for two large han- 
gars, photographic building and 
equipment, 15-bed hospital. 


The airdromes for these 


must larger and better equip- 
ped than for the elementary fly- 
ficient take off and 
land any direction with high- 
speed aircraft, The minimum di- 
3,000 and 500 feet 
wide. Where considered that 
the turf and nature the soil 
will not permit continuous opera- 
tion all seasons, 
Tunways will constructed 
dimensions 2,500 ft. length and 
150 feet width. 


All three branches, pilots, air 


observers and air gunners, must 
take training the bombing and 


gunnery schools; pilots for two 
weeks, air observers 


weeks and air gunners for four 


these schools but 
operation. The others are 
located Picton, Fingal and 
Mountainview, Dafoe, 
Sask.; Charlottetown, MacDon- 
ald, Man.; Mossbank, Sask., and 
nounced. 


Buildings and equipment for 


schools are quite extensive. 


hangars 224 160 feet 
hou 


guard 
bed 
supply depot 
3 garages ~ 
airmen’s 
airmen’s canteen 


og 
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Each the buildings ‘be 
heated, fitted with kitchens, services, 
gasoline storage facilities, storage for 
explosives, power supply, etc. 

the bombing range another group 


Again too, airdromes devel- 
oped. The statement the House said: 


“Where all-over development 
racti 


cal, landing strips 

3,000 feet long and 750 feet wide, with 

one hard surface runway 2,500 feet 

and 150 feet wide, will satisfac- 
ry.” 


Moves Speedy Craft 
After learns how handle 


simple elementary airplane the 


flying training schools where 
learns handle swift bombing 


fighter machines. The stu- 


dent gets seven weeks the in- 


termediate training squadron and 


five weeks the advanced 


each the schools the 
plan calls for about advanced 
type aircraft. 


present only two these 
schools are operation, Tren- 
ton and Ottawa. Sites chosen for 
eventual development are 


Dunnville, Kingston, 


Saskatoon; Carberry, 


Dauphin, Moncton; 


Calgary, MacLeod, Moose 
Jaw, Medicine Hat, and two 
other sites yet announced, 


These schools require even 
more complex equipping than 
the others follows: 

hangars 224 160 feet 

officers’ quarters 

officers’ mess 

mess 

quarters 

airmen’s quarters 

messes 

civilians’ quarters 

civilians’ mess 

airmen’s canteen 

civilian canteen 

recreation bidg. 

guard house 

3 garages 


explosive storage, 
power supply, services, etc. 

Each field must have air- 
dromes, one main landing field, two 
relief fields. The main field have 
landing strips 3,000 feet long, 750 feet 
wide with two hard-surfaced runways 
for each landing strip, the whole field 
equipped for night flying. 

one the relief landing fieids, 

requirements are the same for 
the main except that only one 
instead two landing strips 


landing strips, and not 
flying. 

Air gunners get weeks 
struction wireless, etc., one 
four wireless schools. Only 
one these now operating; 


Montreal. The others are 


established Winnipeg, Cal- 
gary fourth site yet 
selected. 

Requirements for each these 
schools include alteration 
present buildings, drill hall and 
garage, wireless station, hospital 
beds; officers’ mess and 
quarters, mess and 
quarters, hangar and canteen. 


Need Much Equipment 


Two air navigation schools 
will give four 
weeks advanced training. This 
work now being done Tren- 
ton, but schools are 
lished Port Albert, and 
Rivers, Man. 

These require extensive 
ment including four hangars, 
tadio station, hospital, recreation 
building, lecture building and 
airdromes with hard-surfaced 

and equipped for night 


schools there are the three 
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air observer works out problem air navigation the 

cockpit bomber, charting the course the plane. 

RIGHT, three student Central Flying School, Trenton, 

maintain tight, three-plane formation high among the 

tion flying part the training given students 
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spot light train. builds. The other relief field 
200 yd. moving target range 
tower, quadrant shelter, raft target, 
pile target, set splash targets, boat 
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Canada’s aircraft industry 
threshold tremendous ex- 
pansion. Geographic position 
the grim appetite Mars 
have thrust into the spotlight. 

types training, bombing 
fighting planes are pro- 

duction. 


Builds Major Industry 
Because British policy the 
industry has been slow start 
into large production. 
Building major industry 
Canada was regarded 
Britain and too 
lengthy process undertake. 
‘Instead emphasis was placed 
building her own production 
placing urgent orders with 
the United States. 
the situation changed overnight. 
became imperative that Britain 
build the Royal Air Force 
quickly possible, whatever 
German air Blitz- 
krieg. 


Face Gigantic Task 
The has the past few 
weeks been thrown the Can- 


t © « 


this could realized. 

steady increase the rate 
production may expected 
from this point. Preparation and 
tooling plants the most 
difficult and lengthy phase 
operations. this has been 
achieved and production 
operations become continuous, 
limited only existing facili- 
ties and resources. 

Given the months from ‘the 
outbreak war make these 
preparations the Canadian in- 
dustry would have been 
much more advanced stage 
development than present. 

the initial stages the war 
was the apparent intention 
the British Government use 
Canada supplementary sup- 
ply source. Parts were 
shipped for British type_planes. 
Some training planes made 
the continent, such the North 
American Harvard and the Fleet 
trainer, were procured here 
for the air training scheme. 
few educational orders were 
placed, including that for Hawk- 
Hurricanes and Westland Ly- 
sanders. 

But the changed fortunes 
war necessitated revision 


Canada's aircraft industry the 
threshold tremendous expansion, main- 
tains the author this special article. Situ- 
ated close Great Britain but far beyond 
the range present bombing, this Do- 


minion become the senior partner 


Great Britain Empire manufacture. 
exactly similar position was 


occupied during the wooden-canvas plane 
era the first Great War. 


adian industry. And the task 

Canada now producing 
little over 100 aircraft all de- 
scriptions month. early 

raised 360 monthly. 

vast reorganization the 
undertaken achieve this 

objective. The turn- 
ing full tilt reach 
jected production. 
floor space being idle 


plants and new buildings 


enlisted from the nation’s youth 
and from the ranks skilled 
mechanics and craftsmen. The 


vital problem supply for the 


highly specialized components 
airplane being ironed out. 
There are two essentials the 
programme: great speed-up 
possible and elimination all 
bottlenecks; and establishment 
industry largely independent 

imported materials. 
There are distinct limitations 
the latter objective. The fuse- 
lages and parts the aircraft 
body may manufactured 
Canada, but the manufacture 
aero engines and instruments 
present something the indus- 
try not equipped do. may 
many months years before 


i 
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Airplane embryo. course 
blueprints are needed for single 
now being manufactured require about 


machine the four-en 


programme, The ceiling Can- 
adian production seems have 
been lifted whatever the in- 


Help Training 
Since has become apparent 


‘that Cariada will have should- 


Empire Air Training Scheme 
and aircraft manufacture, the 
Government 
mobilization the fa- 
cilities toward this end. carry 


equipment great quantity. 
There also exists possibility 
that Great Britain will move 
Canada even her primary train- 
ing functions. 

July Minister Muni- 
tions Howe announced formation 
Federal Aircraft Ltd., Gov- 
ernment agency supervise and 
co-ordinate production more 
than 1,600 Avro Anson Bombers 
Canadian plants: 

Bell, Halifax, was ap- 
pointed the committee the 
Department Munitions and 
Supply and made president 
the new company. Subsequently 
was made director general 
aircraft production and Ray 
Lawson was made president. 
Moffett, Canadian Vick- 
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easy thing make modern airplane. many thirty thousand 


gined bomber type. 
000 blueprints. But few days ago senior 


Young: Industry Meeting Gigantic 
Task Imposed War's Sudden Demands 


the new agency. Frank Jeckel 
was appointed treasurer and 
board directors was appointed, 
including Sydney Dawes, Blair 
Gordon, Russell Smith, and Mil- 
ler Hyde. 


Buy Motors 

What Canada can the air- 
craft manufacturing field only 

the canvas-wood era 
plane evolution the last Great 
Canada performed prodig- 

the postwar period the industry. 
became neglected stepsister. 
Once again has become 
Cinderella. 

The manufacture modern air- 
craft highly skilled. Canada has 
virtually capacity for turning 
out aero-motors. These will have 
imported from the United 
States and Great Britain. Large 
orders are being placed with 


United States motor companies. 


The Jacobs Aircraft Engine Co. 
the United States has been 
given order for nearly 
millions motors. The Menasco 
Mfg. Co. will supply 400 D-1 en- 
gines replace the 400 Gypsy 
Motor Engines ordered power 
Tiger Moths. Cost these Men- 
asco motors $640,000. all, 
about 5,000 aero engines are 
order the United States and 
Great Britain. About 800 North 
advanced 
have been ordered. These will 
replace Fairey which 
were have come from Britain 
for intermediate and advanced 
training. has been reported 
that Canada will commence pro- 
duction these latter 


Co-operative Venture 
Canada’s first venture into the 
airplane war business was with 
the Canadian Associated Air- 
craft. organization was 
formed 1938 following sur- 
vey British Air Mission. 
Six firms participated the As- 
sociation: Canadian Vickers Ltd., 
National Steel Car Co., Canadian 
‘Car Foundry Co., Fleet Air- 


craft Co. and Ottawa Car 


Each 


bly plants were erected 
Hubert and Malton. Lewis 
Ord was appointed 
ager. 

August CAA flight tested 
its Hampden bomber. The 
model was put through exten- 
organization and the British Air 
Ministry. company said 
formance the planes. 

The entire order will 
completed May. plans 
have been announced for em- 
ployment the company’s facili- 

‘ties after this order completed. 

But believed probable that 
order for additional Hamp- 
dens will forthcoming. 

Rate production increas- 
ing gradually and the time 
completion will gratify- 
ing rate. Parts for planes 
have come but 
believed that after May 
the materials will purchased 
Canada. 

was the intention the 

Continued Page 


official Ottawa got the shock his life when huge truck arrived and dumped the plans for new type 


his office. took more than half the space. 
Just the blueprints embryo 


Here they are, five huge packing 


company 
$166,600 capital stock. 


FINANCIAL POST 


Flight Lieutenant Fee, Chief Supervisory Officer No. Elemen 


tary Flying Training School, chats 


with Captain Wrathall, Chief Flying Instructor. Flight Lieutenant Fee making reference 
Progress Test Chart. this school the young airmen are under instruction competent flying instruc- 
tors, who teach them all the fundamentals elementary flying. Before leaving they make their first solo 
flight and then continue flights until they are ready for one the Service Flying Training Schools. 


Amazing Great War Record 


Large though Canada’s aviation 
contribution promises this 
war, should not overlooked 
that this not the first venture 
its kind. the wood and 
canvas days the first Great 
War this country also became 
great air centre the Empire. 

From 1916 the end thé 

last war Canada had vast air 
training programme with strong 
resemblances the plan now 
war were Canadians, many 
them trained the United King- 
dom. 


Started From 
from rock-bottom, 
airdromie the coun- 


with not semblance any 


organization 
personnel, and with only one 
Canadian branch*of the Royal 
Flying Corps almost overnight 
ing plant. The cost, Nov. 
1918, was $40 millions—an 
age $9,660 per trained 
expense fully borne the 
British Government. 
Working co-operation with 
the Imperial Munitions Board, 
the corps established 
fields, well half dozen 
complementary training projects. 
Accommodation was provided 
the six fields for flying squad- 
rons and 7,000 officers and men. 


Quick Results 

One major aircraft factory, 
ploying 2,500 hands the height 
the activity, was built from 
the ground up. produced over 
2,900 Canadian-designed 
and “Avro” training planes for 
flying boats for the 
Navy. 

There were par- 
370 fully trained 
which 2,539 fully 
were sent overseas. 
cal section 7,000 men was or- 
ganized for service the Cana- 


dian training 


Flavell 
The late Sir Joseph 
chairman the Imperial Muni- 
London, capitalized Ger- 


Take Under Wing. 
10,000 U.K. 


One the Empire war prob- 
lems which gladly 
taken her stride has been the 
handling 10,000 young pilots 
which the United Kingdom sud- 
denly shot out Canada ‘to fin- 
ish their air 

Ten ‘thousand may ‘not seem 
like very large number these 
days. Byt when sup- 
ply officials faced 
with the job supplying top- 
coats, blankets, and other items 
for this many few 
days notice, required much 
ingenuity shift and revise our 
own Canadian schedules.so 
meet this new 

Needless say, the young 
British flyers got everything they 
wanted—and 


More Figures 
view wartime conditions 
the Ontario Department Mines 
has suspended publication its 
half-yearly review mine pro- 
duction for the 
Censorship regulations already 


the issuance tigures 
summary could not have 


been complete previous 


Aviation History Made 
Young Dominion 
Years Ago 


man air superiority over the 
Allies late 1916. proposed 
the British Government 
air training scheme which could 
carried out its entirety 
All the major features the 
within nine days from the arrival 
Britain Toronto. was 
functioning before the last the 
snow left the ground the 


spring 1917, and the 


HANDS... 


AND 


DOING 


the summer was fully 
operation. 
ceived from the War Office 
December, and Jan. 22, 1917, 
advance party arrived 
Toronto from Britain. Jan. 
used only the army—and the 
next day let.a contract for the 
first Canadian airfield. The pro- 
gramme called for flight sheds 
and all the complementary 
equipment and buildings for five 
air 
Three Canadian .Wings, .the 


Wing; were organized. Airfield 
sités, addition Camp Bor- 
den, were chosen Long 


FROM GANANOQUE COME 
RIVETS EMPIRE 


the industrial contributions 
Canada’s war effort, made the loyal 
people Gananoque, are millions 
rivets for and other equipment. 
special metal products are also 
supplied this year old, all Canadian 


BULLOCH: 
COMPANY LIMITED 
ONTARIO 


Branch, Leaside and Armour 
Heights—all within miles 
Toronto—and two Deseronto, 
130 miles east that city. 

The 
Aviation Department, Imperial 
Munitions Board was responsible 
for preparing the airfields and 

doing built the following: 


miles railroad 
22% miles roads 

miles water mains 

miles sewers 

miles aerodrome drainage 
300 telephone and power lines 


central heating plants 
buildings, using million ft. 


The first training aircraft 


built the Curtiss airplane fac- 
tory Buffalo, but supply 
Canadian designed and manufac- 


tured machines was available’ 


from the commencement 
training. Domestic production 
was stepped rapidly that, 
within few months, the supply 
was sufficient meet the F.C. 
demand. Engines, however, had 
imported, and they came 
mostly from the Curtiss com- 


Aided 

When the United States enter- 
the war had only 122 pilots 
spring 1917 the 22nd Air 
Squadron was sent Canada. 
This plans was primary assist- 
ance establishing this wholly 
new arm war service, 370 


Americans receiving complete 


instruction under the R.F.C. 
scheme. 
for the supply 
equipment for the project was 
assumed the Imperial Muni- 
tions Board which, Dec., 1916, 
Canadian Aeroplanes 
Ltd. acquire small plant 
Toronto. contract was let 


DEPENDABLE performance and 
deadly armament are little importance military 
airplanes, unless those airplanes are the hands 
pilots with dogged courage, skill and 


Thousands hours éngineering and research 

‘have been spent giving the Lockheed “Hudson” 
bombers their outstanding mechanical qualities. Yet, 
until these airplanes reached the hands Royal Air 
Force pilots their usefulness was quantity unproved. 


Their record since tribute the genius and 
ability British flyers. For addition performing 
the duties for which they were designed, their adapt- 
ability has made them highly many other 
military maneuvers. Lockheed Aircraft Corporation, 
Burbank, 


21, 


the end Jan. for complete 
new major factory, and 
the plant was complete 
were produced 


Planes Daily 

The monthly tate 
ber had been stepped 218 
machines, and Feb., 1918, 
352. After that the figures began 
drop, until low was 
reached Qctober. was de. 
cided, with the capacity 
available, seek other 
The company went into 
competition with United States 
companies bidding for 
can contracts, order for 
flying boats was 
contract three weeks ahead 
its competitors. commenced 
building April 22, 1918, and 
completed the first machine 
July the last one three weeks 
before the promised delivery 
date. 


Big Craft 

This type craft had 
spread 102 ft. approxi- 
mately one half the length the 
largest air machine today. 
carried load guns, 1,00 
pounds bombs and crew 
men. 

The production 2,919 “Jen- 
nies” and two “Avros” was val- 
ued $14 millions, while the fly- 
ing boats were addition, 
Manufacture the 
improvement over the 
started just before the signing 
the Armistice. There were 
hands employed the start 
operations April, 1917, while 
the figure rose high 2,500 
the end Feb., 1918, and 
stood 2,380 when the Armistice 
was signed. 


Behind 
over every 
years 
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new 
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kind the world. 
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the National Researc 
Associate 
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the first flight, not only 
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Many Facilities 

The site chosen for 
consists about 
the Montreal road 
the Government 
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Aeronautical facilities 
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the plant was Complefe 
broduced 


bnes Daily 

monthly tate Novem- 
been stepped 218 
nes, and Feb., 1918, 
that the figures began 
with the spare Capacity 
company went into open 
with United States 
ontracts, and order for 
flying boats was re- 
three weeks ahead 
commenced 


April 22, 1918, and 
eted the first machine 
the last one three weeks 
the promised delivery 


raft 
one half the length the 
air machine today. 
production 2,919 “Jen- 
and two was val- 
$14 millions, while the 
oats were addition, 
the 
over the 
just before the signing 
rmistice. There were 400 
employed the start 
April, 1917, while 
end Feb., 1918, and 
2,380 when the Armistice 
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Behind the growing swarms airplanes 
over every training centre 
years careful research, Soon 
tific work will stepped result 
the additional facilities offered the new 


aeronautical laboratory near Ottawa. 


pace with Canada’s 
nation, there 
Airdrome 
new geronautical laboratory 
which will one the best 
kind the world. 
when the cornerstone for this 
was laid July 25, 
Air Commodore Stedman, 
member charge Aero- 
nautical Engineering and Supply 
for the and Chairman 
the National Research 
Associate Committee Aero- 
pautical Research, recalled that 
Canada had long been associated 
with experimental work flying. 
recalled that Graham Bell 
his associates early the 
century had carried exten- 
give investigation Baddeck, 
NS. 1909 McCurdy made 
the first flight, not only Can- 
ada, but the British Empire 
his famous Silver Dart. 


Aid Plane Construction 

the last war Parkin 
the Division Mechanical Engi- 
the University To- 
ronto constructed wind tunnel. 
Subsequently 1930, when was 
decided develop aeronautical 
under the auspices 
the National Research 
Parkin was appointed dir- 
ector the Division Mechani- 
cal Engineering direct activi- 
ties this field, Since then, these 
contributed 
very considerably the improve- 
ment knowledge Canada 
the design and construction 
aircraft. 

The new programme, which 
will cost approximately $1.5 mil- 
lion and which will take nearly 
two years complete, was initi- 
ated originally Lieut-General 
McNaughton had personally 
chosen the new building site. 


Mony Facilities 

The site chosen for the labora- 
tories consists about 100 acres 
the Montreal road adjoining 
the Government Airdrome prop- 
erty. 

Aeronautical facilities 
installed will include aero- 
dynamic laboratory equipped 
with large and small wind tun- 
nels, vertical spinning tunnel 
and accessory equipment, 
model testing basin, engine 
testing laboratory, gasoline and 
laboratory, aircraft instru- 
ment laboratory and engineer- 
ing laboratory. 

The large wind tunnel will 
have about twice the capacity 
the present nine-foot diameter 
160 mp.h. tunnel. The basin will 
feet wide 600 feet long 
and will permit the testing 
models, hulls vessels, 


being made Canada. 
the England. 


well aircraft floats and hulls, 

There not Canada, the 
time, vertical tunnel 
for studying the spinning charac- 
teristics aircraft. The engine 
laboratory will comprise two test 
beds, one for engines developing 
500 h.p. and the other cap- 
able testing engines develop- 


the engineering. laboratory 


full sized aircraft components 


will tested for strength. 
hydraulic laboratory will 
provided and will equipped 
with the large glass-walled flume 
now installed the present 
oratories. There will ample 
floor space for river models. 
laboratory will permit.the 
duct investigations corinec- 
tion with hydraulic power devel- 
opments, canals, river improve- 
ments, harbors, irrigation 
forth. 


Testing Voltage 


high voltage laboratory 
also built which tests and 
investigations voltages high 
may made. This 
will make available Canadian 
manufacturers high voltage 
equipment and the Canadian 
power-transmission industry, 
facilities for tests 
work high voltage cables, in- 
sulators and other apparatus 
which essential.to development 
and progress major Cana- 
dian industry. 

The acoustic laboratory will 
increased capacity and will 
comprise and 
transmission chambers, Investi- 
gations and tests the 
properties building materials 
and anti-noise structures 
great and growing importance 
especially this time account 
the efforts the Government 
stimulate provision low-cost 
housing throughout the country. 


Aeronautical research Can- 
ada directed committee 
appointed the National Re- 
search Council. This committee 
comprises its membership rep- 
resentatives from the Department 
Defense and Transport, the 
National Research Council, the 
aircraft operators, engine manu- 
facturers, gasoline and oil pro- 
ducers, When was decided 
redesign the laboratories and 
construct new buildings site 
outside Ottawa special commit- 
tee was appointed take charge 
the work. All the buildings 
have been especially designed 
house the particular equipment 

The inscription the corner- 
storie the new Aero-Dynamics 
building the laboratories was 
chosen General McNaughton. 
reads “Per Ardua Rem.” 


line tanks crossing rough country 
Canada will soon turning out heavy tanks 


like these substantial votume, 


Germany. flight takes off dusk. Bristol Bolingbrokes 
Covers Wide Range 
uniforms and ‘200,000 boots. Modern Canadian troops get 
great deal more equipment than this. They are completely out- 
fitted from the skin out, provided with extras many lines and 
well “stores” “ordnance” must carry additional stocks that 
complete range all sizes and-for different units. 
the following official list personal equipment for men 
_the Canadian Active Service Forces the first column shows the 
number originally issued recruit, the second 
column the third, the additional 
equipment carried stores, expressed percentage the total 
army issue, provide full sizes. Thus the first item, 
anklets, the army gives the new recruit one pair and this pair 
expected last one year and stores carried additional 20%. Serge 
blouses, the second item, the other hand only last half year, 
200% replacement, while serge trousers are apparently 
more 
Additional 
Required for 


Sizing and for’ 
Initial Annual Percentage Ordnance 


Article Issue Replacement Units Stocks 
Blouses, serge hecnsSecutbageness 1 200 35 
Trousers, serge,\ prs. 225 35 
Boots—Ankle, prs. ewoode 2. 200 35 
Caps—Field service Tt 35 
Drawers, cotton, shoyt, prs. 200 
Gloves, woollen, khaki, prs. 200 
Jackets— 
Serge, drab (for 5,000 menonly).. 100 
Overalls— 
Blouses, denim ...... 200 
Trousers, denim, PTS. ccccccsscese 1 200 35 
Shirts— 
Flannel, khaki ereee eee eee 2 200 35 
Under, cotton eee 2 200 35 
Socks, prs. eee ‘ 3 400 20 
Bags, kit, Mk. il eee 1 33 20 
Blacking, tins ere eee eer eer 1 100 20 
Boot dressing, tins ....... 100 
Brasses, button 1. 33 10 
Boat, blacking 1 33 10 
Button 1 33 10 
Cloth 1 33 10 
Hair 1 33 10 
Shaving 1 33 10 
Tooth 1 100 10 
Discs, identity, with cord, set 
Forks, table meee “1 50 10 
Holdalls 1 33 10 
Clasp and lanyard 33 10 
Ta ** ob 1 33. 10 
Spoons 1 - 50 10 
Caps, winter, Melton cloth 1 50 35 
Ov shoes or Rubbers, prs. eee 35 
Helmet, ‘sun “ee 1 100 20: 
Trousers, khaki drill, short, 100 


moderate volume, 
tory and experimental work 
being carried for garnets; cor- 
undum was extracted large 
quantities some years 
volcanic dust was marketed more 
‘The chief forms 
abrasive. manufactured 

Canada are crude fused alu- 

mina, silicon carbide and 


Canada Produces 
Many Abrasives 

artificial abrasives, the greater 

partof which are exported 

are many parts the’ 


THE POST 


official photo. 


ike the above ate now 


Continued Page 
British Air Ministry before the 
France turn CAA 
producing Stirling bombers. 

These are considered among the 
largest military craft use. 
Alteration Britain’s air pro- 
gramme following the defeat 
her Ally brought about cancella- 
tion the order. later date, 
when British plans have become 
stabilized there possi- 
bility that this order will 
replaced. 
Private aircraft construction 


has received from Britain. 


Largest these order for 
600 Hurricanes, given Cana- 
dian Car and Foundry. 

the objective 
4,320 planes next year 
reached private companies will 
experience capacity business, 

These major companies inter- 
ested aircraft manufacture 
assembly are: Fairchild Aircraft 
Ltd., Canadian Vickers Ltd., 
Havilland Aircraft Co., Boeing 
Aircraft Canada, Montreal 
Aircraft, Noorduyn Aircraft, 
Fleet Aircraft, National Steel 
Car Co., Canadian Car Foun- 
dry, Ottawa Car Aircraft, and 
Cub Aircraft. Massey-Harris Co. 
and MacDonald Aircraft 
have also entered the picture. 


Following are the companies 
which will play part build- 
ing Canadian aircraft produc- 
tive capacity: 

Havilland Aircraft Can- 
ada one the old- 
est the companies Canada 
devoted entirely the manu- 
facture airplanes. manufac- 
tures the well-known Havil- 
land line under sole Canadian 
Havilland Aircraft Co. 
England. This company ‘not 
member the However, 
participates orders from the 
British Air Ministry through the 
company. 

manufactures the Tiger 
Moth used elementary train- 
ing and now working 404 
planes this type for the Air 
Training Scheme. The order 
valued more than millions, 
exclusive.of engines. 

Fleet Aircraft Ltd. Like the 
preceding company, Fleet spe- 
light airplanes for training. The 
company associated with Con- 


solidated Aircraft Corp. the 


APPARATUS 


but has 
been small recent years owing 
the competition the artifi- 
cial and 


still’ 


artificial abrasives showed 
able increase last Canada 


variety and 


COMPANY LIMITED 


NATIONAL ELECTRICAL 


EQUIPMENT 
for AIR and 


United States and the facilities 
the latter organization and its 
engineering experience are avail- 
able the Canadian company. 
received order similar 
magnitude the Havilland 
Co. January—for 404. training 
planes extra parts, with 
value $2.2 millions, and air- 
craft engines valued more 
than million. Another order 
for 200 model advanced train- 
ers received the 
company. These and 
North American Harvards will 
used for intermediate and ad- 
making fuselages 
for the C.A.A. 


Canadian Vickers Ltd.—Holds 
rights manufacture and sell 
Northrop aircraft Canada. 
also makes 
boats. The company’s airplane 
factory was started 1923, and 
early 1928 its capacity was 
doubled. was again doubled 
later the same year. The com- 
pany large volume busi- 
ness hand, amounting 
nearly $10 millions, undeter- 


mined amount which com- 


prised aircraft orders. Known 
raers, Northrop Deltas and 
Hampden Fuselages, esti- 
mated cost $4.4 millions. 
National Steel Car Corp.—Has 
been very active manufactur- 
ing airplanes for war purposes. 
Malton plant has been 
turning out the Westland Ly- 
sander, reconnaissance plane 
service with the and 
The company started 
manufacturing planes Sep- 
tember, 1938, and the first was 
tested- August, 1939. Orders 
for Lysanders were originally 
placed and the total-has been in- 
creased 270. Value these 
aircraft approximately mil- 
lions. The company has made 
excellent turning out 
these machines and looms 


important factor the aircraft 


business. 

The company assembling 
undisclosed number Ansons 
and negotiating for contract 
make 110 more North Am- 
erican Harvards. 

Canadian Car Foundry Co. 
—is veteran airplane manu- 
facturer. the last Great War 
produced substantial. quanti- 
ties planes for the Allies. 

Recently the company received 
order for 600 Hurricanes. 
educational order for this 
type was received December, 


1938. The first off line was test- 


tthern 
1940 


and 


SUPPLIES 


Enormous Expansion 


Canada for the 
famous Merlin power plant. 

addition British: rights 
the company 
rights for the manufacture 
Canada Grumman and 
planes. 


Ottawa Car Aircraft Lid— 
Holds Canadian manufacturing 
selling rights for Avro- 
Avian airplanes and selling 
agent for Armstrong-Siddley 
Motors Ltd. England The 
company manufacturing 
variety airplane parts, includ- 
ing Hampden 
254 Anson wings and as- 
264 aircraft. 

Fairehild Aircraft 
Northland. also. holds selling 
for all products Lock- 
heed Aircraft Corp. 

The company working 
order for Bolingbroke Air- 
craft, reconnaissance craft 
high performance and 
fication the famous Blenheim 
bomber. Some have 
come off the line. also 
352 Anson aircraft being as- 
sembled. 

Boeing Aircraft Co—This com- 
pany, bearing the name one 
ers aircraft the United 
burn Sharks, valued $1.9 mil- 
lions. also making 700 sets 
Anson spars, ailerons and 
flaps. 

Noorduyn Aviation Ltd. Be- 
came known for its Norseman, 
designed for Canadian bush fly- 
ing. holds Canadian rights for 
manufacturing 100 
There are also orders hand 
for 38. Norsemen. 

Other organizations are enter- 
ing into: the picture. Massey- 
Harris Co. and MacDonald Air- 
craft Co. Winnipeg are now 
manufacturing 

while not producing aircraft that 
could considered war 
equipment, can supply light 
planes that may play part 
primary training light air- 
plane clubs.. might also fill the 
role sub-contractor. 

This, broad outlines, the 
foundation upon which ex- 
pected Canada will in- 
dustry produce 4,320 planes 
one quarter that number will 


produced the current year. 


You too can Serve Saving— 


7 
¢ 
. 
‘ q 
- 
. 4q 
{ 
4 
. 
| / 
> 
j 


ens 


Major challenge Canadian 
enterprise has been the pressing 
demand Canada’s swelling war 
effort for structures—undertaken 
huge volume short notice, 
infinite variety, and com- 
pleted most cases emerg- 
ency speed. Success meeting 
this challenge, almost entirely 
its own resources, being re- 
corded one the notable 
achievements Canada’s con- 
struction industry. 

Thrust the industry has 
been the task 
ing, within rigorous time limits, 
the vast construction works es- 
sential for mobilization, training, 
defense, and war supply pro- 
grammes. 

Buildings countless types 
and sizes had house 
and train the armed for 
administration, for production 
storage war materials. Fortifi- 
cations and other defense works 
have had rushed. Air fields, 

schools, barracks, and 
other structures have been de- 
manded—and finished—in double 
quick time meet the speeded 
programme the Empire Air 
Training Scheme. 

The construction industry has 
toed the line and done the job 
despite difficulties supply and 
price, shortages qualified labor 
and the rising volume work 
done rush. Lustre added 
the achievement the fact 
that bulk the task the in- 
dustry has been concentrated 
into the last half the 
first year. 

After dragging along the 
early months the war 
steadily slower pace—except for 
industrial building—the industry 
the past six eight months 
has widened its scope opera- 
tions least 50%. Chiefly 
meet the demands intensi- 
fied war effort, has taken 

extra $60-75 millions con- 
tracts over and above last year, 
and stepped its pace that 
1928-30. 


Operations Peak 

Since the turn the year, vol- 
ume construction contracts has 
shown persistent monthly in- 
creases, until now the total for 
the first eight months over $64 
millions 49% ahead last 
year. August alone the 
tract total MacLean Building 
Reports jumped $15 millions 
58% over the same month last 
year. Ther® have been declines 
types building for regular 
purposes. can said that 


the figures cited only partly 
present the extent construc- 


tion undertaken, and in- 
directly, for war purposes. 

general terms the figures 
mean that relatively few 
months the construction industry 
has jumped its level opera- 
tions times that the past 
two years. fact, the August 
contracts was the high- 
est since the summer 
year which construction was 
only below 1928 and not 
drastically below the record peak 
year 1929. equipment 
and other capital assets have had 
expanded, both for produc- 
tion materials and erection 
operations. 

This rapid broadening activ- 
ity has ‘been paralleled com- 
pletion projects speeds 
without precedent, with the pos- 
sible exception certain jobs 
the last war. Initial administra- 
tion house the big 


personnel the old War Supply 


Board was thrown 
training, military, and other gov- 
ernment buildings have been 


completed within rigorous time 
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and volume, Canadian automobile companies are spend- 
their capacities. Above one several additions 


advance delivery army transport vehicles and gun tractors. 


Construction Upped 50% 


Industry Expands Operations 
Meet War Jobs Pressure 


limits that required night and 
day operations, and frantic 
scrambling for labor, supplies 
and equipment. 


Fast Completion 

some the major air train- 
ing plan projects, construction 
time has been reduced from 
tight estimate 200 days 
normal basis about 100 days. 
all the huge 
building programme for the air 
training scheme, projects have 
been are being completed ac- 
cording schedule despite the 
intensive speed-up putting the 
plan into effect. 

Industrial plants required both 
the Government and private 
industry meet the mounting 
pressure for speed and volume 
war supply have been com- 
rate undreamed peacetime. 
Contracts for war production 
plants have risen dizzily vol- 
ume and included many im- 
mense size, calling for total out- 
lay buildings and machinery 
cases these projects have set 
gruelling pace for the building 
contractor, and have provided 
for penalties running hundreds 
dollars day deadlines are’ 
overshot. 

Particularly regard in- 
dustrial construction and 
large extent the military pro- 
grammes, the feat the con- 
struction industry has meant 
nation-wide mobilization re- 
sources. has compelled rapid 
materials and labor 
from different sections the 
country. Heavy excavating equip- 
ment, bricks, lime, mortar, con- 
crete materials, lumber, pipes, 
plumbing and electric equipment, 
and competent workers have 


been swiftly assembled and con- 


centrated the construction 
sites. 


Supply Challenge 

The industry’s contribution 
the war effort has also placed 
heavy strain the building sup- 
ply houses, materials manufac- 
turers and producers primary 
materials. While still meeting 
demands from regular types 
marked 
shrinkage from last year—the 
supply groups have had pro- 
vide materials abruptly swell- 
ing volume meet the needs 
defense construction and war- 
purpose factories. 

The situation has presented 
specially big challenge the 
lumber sections the industry. 


With few exceptions, the 


tures erected for the air training 
plan, army mobilization and 
training, and other war purposes 
the Government have been 
built exclusively wood. 

The millions board feet 
lumber required for barracks, 
equipment storage, air 
administration and service struc- 
tures, etc., threw tremendous 
burden the industry, Coming 
the same time was meeting 
heavy demands from Britain and 
from such domestic projects 
the extension elevator 
capacity the West, the demand 
presented major problem 
supply the Govern- 
ment timber controller. 

‘Im recent weeks the completion 
plans for training both vol- 
unteers and conscripts 
defense intensified the task the 
lumber producers and suppliers. 


Typical training camp projects 
central Canada currently under 
construction are using nearly one 
million board feet lumber 
each. The total requirements 
wood for military structures, air 


training and 
and similar units, run 


gering amounts. 


Figures domestic. war 
quirements are not available, but 
all indications are that they run 


least 100 million board feet 
and probably are close 200 
million. 

Similar expansion supply 
also been necessary for other 


building products, such build- 


ing paper, roofing, building 
board, concrete, and building 
steel (mainly for factories). OM- 
cial reports show that 
shingles, siding and smooth roof- 
ing has jumped about 25% far 
this year, while output tar, 
asphalt felts and asphalt sheath- 
ing nearly 50%. Shipments 
domestic insulating board, 
used for partitions, ceilings and 
hurriedly built struc- 
tures, have expanded 40% 
more. 


Varied 

Some the military and air 
training projects, especially those 
planned accommodate large 
concentrations troops, have 
given the construction industry 
the job creating all the struc- 
tures for virtually new com- 
munities, with all facilities com- 
plete. one point the Mari- 
times, for example, entire 
military city designed house 


15,000 more inhabitants 
being developed two-mile- 


square area near small village. 


this project alone more 
than five million feet lumber 
are being used, together with 
tons cement, many miles 
sewer and water pipes, and huge 
quantities hardware, elegtric 
wire, etc. will require three 
miles main sewerage pipe 


alone, apart from the connecting 


pipes. 

Such military projects are, 
however, but one phase the 
vast and varied contribution 
the construction the war ef- 
fort. For the armed forces are 
being built storage buildings and 
equipment depots well bar- 
racks, administration buildings, 
hospitals and defense and service 
Coastal defense 
works, supply bases, fortifica- 
tions, docks, roads, sewers, etc., 
are important parts the direct 
war 

air training plan covers 
clearing, grading and paving 
air fields and development 
bombing and gunnery ranges, 
well erection buildings 
such hangars, barracks, mess 
halls, instruction buildings, main- 
tenance and repair shops, and 
storage structures. 


Huge 

Coupled with the still mount- 
ing volume factory construc- 
tion for Government and private 


industry, all this adds 
total, Just what the 
total amounts difficult 


determine exactly, but available 
figures indicate that war purpose 
projects completed under way 
have run between $75 and $100 
millions since start the war. 
This construction proper 
(excluding cost machinery for 
industrial plants) and relates al- 


pletion, will provide for rapid pre-servicing 


most entirely work 


taken contract the industry 
distinct from direct work 
the Government. 

Perhaps the most definite fig- 
ure volume war work 
shouldered the construction 
industry one $52 millions 
given The Financial Post from 


construction contracts nego- 


tiated the Department 
Munitions and Supply and its 


predecessor War Supply Board, 


almost entirely for military, 
naval, air force and air training 
projects. 

this computed, 
however, several batches 
$2.5-§3 mil- 
lions per batch have been 
for air training plan 


exact picture actual war con- 


dustrial constraction include 
amounts for machinery and 
ing proper. 

The same reservation applies 
the official figures relating 
Government expenditures and 
commitments war factories 


which was estimated early 
September $165 millions. The 
bulk this has gone will 


building industry are being strained the 
utmost night and day task treating 
war purpose structures rate huge 
volume major contribution victory 

being made swift cohstruction vast 
array structures needed for the armed 
forces, air training scheme and war supply 


purposes. 


© 
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work, and the gross probably 


This includes some contracts for 


actual construction work for new 


war factories and extensions (ex- 


machinery), but does 
embrace all the war plants. 


built with the the 


Government. 
get more complete picture 


construction war work, 


must added the total 
amounts—at present hard de- 
termine—to cover projects under- 
taken directly de- 
partments, especially “the armed 
forces; and private industry, 
both its own account and with 
financial aid from Ottawa. 
should account for least an- 
other millions, and raise 
the estimated $65 millions for 
direct war work the previous- 
suggested gross $75-$100 
millions. 


the expansion the turn the 
year, the current statistics 
MacLean Building Reports. 
These show building volume 
types Canada $64.1 mil- 


lions far this year, this in- 


crease being accounted for al- 
most entirely defense and 
factory construction. the 
same time, does not give 


for machinery, equipment and 
other costs apart from actual 
construction, which ordinarily 
ranges from 10% not more 
than 25% the gross cost 
factories, this basis anywhere 
from $16 will rep- 


resent the construction 


share the plant 

average basis about $25 

millions. 
Some the plants covered 
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Located 


HESPELER 
Ontario 


ORILLIA 
Ontario 


for Canada’s Industrial Front 


adequate for large, continuous out 


Machine Shop. 


Manufacturers all types knitted Outerwear for men 


and women,. Pullovers with matching 


Skirts. 


Woollen and Worsted Suitings, and Uniform 
for men’s and wear. All types 


shirting, etc. 
SCOTTIE 


Manufacturers 

FINE WORSTED AND WOOLLEN 

SUITINGS. 

OVERCOATINGS. 

PETERBOROUGH FOR HOSIERY, 

HAND KNITTING 
AND WEAVING. 


‘Write abont your needs. 


Dupont Textiles 


Weavers and Knitters 


DOUGLAS BRANDS 


GEO. WHITE SONS CO., LTD., LONDON, ONT, 


Dupont and Christie Streets, 


Sales Offices: 


RONTO 
Richmond 


MONTREAL 


WINNIPEG 
KNITTED Phoenix Block 


VANCOUVER 
604 Mercantile 


DOMINION WOOLLENS WORSTEDS 


ead Office Richmond Street West, Toronto 


For the want nail, the shoe was 
For the want shoe, the horse was lost; 


For the 


resources. Today, missin 
blocks supply line our fighting forces. 


meet our war needs, construction being rushed scores new 
barracks, training schools, munition plants, aeroplané 
hangars and numerous extensions 

existing structures. All these require 


ant horse, the 


plumbing and heating supplies. 


Crane Limited, suppliers this equipment, have already responded with- 


battle lost. 


and alterations are being 
valves, fittings, 


Total war calls for complete and inimediate mobilization all our 
valve may the “horse shoe nail” that 


fabricated piping, 


out loss time many urgent calls and have taken their place the lin 
support, fully prepared for any emergency. 


Crane Limited: Head Office: Beaver Hall Montreal 


Manufacturers fittings, fabricated pipe, plumbing end supplies for Canada's industries and homes. 
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production mechanized army vehicles with the greatest possible speed 
ing several millions dollars extend plants, add equipment, and otherwise exp 
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work, 


wing monoplane with two engines giving maxi- 
speed 188 m.p.h. has gun turret aft the 


types 


The Bolingbroke long range bomber 
good used for coastal reconnaissance. 
monoplane with bomb bomb and ma- 
chine gun post the nose. Two-engines give 
top speed 295 m.p.h. The fuselage metal 
construction, undercarriage 


Sales The Ham den Bomber, largest aircraft 


TORONTO 
Richmond 
MONTREAL 
701 
Phoenix Block 


VANCOUVER 


bombing monoplane. Its performance 
the secret list but speed reported over 
300 m.p.h. has machine gun and 

inthe gun turret aft and another the belly. 
construction. 


} 


604 Mercantile 
The Hurricane, one the first line fighting air- 
urricane engine. credited with top speed 335 m.p.h. 
carries eight machine guns the leading edge 
wings, all aimed the direction the plane. 


steel and wood construction with some light 
armor around the 


! 


The Lysander designed specially for army 
co-operation work, has speed 234 m.p.h. 


monoplane with single engine. Load 1,855 
covered. 


bombing torpedo transport and navigation training 
unit. Powered with two engines has maximum 
speed 165 has range 1,000 
miles and capacity load 3,450 pounds. has 
gun position the bow, another aft the wings 


Stranraer 


struction, fabric covered. 


The Harvard single engine winged 
monoplane advance combat trainer. has top 


and has 


metal construction, fabric covere 
retractable landing gear. 


Harvard 


tured low-wing single engined mono- 

lane, suitable for advanced ‘training purposes. 

speed 191 m.p.h. from its one engine. 

equipped with wing flaps and constant speed pro- 

Construction metal with metal skin 
relatively héavy gauge. has places for two. 


Fleet 


The Norseman cruises about 150 and 
lands and was specially designed meet fly- 
ing needs the mining and timber 
ern Canada. high wing single engine cabin 
monoplane with.eapacity load about 2,700 
pounds. metal and wood construction, fabric 


Norseman 
covered, and adaptable wheels, skis floats. 


The R.C.A.F. have fair number Norsemans 
used for radio training. 


The Tiger Moth two-place bi-plane trainer 


engine. Take-off run only 119 


4 


The Fleet Finch, another elementary trainer, 
very similar the Tiger Moth performance and 


molybdenum steel tubing with laminated spruce 
spars the wings. Cruising range 825 miles. 


built Canada, long distance, high speed two- 


but low landing speed, m.p.h. high-wing 


pounds. metal and wood construction, fabric 


The Stranraer flying boat reconnaissance 


speed 210 m.p.h, Capacity 1,300 


The Fleet wholly designed and manufac- 


and basic type used for elementary pilet training. 
Tiger Top speed 106 m.p.h. from its four-cylinder 


Makes These Planes 


government-owned company, Federal 
Aircraft, Ltd. has been formed organize production these 
British-type machines. Firms co-operating 
are Havilland, Toronto; Massey Harris, Weston; Ottawa 
Car and: Aircraft; Boeing 
Bros., Cockshutt Plow, Brantford; and Canadian 


Car and-Foundry,:Amherst, N.S. The machine has been re- 


Longueuil, Que., order Nov., 1937, from the Depart- 
National Defense for these bombers cost 


around $1.5 The first machine was test flown late last 


The original order reported completed. The company 
has made extensive additions plant and also co-operating 
the Canadian Associated Aircraft enterprise for manufac- 
ture Hampden bomber 

} > 


ciated Aircraft Ltd., co-operative effort six Canadian firms, 


Canadian Vickers, Ottawa Car Aircraft, Canadian Car 


Foundry, National Steel Car, Fleet Aircraft and Fairchild Air- 


craft. Arrangements for production were made representa- 


tives the British government 1938. The first Canadian- 


made craft August, 1940. Officials state 


original order craft will completed May, 1941. 


about six these super-fighters week its Fort 
illiam plant. The original order placed the British Gov- 


ernment Dec., 1938, was for craft, cost approximately 


$2.4 millions. stated that further order for 600 has been 
laced, though ready take all that can produced 
the duration war. 


Being built National Steel Car Co. its 
plant Malton, near Toronto. About machines are under- 
many respects supply parts and equipment from Great 
Britain. Because some difficulty keeping these deliv- 
eries, understood some substitutes available this con- 
tinent are being used. regarded probable that this 
may dropped favor American types. 


This large flying boat, made Canadian 
Vickers Co. Ltd. Montreal, has been produced here very 
limited numbers for some years. initial war order was for 


but further order has been placed, understood. 


reported that when this order completed, the company 


will turn production all-American type flying boat 


most modern design. 


Noorduyn Aviation Ltd. has 
secured manufacturing rights from the owners, North Ameri- 
can California. Considerable numbers these 
craft have been coming direct from the plant, especially 


originally ordered the French government. 


Known the “Yale,” being assembled National Steel 
Car Malton. Production original order for 210 craft 
expected commence Canada around the year-end. 


Designed Fleet Aircraft Fort Erie, some 
200 this type have been ordered after extensive R.C.A.F. 
tests. Since only the prototype machine has been turned out 
far, full scale-production will not start until about the end 
this year. Probability that other aircraft factories will 
given manufacturing rights large supply these craft 
required. Cost complete about $25,000. 


have been produced for 
some Noorduyn Aviation, Ltd., Montreal. the 
time the present contract filled, the Canadian air services 


semi-mass Most this company’s attention 


will given, however, production Harvards. 


Manufacturers are deHavilland Aircraft 
Canada, Toronto. Present contract calls for 404 machines 
and present output about day. Cost around $5,000 
per machine, about the for the Standard 
engine British built, but alternative supply has been 
arranged for the United States. 


This craft produced Fleet Aircraft 
Canada Ltd. Fort Erie, Original order placed some months 
after war was was for 404 machines. Production 
currently reported about two Output 
mass production methods aircraft Canada has 


‘Canadian Car and Foundry Co. Ltd. now 


Airplanes Air Training spearhead victory. There are 
now 22,000 workers making these planes and parts Canadian factories 
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Canada Can Pro 


Vital Metals 


War Stimulates Interest and Special 
Alloys Metals—Rehabilitate Old Properties 


One the chief reasons why 
British airplanes have proved 
superior those the Nazis 
the scientific use 
plane manufacturers alloy 
metals—molybdenum, beryllium, 


magnesium, etc. These 


and others, such tungsten and 
manganese used the tool steel 
industry, are likely key 
the successful waging 
this war. 

When war broke out last Sep- 
tember prospectors began seek 
information the favorable 
calities where the so-called war 
metals might found. eid 
prospectors the various provin- 
governments and the Do- 


Ounces 


‘was however, that years 


minion Department Mines 
placed parties the field can- 


might elapse before Canada 
might develop new metal proper- 
ties. 

But, after one year war, con- 
siderable has made 
strengthening Canada’s metal 
sinews war. Consolidated 
Smelters has developed 
bar mine Pinchi Lake Brit- 
ish Columbia which expected 
mercury, used 


extensively for the manufacture 


detonators for explosives. 
Since Spain and Italy previously 


WAR 


Double End Gun Tube Bering Machine work 
prominent Steel Manufacturer. 


duce 


produced 90% the world’s 


put mercury, can seen 
British Columbia have 
extreme importance. 


New Companies Formed 
Several small companies have 


been formed British 


for the development mercury 
prospects and production may 


possibly increased with the 


success any one them. Mer- 
cury has shown great increase 
price since the outbreak 
war and this helping stimulate 
the search for new sources 


supply. 


Market Found 
Perhaps the most eagerly 
sought after metal following 


break war was molybdenum. 
The old Moss mine Quebee 
was rehabilitated and mill was 


built Quyon Molybdenum 


but just production was about 
commenced the market dis- 
appeared when the United 
dom contracted for all its 1940 
requirements the United 
States. 
Officials Quyon 
Canadian steel producers and 
they proved willing use Cana- 
form suitable for their 
purposes. reduction plant has 
now been designed for this 
pose and Canada may produc- 
ing molybdenum regular 
basis the not far-distant future. 
The Moss mine and mill are 
entire Canadian demand for the 
métal. The mine situated 
Quebec and was important 
producer molybdenum the 
last war. 


Export Outlet Needed 

Ontario has several 
sources molybdenum, includ- 
ing the Regnery Metals and 
North American Molybdenum 
properties. Regnery Metals 
stated have proved con- 
siderable tonnage disseminat- 
molybdenite ore and some 
time ago production com- 
mercial basis was planned. North 


American Molybdenum went 
far purchase some 


ment for production before the 
United Kingdom market for 
‘molybdenum concentrates disap- 
peared. The real potentialities 
the Regnery Metals and North 


best possible material and highly skilled methanics 


especially trained Master Tool Builders assure 


the users Bertram Tools Satisfactory 
Performance and Dependable Service. 


TRIES 


years BERTRAM has maintained leadership 
‘in machine building. Outstanding design, the 


Shop 


gow 


phote. 


Raw material for the army. Training these men the army authorities but the job clothing, 


American Molybdenum 
ties can only determined 
further work, which not likely 
until there satisfactory mar- 
ket for molybdenum 
trates. 

Ottawa authorities have been 
doing what they can open 
market for any molybdenum 


production from Candda. 


Quyon-mine can produce all this 
company’s requirements, ap- 
pears evident that export 
market will necessary 


molybdenum production be-. 


come important. 

possible that United 
Kingdom market will open 
1941. recent’ there 
have been from the 
United Kingdom about molyb- 
denum concentrates and interests 
there may looking forward 


time when all United Kingdom 


requirements will not drawn 
from the United States, 

Several companies have been 
formed across Canada develop 
prospect for manganese. Steep 
Rock Iron Mines and Bala 
Manganese are two 
that have manganese showings 


MACHINE TOOLS 


yet untested. Several discov- 
eries are also reported from 
Manitoba, Years ago there was 
production of-over $400,000 
manganese from one Canadian 
mine, using old-fashioned meth- 
ods and equipment. 


Perhaps the best current possi- 


bilities for manganese produc- 


tion Canada lie the state- 
ment .of Consolidated Smelters 
their last annual report. that 
process for production man- 
ganese had been practically com- 


pleted. Smelters noted for 


ing conservative its 
ments. Since manganese used 
batteries,.as well the iron 
and steel industry, development 
would welcome addi- 
tion our list metals. 


Find 
manu- 


during the past 
portant located 
that Slave Lake Gold Mines. 
Resampling what was originally 


feeding and them the task Canadian industry. 


gold mine developed the 
Timmins revealed 
commercial tungsten content 
with continuity depth, some- 


thing the gold values didn’t 


the present time officials are 
attempting arrange disposal 
allow production reached. 
The Slave Lake property ap- 
parently the only semi-developed 
tungsten proposition Can- 
ada. the last 
few months crews men have 
been work Herblet Lake 
area where values 
have been known exist for 
over decade. attention 
was shown previ- 
ous exploration, when the 
phasis was gold and tin, 


Beryllium Possibilities 


Perhaps. much 
tion has been paid the metal 
beryllium other “metals 
since outbreak war, but 


one the more important alloy 


several feet length. There are 


Construction Upped 50% 


(Continued from page 54) 


the government financing 
have already been 


completed, some are under way 
and others are yet 
launched. Reflecting the speed 
with which the construction in- 
dustry operating this field, 
large proportion will com- 
pleted the end this year 
and the bulk them the mid- 
dle Some the larger 
projects will not finished un- 


til the end next year. 


Allowing for deduction ma- 
chinery costs the plant pro- 
gramme figure, the largest single 
group war projects handled 
undoubtedly the air fields, bomb- 
ranges, and wide 
variety buildings for the air 
training scheme. Contracts 
already awarded this cate- 
gory run millions, ac- 
counting for the lion’s share 
the construction work launched 
the Department Munitions 
and Supply. Total expenditure 
construction for the air train- 
ing plan will probably run 
millions. 

Contribution the construc- 
tion industry permit speeding 
the training plan may 
gauged from the fact that some 
more the school units are 


now operation, compared 


the contemplated under 
the original plan for this time. 
the end this year 
the physical plant for the scheme 
fields, instructional units 
and living have 
been completed. Originally 
was finish these 


until 


commercial 


Tribute the industry’s work 
this connection was voiced 
the House Commons few 


Minister National Detense 
Air. Pointing out that sites ang 
buildings were one the three 
main essentials the 
along with and 
ment, the minister said: 

should like say word 
tribute the admirable way 
which the construction indus 
this country has enabled 
meet our problem. Through the 
thoughtful co-operation 
leaders and the magnificent 
sponse labor have 
able surmount what 
have been, impeding 
The programmie well 


way and are today seeing 


across 
visible evidence that our con 
struction 
capable and, above all, 
tious.” 

dromes required for active 
the air training construction 
gramme now includes some 
separate projécts, which 
are now completed 
way. Indicating the extent the 
air field construction alone, Mr, 
Power estimated that grading 
operations involved moving 
14.5 million yards earth 
and the paving runways 
the more important fields 
quired 8.5 million square yards 
pavement, equal 700 miles 
standard highway feet wide, 

schools varies accordance 
type training unit and the 
cation the project, but the 


average ranges from $500,000 


nearly millions per school. 
This includes the cost roads 
and taxiways, power and light 
systems, and water sup- 
ply, and communication facilities. 


several Renfrew 
County, Ontario, including one 
owned Canadian Beryllium 
Mines Alloys. Commercial 
production has not yet been 
reached. 

With Chromium Mining 
Smelting Corp. developing its 
plant for the recovery chrome 
products Sault Ste. Marie, On- 
officials that company 
are the lookout for domestic 
source raw material. Work 
was done some years ago 
property Obonga Lake, On- 
but values proved below 
grade. Several 
parties are now investigating 
chrome property the Thetford 
good possibility commercial 
deposit being established. This 


‘is the region where some 


chrome ore was mined past 
years conjunction with asbes- 


tos mining. 

Consolidated Smelters holds 
magnesite deposit and has 
process for the 
production magnesium—used 
production flares and 
the airplane industry. Cost can 
disregarded demand be- 
comes acute. 

Some investigation anti- 
mony British 
Columbia—has taken place the 
last year. Consolidated Smelters 
has property which ships 
small quantity antimony ore 
the Fort St. James area 
British Columbia. ores 
antimony are found Nova 
Scotia, New Brunswick, 
Ontario and Manitoba well 
British Columbia, would not 


tensive interest this metal 


the war long duration 
now appears may the case. 


Stee erves ndustry 
Production for Victory 


STEEL 
MARCHES 


effected the use STAN- 
STEEL trucks one the 
many products Standard 
Special Equipment Divi- 
sion. you are interested 
safe, economical and speedy 
handling equipment, write for 


our special folder. 


\ 


Standard Tube Company Limited proud have 
place the great industrial front Canada— 
contribute its craftsmanship the winning 
the Besides executing direct orders for the 
great chain industrial operations war 
effort. 


The possibilities that have been opened up, through 
research work recent years, for welded steel 
tubing, are tremendous—therefore, vital import- 
ance numerous Canadian industry. 


This versatile material has definite place the 
along the home front, and the Dominion's 


leading producer this factor war production, 


Woodstock 


co-operate the momentous task that 
Canada has undertaken. 


Tube 


LIMITED 


Ontario 


— 
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on 12,000 rar week 

ng 

added shifts and 
70,000 fuses weekly 


Fuses 


wa etii J 


" prove 


the making plant. 
without exception standard 
chines used with approp 
Job 
Shell fuses are two 
type 
the percussion 

explodes the 

tuse which explodes 
fired. The percu 
type fuse being made hery 
separate parts, all 
for exceedingly accurate 
allow 
error even than 
making 
the parts all major 
made from brass fiv 
six smaller portions from 

outstanding contribj 
this company the 
making technique has 


facturing process with 
direct flow materia! 


one process another and 
automatic machinery. This 

ecome even more notable 
plant additions now 
get into operation. Special 
has been helpful. 


Combination 

For example, fuse parts 
spected after practically 
the first pls 
was found that almost 
inspectors were needed 


job 
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were one the 


construction industry 
puntry has enabled 
problem. Through the 
its 
the magnificent re. 
surmount what 
impeding 
peramme well 
across 
evidence that our 
and, above all, 


several ain 
quired for serve 
raining construction 
now includes some 
mow completed 
the extent the 
construction alone, 
cstimated that grading 
involved moving 
pre important fields 
million square yards 
equal 700 miles 
highway feet wide, 
cost the different 
varies accordance 
training unit and the 
the project, but the 
ranges from $500,000 
millions per school, 


cludes the cost roads 


power and light 
sewage and water 


communication 


in 


ommercial process for the 
industry. can 
investigation 
British 
bia—has teken the 
Consolidated Smelters 
which ships 
antimony ore 
Fort St. James area 
Columbia. ores 
are found Nova 
New Brunswick, 
Columbia, would not 
see more exe 


interest this metal 


may the case. 


stry 


tory 


bud have 
winning 
for the 


war 


up, through 
steel 
vital import- 
ian 


place the 


production, 
task. 


Ontario 


Making— Low 


originally de- 
out 3,000 percus- 
fuses per week, 
per 

all along the line, 
fuses weekly the 


enlarge the existing 
adopt different 


methods. 


Fuses 

company 
engaged the auto- 
Normal output 
for both cars and 

plant primarily. 
has been able adopt 
production war ma- 
rial 
excellent example this 
the fuse making plant. Almost 
exception standard ma- 
with appropriate 


without 
chines are 
tools. 


Job 
fuses are two general 
the percussion type which 
explodes the shell striking 
object and the time 
which explodes the shell 
fired. The percussion 
fuse being made here has 
parts, all which call 
for exceedingly accurate work- 
and allow tolerances for 
even than standard 
making practice. 
the parts all major ones are 
made from brass with five 
smaller portions from steel. 
outstanding contribution 
this company the fuse- 
making technique has been use 
standard automobile manu- 
fatturing process with emphasis 
direct flow material from 
one process another and use 
machinery. This will 
become even more notable the 
plant additions now under way 
into operation. Special 
ment machines and 
bas been helpful. 


Combination Gouges 

For example, fuse parts are in- 
spected after practically every 
the first place 
was found that almost many 
inspectors were needed the 
job machine operators. cut 


Mercury Mills’ contribution the successful prosecution the war 

includes the manufacture and delivery date more than half 
million suits underwear the Canadian troops, great numbers 
high-class hosiery the Royal Canadian Navy and the Royal Cana- 

dian Air Force, and very large quantities yarn the Red Cross. 


particular interest investors that Mercury underwear has 
been adopted the standard for all winter underwear supplied His 


Without shell fired would 


case defense, only 
ous the defenders. The fuse 
piece mechanism, carefully built 
watch, but under mass production methods 
Canada, very, very much cheaper. This 
article tells how one Canadian plant 
stepping weekly production from 3,000 


70,000. 


down the number 
tors and speed the 
work, series multiple gauges 
were designed whereby one girl 
can check number operations 
once. 

has been found possible 
ordinary turret lathes 
salvage the bar ends when they 
can longer handled the 


vital. The life the gunners firing the shell well the maximum dathage that shell 
the enemy's position depends the accuracy the fuse. Above workman inspects and checks. 


big automatic machine. 


first process the automatic 


machines, eight different bars 
brass are fed into the machine 
After these get down 
length approximately inches 
they can longer handled 


machine. They are cut 


two and separately 


turret lathes, Comparatively 


“the standard quality” 


Mercury sets the pace 


Majesty’s forces Canada! 


Yet with this vastly increased production, Mercury Mills has 
fallen behind schedule. The hundreds operations performed 
Mercury’s highly modern plant knit together into one 
co-ordinated production unit. The rigid standards inspection 
insisted upon for all products have-been fully maintained, 


Now, when efficiency and enterprise are essential our war 
Mercury Mills more determined than ever maintain its high 


standards and thereby its part the national need. 


high the material used 
this step desirable. 


Company engineers have con- 
tributed one important 
spect innovation fuse 
small steel part made screw 
machine, use ordinary cold- 
headed nail made processes 
almost exactly similar those 
used the familiar nails used 
carpentry work has been found 
more satisfactory and cheaper 
make, 


New Die Casting 

When the new plant oper- 
ation early next year, die-cast- 
ing method will used make 
the major fuse parts. 


The continuous flow assembly 
system, familiar Canadian 
and American mass production 
methods, being used, the whole 
setup being geared handle 600 
fuses per 

Right now the has about 
176 workers turn out 12,000 
fuses per week. When the expan- 
sion plan completed 600 work- 


Job 


the plant. 


ers will used turn out about 
70,000 fuses week. 

Only about the 600 
workers will classed skilled. 


how set the machines and 
keep them working. The bal- 
ance will machine operators 
who not need any particular 

This firm has taken num- 
ber high school graduates, both 
two can turn out efficient op- 
erators for the ma- 
chines use. Continuous in- 
spection methods 


acy. 


yet although there some 
suggestion that the skilled men 
needed may somewhat scarce 
when the plant full opera- 


used fuse making, 
comparatively light type 
work, 


Engineering Contribution 

The new plant starts the 
engineering room with layout 
drawn exactly scale which 


shows where each machine will 


placed and the flow work 
from one step another. Ex- 
perience here has been the same 
practically avery company 
engaged making war materi- 
als, The first plant was designed 
make 3,000 fuses per 
Then was stepped 9,000; 
next 12,000 all with the same 
equipment. Then successive 
stages they were asked pro- 
duce 100,000 week.- This 
rapid change plan new 
type work placed heavy bur- 
den the engineering staff 
amply shown the results 
ready achieved. 


Three successive things have 


happen before this type fuse 


can explode the shell. the 
steel needle protected 
brass cap. When this 
strikes object the needle 
forced back, exploding first one 
small cap which turn explodes 
another and finally the magazine 
the fuse from which the fire 
goes into the shell itself. But be- 
fore this needle can back 
lock must released. This re- 
leased when the shell fired 
from the gun the inertia 


Laying out cast 
steel spider for 
Synchronous 
Machine the 
Catharines 
Works, 


Canadian.” 


Represented by: 


business sense, well. 


Because they are Made Canada “ENGLISH Products offer 
Canadian buyers the best value, deliveries and service. 


Because they are made organization owned and operated Canada 
the ELECTRIC” Products are contributing their full share the 


Rotary motion the shell 
goes through the air moves back 
shutter opening the tiny holes 

rough the charges are 
‘exploded. Thus the shell must 
fired from the gun, 
rotate through the air pre- 
determined and strike some 


solid object before can explode. 
These will the men who 


Agricultural Income 

Cash income the 
Canada has increased during the 
war and net income expected 
from 15% higher this 
year, according official re- 
view the agricultural situation 
the Dominion, The 
cash income due great- 
volume products sold and 
higher prices for several im- 
portant commodities. During the 
remainder 1940 further gains 
cash income are expected 
production maintained. Eco- 


ture has not been evenly dis- 
tributed, however, incomes hav- 
ing been adversely affected 
the fruit and vegetable areas 
the Maritime Provinces, Quebec, 
Ontario and British Columbia 
and the tobacco section On- 


a 
Textiles Produce Goods 
J 
The Million 
There was never that Canadian industry would 
“produce the goods” once the army what wanted and 
placed the orders. 
This especially true the field clothing and battle 
accessories. Even though many the quantities ordered are little 
short colossal, Canadian plants have done magnificent job 
gearing their operations meet wartime needs. 
Here are some the quantities ordered the army through 
the Department Munitions and Supply the second quarter 
1940. 


Underwear, sults ........ 557,600 Summer battle dress .... 200,000 
Flannel shirts er 285,000 Circular tents 10,000 
Web equipments sets ... 79,300 


typical items are follows: 


Battle dress serge, ....... 
Battle dress summer, suits 225,000 
Cloth for anti-gas garments, yards 


upbuilding all Canadian business. 


Canadian dollars are worth more Canada. Keep them there “buying 
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(Continued from page 51) 
ning depots, Toronto, Brandon 
and Ottawa (all operating) 
where the student gets three 
four weeks drill, 
three Initial 
where the student sifted out 
for aptitude one the three 
phases the work, pilot, observ- 
gunner, and where 
learns discipline, air force law, 
theory flight, There are 
equipment depots requiring 
stores buildings, railway spurs, 
addition the usual comple- 
ment messes, canteens, 
ters, garages, etc. There are re- 
pair depots requiring hangars, 
workshops, machines, and the 
rest. 

Altogether the Air Training 
Plan project enormous 
proportions. 


Airplanes Third Aspect 


The third aspect the 


The combination the Air 
Plan and the Canadian aircraft 
industry one the most sig- 
nificant single developments 
the war far. The Air Plan 
creates major demand for air- 
and—especially import- 
types. The modification policy, 
which has resulted linking the 
Canadian aircraft industry more 
closely with the industry 
and lessening its dependence 
the British industry, already 
shows results far-reaching im- 
portance, both for peace and for 
Glance over the airplane re- 
quirements the Air Training 
and what being done 
‘about them. Not all the informa- 
tion available for the reason 
that officials anxiously guard the 
number airmen which the 
contrived turn out per 
month per year and full out- 
line the number aircraft re- 
quired each the schools 
would useful key for in- 
formed enemy arrive very 
close figure the number 
airmen graduated. 


Supply Trainers Ample 

The student pilot gets his first 
flying the elementary flying 
training schools, There are 
these schools, each with 
702 machines. 
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These craft are either 


DeHavilland Moths. 

Fleet Aircraft Erie, 
Ont., and Havilland To- 
ronto, are producing these train- 
ers rapidly. The craft cost 
around $5,000 each. 

DeHavilland production tied 
Britain through its use 
antee against halt production 
additional supply engines 
has been arranged for the 
United States Cali- 
fornia). The standard engine for 
the Fleet American-built 
Kinner. 


Push Avro Production 

The basic training machine, 
however, for use much the 
work service flying training 
schools, air observers’ schools, 
bombing and schools, 
and air navigation schools, the 
Avro Anson, now familiar 
sight thousands Canadians, 
latge, two-engined monoplane 
with gun 
turret bulging out the fuselage 
behind the wing. 


When the Air Training Plan 


inaugurated Britain under- 
took part its contribution 
the plan send Canada some 1,- 
600 these machines, Wings for 
them would made this 
country. Canadian plants would 
assemble the craft. Engines, fuse- 


Training 


lage, equipment, and the rest 
would come from Britain. 

The Flanders crisis, followed 
the British embargo air- 
parts halted the sup- 
ply. Then came the turning point 
Canadian policy. few hours 
after the embargo was announc- 
Hon. Howe and James 
Duncan, Deputy Minister 
National Defense for Air, flew 
New York and 
were quickly completed for the 
purchase Canada 3,000 en- 
suitable for in- 
stallation Ansons. 


Special Company Formed 

the same time the decision 
machines the Do- 
small army engi- 


was put work the 


more than 5,000 blue-prints re- 
quired for the complete craft. 


The English plans were re- 


drawn American-Canadian en- 


gineering production stand- 
ards, 


The Government company, 
Federal Aircraft (whosé opera- 
tion related elsewhere this 
production; eight Canadian firms 
are now work and.the first 
completely Canadian-made Avro 
expected fly early 
March, 1941. Meanwhile Britain 
has announced that she will 
able resume shipments An- 
sons and sending about 300 
completed ships here this fall 
permit expansion the Air Plan. 


Delay 

obsolescent 
type British war plane, were 
also originally scheduled form 
important part Britain’s 
contribution the Air Plan. 


“few dozen were shipped Can- 


ada and assembled here during 
the months the 
continued supply was cut off 
with the British embargo, al- 
though believed few more 
have been coming Canada 
months. 

‘The Canadian reply this dif- 
ficulty -was line sizeable 
number immediately avail- 
able American-type craft, North 
American Harvards, which had 
been order for the French Air 


Force. These are now being de- 


livered. this year end 
Canadian airplane plant, Noor- 
this same type craft. 
New, Secondhand 

Lysander, another British- 
type machine suitable for train- 
ing, reconnaissance, etc., 
production the National Steel 
Car plant, near Toronto. 
officially stated that production 
now about week and this 
will climb seven week 
October. 

new type aircraft, wholly 
designed Canada, the Fleet 60, 
now order for intermediate 
training purposes. But only the 
prototype machine 
manufactured far and will 
perhaps six months before 
production under way. 

Those are aircraft being 
used for elementary and inter- 
mediate training. 

For advanced pilot training, 
used. Most these are Ameri- 
can types, bought new second- 
hand, although some the very 


old and obsolete craft which the 


around. The machines com- 
ing from the United States are 
Douglas bombers, military ver- 
sions the airliners familiar 
air travellers. throughout this 
hemisphere; Lockheed Hudsons, 
military versions the machines 
used Canada’s own Trans- 
Canada Airlines. The Stranraer 


flying boats, old-style giants 


type, are soon re- 


larger 
American craft, the Consolidated 
PBY, understood. 

the machinery the Air Train- 
ing Plan. 


Elite Corps 
Very significant, however, 


the type personnel and the 


traditions Canadian airmen. 
The high physical and education- 
requirements, the low age lim- 
its and the high aptitude stand- 


ards do, fact, make 


corps. 

Setting apart most other 
major departments 
ment the fact that the Depart- 
ment National Defense for Air 
almost entirely new; product 
the war. Here adminis- 
trative machine that has been 
pretty well built from the ground 
since the outbreak hostili- 
ties. 


has made name for 


self hard-hitting, get-things- 
done politician. 

his deputy and “general 
manager” the department 
has the much-experienced James 
Duncan, head Massey- 
Harris. 

administer what terms 
“Canada’s biggest business,” Mr. 
Duncan has swiftly built 
pressive organization. His de- 
partment has the air force 
home and overseas look after; 
the Air Training Plan with its 
multitudinous personnel and 
equipment; airplanes, airdromes, 
stretching from coast coast 


and all the rest 


Looks Businesslike 

The organization the ele- 
mentary flying training 
air observers’ schools inter- 
esting demonstration business- 
like methods. 

handle this training the fly- 
ing clubs have formed private 
companies each with working 


capital minimum $35,000. 
The Government provides the 
flying field; the private company 
provides the instructors, main- 
tenance the machines and the 
administration. 

The basis which these com- 
panies are paid much per 
pilot trained, price 
being worked out 
other Canadian war contracts: 
target price. 

The new Canadian air 
try has established uniform 
system accounting for all and 
their books are under constant 


The provides that 
they are allowed pay 
dividends their preferred 
shares. If, after some months 
operating, found this 


too high, 75% the extra pro- 


fit goes back the Government, 
the other 25% the extra goes 
back the company bonus 
for efficient, low-cost 
The contracts will rewritten 
from time time the light 
such operating experience. 


Faster and Cheaper 
The same general type 


agreement has been made 
flying companies for 
the operation the air 


ers’ schools. 

facilities this way, the 
Government will the job 
done faster and cheaper than 


ant, this method drastically re- 


duces the amount govern- 
mental machinery required 
administer the scheme. also 
prevents the creation armies 
advanced air force ranks which 
would almost inevitably have 
resulted from trying 
enough competent into the 
teaching and administra- 
tive forces. 


And extremely important: 
gives the people who have 


‘Canadian real share 
the enterprise. 


Brings 


the very-important job 


supervising aircraft, supplying 


the many different kinds 


equipment, both for training and 
for defense, Colebrook has 
been brought into the depart- 
ment “executive assistant 
charge engineering and sup- 
ply.” 

Mr. Colebrook lays claim 
special knowledge airplanes 
related matters. But has spent 
lifetime and supervis- 
ing supply. His civilian 
director and general merchandis- 
ing manager Robert Simpson 


Toronto. 


For the tremendous job 
making efficient “office” ore 
ganization which will handle all 
the detail records whether 
men, machines equipment, Mr. 
MacDonald, the senior partner 
the prominent 
ered accounting firm, Millar, 
MacDonald Co. Assisting him 
Western Breweries Co., Winni- 
peg. 
Inspector accounts, civil 
Cole, Apedaile Co., Montreal, 
chartered accountants. works 
with the contracts officer for the 
civil flying Armour, 
Canadian who has been 
years, director public re- 
the Cockfield, Brown Adver- 
tising Agency, Toronto. 

Assisting Mr. Duncan special 
trouble-shooters, efficiency ex- 
general “action-men” 
are Terence Sheard, assistant 
general manager the National 
Norman, the account- 
ing Price,.Waterhouse 
Co., 

course, heard. Many Cana- 


For quick movement. The 


infantry again. all movem 
reason why Canadian automotive factories 


demonstrating the speed with which any landing could rounded up. 


dians feel that early pronounce- 


Canada:competed the 


But the 


carefully drawn from 
the creel into their respec- 
position the loom. 


BELOW—Photo shows the 


operation 
scores upon scores ends 

yarn being wound 

bobbins, which then 

fitted into loom shuttles for 
weaving. 


QUALITY long been 
production feature France Textiles 
fine are all most 
quality control 
going Equipped for such 
Woodstock meet the most 


official 


motor truck has practically the old-time foot soldier into mounted 
ents active service are now made truck, which the 
are operating full time. The British Tommies above are 


the greatest enterprises 
undertaken. 
major component the vision 
spearhead the victory that will 


will drive. 


thousands young 
and moter trucks. 


Building 


through 
tive was taken leading 
the 
mobilize full resources 
port the war effort. 

possible 
dustry havé 
meet the intensified 
war. The full resources 
tion, equipment, materia 
personnel have been 
jects Tequired war 
defense and war 
grammes. 

Peak fatilities the 
and its various branche 
Government and industry; 
sure execution still 
war plans 
efficiency and 
the war effort, 

oups the industry hav 
aid available 
jects, meet emerg 

Anxiety serve and 
ready for any 
might made, have 
national and regional 
the industry whole, 
the bodies embracing its 
The 
facilities 

groups have only 
ized limited extent. 
Provided valuable 
means which 
Sources across Canada 
mobilized 
efficient basis, 


Groups 


dumped boom 


this modern plant. 


primarily 
ntractors and subcon 


With 
principal 
The 
embraces 
includ 
labor, materia 
ment, nati 
collaborat 


Head Office 
and Mills 


WOODSTOCK, 


Sailors carry gas masks too. Though there has been gas used far 
this war, members the three armed forces are not allowed take 
any chances. The National Research Council has materially assisted 


4 
4 


A 
4 


September 


soldier inte mounted 
truck, which the 
Tommies abeve are 


greatest enterprises 
ever undertaken. 
component the vision 
the victory that will 


through its various stages, 
tive was taken leading bodies 


the construction industry, 
mobilize full resources sup- 
port the war effort. 
possible exigencies the 
struction field, and assurance 
authorities 
operate the utmost 


meet the intensified demands 
The full resources the 
industry the way organiza- 
tion, equipment, materials and 

personnel have been pledged un- 
carry out the 
jects required war training, 
defense and war supply pro- 


drawn from the industry 

respec- and its various branches have 
the been placed disposal both 
Government and industry, as- 

shows the sure execution still expanding 
efficiency and speed. 


scores ends 
wound 
vhich are then 


addition offering full co-oper- 
ation the war effort, various 
the industry have made 
for available both planning and 
Performance war-need pro- 

jects, and meet emergencies. 
Anxiety serve and steps 
ready for any demands that 

tional and regional 

the bodies embracing its various 
branches, advisory and 
facilities proffered 


long been 


Textiles have only been util- 
ped for such Groups Ready 


truction Association declared 

The coun- co-operate the 
They also offered aid 
ammes and organizing 
furnishe groups and firms 


out work with all dispatch. 


war effort gathered momen- 
and construction demands 
boom proportions 
Canadian Construction 
building 
the and subcontractors, 
The National 


tion embraces virtually 


the construction in- 
engineers, 
uilding materials, and 


nation-wide 
handle war con- 
tion, was proposed that 


Branches: 
Montreal, Toronto 


capacity, all groups the in- 


Resources 
Readiness 
Aid the War Effort 


the Council provide 
for awarding con- 
jects. The plan was not adopted, 
though some its suggestions 
tion war construction 
grammes and through establish- 
ment the construction division 
the Department Munitions 
and Supply. 

However, there doubt that 
the assurances and suggestions 
the industry were major in- 
fluence evolving 
policy meet war construction 
needs. and large, this has been 
have projects carried out, 
far possible contractors 
across the country, use firms 
the regions affected, and 
award jobs tender where prac- 


Prepared for Emergency 
Among the war effort contri- 
butions the industry actually 
developed definite basis, one 
ency mobilization system created 
the Toronto Builders’ 
Primary purpose the 
plan ensure the immediate 
assembly short notice fast- 


operating construction forces, for 


the emergency rebuilding war- 


purpose structures damaged 


destroyed. 
general, however, de- 


for quick mobilization 


the construction industry the 
Toronto area meet any emerg- 
ency demands arising out war 
developments. Particularly fore- 
seen sponsors the plan are 
possible calls the industry for 
prompt reconstruction repair 
structures needed for the war 


after damage by- sabotage 


accident. Rapid rebuilding 
would urgently required 
event damage war factories, 
military buildings, and other 


structures connected with the war 
effort. 


The Toronto Exchange scheme 
was developed that full re- 
sources organization, equip- 
ment, materials and personnel 
can thrown into rebuilding 
work soon possible after 
emergency arises. The plan 
would particular value 
night Saturdays, Sundays 
and holidays, but as- 
cially provided 
ery set for such emergency 


operations not utilized for 
normal ‘working operations 


erection new buildings. 
Mobilization Index 


special mobilization index 


tact emergency with various 
construction groups the To- 
ronto area. The index was drafted 
collaboration with military and 


war supply authorities, 


Women will drive. Dealer organizations the big Canadian motor car companies have been 
thousands young women how drive, operate and service automobiles, trucks and tractors since the 
war began. The object train these women that they will able, necessary, handle ambulances 
and moter trucks. Hundreds classes have been held throughout the country with least 7,000 graduates 


Building Bodies For 


atives industry, contractors, 
supply houses, equip- 
operators and labor groups. 


The roster lists key. firms and in- 
dividuals whose services are like- 
together with addresses and day 


and night telephone 


executives, supervisors; foremen, 
and other key employees. 


special effort was made list 


able supply information 
service, and having access 


regular hours. These keymen, 
turn, have assembled similar 
ters showing addresses and phone 
numbers all regular employees, 
sources supplies and equip- 
ment, and other data for use 
emergency. 

The Toronto index currently 


includes over firms, including 


general contractors and re- 
presentative concerns more 
than score subcontracting 
and supply fields. the same 
time, the names and day and 
night phone numbers the com- 
mittee charge the index 
have been supplied large 
number public officials and in- 
dustrial executives who might 
need emergency construction. 

The co-operating firms are list- 
under different headings, 
follows: 


contractors. 
Structural steel erectors. 
Electrical contractors, 

Cut stone firms. 

Marble 

Concrete 

supply houses. 
Metal trades firms. 
Roofing materials’ 
Sheet metal and roofing firms. 
Fireproofing-insulation firms. 
Plastering 
Brick and tile contractors. 
Hardware companies. 
Plumbing and heating firms. 
Pipe and fittings concerns. 
Glass companies. 

Lumber 

Painting contractors. 

Screen suppliers. 

Sound equipment firms. 
Elevator 


have not yet been made 


centres, though lead 


may followed elsewhere. The 


Toronto plan applies only work 


politan area, and restricted 


emergency replacement struc- 


tures damaged sabotage 


accident, 

‘While definite commitments 
have béen given labor groups 
participate the scheme, they 
have indicated readiness 
operate event pressing em- 


date urban centres, building 


trades’ unions have declined 


modify their working rules 
permit overtime work night 


Gaturdays, Sundays and holi- 


days. They separate 


and holiday work special rates 
until the remaining slack un- 
employment taken the 
building trades, 


home front reserve thou- 
sands women drivers motor 
vehicles, armed working 
knowledge auto and 
servicing, has been created 
Canada’s major automobile com- 
panies, 
some 8,000 more Can- 
adian women have been trained 
the operation autos, trucks 
and tractors, through facilities 
provided Ford Motor Co. 
Canada, General Motors Can- 
ada and the dealer-service 
organizations the two com- 
Though battling night and 
day turn out thousands me- 
chanized military vehicles for the 
armed forces the Empire, 
cials the two also 
deemed urgent offer instruc- 
tion for volunteer women 
auto mechanics. 

The women who have been and 
are being trained will capable 
giving auxiliary service the 
war effort three main fields: 


Front Line Runs Through 


the operation and 
ing ‘passenger cars, ambul- 


transport vehicles, for the 


Cross, the armed forces, defense 
and Government divisions 
engaged directly the war 


the operation and 


tenance aufos, trucks and trac- 
tors ‘war industries, regu- 
lar industry ‘and commerce, 
civil life, and farming 

_other primary indystries, re- 
place men enrolled the armed 
forces engaged industrial 
other war effort. 


the servicing and 


not only vehicles used 
either the above categories, 


‘but service 


with staffs depleted direct 
-demands the war effort. 

The have involv- 

free training the operation, 


servicing and repair. 


biles,.trucks and tractors. Women 


Wheel 


have donned overalls and learned 


the best methods for driving and 


repairing automotive units all 


Dealers co-operated the 


training schemes and some have 
spending high five 
nights week this training— 


without remuneration. 


Training women drivers and 
under Ford and Gen- 
eral Motors auspices now cre- 
ating vast reserve skilled 
automotive help, which can 
drawn any time with the 
present speeding the war 

Canada’s air training scheme 
may. gradually draw off skilled 
mechanical help from the auto- 
motive industry and with indus- 
try needing practically the coun- 
entire available manpower, 
women may soon carrying 
work fields which are ordin- 
arily restricted men. the 
automobile industry, least, 


women are going have the re- 


jobs with minimum 
difficulty the need 

present time trained 
women available for the Can- 
adian Red Cross and any other 
war services which may require 
their aid. ‘The fact that women 
have taken the course emphasizes 
their willingness serve—that 
they will available when call- 
upon. 


has shown how 
very few industries are regarded 
essential when man-power 
Use women indus- 
try may come. more 
quickly than anticipated for this 
very reason. 

The latest figures available 
the training women show that 
have completed the eight- 
week course Canada 
with 1,733 under instruction and 
1,224 enrolled yew classes now 
start, General Motors 
has had over 2,000 women com- 
plete its course date with many 
more proceeding toward “gradua- 
tion.” 


Churchill 


Quebec men and 
women have pro- 
this first 
war fifteen 
‘million pounds: 
war 
anti-gas 

cloth, airplane cloth, 


THIRTEEN thousand 


heavy duck for gun 
covers and tents, 
paulin duck and 
duck for kit bags 


netting, 


have khaki and drab flannel shirting; drill 
and summer three kinds for troops, Air Force 


and 


Also have: yarns for toques, mitts, underwear ‘and sweaters, 
well tire cord equipment and fabric sheets 
and palliasses. have turned out such other. items. barrack 


‘ 


“ 


Gained 
Great War 


Training pilots and building 
war planes new experience 
Canada, the follow- 
ing statistical record what was 

Trained 
Cadets training when 

armistice signed 3,639 
Ground mechanics 7,000 

Produced 
Airplanes 2,921 
Flying boats 

Employed 


plane factory 2,500 


Rubber Industry 

The rubber industry Canada 
the building Canadian 
industry imported raw 
terials. The Dominion large 
importer raw rubber and 
large exporter rubber prod- 
ucts, The chief elements the 
exports are automobile tires and 
footwear. 
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textile industry. 

Woollen and knit goods, cotton 
provinces 
are engaged spinning yarn, 
supplying cloth, making uniforms 
and blankets, knitting sweaters 
and socks. 

The woollen and knit goods 
division busiest, with 110 mills 
present engaged making 
woollen and worsted cloths, blan- 
kets and wool goods. Total 
number cotton plants small, 


Full Capacity 

During the first year the 
war, the particularly 
the woollen and knit goods divi- 
sion—has worked near and full 
capacity. Their job has been that 
equipping 155,000 soldiers, 10,- 
000 navy air force 
members total 190,000 men. 
This exclusive trainees 
the air training scheme and the 
60,000 volunteers training sum- 
mer camps during the summer. 
These are the numbers reported 
the fighting services Hon. 
Howe, Minister Muni- 
tions, recent Toronto speech. 

War production the textile 
industry the first six months 
the war was valued $12 mil- 
lions, while orders have been 
considerably heavier volume 
since. Hon. Ralston, defense 
minister, reported the House 
Commons July that the 
following articles, well oth- 
ers not listed, had 
tured for the army from the out- 
break war: 

Sept. 1—July 

210,927 suits serge battle 
pairs socks 


240,284 shirts 
104,674 units web equipment 


War equipment orders followed 
immediately upon the outbreak 
war. One large order for cot- 
ton duck had been placed pre- 
viously the British Govern- 
ment with Canadian mill and 
was delivered during July-Sep- 
tember. 

Orders cloth, hosi- 
ery and underwear were placed 


parts 


BALDWIN SOUTHWARK 
Hydraulic PRESSES 


Double-acting press used the 
production and automotive 


immediately from Ottawa, and 
deliveries were forthcoming with- 
six weeks. The rate has been 
stepped rapidly with the ad- 
vance the war. 


Under Forced Draft 

During the summer the textile 
plants have been operating under 
forced draft, and pouring out 
articles uniform and clothing 
the rate tens thousands 
production, the following table 
lists the deliveries made the 
Canadian army during the two- 
weeks period ending Aug. The 
figures for the air force and navy 
are addition. 

will seen from the table 
that the industry can practically 
equip full division troops 
two-weeks period. 


Deliveries Army 
Two weeks ended Aug. 
Battle dress 
Batile dress trousers 22,000 
Leather belts 
Blankets 30,000 


69,000 
Comforter CAPS 37,000 
Greatcoats 
Sweaters 22,000 


Overall blouses 
Overall trousers 40,000 


Flannel shirts 18,000 
Service shirts ..... 72,000 
91,000 


Soc 
Underwear shirts 40,000 
Underwear drawers 


There are signs yet the 
woollen and knit goods division 
slackening up. The job equip- 
ping troops has only started. 
Commencing Oct. Ottawa plans 
train another 300,000 merr 
one-year period. The production 
uniforms and equipment for 
this army will tax every facility 
the industry for 
period. 

The cotton division has tended 
slacken during the summer, 
but this due decline civi- 
lian rather than military demand. 


Determining 

Price woollen manufacturers 
for military orders determined 
costs the industry. Net profits 
allowed amount all costs, 
including taxes and depreciation. 

Costs for the industry have 
risen substantially since the 
break war. Wage increases 


EHIND Canada's armed forces her great industrial 
front.. Never before history the Dominion’s 
industries been geared efficiently for power and 
action. Perfect organization and co-ordination 
effort, inflexible determination are the watchwords, 
all the vast resources this country are drawn upon for 
the one supreme objective VICTORY! 


United Steel Corporation Limited proud among 
those other Canadian organizations whose experience 
and facilities have been enlisted the government 
order that vital war supplies and equipment may 
speedily and effi produced. 


500-Ton Single-acting with provision for die 


10% were instituted directly after 
the outbreak protecting against 
possible strikes. This production 
too important the war effort 
have taken obvious steps 
guard against labor troubles. 
Some upward revisions wages 
have been made again during the 
spring and summer months. 


Prices Increase 

Prices raw supplies have 
advanced. 

Difficulties were had the 
early months the war obtain- 
ing wool supplies, and the situa- 
tion was not clarified until early 
March. Arrangements were 


chinery and were con- 
cerned. Unlike munitions and 
gun plants, changes-over 
method, new machines, re- 
tooling were found 
same machinés “which 
made socks for the bank execu- 
tive and lumberjack were turned 
over making socks for troops. 
Formerly finely-knitted and col- 
orful blankets were made for fine 
homes Point Grey 
district: and Toronto’s Rosedale. 
Now off the same machines are 
coming the traditional army grey 
blankets for soldiers camp. 
Changes have been necessary, 
however, types materials 
Instead the finer wools 


Outfitting 190,000 men Canada's 
armed forces and preparing for the new 
drafts this fall have taxed capacity the 
country's textile mills. How this vital indus- 
try has handled the gigantic told here. 


made with the United Kingdom 
wool control for adequate supplies 
from Australia and New Zealand. 
The Canadian duty raw im- 
ports was temporarily suspended 
permit supplies from South 
America and the United States 
brought in. Prices have been 


about 70% over pre-war 
levels. 

Supplies cotton have not 
been interrupted. The price 
New York, however, advanced 
more than 20% following the out- 
break war and has remained 
around that level since. 

Raw silk prices skyrocketed 
from the end last 
year, advancing about $4.50 
per pound under Japanese specu- 
lative influences. This was fol- 
the end February, brought 
prices about $3, which level has 
been maintained since. 

The outbreak war found the 
industry fully prepared handle 

the military orders, far ma- 


SOLIDLY LINE WITH 
INDUSTRIAL FRONT 


FOR AIRCRAFT AND 
ORDNANCE PARTS 


. 


Manufacturers and Suppliers 
SHIPS WINCHES, 
WINDLASSES, 
AUXILIARY 
MARINE EQUIPMENT, 


AIRCRAFT. BEARINGS 


Our new, modernly equipped 
TOOL SHOP 
offers users 


TOOLS, DIES and JIGS 


complete service their 
requirements. 


formerly 
civilian business, has been nec- 
essary obtain supplies the 
cheaper type cross-bred wools. 
Normally New Zealand supplies 
the peace-time demands Can- 
ada, but the sudden needs 
sioned the war resulted 
shortage. Canadian supplies are 
almost negligible, the Domin- 
ion Government temporarily lift- 
an,import duty supplies 
from America relieve 
the situation. 


Leading Industry 

Textiles comprise Canada’s 
leading manufacturing employ- 
ment enterprise. Its growth since 
the last war, while not spectacu- 
lar, has been substantial. the 
13-year period from 1923 1936 
the number establishments has 
Dominion Bureau Statistics 
figures. Capital employed 
increased about $33 millions 
$316 millions. 

Number employees the 
end 1936 was about 115,000, ap- 


750-Ton Hyspeed metal-working press 
the plant prominent Canadian motor 


car manufacturer. 


FAFNIR 


Las j 


From 
Recruit 


Biggest growth has movements. 
wool division, for instance, has 
increased its production the 
ones, 
and str 


has been expended the indus- 
try since 1930 new mills, con- 
struction, plant, machinery, re- 
placement and developments. 
Importations textile machinery 


skilled 
laborers and machine 
apd manual workers. 
“Making 
factories today far cry 


alone, positive gauge 

cal developments this indus- the when 

try, totalled $35.5 millions dur- daughter, sister and 

ing the past years. The large mother diligently and 
stitehed pressed 


hours can done 
Where dozen 


Canadian 
ture six primary 
suboperation 


Cloth 

the cloth, bolts 
the 110 woollen 
across the 


proportion represented replace- 
ments and 


Biggest Growth 

Most significant developments 
were industry-wide plant mod- 
ernization 
out the cotton industry and the 
establishment several new 
mills. Extensive rayon yarn and 
fabric manufacturing develop- 
ments were carried through. Full- 
fashioned silk hosiery mills have 
been expanded. number ex- 
tensive projects have taken place 
the woollen and worsted yarn 
and cloth division, while num- 
ber textile specialty plants 
have been established. 

doubtful the mills en- 
gaged producing woollen-spun 
yarns have any greater capacity 
than the close the last war. 
Expenditures $13 mil- 
lions the past years have 
been made primarily for 
ization, the result which 
greater efficiency. 

the cotton in- 
dustry are estimated $20 
lions for the 10-year period. About 

this was replace obso- 
lete machinery. and equipment, 
the remainder having been spent 
new plants. 


Since: war 
yards khaki 
Can 

into 
have 

and naval unif 
describes the 

ness 


Canada far from being self sufficient the production wool, raw material for yarns shown above, 
which turn are the raw materials for army clothing, blankets, etc. the beginning this war 
Canadian Government took prompt steps, co-operation with the British wool authorities, which have 
assured sufficient supplies carry vital equipment relatively moderate increase prices. 
Taking shape. brought bustle and life Canada’s shipyards again which are working almost full 
time laying down vessels for the navy and the merchant marine. Since the war the Canadian navy 
over hundred ships, most them small but many larger vessels for mine sweeping and anti- 
submarine work well. Still larger jobs are prospect. 


through inspection 
Here chec 
every square foot for flaws. 
and returned the mill. 
report less rejf 
and better cloth coming 
now compared with 
months the war. This 

from the increasing effici 

the cloth mills. 


Shrinking 
Second, thé flawless 
prevent this. process 
place after uniform 
Shrinkage amounts 
Two methods are used, 
Hygrolit mact 


Canada has the only 
this type machine 
stalled North 
ironically enough they 
ported from Germany 
the outbreak war. 

Hygrolit machine 
markable improvement 
unit can shrink about 

plete uniforms. 
finishes the 
compared 
Manual method. 

The 
over the dryin 
Thirdly the 


BOTH SWORDS: and PLOW SHARES! 


production Great Britain. addition, Cockshutt 
truck bodies are daily being added the 
.our fighting forces, Cockshutt 
parts are the rapid and successful 
opment the Commonwealth Air Training Plan 
steady flow shells plants will shortly 
answer those who challenge the right free 
peoples maintain their freedom. 


source deep satisfaction this Company that, 
this critical juncture the history Canada and 
the Empire, has been able make direct and 

valuable two-fold contribution our defence problems. 


Without disturbing its production farm equipment which, 
through its Harvester Division, has aided the peaceful 
development Canada for more than 100 years, ‘it 
now successfully organized its facilities make 
more direct contribution through the manufacture war 
material. 


Cockshutt Implements their important 
part the agricultural economy Canada 


COCKSHUTT 


‘ 
ives 


The full resources the Cockshutt organization, with 
2,000 more employees and its plants spread over 
acres, are being utilized concerted effort 


the needs the hour both home and abroad. 


th 

Canas dian and 


. j 
; 
Standing the first lines the 
industrial front the Canadian 
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prial for yarns shown above, 


beginning this the 
authorities, which have 
increase prices. 
which are working almost full 
war the Canadian navy has 
for mine sweeping and anti- 


Cockshutt 
the mechanized 
Cockshutt 
and successful 
Training Plan 
will shortly 


organization, with 

plants spread over 
home and abroad. 


21, 


othing Canada’s Army 


Machines Are Far Cry 
Hand Stitching Former ars 


his army hut, throws 
cot, pulls off his 
and dresses “romp- 
jacket. him the 
thousands men and 

engaged making the 


a 


the same hard 
and timing intri- 
trains. 
and straight 
and machine operators 
manual workers. 
Making uniforms Canadian 
old, when mother 
and daughter, sister and grand- 
other diligently cut and sewed, 
pressed the battle 
what formerly took 
can done minutes— 
Where dozen uniforms were 
out week, now the 
can numbered thou- 
A 
tories 
pavy dress. The 
requires six primary stages 
suboperations. 


Cloth Inspection 

First the cloth, bolts direct 
the 110 woollen mills 
across the Dominion, 


stitehed 


today far cry from 


are engaged making 
ess, air force uniforms 


Allowed minutes 
cool, the cloth re-examined for 
flaws and any bad bolts are re- 
Shades khaki are 
matched keep uniform- 


ity the battle dress far 


possible: any bolt has. 


poorly dyed and too much 


shade, back the mill. 
Bolts passing these tests 
measuring machine 
checked for width, length 
and weight. The cloth now 
ready for the third primary 
stage. 


Cloth Cut 

Taken another part the 
into the many shapes and pieces 
which, when fitted together like 
jig-saw puzzle, com- 
plete uniform: During this pro- 
cess four operations 
First, bolts cloth are 
unrolled and laid out 


flat tables, then .are 


lengths, one piece which 


100 


Secondly,.the cloth marked 
with patterns for the pieces 
used for each the different 
sizes army blouse and romp- 
ers and for the different sizes 
for air tunics. 

Thirdly, the long 
cloth are moved over another 
table with machines. 
which actual 


stage, every piece for 


piece .the third layer 
cloth, for instance, being used to- 
gether with piece from pos- 
sibly the tenth layer the mak- 


Since war began over three million 

khaki woollen cloth has been 
Canadian military authorities for 
have been huge cloth orders for air force 
and naval uniforms. Accompanying article 


describes the way this big busi- 


ness handled. 


inspection 


every square foot for flaws. 
bolt has defects, rejected 
and returned the mill. Manu- 
facturers report less rejections 
and better cloth coming through 
now compared with the early 
months the war. This results 

the increasing efficiency 
the cloth mills. 
Shrinking Process 

Second, thé flawless bolt 
put onto machine shrunk 
prevent process taking 
place after uniform made. 
Shrinkage amounts about 5%. 
Two methods are used, the more 
modern which hot-water 
process Hygrolit machines. 


Canada has the only units 
this type machine in- 
North America. And 
enough they were im- 
ported from Germany prior 
the outbreak war. 

Hygrolit machine re- 
markable improvement over the 
methods shrinking. One 
can shrink about five six 
miles cloth day—probably 
enough for 20,000 25,000 com- 
The machine 
the complete process 
minutes compared with 
the less modern cold 
method. 

cloth goes through five 
over the drying oven 
Thirdly the cloth 


and finally wound bolt. 


ing uniform. such mix; 
might have many different 
shades khaki there are 
colors the rainbow. There are 
different parts single 
battle uniform and another 
pieces for the linings, takes 
prevent any single uniform from 
looking mottled patch 
quilt. 

modern machine does one 
movement the two\operations 
card and stapling 
onto the pieces, This consid- 
erably faster than the older 
methods, whereby manual 
stapler was used and the num- 
ber was marked with. another 
machine even hand. 


Uniforms Assembled 


The next and fourth primary 
stage the assembling pieces 
make This 
involves hundreds delicate 
operations. Briefly involves 
the stitching into two garments 
different small pieces which 
have been.cut out for the body 
the and the lining. 
One major assembling unit can 
make 2,000 uniforms day 
battle dress shop and addi- 
tional 450 air force tunics 
separate 

The stitching complete 
uniform requires 100 operations 
—60 for the blouse and the bal- 
ance for the trousers. Then there 
the matter making button- 
holes and sewing buttons and 
countless other operations. Ma- 
chines much work day 

For instance, automatic 


the thousands. Over three yards woollen cloth have been used 
soldiers and sailors, and this without serious dislocation the textile industry the, routine 


clothing trade. 


—Photo, Director Public Information. 


Post 


the clothing factory, first the cloth cut patterns these 
automatic machines, then passed along the stitchers. 


machine used cut the per- 
spiration eyelet the 
arm army blouse. does 
six seconds what formerly 
blouse has six holes, and one 
operator one can 
turn out 800 blouses 8-hour 
The number type 


they can turn blouses 


new machine, installed 
since the war broke out. 

The 
hour day, with eight 
blouses the same period 
done hand. The two opera- 
tions cutting and stitching the 
are performed the same 

What described the blind- 
stitching machine almost hu- 
equipped with curved needle 
which ‘stitches the cuffs the 
battle rompers quicker than 
housewife can thread her needle. 
The does 500 pairs 
eight hours, while 
experienced woman, working 
hand with needle and thread, 
could more than pairs. 

machine—operated 


sews and trims 


the pockets the trousers 
single operation. Five men 
would needed the same 
work hand. 
Sewing the buttons 


machine four 


tions and not any more than 
about twice many seconds. 
operator shoves blouse under 
needle with one hand, reaches 
for button with the other, 


presses the needle down 


foot pedal. The motor roars, the 


seconds and the pedal re- 
leased, button place. The 
garment moved over few in- 
ches each time until six buttons 
are place, and the blouse 
finished—thrown into pile. All 
done quicker than the reading 
paragraph. 

The primary stage 
making uniforms that in- 
spection. Every garment ex- 
amined company employees. 
when finished see that lives 
standards for durability, 
specifications and proper con- 
struction. 


Packing and Shipping 

The sixth and final primary 
stage the packing and ship- 
ping. Wooden cases are used, 
and average about 165 
box and similar number 
blouses separate one. dif- 
ferent case must used fer each 
the sizes uniform avail- 


able. Now the boxes are 


for shipment. They 
the Dept. National 
‘Defense Ottawa, de- 
partment inspectors examine 
every uniform sée the manu- 


facturing has beén maintained 


the case the larger 


form plants, department inspec- 


them save time. After 
tion, uniforms can shipped 
direct the various ordnance 
‘depots across the country. 

the time the woollen cloth ar- 
rives from mill until the fin- 
ished uniform ready for ship- 
ping. Cotton drill and serge 
linings must through all and 
same processes in- 
volved making the actual 
uniform. 


Three Million Yards 
Khaki Drab. 


When John Merriwhistle 
joins the army private, 
not only clothed 
from head foot, and from skin 
greatcoat, but will expect, 
more than two-score items per- 


sonal accessories and 


These range all the way from 
razor blades and the humble 
toothbrush, gas masks and pith 


long Canada had stand- 


ing army 4,000 5,000 men. 
this was not much job: But 


quarter million men the task 
becomes little short prodigious. 


Huge Purchases 


Even though the equipment 


needs modern soldier are 
varied and numerous, might 
still possible for well-run 


purchasing department get 
individual manufacturers the 
telephone, and provide 
able amounts clothing and 
equipment pretty But 
when you realize that 
war purchases woollen and 
cotton cloth alone now total over 
million 
stretch from Ottawa Berlin 
and back again—one gets some 
the foresight, the plan- 


the organization 


clothing. and outfitting full- 

Let see what happened be- 
fore John Merriwhistle 
gets his battle dress. 


Woollen Cloth 

controller 
(David Dick, Torgnto) 


ascertain ‘there are adequate 


proper grade and quality, well 
check prices, etc. 

Assuming the battle dress 
woollen cloth, the order will 
len cloth manufacturers, under 
the Percy Hayes, 
president the Barrymore Cloth 
Co, Toronto. 

Mr. Hayes’ committee clothed 
with both the authority and the 
responsibility allocate the order 
among the individual mills and 
ensure that each plant not only 
accepts designated share the 
business, but also lives its 
contract once the business has 
been placed. 


Million Yard Orders 

the case “drab serge,” 
which the technical name for 
the khaki cloth which winter 
battle dress uniforms are made, 
there have been only six orders 
placed since the war began, The 


first these was for 275,000 yds., 


| 


{ 


September, 1939. The latest 


order, placed few weeks ago, 
was 1,300,000 yards. Total 
drab serge orders placed since 


ethe war began are something over 


3,000,000 This particular 
item being made different 
throughout Canada. 
And, the way, these six 
which have been placed 
serge war's out- 
break were not for this commod- 


ity alone. each 


? 


these orders are items covering 
prodigious amounts other 
cloths, such drab lining, drab 
shirting, drab frieze, naval serge. 
white naval flannel, gabardine, 
blue serge, blue 
frieze, naval blue 
blankets, etc. 

Drab shirting, now the 


yards, being manu- 


factured different mills 
throughout Canada, Overcoating 
divided among different 


Need Week's 


scratch (as they did the begin- 
ning the war), it: would take 
six weeks get them 
atmy Once 
they are rolling, can pro- 
duced fast, assuming the army 


The SYMBOL 
DEPENDABLE 


WAR EFFORT 


/ 


undertaking its part extraordinary war effort, 


paramount needs national defence and armament. 


key importance the defence effort, especially 


heavy industries engaged the production 
‘ 


shells, explosives.and wide range equipment, 


adequate supply power and gas. The 


power and now stand Canada good stead 


this hour national For these reserves 


have been mobilized unreservedly into the service 


the nation. 


individuals and corporate businesses each 


« — 


big orders, running into 
hundreds thousands yards 
different kinds cloth, 
graded weekly, will 
start immediately the mills are 
already “rolling” and will extend 
over perhaps three, four six 
months, 

Now assume the cloth 
hand the army ordnance store. 


Making 

The buyers then 
find tender, other 
contractors who can turn this 
cloth into battle dress the low- 
est price for the best quality 
and the quickest 
contractor must 
supply supplied with the 


trimniing, etc. 


Each garment must inspected 
individually government offi- 
cials, then dispatched ordnance 


ee 


its war program. 


SERVE SAYING BUY 
WAR SAVINGS’ CERTIFICATES 


POWER 


the Dominion. 
Then, and then only, ready 
for Private Merriwhistle, when 
throws aside his civilian life 
and responsibilities enter His 
armed forces, 


600,000 Uniforms 


lic the Hon. Howe few 
weeks ago, Canadian manufac- 
turers have are making, 
some 400,000 service battle dress 
uniforms, 225,000 summer battle 
dress uniforms, 383,000 overcoats, 
winter and summer underwear 
the tune nearly one and half 
gloves mitts, half 


Production battle dress uni- 


forms was reaching 20,000 


week that time. 
were being produced the rate 


stores located various parts week; braces 16,000 


week; caps 18,000 week; service 
shirts 12500 week and great- 
coats per week. 
the new 
summer battle dress has not 
proved satisfactory. For next 
Canada’s active service army 


according present schedule 
about the middie March. 


assuming the 


the meantime, 


Lathes for 
British 


ing lathes fer the production 
shells, and this will enable 
chine shops become active 
factors munitions. for 
the first the last 
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Meeting The 


Highly Organized Bond Investment 


Business Plays Big Financial Part 


the present machinery 


Never has the need Do- 
minion war been 
greater, never the job esti- 
mating the needs more difficult. 

finance the war Ottawa 
never before known 
country. Due the vagaries 
the war, however, estimates 
money needs for full year are 
impossible—even attempt 
anticipate the needs for three.or 
months difficult. 

Fortunately 
the second great war with 
highly organized bond 
ment 
ago. proving big enough 
short organize fully Ot- 
war loans and thus relieve 
the Government what other- 
wise would considerable 
problem. 

This new second war loan 


business—unlike 


bond financing being able sur- 


vive, intact, view the de- 


the drying trading. 
Retrenchment Seen 


Some retrenchment has result- 
already due the loss 
few firms have clos- 
their doors. Scores traders, 
salesmen—even executives and 


partners—have volupteered for 
Navy 


active service the 


and Air Force. Investment firms 
‘supply the armed services with 
unusually large proportion 
officers and men, abnor- 
mally high percentage are with 


previous military service. 


The success future war loans 
could seriously affected 
the contraction business. 


bond trader’s job has only start- 


Only $100 millions was raised war 
loans during 1915, the first full year the 
Great War years ago. the first year 
this new conflict, some $550 millions has 
been subscribed. For this response much 
credit must Canada's highly organ- 


bond investment business. 


brings the total financing 
public loans the 
months war $550 millions. 
the first great war months 
passed before the first call was 
made the public and the 
amount was for only $100 mil- 
lions. Previously, ffom Sept, 
1914, March, 1915, $60 millions 
had been borrowed London 
finance Canadian war purchases 
England. 

This time Canada not only can- 
not London for funds, but 
the tables have been turned 
some extent, Ottawa now 
bearing portion the 
purchases ‘the Dominion. 
are being financed largely 
repatriation Canadian 
ties held .although 
some gold being shipped. “As 
the war advances this supply will 
become less and ,for 
loans Canada.through ‘the Do- 
minion Government will in- 
crease. 


War Costs 

When Hon, Ralston, for- 
mer Minister, 
the Dominion budget June 
estimated war costs for the fiscal 
year 31, next, 
least $700 millions figure 
estimated deficit not less 
than $550-$600 millions 
ably 
millions) for period, 
and this the amount 
borrowed. Suggestions are heard 
that Canadian 
the United States might fi- 
nanced through loan New 
York, but government action 
been noted along these lines. 

Let assume; therefore, that 
the loans are all made Canada. 
War savings certificates, Ottawa 
has estimated, will bring $50 
millions. still leaves 
minimum $740-790 millions 
borrowed. The September 
loan millions, might 
likely followed another 
issue some months before the fis- 
cal year not easy 
say how will have 
borrowed. The Govern- 


ment itself not 


Ottawa might, for instance, 
have commitments indicating 
deficit $790 millions. But only 
the actual amount spent 
the period can included the 
year’s accounts. far actual ex- 
penditures have been running 
somewhat below anticipated fig- 
ures for war expenses. Total ex- 
penditure for war and defense 
for the first four months the 
fiscal year was $112.9 millions. 
the Dominion spend the $940 


millions allocated for war pur- 


poses, the monthly average over 
the entire year will have 
excess $78 millions $312 
millions for four months. 

reasonable assume the 
month-to-month expenditures 
will rise rapidly now that war 
factories rapidly ate swinging 
more and more into war produc- 
tion. 


Pay the Bills 

meet the need pay the 
bills for airplanes, uniforms and 
ships—as well thousands 
other items war—the bond in- 
vestment business has become 
vital war industry. Formerly 
obtained the money for munici- 
palities build new schools and 
fire departments; for provinces 
construct new highways and 
works; for corporations 
erect new and install ad- 


ditional machinery; and 


tawa make all the 
peacetime 
scale has attempt- 

business 
the conflict has created 
ficulties. The pro- 
vincial, and corpora- 
tion financing has added new 
problems. There are doubts felt 


when makes the original 
sale war loan bond—or any 
other kind. That same security 
may change hands half dozen 
only the promise that quick 
sale can made that normally 
persuades investor pur- 
the bond the first place. 
The available market for the 
resale bonds will shrink ac- 
cordingly the number firms 
and individuals engaged trad- 


ing and selling bonds continues 


decrease. turn, the in- 
vestor begins encounter dif- 
ficulties disposing bond, 
will become more reluctant 


buy any more the same 


and his example will followed 


Government trying make 
original sale will in- 
creased. 
The distribution war loan 
bonds has gone long way 
replacing the loss other 
investment business. $200 mil- 
lions loan costs Ottawa, addi- 
tion to. advertising and general 
expenses, 
which goes the investment 


‘of .commission. The figure 
actually is.somewhat lower, 


the return dealer probably 


smaller the case sales 
institutions which the Govern- 
mént places “exempt” list. 


Not All Profit 


not all profit the dealers. Half 
must paid out again sales 
made subagents. Also there 
are salaries and commissions 
salesmen, and organization, pub- 
licity and the general handling 

The war loans have necessitat 
expansion one phase the 
bond business. Probably never 
before—at least since the last 
war—has the demand been 
great for 

These men have been engaged 
companies represent them 
hundreds smaller urban 
areas throughout the country 
where would impracticable 
maintain permanent offices. 

local man with intimate con- 
with local residents takes 
the job selling bonds 
sideline his regular business 
profession. Individuals who 
otherwise would not subscribe 
are tapped and this adds greatly 
the success issue. 

There are doubts about the 
ability the bond business, 


instituted present, handle 
the increasing demands the 
war chest. The success the 
January and September issues 
indicates the efficiency this 
setup. 

admitted, however, that 
consideration may have 
given expanded and some- 
what altered organization the 


gay, millions. But this 
merely would matter sup- 


plementing, and 
sibly 
phases the present setup. 


Method Changed 


the last war, when victory 
loans became large re- 


the tapping every reser- 


voir finance—no matter how 


and where located—some 


was 
found during the lat- 
ter part the conflict. 

Voluntary committees were set 
every centre population 
throughout the country. Can- 
vassing was carried out right 
down 
‘To avoid duplication 
work, the Dominion was divided 
into districts. Each these was 
charge trained organizer 
from bond house. 

That the system was effective 
proved the fact loans, 
totalling $660 millions, were sold 
1918. This compared with $100 
millions each 1915 and $537 
1917. 

The same machinery could 
‘put into operation during the 
present. war if, the need should 
arise. experts, aided 
the Bank Canada, constant- 
are watching the financial 
pulse the nation for signs 
which might suggest the need for 
expanding readjusting the or- 
ganization. But warning sig- 
nal has been detected yet 
the flow the vital life- 
blood the nation becoming 


Get Small Buyers 

encouraging feature the 
financing being done during the 
present war the response 
the smaller subscribers—those 
investing $1,000 less. This 
group supplied $56.9 the total 


$250 millions issued January. 


Great War bond advertising was perhaps more artistic than that whi 
has appeared far this war, but the appeals today, based 
experience years ago, have been more widespread and prompt. 


For the quick success Canadian war loan campaigns, advertising largely 
Typical advertisements are shown. 


few days ago the patriotic 
owner beauty parlor wrote 
letter the Government 
Canada. 

This man had heard that Can- 
ada badly needed aluminum. 
And down, his basement 
had obsolete permanent wave 
machine which fairly bristled 
with that metal. 

wanted see this and 
thousands other obsolete ma- 
chines througheut the country 
put work make airplanes. 


say: ‘There goes perman- 
ent wave machine putting 
crimp Hitler’s 
Want.to 

There are lot people 
Canada who feel like this per- 
manent wave operator. They 
win the war. They see metals, 
materials, foodstuffs and all man- 
ner potentially useful things 
going waste. 

They recall how much Ger- 
many has done 
They remember that England re- 
claimed millions pounds 
essential war the 
last war and that United 
States, salvage became billion 
dollar business 1916-18. They 
are stimulated also stories 
enterprising community 
organizations have done Can- 
ada, and pictures patriotic 
Englishmen turning 
aluminum saucepans for airplane 
production. 


May Organize Soon 

far this war, the Do- 
minion Government has not be- 
organize waste and salvage 
national basis. will 
probably done very shortly 
assist individual communities 
who wish into the junk 
business for patriotic purposes. 

One strikingly successful ex- 
ample this Brantford 
where community depot organ- 
ized the Local Council 
Women has been collecting from 
three five tons material 
day. The council recently turned 
over $1,000 the Red Cross 
proceeds two months in- 
tensive voluntary effort. 


Need Organization 

This was not primarily “con- 
servation” job. 

was really putting into ac- 
tion the enthusiasm local 
citizens who wanted some- 
thing toward the war effort and 
who put city-wide cam- 
paign collect everything from 
hairpins mattresses. 

this effectively and well, 


Big Source 


Empire War Materials 


Canada has become, recent 
months, the chief source sup- 

ply for Great Britain scores 
material and equipment 
She has also become produc- 


tion centre for many parts the 


Empire. 
Scarcely week passes Ot- 
tawa without some important 


visitors from South Africa, Ber- 


muda, Australia other parts 
the Empire. 

transport vehicles many types 
are being literdlly 
around the South 
Africa, Australia, New Zealand. 

greatcoats and many 
other heavier munitions and ma- 

terials war. She would buy 

wide variety war mater- 
also going other points 

the 


the Asking 
requires intelligent organization 
and co-ordination. Brantford had 


both its salvage campaign and 
made splendid job it. Its 


stands fine example 


for other communities. 
But conservation for war 
another problem. 


example 


rationed Canada for war 

The first job and far the 
most important one con- 
serve supplies. aluminum 
the source. This means diverting 
into war use the new metal 


Canadian War Equipment 


Tilbury 


LIMITED 


Canadian Top Body Corporation 


Ontario 


Manufacturers and Passenger Car Bodies 


which formerly went. into all 
sorts domestic and industrial 
peacetime uses, Theoretically 


possible that something over 


1,000 tons metal month 


might saved peacetime uses 
could entirely shut off. This 
has not been done for obvious 
reasons although very substan- 
tial savings have been made. 
Further diversion will effect- 
soon proper substitutes 
can found. 

Having done this, the next job 
ally. “good business” reclaim 
used 

Already, course, the Alumi- 
the market for scrap metal. This 
true every other important 
manufacturer using precious 
base metals. 


for Canada’s Principal Automobile Companies Since 1910 


But costs money collect 
aluminum saucepans obsolete 
permanent wave machinery 
Vancouver Halifax and ‘get 
them central point where 
can utilized. 

For example, most aluminum 
saucepans have handle made 
different material. This must 
and then the more 
valuable metal compressed 
some form where can trans- 
ported essential points and re- 
claimed. 

probable that new re- 
clamation plant may set 
almost immediately To- 
ronto area handle this par- 
ticular commodity. What the 
Government fears that 
national effort were made 
proper facilities for handling 


THE WORLD'S LARGEST MANUFACTURERS OFFICE EQUIPMENT 


would much confusion 
wasted effort without any really 
important economic 


England, for example, 
question distance not very 
difficult one. and 
and other scrap can 
readily from all parts 
quickly and fairly 
claimed. ‘This not true Ca. 
ada and before any 
conservation programme can 
the proper machinery set 

Meanwhile, already pointed 
out, the more important job 
‘to conserve original supplies 
the metal that the maximm 
amount can diverted directly 
into war use. 


Great Peace-time Industry Mobilizes for War 


extensions all over Canada created urgent need 


Its plant fully equipped for the complete 
manufacture its typewriters, Remington Rand 
was able meet war need far removed from 
business equipment. But was business equipment 
the sense that Canadian airplanes mean 
when going after the enemy. 


Airplanes require numerous delicate but vital 
that can only made with machines fitted with pre- 


cision tools. 


Remington Rand’s long battery precision ma- 
chines, which produce hundreds parts, all sizes 
and shapes, were put work for aircraft and today 
are extensively engaged in, this wartime activity. 


How Remington Rand was able give this service 
interference with its regular commercial 
production typewriters was due the war itself. 


When the war started, 90% Canadian-made 
Remington Rand typewriters were being shipped 
Great Britain. With the cutting off this large 
market, Remington Rand fortunately did nothing 
slow production. the contrary, kept 
piling inventory enormous rate. 


Then three things happened that more than justified 


‘this optimistic 


(1) There was the war’s stimulation for business 


equipment. Hundreds new machines were requi- 


sitioned Government while factory 


for more and more typewriters. 


(2) For first time history, Canadian-made 
typewriters were demand the United States 
and large numbers are being shipped Remington 
Rand’s associated company there. 


Finally there came the need fine parts for the 
fighting machines being built for the Canadian Air 


Force. 


other ways, too, Remington Rand has been able 
step into breach caused war, the setting 
special systems care for the newly-created 
businesses. Even the establishment the national 


defense tax_had its accounting, such 
extent call for the attention Remington 


Rand experts. 


Only institution world-wide ramifications and 
tremendous volume business could carry the 
research work that permanent feature 


Remington Rand. 


addition typewriters, most its other various 
equipment made Canada under Canadian 
Board Directors, who supervise both manufactur- 


ing operations and 


Remington Rand Canadian organization which 
has been glad throw the full weight its indus- 
trial and business capacity fight for 


freedom. 


—— 


Despite shipping 
and higher costs since 


ers have been bringing 
the country worth the 

ponding months the 
year. Part the 
higher prices, part 


war materials and 


Imports 


example the latt 
had the imports 
items iron and its prod 
machinery necessary in, 


war increased $206.7 
from $125.4 millions 
months yea 
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found, has turned every available peak brought 
of turning out war materials and previous year, * growth of 13%. 
New peaks have been reached such extent that load in- 
But the war finds Ontario, over last load 
through its Hydro-Electric Power would mean that every resource 
Commission, admirably equipped the Niagara system, including 
. to supply its industries with elec- the last block of Quebec power 
Established 1907 after several laying additional 
years investigations and pro- power sources, Several these 
motion, the Commission began 
deliver power 1910. The Great 
War led sudden demand for 
more power which started Hydro 
into its first period growth. 
Now the Commission serves 
600,000 urban customers and 
2,000 rural consumers. Its gen- 
Lamber other things, Canadian fulfilling vital role the Commission has con- 
tracts purchase total 620,- BANKING SERVICES which you use most 
energy available for purposes SAVINGS ACCOUNTS—for savings 
about 2.2 million h.p. and and investment funds. 
primary and secondary loads re- CHECKING ACCOUNTS—for 
Despite shipping difficulties countries, including the Hydro had only 101,400 avail- 
higher costs since the out- $95 Millions Month nce States, also have been affected for distribution. SAFETY DEPOSIT your 
war Canadian import- the new exchange tax 10% War Speeds securities and valued papers. 
than the corres- any, articles are got from Spain and California. has again brought the question are available, some them under exchanges). 
Bodies months the previous affected. Supplies, however, from these providing satisfactory reserves comparatively short notice. Per- 
Since 1910 the increase due Unlike export trade, imports two sources are not plentiful. Generally speaking, costs im- huge the best prospect that 
purchases neutral countries adjoining Spain has not yet recovered from goods Brit- Hydro Commission. new treaty with the United 
war materials and equipment. are not prohibit- own civil war while the in- ish woollens now cost operations arising out will permit additional 
the latter Thus the goods got dustry California still its has been arise the price Canada’s war prime water Niagara 
infancy. men’s suits. Coal whether from factor persuading Hydro Falls where existing equipment 


effort without any really 
mportant economic return. 


England, for example, the 
ufficult one. Old pots and pang 
other scrap can 
from all parts the 
puntry truck and brought 
fuickly and fairly economically 
This not true Can. 
and before any nation-wide 
onservation programme can 
indertaken important that 
proper machinery set up, 

Meanwhile, already pointed 
ut, the more important job 
conserve original supplies 
metal that the maximum 
can diverted directly 
war use. 


‘ 


for War 


ted urgent need 


ry, Canadian-made 
the United States 
Remington 
fine parts for the 
the Canadian Air 


has been able 
war, the setting 

the newly-created 
the national 
mtion Remington 


ramifications and 
could carry the 
feature 


its other various 
Canadian 
manufactur- 


organization which 
weight its indus- 
into the fight for 


had the imports such 
items iron and its products, in- 
duding certain types steel and 
machinery necessary in, making 
head the first months the 
war increased $206.7 millions 
$1254 millions the 
months year before. 


Restricted 
These larger total imports have 
from smaller number 
the outset, dealings 


through, there legal pro- 

hibition imports from say 
Switzerland, Hungary, Spain 

Nor there any dif- 

ficulty getting exchange from the 

Foreign Exchange Board 

pay for imports. 


Substitution 

some cases buying goods 
formerly obtained from countries 
now enemies 
For example, 
peacetime considerable amount 


Overrunning most Continental 
Europe the armies Germany has 


foreign trade. But despite obstacles 
higher shipping costs, foreign exchange, 


new duties, 


orts risen, 


shrunk. The accompanying article reviews 


the new situation. 


with Germany enemy coun- 
were, course, immediately 
cut off. Shortly afterward Dan- 
and parts Poland came un- 
der German control, and dealings 
with them stopped. Later, Den- 
Belgium, Norway, Italy and 
German occupied parts north- 
France have followed into the 
banned list. 


normal times, however, 
about Canada’s imports 
from the British Empire 
and the United States, 
the sources cut off representing 
only small part the total. Few, 


printing machinery presses, 
cutters, folders, etc., was imported 
from Germany. While may not 
possible get exactly the 
same type machinery else- 
types which will the work 
being obtained from Great 
Britain the United States. 

The conquest Belgium shut 
off supplies Belgian glass. 
Buyers, however, have been able 
get supplies from the United 

Olive can longer ob- 
tained from Italy. But some tan 


The Making Militia Boots 


National 


produce equipment the high- 


est quality quickly. 


Militia Boots thousands pairs have 
been produced our plants, the facilities 
which have been almost completely turned 
over the war effort since early last 


very close margin—we have been able 


Essentials 


Hats from Italy, Belgium and 
France can longer obtained 
but they have been replaced with 


supplies from the United 


For time there was some dis- 
ruption the supply Norwe- 
gian cod oil, but more re- 
cently since this commodity 
came under government control, 
this has been remedied large 
extent. any case real short- 
age feared supplies New- 
foundland cod liver oil are plenti- 

Chemicals were another branch 
gvhich direct supplies from 
Europe were cut off, but with the 
experience the last war 
mind British, Canadian and 
United States manufacturers 
recent years have been active 
building their own sources 
supply. Consequently there seems 


have been very little difficulty 


regard, 


Generally speaking therefore, 


while the war has caused some 


diversion supply channels, 
has not cut off essential goods. 


Certain classes luxuries, 


course, are now unobtainable. 
These would include Italian an- 
chovies and special classes 
miniature cameras, from Ger- 
many. 

There 
many other developments affect- 
ing the import trade. 

Some these have affected all 
countries with which are still 
doing varying de- 
gree. Others again have been 


present only individual cases. 


Countries from which are 
now importing may grouped 
follows: 


The United Kingdom. 
Other British countries. 
The United States. 

Other Foreign countries. 


Shipping Obstacles 
Factors affecting all countries 
from which goods are brought 
sea including the United King- 
dom, other Empire countries and 
foreign countries include: 


Sinking ships enemy 
action. 
Higher ocean transportation 
costs. 

Increased mariné and war 
risk insurance rates. 


The United Kingdom 
addition, the available sup- 
ply goods from the United 


Kingdom and most Empire 


tries has been teduced owing 
the demands war. the 
United Kingdom, for instance, 
many factories have been turned 
over making war equipment, 
stood certain factories which 
formerly were making special 
classes awning cloths and can- 


have been turned 


over making war supplies. 
Costs production have also 

increased there, due the greater 

getting raw materials, 


have been, 


Scotland, Wales the United 
States than year ago. 
Other articles wearing apparel 
have also been affected such 
hats, gloves, imported textiles, 
etc, 


The 


engine 


ahead with the completion its 
new 16-story office building 
Toronto. was important fac- 
tor the interest aroused re- 
sumption negotiations over the 
St. Lawrence River power devel- 


BRITISH HUDSON 


LOCKHEED 
BRITISH MINI 


important the British Empire’s 
aerial fighting forces. 

The Lockheed Transports, from which this 
advanced bomber developed, are now 
regular service airlines both here and abroad, 
notably British Airways, (Royal 


osing fleet British twin- 
reconnaissance-bombing 
Lockheed Aircraft Company’s B-14 type recently 
ordered for the Royal Air Force Great 
—will powered exclusively 1100 Wright 
Cyclone engines. 


could turn out lot more power 
the water was available. There 
seems reason doubt 
Hydro’s ability supply power 
for Ontario’s contribution Can- 
war effort required. 


WRIGHT CYCLONES 


SCOTIA 


EST, CENTURY BANKING EXPERIENCE 


of 


BOMBERS 


STRY 


Dutch Air Roumanian Air Lines, and 
where they are powered 


owered Lockheed Transport with which 
oward Hughes flew around the world the 


For example, costs more now 
Australian wool Great 
Britain formerly, owing 


set standard for quality material and 
workmanship and make deliveries with 


LIMITED 
bombardment types ever developed. Its speed, CANADIAN WRIGHT LIMITED 
has offset part other cruising range and great striking MONTREAL CANADA 


United States has been 
the United States dollars, Im- 
from the United States, 
however, except the case 


the higher ocean freight 


ONTARIO the goods bought the United 
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eoast pier being readied for the sea. LOWER LEFT, one the scores 
two such boats week. converted for naval use along coast. 
forges links piece ship’s chains. Reserve. LOWER RIGHT, corvette Ontario port 
Below, TOP LEFT, the shiny steel stern.of Corvette just before the scaffolding surrounding her was 
stands ready launched, TOP the boat, part Canada’s $60 millions shipbuilding 
hulking size boiler, Canadian course. programme, was launched from the Timber ways 
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hipbui ding Booms 


$60 Million Programme Sees Revival 
Industry, Revival Corvette 


Wartime industry Canada has 
word back into 
national use. 

the new name 
for naval patrol ships now being 
built score shipyards 
throughout the country. 

the days when our men-of- 
war were sailing ships, the cor- 
vette was useful vessel. rank- 
third the naval list. 

First, came the line-of-battle 
ships Whose modern equivalents 


thege fast new patrol boats which 
are sliding with great regularity 
into the ways various points 
across Canada. They are 
named, however, after Canadian 
towns and cities. 

One reason why Canada has 
quickly struck its stride vast 
wartime shipbuilding programme 
the fact that shipbuilding goes 
back deeply into the very roots 
Canadian settlement. 

Back the 17th century, 


Canada entering her third great 
shipbuilding era. Some $60 millions new 
ships, naval and mercantile, will have rolled 
down the slips within the next few months. 


First boom was back the old days 
fast sailing wooden vessels down the 
Maritime Provinces. The next expansion 
occurred during the first Great War, now 


the third under way. 


are capital ships such the 
Rodney Nelson. 

Next, came the frigate, fast 
sailer with two three tiers 
guns. Today, cruisers such the 
Exeter the Achilles are the 
modern frigates. 

Then came the corvettes, small- 
than the frigate, with one tier 
guns, but fast under sail and 
easily manoeuvered. The cor- 
vette was the destroyer the 
Nelson era. 

Until the war over, may 
not know told much about 


built the famous Griffin for 


exploration work the Great 
fine ship the standards those 
days but unfortunately its life was 
short. was wrecked shortly 
after launching. 

Though shipbuilding continued 
sporadically from that time on, 
was not until century later 
that this country achieved 
world reputation for the quality 
its vessels. 

From the middle the 
century was the golden 


age shipbuilding Canada, 
when the Maritimes and Quebec 
placed Canada fourth among the 
ship-owning nations the world. 

These Canadian-made vessels, 
according Weston Gaul the 
Canadian Geographical Journal, 
captured huge share the 
world’s carrying trade and estab- 
lished reputation for our native- 
born seamen that became leg- 
end nautical history and secur- 
for Canada assured place 


The remained, but 


the wooden ships passed on. 


Big Great War Costs 

When the last war came Can- 
ada proved its ability make 
steel vessels every bit good 
During the four-year period near- 
350,000 tons shipping slid 
down the ways from 
shipyards. 

But the manner which the 
shipping needs the Great War 
were met left much desired. 
Shipping was premium. The 
yards worked day and night. Cost 
was not factor. The 
were such way that profits 
were made favored individuals 
and companies. For years after 
the war the country paid the cost 
the reckless policies followed 

Now, with the outbreak war, 
contracts for defense vessels 
alone, are three five times the 
annual production volume the 
past two three years. The $60 
millions programme announced 
early this year times what 
was produced the depths 
the depression when the ship- 
building industry was virtually 
inoperative. 
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ship born. Bottom 


late new Canadian naval which 


few months will added the new Canadian navy now number- 
ing well over 100 vessels. 


Yards Humming 


The drone rivetting almost 
ceaseless Canadian shipbuild- 
ing plants. Not since Great War 
days has activity approached its 
present 

The scene Canadian Vickers 
plant typical similar opera- 
tions across the Dominion. 

sels various stages produc- 
tion lie the waters the basin. 
Two skeletons repose stocks 
tall construction buildings. Work- 
men swarm along the sides the 
trellis-work. 

These are corvettes, 190 ft. long, 
speedy helpers the Navy. Total 
them are being built for 
the Royal Canadian Navy, plus 
for the Royal Navy, Cana- 
dian plants. 

Already some these sturdy 
craft with the historic name have 
been completed and turned over 
for duty the Atlantic, patrol- 
ling and escorting merchant ships, 
ensuring steady flow supplies 
Britain. the shipbuilding 
programme gains impetus they 
will sliding into the shipyard 
basins, regularly and with in- 
creasing rapidity. 

year this time the Vick- 
ers plant, like others the Do- 
minion, was depressed con- 
dition. Its cavernous interior was 
comparatively quiet. Now 
hive activity. Personnel has 


been increased many times, 


the company looking for skill- 
help augment its hard- 
worked 


Behind all its apparent con- 
fusion and hubbub there meth- 
odical preparation and planning. 
There are infinite variety 
parts going into the corvettes; 
bolts, plates, piping, intricate me- 
chanisms. The job supply and 
production large, especially 
view the haste with which the 
task must carried out. 

addition the corvettes 
there large ocean freighter 
the Vickers basin. has been 
damaged and undergoing re- 
pairs. its poop-deck are two 
naval guns, protection against 
marauding submarines enemy 
craft. 


ury cruiser being converted 
into armed cruiser rapidly 
the job can done. The con- 
version consists reshaping the 
hull more stream-lined design, 
reconstructing the super-struc- 
ture for its new function, and 
placing mounts for gun installa- 
tions. Bath tubs, ornate steel rail- 
ings and wooden staircases have 
been torn out make way for 
more business-like equipment. 

Not since the last Great War, 
and not even then has this plant 
activity. 

Construction the corvettes 
has reached production di- 
mensions, nearly pro- 
duction ships can be. Every 
step their erection 
sequence from the laying the 
keel dropping their 


~ 


Canada producing material and 


equipment for all three branches 
our forces... Army, Air Force and Navy. 


Our contribution ships for the Navy 
essential protect the movement our 


men and material overseas... Produc- 


tion new armed vessels swell the 
ranks the Canadian Navy has been 
going there are more 


ships and more ships. 


This company gratified have 


SHIPBUILDING 


powerful engines into the hold. 
The keel laid. Patterns are 
drawn plates, holes are 
punched for insertion white 
hot rivets. The plates are shaped 
fit the segment the hull for 
which they are designed, and 
rivetted onto the bellying ribs one 
one. Gradually the ‘skeleton 
takes the form corvette. 


When the arrives for 
launching, the wooden supports 
are kicked out from underneath, 
and the gracefully stream-lined 
craft slides along slip- 
ways into the basin. 

The hull towed the wharf 
where machinery and 
and efficient unit the fleet. 
Only the installation ‘guns and 
other fighting equipment will 
made elsewhere. 

The fitting the machinery 
inside this grey hull done with 


check the work see that every- 
thing conforms rigid specifica- 

The engines are 
another shop this rambling ar- 
ray buildings. Here are found 
evidences the newness the 
shipbuilding programme. Most 
the equipment the machine 
very modern vintage. 
For the most part bears the 
name well-known United 


LIMITED 


States manufacturers. 

Turret lathes, boring machin- 
ery and precision tools turn out 
the component parts the power 
plant. part engineered 

another part the plant the 


boilers are created amid in- 


credible din compressed air 
rivetters. 

When assembled the engine 
run with compressed air. ob- 
served closely see that does 
the machine torn down and 
faulty parts replaced. proves 


dismantled and the 
corvette. 

With its installation the cor- 
vette nearing the time when 
will out for trial run. 
Within its grey interior maze 
pipes, machinery and equip-, 
ment, the majority which have 


produced Canadian Vick- 


ers’ shipbuilding plant. 

The transformation wrought 
this organization one year’s 
time remarkable indeed. 

year ago all the shipyards 
were the doldrums, still 
state stagnation, which had 
lasted for many years. Maritime 
activity was limited repair 
boats; all naval construction was 
being done Great Britain. 

Now shipbuilding «capacity 


Fleet St. W., Toronto, Ontario 


stretched. Personnel the 
growing rapidly. New additions 
are being made and other facili. 
ties reorganized for maximum 
utilization. Machinery has been 
modernized and plants 
tated from dormant years. 


Construction corvettes 
March the Vickers plant, 
The first boat will ready for 
trial the near future. There are 
seven more being 

Potential capacity the plant 
can widened and existing 
facilities with modification 
the construction larger 
craft. 

Considering the 
have been made such brief 
time, nothing seems 
would hazardous appraise 
the potential capacity 
dian shipyards. 

The reasons for the sudden 
mand upon shipbuilding 
are obvious: Immunity the 
Canadian industry from bombing 
attacks and consequent interrup- 
tion production; and need 
the Empire for immediate 
aid for the over-worked Navy. 

Canada’s: position favorable 
and her production ships can 
built much beyond present 
level. Such contributions the 
war effort rank high and will 
even greater the present pro- 
gramme advances. 
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Atlantic Patrol, major job. Canada’s fast growing navy. 
Upper left shows what the able-bodied seaman will wear this winter. Centre and top above, ready 


tched, Personnel the plants 
ing rapidly. New additions 
being made and other 
for. maximum 
ization. Machinery has been 
and plants rehabili- 
from dormant years. 


corvettes 
pin March the Vickers plant, 
first boat will ready for 
the near future, There are 
more being constructed. 
ential capacity the plant 
widened and existing 
with modification turn- 
the construction larger 
the strides that 
nothing seems impossible, 
would hazardous appraise 
potential cepacity Cana- 
shipyards. 


The Navy Guarantees Our Exports 

When war broke out last fall the Cana- 
dian navy consisted only ships, and 
less than 1,800 men. Today there are |20 
vessels manned 10,000 officers and sea- 
men and more ships are building. The 
accompanying tells the dramatic 


story this rise and the vital importance 
the navy protecting our huge export 


Canada’s industrial war effort 
would sink small proportions 
could not export the 
munitions and supplies 
duce. 

the first year war, Can- 
(gold excluded) exports 
have averaged nearly $95 mil- 
lions month total $1,120 
millions. Corresponding figures 
the first year the Great 
War were $38 millions and $461 
millions respectively. 


$150 Millions 


significant too, that this 
first year war, our exports 
(despite the loss normal over- 
seas markets) have risen more 
than $150 millions above the cor- 
responding total the pre-war 
period. 1914, our trade the 
first year war showed almost 
change from the pre-war 

One potent reason for Canada’s 
steadily mounting export trade 
has been the vital and increasing 
contribution the Royal Cana- 
dian Navy. 

When war was declared 


trade. 


strength the R.C.N. was 
ships and 1,774 men. 

Today, the navy has 120 
sels, with 10,000 officers and 
men. 

Within very short time, 215 
vessels will service and the 
personnel strength will more 
than 15,000. 


Vital Empire 

Canada’s navy not only assists 
playing important part the 


Empire. vessels assist- 


from France. has taken 


blockade duties several out- 
posts Empire. 

Most Canada’s ships are, 
course, assigned the Atlantic 
patrol. Other vessels have seen 
duty the Caribbean. 

Canada’s industrial war effort, 
the most significant fact that 
since outbreak war, the Royal 
Canadian Navy’ has supervised 


million tons cargo, with the 
loss less than 1%. 

Every ship entering leaving 
Canadian Atlantic ports must 
convoyed through the danger 
The millions upon millions 
dollars worth precious 
munitions, metals, foodstuffs, 
airplanes, and other raw and 
finished materials, which are 
vitally important, must pro- 
tected from wartime hazards. 
Since Canada Britain’s chief 
source overseas supply, this 
convoy work has become the 
chief duty the 


The dramatic story Atlantic 
convoy from Canada’s nameless 
but world famous eastern port 
has been told many times. The 
careful inspection every ship; 
the rigid scrutiny personnel; 
the pre-sailing conference all 
ship with the naval 
authorities; the sealed orders and 
the clocklike precision with 
which every vessel ships anchor 
and falls into line behind the 
steel grey destroyers, mine- 


sweepers and sub-chasers which 


work complete Harmony and 
co-operation with the larger ves- 
sels the Royal Navy. 

Many the officers and men 


have considerable record 
experience and service. Through 
the naval reserve and the small 
training centres which were 
maintained even peacetime, 
there has been valuable 
nucleus around which develop 
the new and larger branch the 
service, which present day needs 
demand. Many, course, are 
skippers, mates and able seamen 
who sailed the seas peacetime 
occupations. Service the navy, 
course, means service not only 
for defense Canada, but any- 
where.in the world. 


The Canadian navy dates back 
1910, the passing the 
Naval Service Act. Canada’s two 
ships that period were, 
however, turned over the 
Royal Navy when war broke out 
1914. 1918, there were 123 
ships all types the 
and something over 6,000 officers 
and men. 


After the war, Canada’s navy 
was demobilized and for one 24- 
hour period 1920, orders were 
given abandon completely. 
However, the order was counter- 
manded and until 1931 the 
ice continued with complement 


for action. Below, Canadian destroyer. 


reasons for the sudden de- the convoying more than the Royal Canadian Navy two destroyers. 
pand upon shipbuilding 
obvious: Immunity the 
industry from bombing 
attacks and consequent 
ion production; and need 
British Empire for immediate 


for the over-worked Navy. 


defense Britain, and the 


SHIPYARDS 


non Sept. 10, 1939, the 


position favorable 
her production ships can 


built much beyond present 
vel. Such contributions the 
effort rank high and will 
greater the present pro- 
advances, 


Ready... the sli moves another vessel strengthen 
the Canadian Navy. 


Ontario’s shipyards are scenes bustling 
compressed air rivetters beat out steady and 
ceaseless clatter... rapidly and efficiently ever 
increasing army skilled shipbuilders forging the 
weapons defeat the German colossus. 


The Ontario shipbuilding companies are proud place 


their facilities the service Canada and The British 


Proud too, are the shipbuilding companies their men. 
These men realize the importance their jobs 
helping keep the life blood Britain, the home 
our most valued possessions Freedom and 

Democracy flowing smoothly, until Peace, through 


Victory, accomplished. 


KINGSTON 
SHIPBUILDING 


LTD. 


PORT ARTHUR 


SHIPBUILDING 


COMPANY, 


SHIPYARDS 
LIMITED 


Duty! 


Canada’s new Navy growing fast! Down the 
slipways slide new vessels. Important work awaits 
them. Sturdy, powerful craft, they will give good 
account themselves. Indeed, the bow-wave 
Canada’s war effort moving onward like 
mighty tide! 
Davie Shipbuilding Repairing Co., Ltd. 
Lauzon and Levis, Quebec. 
Subsidiary 
Canada Steamship Lines 
Head Office: 715 Victoria Square, 
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Soon drive new patrol boat. Propellers ready for installation Canadian shipbuilding yard. Canada 
has embarked $60 millions shipbuilding progra mme which will add very shortly over hundred 
vessels the Canadian navy and merchant marine. 


Great War Set Building Records 


Canadian shipyards the last four years immediately following 


1937 and 1938, latest years 
for which official statistics are 
available. Canadian shipbuilding 
value ranged from $10 millions 
$11 millions which about 
60% was repair and recondition- 
ing work, Together with repair 
and reconditioning work, the vol- 
ume business available for the 
next year will probably 
reach least $75 millions annu- 
ally. This almost the same 
the output 1918, 


war produced wide range 
different classes vessels, from 
wooden ships ice-breakers and 
dredges. well minesweep- 
ers and antisubmarine boats, 
Canadian Vickers handled 
order for submarines for the 
Allied Governments. 


However, much the volume 
and prosperity achieved toward 
the end the last war and the 


was due largely orders for 
freighters and other transport 
vessels. For example, the ambi- 
tious 1918-19 programme the 
Canadian Government merchant 
marine, carried forward the post- 
war boom. This led the pro- 
duction between 1919 and 1921 
ranging 2,800 10,- 
500 tons and involving total in- 


itial outlay $77.7 millions. 
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ships war, sleek, 


fast and versatile are again 


ing their part keeping the free- 
dom the seas. 

the last war, Canada’s great 
shipbuilding programme was 
stagger the imagina- 
tion. Men and materials combin- 
unleash from the ways, 
ships war whose number and 
variety exceeded anything this 
country has ever known. 


Now history repeating 


outbreak plans and 
programme took shape utilize 
existing and potential shipyards 
throughout the Dominion. 


Today, well ahead schedulé 
$60 millions programme con- 
struction, involving major 
shipyards the East and West 
coasts, the St. Lawrence River 
and the Great Lakes, under 
way. Eighteen smaller shipyards 
are working capacity 
sinall boat programme. 


magnificently has the work 
progressed that programme 
originally planned un- 


volving further use steel ship- 
building plants, possibly for cargo 
vessels, and also the use Can- 
ada’s famous wooden shipbuilding 
facilities. 

well, new opportunities are 
opening for the manufacture 
intricate ship and 


armament type made 


fore only the age- 
old naval supply houses Great 
Britain. 


The Corvettes 

Spearhead Canada’s initial 
$69 millions programme has been 
the “Corvette,” 190-ft. steel vessel, 
costing $65,000 apiece and 
ing some $35,- 
000,000. Fifty-four these “Cor- 
were ordered the 
Royal Canadian Navy. Ten for 
the Royal Navy. 

These “Corvettes,” formerly 
called patrol vessels, are now be- 
ing produced with great rapidity. 
Deliveries before the year-end 
will between and boats. 

minesweepers for the Royal Can- 


the early months this year Canada 
started $60 million shipbuilding pro- 
gramme which was thought would take 
years complete. magnificently has 
the job been done that will finished 


half that time. 


Now plans are being laid for even 
bigger programme use the ship- 


builders. 


dertaking will now completed 
less than two years. 

least are now 
employed. Canada’s shipyards 
and allied industriés this pro- 
gramme. This times the 
number employed few months 
back. 


Interested 

Added this, thé British Ad- 
miralty has now 
this country replica its own 
historic organization, with view 
further extending and enlarg- 
ing its purchases and 
ments this country. 

Plans are now under discussion 
for further extensive construc- 
tion programme in- 


SHIPBUILDING 


adian Navy. These 170-ft. boats 
cost the neighborhood $60,- 
000 each. The original order was 
for 28. Ten boats are fit- 
ted with new type Diesel 
engine developed the Domin- 
ion Engineering Works. 


Yards Busy 

Apart from this main ship- 
building programme, there are 
other shipyards working capa- 
city small boat programme. 
This involves construction 
some three score wooden boats 
ranging size from feet. 

this work are re- 
fuelling gasoline scows for the 
use the Royal Canadian Air 
Force, rescue boats for R.C.A.F. 


MARINE ENGINES 
BOILERS FOR ALL PURPOSES 


AND MANUFACTURE CANADA 


HEAD OFFICE: MONTREAL 


work; high speed 70-ft. motor 
boat; aircraft tenders, bomb-load- 
ing tenders, 84-ft. wooden salvage 
boats and many other pieces 
floating equipment, such scows, 
supply boats and the like. 


Still another part Canada’s 
naval shipbuilding programme 
has been the conversion traw- 
version three fast passenger 
vessels into armed merchant 
cruisers, and the 
merchant vessels with guns and 
armament defend themselves 
séa. addition, miscellane- 


corvette takes fhe Within few weeks 


$60 Millions 


ous programme, includ- 
ing. motor torpedo 
boats, rescue vessels and target 


bogts for practice are 
also being made. 


Canada’s own naval dockyards 
have also extremely active. 


Repair Service 

pointed out recently the 
House Commons, conversions, 
repairs and construction have 
been carried out not only our 
own ships, but also vessels 
the Royal Navy, the French Navy 
and the Navy. The serv- 


Programme 


September 


ices have been provided 
tal ships, cruisers, armed 
chant destroyers, and 


Provision was made 
yards for the installation 


ships and also for the work 


demagnetizing merchant shipg 
against the menace magnetie 
mines. 

Arrangements have been 
pleted for the building 
land two additional 
for the Canadian Navy which 
now under 


completed this patrol boat, the old name 


for corvette, added growing anti-submarine patrol. These vessels cost from 


t 


& 


$600,000 $700,000 apiece. 
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Before 
designed and 
This the job 
the machines. 
Once machine 
else wanted, 

labor, power 
required must 
industrial front. 


" 


cruisers, 
cruisers, destroyers, and 

also for the work 
merchant ships 


have been 
additional destroyers 
Canadian Mavy which are 


patrol boat, the old 
These vessels cost 


21, 1940 


plane can made, shell turned there must 
designed and constructed the 

This the job the toolmaker, the man the machines which make 

Once machine set up, the flow shells, guns, armored cars whatever 

power and raw materials, but the machine make the equipment 

required must first This the major bottleneck faced 


industrial front. 


2 


the average man 

street this word “machine tool” 
have certain conception ma- 
chines general and collectively 
his mind all units used in- 
dustry could classified under 
the general heading machinery. 

which packages 
candy essentially machine 
matter how complicated may 
appearance and operation, 
but not machine tool. 
machine tool the basic machine 
series various types basic 
machines which the candy 
packer was built. 

Thus can seen that before 
you can build your candy packer 
you must buy your machine tools. 
These are classified under many 
headings, depending the oper- 

ation required, such turning, 
grinding, milling, threading, bor- 
ing, drilling, etc. 


Commodity 

Substitute airplanes, shells 
fuses for candy packers and the 
problem remains the same; you 

first buy machine 
tools. 

Thus, these units are the first 
vital factors production. Some 
plants were antici- 
pating armament production and 
were able obtain large supplies 
machine tools before the situa- 
tion became acute. Others not 
fortunate must await delivery 
dates set manufacturers. There 
way which production 

dustry which already swamped 
with huge backlog orders, 
The importance adequate 
supply this type machine 
one which the Dominion 
Government has given much 
consideration. 

Realizing the need for control 
and co-ordination these units, 
the Department Munitions and 
Supply recently appointed 
Thomas Arnold Montreal the 
position Machine Tool Con- 
troller. Mr. Arnold president 
the Merchandising 
Corp. Ltd., government-owned 
company which responsible for 
increasing and obtaining ade- 
quate supply machine tools 
this country. 


Critical Situation 

The following statement made 
Mr. Arnold shows the serious- 
ness the situation: 

“The machine tool situation 
Canada very critical the 
‘present time. One the main 
reasons being that Canada pre- 
paring produce, large 
tities, requirements and munitions 
war which they have never 
attempted before. Consequently, 
new, special tools, mostly 
matic, must either manufac- 
tured imported. 

“There are, course, num- 
ber standard machine tools 
manufactured Canada but 
order get production, 
necessary get highly special- 
ized automatic machines which 
were only manufactured the 
States and Germany and, 
some extent, England. 

“Today, Canada requires 
amount high class 
tools and must look the United 
States for this supply. Canadian 
units are being produced 
Canadian plants quickly 
possible and every assistance has 
been given our Government. 
few tools are filtering through 


ally, that country requires all she 
manufacture herself and has 
enormous orders placed the 
United States. 


Speed Output 
“American manufacturers are 
and increasing their 
output but will quite 
long time before they can even 
take care the British, 
adian, Australian, South African, 
Indian and New Zealand require- 
ments. This placing great 
burden the United States 
manufacturers, particularly when 
considered that the United 
States Government have not 
started their own purchases, 
which will enormous. 
“Canada, through the British 
Purchasing Commission and Can- 
ada’s own liaison officers, both 
New York and Washington, has 
been able get great quantity 
tools from the United States, 
but must remembered that 
there embargo the ship- 
ment tools from the United 
States. Consequently, there must 
routine wherein export 
license every tool required 
Washington. This not 
@asy, account the above 
mentioned reasons, but the United 
States are very sympathetic, 
particularly toward Canada, 
they realize that 
have Canada production and 
well this works 
with the North American defense 
programme. 
‘Highly Specialized 
“The machine tool manufactur- 
ing business rather 
one all the highly 
automatic machines 
ere manufactured plants which 
have gradually grown over 
years, and which started 
family affair. for 
many internationally known 
machine tools being manufactured 
small outlying tewns and has 
its compensations because the 
operators these plants have 
been brought for two, three 
four generations with the idea 
that they are carry these 
plants where their fathers left 
off. 
“Large turret lathes and uni- 


milling machines are really 
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Major Hurdle 


from Great Britain, but, 


the important factor today, These 
tools are coming through gradu- 
ally and some the manufac- 
turers are now farming out their 
work high class¥concerns 
order get assistance. The suc- 
cessful machine tool builder today 
the man who can farm out 
great deal his work smaller 
concerns, thus automatically 
making his own plant assem- 
bly plant. This procedure fol- 
lowed great extent Can- 
ada and not only 
for the reason that gets 
production from the parent plant, 
but gives considerable work 
smaller shops who, otherwise, 


VICTORIA FOUNDRY 


LIMITED 
Some for 
ENGINEERING 


“There are some tools being 
exported from Carada Great 
Britain, but these are cases 
special tools, where there sur- 
Canada has appointed 
tool, any description, can 


MACHINE AND FOUNDRY CONTRACTORS 


Patterns, Aluminum, Bronze and 
Grey and 


exported without first being of- Castings 

desires, may commandeer SPECIAL MACHINERY AND BUILT 
machinery for some plant 


Canada, needed. ESTABLISHED 1846 


“The export business from Can- 


“GECO” builds 


URING the past thirty odd years 
has been privileged de- 
sign and build hundreds industrial and 
mining plants throughout the world. you 


, 


R.C.A.F, Malton. 


contact "GECO." engineers will 
pleased discuss your problems 


ENGINEERING COMPANY 


ters high- 


x 


typical type 


Control 


for 
electric billet 
This 
includes 
three- 


j 


STOP 


PLANTS 


Canadian the electrical controls 
provide operation machines end equipment 
every branch Canadian industry. 


Many our recent installations have been made key 
now busy producing the essential war 
herewith. C.C.L. apparatus was specified and was 


has been the case for some time that jobs where 
merit counts C,C.L. gets the call. This acceptance hes been built 

respond perfectly every impulse. 


The huge and precious output our industries today depends 
part upon the reliable performance 
controls. Steady and repeat orders from show 
that C.C.L. equipment—the product specialists working only 
the doing its job. 


and Sales Representatives 
RAILWAY POWER ENGINEERING CORPORATION 


NORANDA 


MONTREAL 
TORONTO 


WORTH BAY 


for three 2300-volt cold mill rotor 
motors six direct-curreat reversing 


ian Controllers 


TORONTO, CANADA 
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Curing 


Alongside the fighting forces 
and our wartime industrial army, 
march Canada’s scientists and re- 
search workers. 

Dean Mackenzie, the 
National Research Council, puts 
accurately when says: 


“Scientific workers are front 
line troops. available all 
they aré active training and 
ready for immediate assault 
any new problem for peace 

“We Canada have such 
force for any 
scientific research 
required.” 


Mostly, the research worker 
goes quietly and unsung about 
his work. ‘now and 
then are vivid reminders 
what terribly important part 


the research worker 


savirg and assuring vic- 
tory. 
For example, the recent press 
item Britain’s airplanes 
were attack because 
paint which became virtually in- 
sky-reaching 
This, course, just the re- 
verse what research has done 
make night driving safe 
modern highways. that case 
scienc produced luminous paint 
and thousands lives have been 
saved, Now science has “dead- 


tion’s airmen they attack. 
There another simple and 


the Empire victory. 


and down the long corridors the National Research 
manner scientific apparatus helping industry 
fund scientific brainpower and machinery, most 


ouncil building Ottawa, all 
Canada has highly important 


the war. 
which being used aid the nation and 


own experts take 


lower left the 600,000-volt X-ray machine built entirely 
X-ray pictures steel castings. These rays can penetrate many inches steel and reveal 


structural weaknesses. 


The other pictures show various ways testin 


branch the 


uncil’s work. The plane lower 
wind velocity increases the plane lifted off the supporting wire. 


modern warfare scientists have 
become front line troops. This story 
how rsagnificently Canada equipped 
fight war's battles the scientific 
Through the National Research and 
scores co-operating agencies new 
secrets paint, plastic, aerodynamics.and 


the like are being unlocked. 


The Council also helps that 
the Government gets good value for its 


wartime dollars. 


equally striking example. This 
also happens paint. 


Today, home and abroad, 


Forces carry with 


them arm bands paper squares 
covered with shiny 
paint. Army trucks and vehicles 
action are also daubed with 
square patch the same 

The scientist has made this 
paint. has made protect 
human life and prevent possible 
untold suffering and death. 

gas-detecting paint. The 
minute exposed poisonous 
gas brilliant red. 


needed used. But the 
gas death did rain from the skies, 
this 
science would ready instantly 
its bit. 


Engineering Problems 
War problems, the scientist 
will tell you, are usually engi- 
neering problems. What want- 
not pure scientific research 
but brains and ingenuity meet 
swiftly the imperious needs 
the soldier, the sailor and the 
airman. 
Back the last war, England 
and Empire countries were badly 
deficient men and instruments 
tackle problems like these. In- 


Important War Construction 


Various large-scale works have been undertaken 
connection with war-production projects, 
company specializing all types pavements, 
bridges, airport constructions, heavy earth 
tock grading works. 


Toronfo. 


Limestone quarries 
Hagersville and 
Kirkfield, 


Dufferin Paving Crushed Stone 
445 Fleet St. West 


Toronto 


airplane performance the aerodynamics 
sus the vertical wind tunnel. 


Headaches 


deed, was because last 
great urgency that national 
research laboratories were set 
and organized not only Great 
Britain but Canada and 
other Dominions. 
The National Research Council 
the Advisory Council for Scien- 
tific and 
established Canada 1916. 


Separate Research Company 
important are some the 
new developments already made 
Canada’s scientists 
workers that separate Govern- 
ment-owned 
Limited has been 
established secret 
and technical developed 
result Canadian research. 
This new company will the 
manufacturing its own plant 
and along commercial lines. But 
the first model most its 
products will come from the Na- 
tional Research Council labora- 
tories. The Council’s staff will 
provide the experience and the 
technical advice. Our national 
research laboratories will the 
experimental work the 
production stage. They then give 
technical advice and supervise 
commercial production for 
time use. 


Mask Assembly 

manufacturing operation 
—the assembly for 
Canadian troops actually be- 
ing undertaken the National 
Research Council itself. This 
tween the Defence Department 
and Space was afforded 
the Department Defense 
assemble these masks, compon- 
ent parts which are produced 


individual manufacturing 


the there falls 
also responsibility 
these masks against every known 
The work paint, already 
ferred to, one branch 
Council’s 
More About Paints 
Paints are highly 
important. Their use airplane 


“dope,” their use prevent cor- 


avoid glare, their use 
camouflage—all these are im- 
wartime 
which the Council can assist and 
direct production this $25. mil- 
lions industry. 

One little gadget the 
search 
Ottawa 
This compass, subjects 
paint the violet rays 
the sun and constant stream 
water. This machine speeds 
six-fold the ordinary testing 
commercial paints. 

Another interesting paint de- 
velopment non-skid paint for 
field gun platforms. 

Because paint research, air- 
plane dopes have now been de- 
veloped high degree use- 

Modern “dope” highly 
flame resistant. stands well 
under severe tests for tautness, 
bursting strength, elasticity and 

council acts go-between for 
the wartime services and buying 
boards the one hand, and 
dustry the other. The coun- 
ing various types paints sub- 
mitted. also assists research 
specific problems, 

Another wartime development 


New Alloys 


the chemical field the search 
for plastics which will permit 
the manufacture airplanes. 
special plastics laboratory, 
experts are busy studying 
and testing the 


resins that the inherent 


ties our own native products 
such wood (which has the 
greatest strength relative its 
weight) can utilized. 

heat-setting resins can 
for this other 
types resins great heat pres- 
sure tend make the plastic 


-flow dissolve. 


One specific problem the de- 
velopment processes which 
will away with high pressure 
for molding. The extraordinary 
strength which can obtained 
laminating wood which comes 
sheets thin .016 inch, 
little short astounding the 


layman. 
Testing Textiles 


the field textiles import- 


ant work being done. 

There should excuse for 
today’s soldiers being clad 
shoddy the service 
government buyers, are 
infinite number and variety 
testing machines the 
quality, ‘strength, color-fastness 
terials the soldier requires. 

waste human life energy 
testing silk the 
strength parachute ropes. 
Scientific gadgets the’ Coun- 
cil’s textile make all 
these tests quickly and efficient- 
and with amazing accuracy. 


X-raying Castings 

branch great im- 
portance the present emerg- 
ency the huge 
chine for X-raying steel castings. 

the old days little could 
steel until the product -actually 
broke down service. Today, 
powerful 600,000 volt machine 
built entirely the 
own experts available for in- 
dustrial inspection every type 
steel metal castings. 

With this machine just 
easy look through steel 
X-ray the body. 
Holes, defects and the like can 
readily 


Important work also being 
done what are called “atomic” 
structure tests. possible 
forecast the strength and quali- 
new steel alloys even be- 
fore they are put into use. 

X-ray inspection had been 
feature ‘of National Research 
Council work for three years 
prior the war. The Council 
has trained men and advised in- 
dustrial firms the construction 


inspection units their own 
plants. has developed methods 
suitable for handling peculiarly 


Canadian problems. The Coun- 


cil can therefore relieved 
the tedium testing routine 
jobs. free assist Govern- 
ment war departments and 
special work for wartime indus- 


try. 
Studies 


the National Research Council 


buildings Ottawa, important 


co-operative studies are being 
made with wartime departments 


industry. 


For example, spe- 


doing important work 


the Associate Committee 
Industrial Chemists formed. thi 
summer include representa- 


CUB AIRC 


tives the principal chemical 


Canada. 


has established important 
co-operative siudies. with uni- 
versities every province 
Canada. Thus when special war- 
time problems arise industry, 
many these are given directly 
for study. 

The Council sponsors Avia- 
tion Medical Research Commit- 
tee. the jobs this commit- 
tee must find out what 
happens the man who 
new high altitudes. They must 
find out what happens 
power dive and forth. this 
field, many others, the 
Council works the closest co- 
operation with British research 
and investigation. 

fact, one the most signifi- 


CANADA 


Many pilots now active service with the and 
received their early training CUBS 


Five Straight Years Leadership 
Canada, 


Cub celebrates its fifth straight year lead- 
ership with the presentation this new 
place Cub Cruiser. New styling, new engine 
cowling, new inside and out. Choice 
Continental 


the increasing reliance which 
ada matters scientific and 
industrial 


Some the most impor 
which completely secret) 
being carried combined 
Canadian and British 
scientists. They include their 
some the most 

gures the 
Scientifie 

The Council has 
ated with such groups the 
psychologists. 

co-operation with the De. 
partment Defense for Air, 
has been possible weed out 
the start men whom the 
chologists are convinced wil] not 
make good pilots. 


three. 


coming engine. 


PIONEERED LIGHT PLANE TRAINING 


are used Flying Clubs and Commercial Schools from 


coast-to-coast. 


RAFT CORPORATION LTD. 
HAMILTON, 


Peace-Time 
Experience 


TIME 


a 


PRODUCTION 


Through the Dominion 

eering Works Limited, has acquired 
wealth experience the desiga 
and construction basic 
for the diversified needs peace 
time Industry. 


This experience and the facilities that 
have grown with it, are being applied 
full-weight war time needs, 
our facilities have beén arranged 
that the normal 
Canada’s basic industries are also 
provided for with 


cant developments the ‘war 


Canada now has unce 
expansion its 
industries 
purposes which will 
millions, according H«r 

This essential 
rogramme which 
shell-filling 
and start work 
another $19 millions 
ammunition; $11 


shells. 
New Pidnts 


Ontario 
which cost $12 millions, 
work this month, 
schedule. 
will employ 3,000 
Quebec shell-filling plant 
according Mr. Howe. 


— 
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Now Spending Mil 
For New Explosive Plants 


plant being built 


nada now has under way 


its explosive and 


industries for war employ least 2,500 men un- 
which will cost $58.4 der way Manitoba. $10 mil- 
Minister Munitions and southern Alberta and 
Howe, million chemical plant eastern 


amme which includes con- 


British Columbia. 


Most Operate Soon 
The latest these plants may 


tru tion 
cost $18 millions work until the last half 
start work November; 1941, but most them will 


$19 millions being spent 


mmunition; $11 millions 


turning out their agents de- 
struction within the next few 
months. Canada will then have 
established explosives indus- 
try which bears little com- 
parison that established this 
country the first this year. 

The Manitoba plant 
ready the last half 1941 


ony New Plants 

One Ontario explosives plant, 
cost $12 millions, starts 
schedule. This plant 


3,000 workers; the $20 million plant Quebec 
Quebec shell-filling plant 12,000, will doing business the first 
million shell-filling Montreal making carbon 


Final touches water bucket, spraying with waterproofing 
material. This picture was taken Ontario which work- 
ing day and night canvas equipment for the Canadian army. 


PRODUCTION 
EFFICIENCY 


your production depends upon 
precision, investigate the savings 
and money offered 
optical methods for measurement 
and These methods, 
made available Bausch Lomb 
Instruments, are proving them- 
selves indispensable many lines. 


THE CONTOUR MEASURING 
PROJECTOR 


The Contour Measuring Projector 

shop tool for making measure- 

ments that could otherwise 
and money for auxiliary 
measuring tools. uses the prin- 
ciples optical projection form 
enlarged, accurate shadow 
the object. This image 
can easily measured com- 


charts, Described Bulletin 
No, 


METALLOGRAPHIC 
EQUIPMENT 


For years, Bausch Lomb has been consid- 

the headquarters for metallographic 

One reason the completeness 
the line instruments and accessory 

for routine and research metallo- 

Complete details B&L equip- 

ment for the metal industry ate contained 


ulletin 


388 Yonge St., Toronto, Canada. 


inspection. 


gas masks, $20 millions 
invested two chemical plants 


Programme Doubled 
When Hon. Howe spoke 


the House Commons July 


expanding Canadian explo- 
sives industry which involved 
capital expenditure the part 


of. the Government $30 


that date. The day 
spoke, cable had been received 
which was double the existing 
Then Sept. Toronto, the 
Minister once more outlined his 
programme. Then said: 


“To provide explosives for 
shell 
building two large new explosive 
plants, the first which will 
come into production this month; 
and third plant being put 
construction. These plants pro- 
duce pow- 
der cordite. One large 
shell plant will 


production before the end this 


year and second process 
construction. The total 
investment explosive plants 
now construction will 
reach about $60 millions, 
sive plants manufacture the 
raw materials explosives.” 


Chemicals Needed 

went outline some- 
thing the components war 
explosives, mentioning that: 


“The supply components for 
our explosives programme and 
raw materials for our aircraft 
and shell programme has made 
necessary the building large 
plants for the production such 
chemicals ammonia, 
monium-nitrate, sulphuric acid, 
hexaclorothane and one two 
chemicals not previously 
factured the British Empire, 
‘These new chemical plants in- 
volve investment some $50 
millions.” 

Compare this with normally 
prosperous peacetime year such 
1936. Eight factories 
ada produced explosives, 
munition and fireworks 1936, 
Production from the entire 
dustry was valued $9.4 mil- 
lions compared with $8.5 millions 
1935 and just over millions 
1934. 

The whole indystry had only 
$7.9 millions capital invested; 
employed only 1,646. 
tion high explosives and black 
powders amounted 27,980 tons 
1936, 15% increase over 1935. 

Canada’s peacetime explosives 
industry mainly cone 
cerned with the production in- 
dustrial explosives which may 
used thé mining and con- 
struction industries. War has 
transformed this industry into 
something which bears only 
slight resemblance its former 
status. 


The Bausch list Spectrographic 
Equipment complete every respect. In- 
cluded are spectrographic equipment 
various sizes for research and routine work 


and accessories for simplifying the interpre- 
tations the results obtained. For com- 
plete information, ask for Bulletin No. D-20. 


Whatever your needs may for optical uipment for industrial research and 
you will find the answer among the B&L products. Write Bausch Lomb Optical Co., 


BAUSCH LOMB 
OPTICAL COMPANY, LIMITED 


Lomb Instruments are entirely American made—trom the 
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(Continued from page 69) 
ada, not large, will 
eliminated very shortly the 
Tool Controller has advised all 
manufacturers that the space 
their plant will required im- 
mediately for Canada’s own 

“In Canada, not question 
the plants not being ready for 
the tools, most our big 


the men and the raw 


material the floor ate ready 
start production the moment 
the tools arrive.” 


Loaded With Orders 


check-up several Canadian 
machine tool dealers confirms the 
observations made Mr. Arnold. 
All sources supply are pres- 
ent loaded with orders. Delivery 
dates are very distant, ranging 
months two years for 
certain classes machine 
However, serious the situation 


may ‘be, manufacturers in. the 


United States, Canada and Great 
are keeping their delivery, 


One cannot “shop” for machine 
tools one would buy ordinary 
commodities, many instances, 

these machines take many months 
tremely close limits and must 
assembled master craftsmen. 


much for the machinery. 
What about the men who operate 
sufficient such ‘skilled 
labor? 


Machine perform many’ 


functions 
class; the and finest them 
One hears much these days about 


jigs, tools and fixtures necessary 


build even the most elementary 


primary These 


items are the products the tool- 
room and must produced com- 
plete before any aircraft produc- 
tion can begin. 


Inch 
Therefore, the toolroom will 
found the most costly, and 
accurate and naturally 
the most highly skilled help, Here 


accurately machines such 
jig borers cost thousands 
dollars. 


These jig borers are obviously’ 
not production machines, but 


reserved for making 


the jigs which parts will 


later made the production 
lines, 

toolroom many machines 
very high quality will found, 
such lathes, milling machines, 
grinding machines, shapers, and 


many other units whose degree 


near perfect possible. 


its peak usefulness. Their 


does not stop here. They 


are found the production 
machine shops working ex- 
tremely limits particularly 
the case machine guns, small 
arms and fuse manufacture. 


Permit Repetition 


this case the work performed 
each setup the form re- 
petition work, accuracy which 
controlled the tools and ma- 
chines the accuracy 
the spindle the machine and 
also holding the'work. 
These machines are operated 
skilled, some simple 
labor who are 


correct any discfepancy the 

shells, single machines 
chine built, primarily for one 
single Take for instance 
the profiling the nose 
lathe fitted with attachment 


boats and ponderous troop and supply ships—these are the. 
sinews modern war. They call for AND 


STILL MORE STEEL: 


the outbreak hostilities, the Dominion Steel and Coal 
Corporation, order meet additional steel requirements, 
foresaw the necessity for increased production and the 
prompt utilization all available facilities. Plans were 


diately made INCREASE THE PRODUCTION 
INGOTS 


This work was completed early the year and the present 
time all units the Corporation are operating full ca- 
pacity. Ingot production has been increased from 
tons 600,000 tons per annum. necessary proportion 
the production the Company being used the manu- 
facture Munitions and other war supplies. 


The ore and coal used the operations are produced from 
the properties owned controlled the Corporation and 
located within the Empire which fact assists conserving 
supply Foreign Exchange. its operations the 
Corporation produces sufficient Basic Iron that steel 
manufactured with the maximum quantity iron and the 
minimum quantity scrap which factor making avail- 
able other Canadian Steel Companies larger proportion 
Canadian scrap, thereby increasing the production 
Canadian steel. 


catses the tool to. pass 
down the external. diameter 


*the correct will 
readily understood that here 
man fair mechanical aptitude: 
can entrusted with this 
type the gauges with-which 
provided will tell the 

Thus .that: the 
cost, inbuilt accuracy 
machine tool ‘the 
perform, and consequence labor 
down unskilled but 
trainable men varies 


ately. 


There another and vitally 
the tool engineer. him depends 
the task designing 
the ‘necessary for ‘on 
these machines jigs 
and the fixtures. ‘have 
these various types 
men Canada. 


1 
: 
Self-Su 


Canadian Lumber Plays Vital 


Cutting Off European 


Brings 
Demand 


Canada’s lumber industry the 
war needs both Canada and 
Britain, once more re- 
peating itself. 

For centuries, Great Britain has 
been the world’s greatest timber 
market. The insatiable maw its 
and building 
looks Europe for its 
major supply timber. 

the early nineteenth century 
Britain, and interfered 
with her European supply. 
only succeeded giving birth 
Canada’s second largest indus- 
try. Through that birth, Britain 
weathered the siege and finally 
humbled far abler general than 
Herr Hitler. 

Now this mountebank imitator 
Napoleon again essays 
blockade Britain. Timber sup- 
plies from Europe are cut off. 
Once again, the Canadian lumber 
industry, seemingly without ef- 
fort, has assumed complete res- 
ponsibility for replacing these 
supplies. 

the second quarter 1940, 
some millions worth lumber 
was exported Britain. During 
the same period, some millions 
worth went the and 
millions other countries. 
this the eastern Canadian spruce 
producers shared with the British 
Columbia fir trade the supply 
low-priced lumber and the 
eastern Canadian pine and hard- 
wood industry supplied most 
the higher priced material. 


Eastern Output Big 

This contribution has been 
matter pride-and satisfaction 
the eastern industry. The tre- 
mendous expansion past years 
the British Columbia section 
the industry has often tended 
distract public attention from 
the parallel importance the 
eastern division, opinion 
LeClair, manager the 
White Pine Bureau, believes 
that despite concentrated bigness 
big companies, big trees and 
spectacular mechanical equip- 
ment C., both volume 
output and importance the less 
spectacular operations the east- 
ern trade rival and some re- 
spects exceed those the western 
industry. 

Eastern tree species are smaller 
and lumbering equipment less 
spectacular, but there are more 
than 5,000 firms wresting from 
the eastern forests wide selec- 


Canadian lumber playing vital part 
this war. Ships are loading steadily along 
both the Pacific and Atlantic coasts. 


Lumber being used for all sorts big 
barracks and hangars, for new war factor- 
ies, for pit props, airplane construction, 
packing boxes for shells and host other 


purposes. 


tion lumber species. gross 
value produgtion equals almost 
British Columbia’s production. 
Latest comparative statistics 
show output 

Eastern Canada Lumber Production, 


White pine 6,931,854 


Hardwoods 6,010,659 
Other species 5,980,190 

This aggregate compares favor- 
ably with British total 


$36,153,847 and the eastern 


total might properly added 


worth .pulp and 
paper, production which 
really inseparable from the lum- 
bering industry. 


Need Eastern Woods 

Importance British Colum- 
bia’s fir and sitka spruce produc- 
tion cannot overestimated 
these critical days, But equally 
important the great production 
eastern Canadian softwoods 
and 

The tremendous production 
mechanized war equipment de- 
pends large measure upon 
eastern Canada pine for pattern 
making. The expansion the 
Empire’s air force depends upon 
the yellow birch veneer east- 
ern Canada. When western fir 
could not shipped Britain 
through scarcity ships, the age- 
old spruce trade Quebec and 
the Maritimes supplied the re- 
quirements the Empire and its 
Allies. 

terrorism, the eastern Canadian 
lumber trade provides one 
Britain’s most vital resources, 
this time concert with the stal- 
wart western industry. 


Maintain Supply 

Two questions have been re- 
peatedly asked about Canada’s 
wartime lumber “Can 
keep supply?” @nd “What 
about labor?” the 
answer the first depends large- 
upon the second. But despite 
all the scare propaganda two 
decades peace, authorities 


the industry unhesitatingly de- 
clare that resources are fully 
adequate. 

believed that man- 
power also adequate the 
authorities take steps adjust 
certain disturbing factors 
present threatening. the mo- 
ment, the trade suffering se- 
cruiting for active service and 
migration war factories and 
military camp construction. 

The peak migration con- 
struction may have 
been reached and the advent 
winter should see the tide turned 
from construction back normal 
lumber production. The pros- 
pect competition from re- 
cruiting for military service and 
war industries less reassuring. 
Neither these demands can 
starved, 


Lobor Needed 

Operators are hoping will 
possible, however, 
needs from sources other than the 
lumber industry which although 
peacetime activity, absolute- 
essential the successful con- 
clusion Canada’s and the Em- 
pire’s war effort. They point out 
that lumbering is: 

Britain’s main source sup- 
ply, and that supply essential. 

funds which must had pur- 
chase American war supplies. 

Able meet enlarged do- 
mestic requirements brought 
about the war. 

The industry also anxious 
that its labor properly inform- 
its importance the scheme 
things and that workers will 
give their service where 
most use. Authorities responsible 
for the allocation manpower 
must realize two things, the 
opinion leaders the indus- 


try: 

That lumber production 
primary importance. 

That lumbering demands 
personnel hardly less technically 
and physically fit than the most 
exacting military service. 
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Many New Wartime 
Uses for B.C. 


Product 


CHAS. SHAW 

Nobody knows how long 
going last—this war has made 
suckers out most the 
prophets, but right now British 
Columbia’s No. industry, 
bering, busier any 
other time since the old-time 
loggers goaded their bull-teams 
down the skidroad. 

War just about paralyzed 
ish export trade 
lumber quarter century ago. 
But today war giving lumber 
its biggest boost, stimulating pro- 
duction from forest tidewater 
wharf, making sawmills operate 
three shifts, speeding the 
transportation forest products 
rail well sea. 


Lumber and Defense 

For lumber one the 
modern war, just 
munitions, metals and foodstuffs 
are. Lumber’s key position 
the national industrial economy 
was recognized recently when 


Vancouver lumber executive, 
was appointed Canada’s timber 
controller, with almost dicta- 
torial powers. 
The British Isles, dominant 
market for lumber ever 
since the Empire preferences 


took effect, are still the chief 


reason for the boom lumber; 
but Canadian defense ‘require- 
ments, especially during the past 
month so, have also been 
major factor. 

Lumber being needed these 
days for host new uses: 
Construction airports, evacua- 
tion huts, barracks, camps, muni- 
tion works, ships, piers 
raid shelters, well the more 
conventional items peacetime 
bullding. 


Dollars 

British whole econ- 
omy based the flow lum- 
ber from the forest consumer. 
They have saying out the 
coast that every fourth dollar 
because represents money 
rived from the all-important for- 
est industries. Timber 
category its own payroll- 
maker Canada’s farthest west. 

There was widespread alarm 
last winter—around Christmas- 
time—when looked for while 
though the British market 
port difficulties. The industrial 


Lumbermen remembered 
what had happened 
ness the last war; some 
them were pretty jittery. 


Exports Vital 
First all, remember that for- 
eign trade vital British Co- 
lumbia, probably greater 
extent than any other prov- 
ince. Hitler’s well-known phrase, 
“Export.or die,” applicable 
British Columbia Ger- 
many. British Columbia must 
keep her products moving 
world markets, most them 
across the seas, face bank- 
ruptcy. The domestic market 
isn’t nearly big absorb 
the output the 
mines, fisheries, orchards and 
forests. Especially the forests. 
When the industrial clock 
ticks should, 70% the 
province’s lumber and 
worth more than $22 millions, are 
being exported; 96% her pulp 
and peper, worth about $12 mil- 
lions; 97% her wooden doors, 
worth roughly 50% 
her plywood, valued close 
course, there are base metal, fish 


and apple exports, each them 


important item, but none com- 
parable dollars with the dom- 
inant forest group. 


British 

Since the Ottawa trade agree- 
ments established preference 
for some Canadian products 
Empire countries, C.’s major 
export—lumber leaned 
more and more the British 
market. Before the tariff favor- 
Canada the British Isles 
bought nearly all their lumber 
from Russia and the Scandina- 
vian countries. British Columbia 
those days sold most its 
lumber cut the United States, 
the Canadian prairies and the 
Orient. But the total business 
done was insignificant 
compared with the volume at- 
tained lumber sales the 
British Isles during the past half 
dozen years. British 
lumber shipments the United 
Kingdom have soared 
steeper height than any other 
Canadian export product, The 
total was close billion feet 
last year—enough lumber 
build more than 100,000 average- 
sized houses, enough fill the 
holds 200 deep-sea cargo ships 
with plenty spare for deck- 


War Caused Wondering 


Then the war came. The log- 
gers continued fall and buck 
the big trees, the mill saws still 
whined and screamed they 
whirled through logs spray 
dust, and the cargoes kept 
moving. But some the lum- 
bermen drew their memory 
the last war and wondered. 
They remembered that the last 
war they get ships; that 


September 


production was suspended 
that for months, And 
they speculated what might 


happen now, with 80% their 


trade dependent the British 
market miles away 
and accessible only ship 
through the long 
haul via Panama Canal. 

Would Britain still want lum- 
ber now that war was The 
lumbermen waited anxious 
month for their answer that 
one, when the answer came 
they breathed easily again and 
the industriat clock the Pa- 
cific Coast, after momentary 
pause, ticked on. Yes, Britain 
wanted lumber all she could 
get. New orders were placed for 


the British buyers said there 


would more orders later; the 


lumbermen could count 


Shipping Jam 

But wartime Britain had 
other uses for the bulk her 
shipping tonnage. was needed 
tirst, rush foodstuffs and then 
for munitions, aircraft 
and other war-essentials. Lum- 
ber was important, course— 
the orders had proved that—but 
important those other 
things. Lumber would have 
wait, 
Just what this would mean 
the lumber industry did not 
manifest itself until sev- 
eral months war had passed, 
because when war broke out 
there was abundance ton- 
nage the North Pacific ready 


load cargoes. But 
cember the lumbermen began 
worry. the end 1939, they 
estimated, there would 
ber piled the mills and 
wharves sufficient for more thay 
shiploads and the Ships 
coming for The 
between 
began widen steadily 
alarmingly mills kept Tunning 
and the ships failed show, 


Thrive Crises 

Here was one the 
problems the lumber industry 
had ever had face—a 
thrive crises; they have 


troubles seem 
(Continued page 78) 


100% CANADIAN 
PRODUCT DISTINGUISHED 


stainless steel 


countries. 


QUALITY 


Atlas Steels Limited proving you 
right now the benefit Canadian 
plant for the manufacture tool steels, 


and mining drill 


This domestic source supply helps 
the war effort keeping money 
Canada and saving foreign exchange. 
further assures that Canadian indus- 
try will get its requirements fine 
steels reasonable prices, regardless 
what restrictions develop other 


ATLAS FINE STEELS ARE STOCKED DISTRIBUTORS ACROSS CANADA 
AND BRANCH OFFICES LISTED BELOW 


Winnipeg Hamilton 
237 Garry St. James St. 
Swastika Montreal 
Ontario 1744 William St. 
DISTRIBUTORS: 


HENZE COMPANY, WINDSOR, ONT 
WM. STAIRS, SON MORROW, LTD., HALIFAX, N.S. 
MARSHALL-WELLS LIMITED, VANCOUVER 


Toronto 
401 Fleet St. 


James Richardson Bldg 
EDMONTON, ALBERTA 


NEW 


$10 


CHEMICAL PLANT 


For War Purposes 


Will 
WHITE 
Project 


Other War Projects Constructed 
This Firm Include: 


~ 


Flying Service Training School, Macleod, Alberta $850,000.00 
Flying Service Training School, Calgary, Alberta.... 
Flying Training School, Lethbridge, 
Flying Training School, Edmonton, 
Airport Grading, Edmonton, 
Airport Grading, Wasa, B.C, eee 


BENNETT WHITE 


LIMITED 


110,000.00 


225,000.00 
50,000.00 
40,000.00 


General Contracting Interpretation 


Standard Bank Bidg. 
VANCOUVER. B.C. 


And B.C. 


Examiner Building 
CALGARY, ALBERTA 


OTHER 


MAJOR 
PROJECTS 


Constructed Recent Years 


BENNETT WHITE 


Consolidated Smelting Co. Canada 


Hydro Electric 


Chemistry Building for University Saskatchewan, 


Saskatoon, Saskatchewan 


ant, Yellowknife, B.C. $579,540.00 


Consolidated Mining and Smelting Co. Canada 
Housing Contract, Warfield Kimberley, B.C. 


Dominion Government Elevator, Saskatchewan ... 
Dominion Government Elevator, Moose Jaw, Saskatchewan ... 
Bay Store, Calgary, Alberta ............ 


Mill and Elevator Buildings for Spillers Canadian Milling Co., 


350,000.00 
423,360.25 
406,699.75 
739,180.66 


anywh 


$00,000.00 


LEFT Hudson’s Bay 
Store, Edmonton, Al- 
berta, $626,887.28. 


BELOW Glenmore 
Dam, Filtration Plant, 
Chemical Building, 
Screen House and Pump 
House, Calgary, Al- 
berta, $1,577,474.63. 


submit estimates any 


contemplated 
ere Western 


Canada. 


WHITE 


CO. 


LIMITED 
General Contracting Its Broadest Interpretation 


James Richardson 
EDMONTON, ALBERTA 


Standard Bank 


Examiner Building 


ALBERTA 


HAVERSA 


Mess 
Water 
Bottle Corr 
Emergency 
Fork, Spoon 
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WORN 


Boots 
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Woollen Drawers 
Shirt 
Clasp Knife ..... 
Braces .......... 
Paybook ........ 
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But De. 
‘ne lumbermen began 
the end they 


| 


mills kept running 
ships failed show, 


ler had face—a genuine 


iny that only 


Socks 


and Right 


Pouches ........ 


Government Companies For War 


them. 

One the most important 
aspects Canada’s efforts for 
complete industrial mobilization 


Government has these 


National Enterprises 


hence, must get their direction 


made possible for Ottawa use 
these skill and experience. 


sibility; then, literally, told 


Private Industries and Vital Supplies 


Every act the government 


Munitions and Supply whose 


sufficient for more PACK 
and the ships Greatcoat Ges 7.32 War creates many cal will 
But Allied has the task de- 


ciding and arranging the basic 
problems; arranging for raw ma- 
terials, construction, power, labor 
and all the other fundamentals 


the toughest ight undertake some vital part profits, capital and capital. companies setting forth the job. industrial enterprise. There 
the lumber industry the job speeding victory, the puts their place the values The company setup Here are the basic points, the further problem co-ordin- 
speed and volume. ating the whole programme 


that the right plants and the right 


ner private firms which, form, and, 
parts the national enterprise; 


Rifle Slin eee 30 tion, f ki 
Boyonet Seven Companies from government. away, get done and behalf the the whole programme 
But keep these their own way. very clearly set forth that 


ADIAN 
NGUISHED 
ITY 


proving you 
Canadian 
ture tool steels, 
mining drill steels. 
supply helps 
money 
foreign exchange. 
Canadian indus- 
fine 
prices, regardless 


develop other 


CANADA 


Hudson’s Bay 
Edmonton, Al- 
$626,887.28. 


Glenmore 
Filtration Plant, 
ical Building, 
House and Pump 
Calgary, Al- 


glad 
any 
Western 


HAVERSACK 
Mess Tin 
Bottle ...... 
Bottle 
Emergency 
Knife, Fork, Spoon 
Sweater Jacket .... 
Ground Sheet 


Bottle Dress 
Woollen Drawers 


Clasp Knife 
Braces 
Paybook —_ 


$21.76 


What Does Cost Outfit Soldier? 


This question cannot answered definitely. Much will depend the size 
the army. outlay per man will vary with the total quantities 
material ordered. Figures the layout are approximate some cases, 
notably the rifle, gas mask and bayonet. Totals mentioned, moreover, 
not include heavy overhead charges for army pay, hospitalization, 
pensions, etc. These will vary widely with the type war fought, the 
length the conflict, etc. account taken, either, replacement. 
Some the equipment shown will wear out quickly. For active service 
addition equipment mentioned there will rifle cartridges, hand 


grenades, food, emergency medical kit, etc. 


There are, far, seven these 
companies although probable 
that more will formed. 

Their names are: 


Allied War Supplies, Ltd. 
Citadel Merchandising Co. Ltd. 
Federal Aircraft Ltd. 
Small Arms Ltd. 

Research Enterprises, Ltd. 


only five. The other two 
companies may not even 
tioned. Their names have never 
been made public. Reason for the 
secrecy inherent their func- 
tion. 


Make Sure Supplies 

These companies were formed 
for the sole purpose dealing, 
buying and selling the world 
market vital. war commodities, 


making sure that Canada and 


Canadian industry gets all the 
supplies these things she needs 
and gets them the reasonable 
prices. Obviously broadcasting 
the fact that belligerent country 
was need such and such and 
that its government was stepping 
into the market buy would 
direct—and for Canada, 
movements. 
Saving Millions 


cryptic statement the 
House Commons recently, 
was asserted that these companies 
had already saved Canada several 
millions dollars through their 
commodity operations secretly 
negotiated. 

Reasons for the formation the 
other companies are different. 

get efficiency and tap 
the experience, ability and energy 
some Canada’s leading in- 
dustrialists the reason put 
very general terms. 

War creates special demands 
industry. Mars must have sup- 
plies, and machinery produce 
them, which have little part 
the normal peacetime 
tions the business community, 
War suspends all the ordinary 
economic values which private 


operations outside politics, 
clear the thrall red tape and 
induce acknowledged 
Canadian industry lend their 
aid, the Government evolved the 
apparently neat solution the 
private company. 

This type setup offered 


was challenge and 
opportunity that attracted great 
deal ability into Canada’s war 
machine. 

The government company idea, 
not, course, brand new. 
was the last war and the 
factories set under official 


Governments raise armies and wage 
war but the task manufacturing war 
equipment and munitions rests with private 
industry. bridge the gaps, round 
essential raw materials wartime volume 
for the munition factories and ensure 
regular supplies, various special govern- 
ment companies have been formed. 
private company experts, their 
special functions, far prudence 
wartime will permit, are described this 


article. 


further advantage. permitted 
degree centralization, promised 
better co-ordination the whole 
industrial war effort both for the 
long and the short term than 
would otherwise likely. But 
very important, also, was the op- 
portunity the 
setup afforded for mobilizing 
ability. 


Full Time and Part Time 

Doing laborious jobs Ottawa 
are several score prominent Can- 
adian businessmen, 

But there are other scores 
distingujshed business and indus- 
trial executives who for business 
other are unable vir- 
tually desert their peacetime 


auspices made very impressive 


Allied cause. 
Fill Réle 


Because the enormous ex- 
pansion Canadian industry 
during the quarter century be- 
tween wars; because the much 
greater breadth and scope Can- 
ada’s industrial contribution 
this war, the government com- 
panies today promise fill 
broader and more important 
role than their forerunners. 

Though the government com- 
panies today were formed just 
the same any private company, 
the important facts regarding 
them are the private memor- 
anda from the Canadian Govern- 


AND 


these private companies are noth- 
ing more than agents the Gov- 
ernment. 

This position dependency. 
ruthlessly enforced the fur- 
ther provision that the companies 
are not provided with funds. The 
money handed out only 
need arises which means that the 
Government must approve every 
move. cburse, each 
few thousands “pocket 
money” pay office staff, rent, 
each the companies are under 
constant government supervision 
and monthly statement “petty 
cash” distributions goes the 
Treasury Department. 


Expectation Profit 


Naturally, there expecta- 
tion these companies making 
profit; there is, however, the 
expectation—at least the hope— 
that some war supplies will cost 
less under this 

Now look the individual 
companies. 

Allied War Supplies Limited 
has the biggest job any the 
companies formed far. Its task 
officially described admin- 
istering the major explosives and 
munition projects which are now 
getting under way Canada. 


$180 Millions New Plants 


Now under construction here 
are some $180 millions worth 
new plants for the production 
chemicals, acids and other raw 


materials explosives, plants for 


combining the raw material into 
explosives and plants for putting 
the explosives into shells. They 
are being built with government 
funds, some British, some 
Canadian 

Allied War Supplies giving 
these projects general supervi- 
sion; performing the job in- 
dustrial engineering firm. most 
cases, the actual management 
individual plants and the techni- 


production line. 


Fillings 


illustrative the function 


Allied War Supplies that 


plants only far shell fill- 
ing; least under present plans. 
For the manufacture shell cas- 
ings there are lots Canadian 
able the job and read- 


ily adaptable for it. Because 


can swing back with equal readi- 
ness into peace-time production, 
the shell casing assignment seems 
quite reasonable for private in- 


dustry. 


Here the comparison with the 
government companies the 
previous war striking. Allied 
Supplies have company 
whose board directors super- 
vises and correlates—but does 
not own nor operate entire 
industry made different and 
individual plants. 


Did Actual Production 


the last war, the 


companies were formed under- 
take the actual production in- 
dividual plants. The correlation 
and planning was left the Im- 
perial Munitions Board which 
then roughly corresponded with 
today’s ministry munitions and 
supply. 

The “national factories” the 
last war undertook jobs fuse 
manufacture (British Munitions 
Ltd.); acids, gun cotton and nitro- 
cellulose (British Chemical 
cordite (British Cordite Ca. 
Ltd.); (British 
plosives acetone, butyl, 
alcohol (British Acetones, Toronto, 
Ltd.); Canadian Aeroplanes Ltd, 


and electric steel and shell 


ings (British Forgings 


each case the product was 
type for which Canada had 
productive capacity prior the 
war and for which there would 
not, was presumed, appre- 
ciable demand after the war. 


PUT THEIR BACKS INTO 


Gob! 


The complete production resources are the 
Nation’s command. 
men, from top bottom, realizing the vital part 
that Steel plays mechanized are exerting 

maximum efforts increase 
Labour’s loyal co-operation ever present 
source inspiration and urge even greater 
achievements. 
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But 
lumbermen began 
the end they 
sufficient for more than 
coming for The gap 
mills kept running 
ships failed show, 


Crises 
was one the toughest 
the lumber industry 
But 
crises; they have had 
that its only when 
insur- 
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Hudson’s Bay 
Edmonton, Al- 
$626,887.28. 


Glenmore 
Filtration Plant, 
ical Building, 
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Calgary, Al- 
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Gas Mosk 7.32 
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Housewife 


Socks eee q : 
Left Right 1.39 
Haversack 2.38 


Loft and Right 


HAVERSACK Rifle Bayonet ..... 41.50 


Mess Tin 
Woter Bottle 
Emergency 


Ground Sheet ..... 2.10 


Woollen Drawers 10.57 
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Socks 
Closp Knife 


Braces 


Paybook 


What Does Cost Outfit Soldier? 
This question cannot answered definitely. Much will depend the size 
the army. outlay per man will vary with the total quantities 
material ordered. Figures the layout are approximate some cases, 
notably the rifle, gas mask and bayonet. Totals mentioned, moreover, 
not include heavy overhead charges for army pay, hospitalization, 
pensions, etc. These will vary widely with the type war fought, the 
length the conflict, ete. account taken, either, replacement. 
Some the equipment shown will wear out quickly. For active service 
addition equipment mentioned there will rifle cartridges, hand 
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Government Companies For War 


Ottawa Bridges Gap Between 


War creates many unusual 
problems and Canada has worked 
out some unusual ways meeting 
them, 

One the most important 
aspects Canada’s efforts for 
complete industrial mobilization 
the government companies. 

undertake some vital part 
the job speeding victory, the 
Government has these 
private firms which, form, and, 
partly purpose, are identical 
with private business organiza- 
tion. 


Seven Companies 

There are, far, seven these 
companies although probable 
that more will formed. 

Their names are: 


Allied War Supplies, Lid. 
Citadel Merchandising Co. Ltd. 
Federal Aircraft Ltd. 
Small Arms Ltd. 

Research Enterprises, Ltd. 


only five. The other two 
companies may not even men- 
tioned. Their names have never 
been made public. Reason for the 
secrecy inherent their func- 
tion. 


Make Sure Supplies 

These companies were formed 
for the sole purpose dealing, 
buying and selling the world 
market vital. war commodities, 


making sure that Canada and 


Canadian industry gets all the 
supplies these things she needs 
and gets them the reasonable 
prices. Obviously broadcasting 
the fact that belligerent country 
was need such and such and 
that its government was stepping 
into the market buy would 
have direct—and for Canada, 
movements. 
Saving Millions 

cryptic statement the 
House Commons recently, 
was asserted that these companies 
had already saved Canada several 
millions dollars through their 
commodity operations secretly 
negotiated. 

Reasons for the formation the 
other companies are different. 

get efficiency and tap 
the experience, ability and energy 
some Canada’s leading in- 
dustrialists the reason put 
very general terms. 

War creates special demands 
industry. Mars must have sup- 
plies, and machinery produce 
them, which have little part 
the normal peacetime opera- 
tions the business community. 
War suspends all the ordinary 
economic values which private 


business must subscribe mar- 
kets, profits, capital and on— 
and puts their place the values 
speed and 


National Enterprises 

Such jobs, now generally 
agreed, are national enterprises; 
hence, must get their 
from government. 

But keep these 


outside 


clear the thrall red tape and 
induce acknowledged leaders 
Canadian industry lend their 


the Government evolved the 


apparently neat solution the 
private company. 


This type setup offered 


the capital. 


The private setup 
made possible for Ottawa use 
these men’s skill and experience. 
This device assigned group 


sibility; then, literally, told them 


their own way. 


was challenge and 
opportunity that attracted great 
deal ability into war 


machine. 


The government company idea, 
not, course, brand new. 
was used the last war and the 
factories set under official 


Governments raise armies and wage 


war but the task manufacturing war 


equipment and munitions rests with private 
industry. bridge the gaps, round 
essential raw materials wartime volume 
for the munition factories and ensure 
regular supplies, various special govern- 
ment companies have been formed. 
private company experts, their 
special functions, far prudence 
wartime will permit, are described this 


article. 


further advantage. permitted 
degree centralization, promised 
better co-ordination the whole 
industrial war effort both for the 
long and the short term than 
would otherwise likely. But 
very important, also, was the op- 
portunity the private_company 
setup afforded for mobilizing 
ability. 


Full Time and Part Time 

Doing laborious jobs Ottawa 
are several score prominent Can- 
adian businessmen, 
men. 

But there are other scores 
distingujshed business and indus- 
trial executives who for business 
other reasons, are unable vir- 
tually desert their peacetime 


auspices made very impressive 


Allied cause. 
Fill Réle 


Because the enormous ex- 
pansion Canadian industry 
during the quarter century be- 
tween wars; because the much 
greater breadth and scope Can- 
ada’s industrial contribution 
this war, the government com- 
panies today promise fill 
broader and more important 
role than their forerunners. 

Though the government com- 
panies today were formed just 
the same any private company, 
the important facts regarding 


them are the private memor- 


anda from the Canadian Govern- 


Private Industries and Vital Supplies 


ment the heads each the 
companies setting forth the job. 

are the basic 

act the government 
companies “subject the ap- 
proval the minister,” who 
Munitions and Supply whose 
the 

very clearly set forth that 
these private companies are noth- 
ing more than agents the Gov- 
ernment. 

This position dependency. 
ruthlessly enforced the fur- 
ther provision that the companies 
are not provided with funds. The 
money handed out only 
need arises which means that the 
Government must approve every 
move. cburse, each company 
few thousands “pocket 
money” pay office staff, rent, 
telephones, etc. The -books 
each the companies are under 
constant government supervision 
and monthly statement “petty 
cash” distributions goes the 
Treasury 


Expectation Profit 


Naturally, there expecta- 
tion these companies making 
profit; there is, however, the 
expectation—at least the hope— 
that some war supplies will cost 
less under this 

Now look the individual 
companies. 

War Supplies Limited 
has the biggest job any the 
companies formed far. Its task 
officially described admin- 
istering the major explosives and 
munition projects which are now 
under way Canada. 


$180 Millions New Plants 


Now under construction here 
are some $180 millions worth 
new plants for the production 
chemicals, acids and other raw 
materials explosives, plants for 
combining the raw material into 
explosives and plants for putting 
the explosives into shells. They 
are being built with government 
funds, some British, some 
Canadian 

Allied War Supplies giving 
these projects general supervi- 
sion; performing the job in- 
dustrial engineering firm. most 
cases, the actual management 
individual plants and the techni- 


cal staffs will supplied Can- 
adian Industries Limited. 


But Allied has the task de- 
ciding and arranging the basic 
problems; ‘arranging for raw ma- 
construction, power, labor 
and all the other fundamentals 
industrial enterprise. There 
the further co-ordin- 
ating the whole programme 
that the right plants and the right 
will ready first; 
the right time fit with other 
parts the national enterprise; 
making the whole programme 
national plants into one effi- 
cient and completely co-ordinat- 
production line. 


Shell 


illustrative the function 
Allied War Supplies that its 
plants only far shell fill- 
ing; least under present plans. 
For the manufacture shell cas- 


ings there are lots Canadian 


firms able the job and 


ily adaptable for it. Because 


can swing back with equal readi- 
ness into peace-time production, 
the shell casing assignment seems 
quite reasonable for private in- 
dustry. 

Here the comparison with the 
government companies the 
previous war striking. Allied 
Supplies have company 
whose board directors 
vises and correlates—but does 
not own nor operate entire 
industry made different and 
individual plants. 


Did Actual Production 


the last war, the Government 
companies were formed under- 
take the actual production in- 
dividual plants. The correlation 
and planning was left the Im- 
perial Munitions Board which 
then roughly corresponded with 
today’s ministry munitions and 
supply. 


The “national factories” the 
last war undertook jobs like fuse 
manufacture (British 
Ltd.); acids, gun cotton and nitro- 
cellulose (British Chemical 
Ltd.); cordite (British Cordite Co, 
Ltd.); (British Ex- 
plosives acetone, butyl, 
alcohol (British Acetones, Toronto, 
Ltd.); Canadian Aeroplanes Ltd, 
and electric steel and shell forg- 
ings (British Forgings 


each case the product was 
type for which Canada had 
productive capacity prior the 
war and for which there would 
not, was presumed, appre- 
ciable demand after the war. 


MONT 


source inspiration and urge even greater 


achievemenis. 


PUT THEIR BACKS INTO 


The complete production resources are the 
Nation’s command. 


men, from top bottom, realizing the vital part 
that Steel plays mechanized are exerting 
maximum efforts increase production. 
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grenades, food, emerg dical kit, 


~~ 


when 


the Call Came.. 


years come our most treasured recol- 
lection will that the opportunity which 
was ours very real service Canada’s 


War Effort.’ 


Ante-dating some time the actual outbreak 

hostilities, has been the continuous privilege 

our Engineers and Technicians co-operate 

closely with the Military Authorities the 

working out and application details pertain- 

ing the manufacture and supply various Tractors and other 
Bodies for Mechanized 

products Sheet Steel. partial list these Units 

appears herewith. 


Re-fueling Tenders for 
Airports 

Hangar Doors 

Buoyancy Drums 

Harbour Buoys 


Shelving 

Lockers 

Shower Stalls 
Roofing Siding 


Hangar Drainage 
(Eavetrough, 


Aeroplane Parts 
Ventilators 


GEO. REED METALLIC ROOFING CO. LTD. WESTERN STEEL PRODUCTS 
“WE GIVE YOU SERVICE FROM COAST 


Drainage Pipe for Airports 


LIMITED 


ITH daily emphasizing the importance the production 
products, special interest attaches the expansion program 


The Good Rich Refining Company, 


sectional view the laboratory their Port Credit refinery 
depicted here Equipped with the most up-to-date apparatus 
this essential division the plant charge highly skilled 
chemists They conduct continuous research assure main- 
tenance high gasoline octane rating and standardization 
the performance quality all petroleum products. 


GASOLINE MOTOR OILS DIESEL FUELS FUEL 
BUNKER “C” OIL KEROSENE DOMESTIC FUEL OILS 


for industrial and commercial use 


RICH COMPANY 


Canada’s Largest Independent 
PORT ONTARIO 


Leader 
THE FOOD FRONT 


more than fifty-three years, times peace and war, under 
varying conditions production and marketing, the Lake 
the Woods Milling Company has maintained the standard 
Canadian Hard Wheat flour point excellence that has 
made its products world famous. 


To-day, the Lake the Woods Milling Company Limited, proud 
representative Canada the economic organization the British 
Commonwealth Nations, places its resources readily the command 
the Empire and plays prominent and important part the economic 
strategy the war. 


LAKE THE 


Head Office: MONTREAL, QUE. 


President, Frank Meighen, C.M.G, 
Vice-President, Hugh MacKay, K.C., 


irectors 

Frank Meighen, C.M.G. 

Allan, 

Pillman 

Walter Molson 

Alphonse Raymond 

Hobbs 

Hugh MacKay, K.C. 

Isaac Pitblado, 

Reford 
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September 


20,000 
barrels 
daily 


HAT 


1914-1918 busy making ships; producing 
base metals, cutting lumber for 
Canada and making chemicals; 

canning salmon. EXAMPLE; Com- 


major source lead, 


- 
RPLAN 


Trump Card 


Canada rich resources, rich 
power, rich her capacity for victory! 


years ago single line rail- 
Way track linked straggling line 


Economic lifeblood began 


the turn the century hundreds 
thousands men and women—hardy 
grant stock—found the new land golden 
opportunity that lay open west Winnipeg. 


came the Great War. nation’s 
estiny was molded iron and steel and 

cause Motherland needed shells and 
with which fight for Freedom. 


Trump Card 


Today Canada’s resources face new and 
opportunity. 


Modern mechaniz 

warfare goes directly 
the mineshaft. The front line “runs 
the workshops.” corps two 
such Canada has England 


10,655 vehicles 692,000 horse- 


must still fed and clothed. But 
depends on. metals and 
underscore morale and man- 


reason her natural resources 
position, has become the in- 
rd, quote British 

linister Herbert 


articles this issue are concerned 

the results Canada’s first 

story the industrial front. This 

counts some Canada’s unique re- 
advantages. tells basic eco- 

Workshop possesses her 


Why Canada Looms Large 


What are 


some 
the reasons why Canada 


gly the arsenal empire? 


factors, among others, are apparent 


Canada relati 
tively safe from the 


chief industrial centre the Empire 


Great 
We ever 
Ment 


But Britain exposed 
of* aerial bombard- 
even attempted invasion. 


For military reasons the locations many 


gkill and resources the 


RAIR 


THE PRAIRIE PROVINCES: 


‘on 
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aerial blitzkrieg interrupts the production 


essential tools warfare not only because 
supplies materials can set afire 
bombs, because power plants can de- 
stroyed factories and machinery damaged. 
Air raids interrupt war work sending 
workmen their shelters. 


Recently the interruptions have been seri- 
ous Britain. But even the beginning 
the war, lone German scouting planes 
appearing over factory towns England 
used bring about cessation work that 
was the loss of, say, bomber 
two, long-range gun. 


From the therefore, has been 
patent that production military equipment 
for Britain’s forces had decentralized. 
The obvious country turn first was 
Canada, 


Candda the most highly devel- 
oped industrial country the Empire, 
outside Britain itself. 


Our factories produce $3.7 billions an- 
nually products, almost infinite variety. 
have power and raw materials supply 
the factories. Our are skilled. 
the Great War Canada demonstrated its 
ability produce the sinews war. 


Canada the nearest Britain 
the overseas 


delivery, economical use the avail- 


able ships, whether cargo ships destroyers 
convoy them. 


the first year the war 2,300 ships 
carried troops, food and munitions from 
Canada the British Isles. Not man, not 
gun and not single case munitions was 
ost. 


Canada not only comparatively 
near the British also beside 
the United States. 


Canada able draw upon the industrial 
nited States for 
blueprints, machine tools, technical advice, 
materials, etc. Canadian industry already 
well integrated with that the world’s 
greatest industrial nation. This means 
great deal terms war strength 
for the Empire. 

Finally, Britain’s crisis linked 
with need mobilizing indus- 
trially for her own defense. 

The Battle France brought Canada face 
with the grim facts military inde- 
pendence. were suddenly put very much 


INDUSTRIAL ONTARIO: Here per 
cent Canada's water power, per cent 
Canada's workers turn out the sinews 
wer amazing variety. Guns, chemicals, 
explosives, airplanes, automotive units, 
railway cars, locomotives, bacon, flour— 
almost everything needed fight war 
home abroad. EXAMPLE: Dozens 


Copper, gold mines busier. 
EXAMPLE: Turner Valley oil wells, formerly 
run full out. 


CANADA 


and NOW 


1914 
Population, Total .... 
Gainfully Occupied. 


Total Exports ....... $431,600,000 $926,900,000 
Bacon Exports 3,700,000 29,800,000 
Non-Ferrous Metal 
Exports 52,300,000 $272,600,000 
Nickel Exports ..... 5,300,000 49,600,000 
Manufactured Exports. 43,700,000 $687,600,000 


Mineral Production 
$128,800,000 $470,200,000 


Gold Production 773,200 
Crude Petroleum 214,800 
Electric Power 


latest available. 


our own. had build planes, shells, 
guns and armaments war for 
security. 

Wherever was possible combine our 
own and Britain’s need became wise and 
economical combine building war plants 
and placing orders. That why the huge 
$600 millions plant expansion 
and extension now being put into effect 
Canada essentially joint affair. times 
difficult not impossible know where 
British requirements stop and Canadian 
orders begin. 


Metals for the Asking 


after war broke out Britain 
assured herself adequate base metal sup- 
plies making year-long 
Canadian ‘producers. Under these contracts 
Britain obtained over billion pounds 
metals—zinc, lead and copper—at saving 
some $80 millions below the then prevail- 
ing prices. Important contracts were also 
signed for huge supplies nickel and 


eement 


power. were less than 


produce aluminum 


Iwo new 


IND 


UST 


trebled. 


The about these contracts 
was this: not only did Canada have adequate 
natural resources fill these orders, she 
had sufficient plant capacity meet the vast 


and terrible appetite Mars. Little 


additional plant investment was required. 


One exception this was aluminum. But 
here, Britain had already contracted with 
Canada’s big aluminum property expand 
its plant, long before war clouds broke. 
result there came into production last week 
new $40 millions plant northern Quebec 
which will greatly increase the supply the 
precious metal, Further expansion has now 
been planned, 


Contrast With 1914 


And with metals, with lumber, 
with foodstuffs, with ships, oil, power and 


‘scores other materials required for 


victory. 


Since 1915 the volume production 
Canadian manufacturing has more 
than doubled. Our exports manufactured 
goods have increased more than fourfold. 
Mineral production, which 1914 ran little 
more than $100 millions, had soared 1939 
$450 millions. Copper production alone 
had risen more than seven times. 


The case shipyards illustrates the 
Though Canada’s plant capacity has not been 


fully utilized for some years, the outbreak 


war found skilled workmen, adequate raw 
materials and extensive plant facilities ready 
accept war’s challenge, result, $60 
millions programme finished two 
years instead four. Plans are now under 


fashion big cargo vessels the 


nation’s -yards and utilize the country’s 
compétent wooden shipbuilders long versed 
the art building seaworthy 


Power Vital Asset 


Electric power great and vital asset 
which the nation possesses extraordinary 
abundance, 


was Canada’s great power resources 
that determined the initial location Can- 
ada plant manufacture aluminum. 
The same reason governs the decision an- 
nounced recently Hon. Howe 
build huge millions plant manufac- 
ture metallic magnesium. 


1914 turbine installations electric 


1940 


MARITIME PROVINCES: the news 

defense. fishermen producing 
food for Britain; loggers strive 
new timber demand; miners provide 
Maritime industries active making iron, 
steel, railway cers, ships, and many other 
products. EXAMPLES: chief source 
pit-props for British coal mines; forgotten 


RIAL QUEBEC: Here per cent 

Canada's workers produce guns, brass, 
cellulose, textiles, airplanes, paper, paint, 
clothing and hundreds other items that 
add strength the British drive for 
victory. EXAMPLE; aluminum capacity 


$15 millions for magnesium. 


tat 


_ 
pe 


other 


ower. Today that figure close 8.5 mil- 
ion. Thus Canada has her command 
vast, immediate supply cheap accessible 
power with which turn war’s wheels and 
provide for additional expansion such 
has been required within the past few 
months. 


Mass Production Technique 
Our close proximity the United States 


has played important part fitting 


for war’s insistent demand. Canadian fac- 
tories and workmen have long been planned, 


and Canadian workmen trained, the swift 


efficiency mass production methods. Our 
automobile factories are point. 


With the single exception the United 
Canada can: produce. 


more cheaply than any other country the 
world. For twenty-five years huge expendi- 
tures for plant and, equipment have been 
built up, army skilled workmen trained 
and kept busy. 


Thus when one single division requires 


nearly 600 units one type truck ‘alone, 
and when mechanized transport has become 


the symbol modern troop movement, this 


nation finds itself able assume the 
very short notice, world’s largest 


Canadian army trucks 
vehicles are now being shipped every part 
the Empire, They with Cana- 
dian tires, designed and manufactured this 
equipped almost ‘at notice 
switch from war 


country has eager than Can- 
ada seek industrial expansion 
suffering. This nation probed long and care- 
fully hér quarrels. 


Yet whén the die cast, when Canada 
knew that this was war, was 
once apparent th@ contribution 
victory arms industrial 
expansion and fashion our 
mense natural advantages. 


which must have the most far-reaching effect 
not only outcome the war but 
the industrial future this Dominion, 
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uminium 


Industry Expands Mightily Take Care 


Canada’s and Britain's War Needs 


Modern armadas the air fly 
wings aluminum. 

Without this 
metal those wings would can- 
vas and wood, with definite dis- 
advantages producing big, fast 
Aluminum has made 
possible evolution from 
uncertain flight Kitty Hawk 
certain, swift service the sky- 
lanes the world. 

Unhappily this evolution has 
also created weapon deadly 
military The fate 
Europe and democracy. hangs 
upon the outcome battles over 
England. Ability replace fallen 
sky fighters and strengthen de- 
fenses depends upon mainten- 
ance production. Production 
depends upon supplies, and ‘the 
vital supply for aircraft alum- 
inum. 

Temporarily the military need 
for aluminum has eclipsed its 
peacetime use. 

the most immediate and re- 
liable source for this all-import- 
ant war material, Canada’s pro- 
ductive facilities have been and 
are being built quickly 
possible. Not long after the Mun- 
ich “crisis” was apparent that 
showdown would come before 
long and steps were taken see 
that Britain had large and de- 
pendable supply. 

Canada aluminum means the 
Aluminum Co. Canada. This 
the sole organization engaged 
the production and fabrica- 
tion aluminum the Domin- 
ion. the principal and 
wholly owned subsidiary 
world-girdling Aluminium 
whose assets total more than 
$100 millions. 


New Role for Industry 

Developments the past 
months have cast this huge 
Canadian enterprise new 
role. The Aluminum Co. Can- 
ada one the most important 
links the British war effort. 
the Dominion war effort directly, 
most its output goes the 
British Isles, where further 
fabricated into war equipment. 

Some months before war actu- 
ally broke out Aluminum Co. 
Canada had under way plans for 
the expansion production 
its great aluminum smelter 

But the work done then, while 
constituting major industrial 
development for Canada any 
other country for that matter, 
overshadowed developments 
which have taken place since 
start the current year. 

Last March was officially an- 
nounced that Aluminum Co. 
Canada co-operation with the 
British Government had under- 
taken further plant expansion 
programme involving outlay 
several millions dollars. 
the same time was indicated 
that the increase 
that point meant stepping 
operations all along the line; 
from the bauxite mines Brit- 
ish Guiana the fabrication 
plants Canada give the 
company well-balanced organ- 
ization. 

was further stated that the 


company had sold its entire out- 


put aluminum the British 
Ministry Supply for 1040 and 
1941, less the amount required 
fulfill pre-war commitments and 
production required for Canada. 


Base price was established 


level about equal the current 
rate Canada when war com- 
menced. 

Since then has been intimated 
the public that the supply 
aluminum before long would 
reserved exclusively for the war 
fact, orders have al- 
ready been issued prohibiting the 
use aluminum for transmission 
cable and other industrial uses. 
Its for domestic purposes— 
pots, pans, restricted. 

War requirements rank first 
and though Canada’s production 
the metal brought life the 
research laboratory has risen 
very sharply the last two years, 
its use must restricted mili- 


tary purposes. 

The whole programme ex- 
pansion designed speed 
activity all the company’s 
units, from the mining ore 
Arvida and the manufacturing 
units Shawinigan Falls, Tor- 
onto, and Kingston. 


Highlights 

Many the details this pro- 
gramme are still shrouded of- 
ficial secrecy; certainly the full 
details will not known until 
after the war has ended. How- 
ever sufficient information has 
been made public give some 
idea the gigantic scheme which 
has been undertaken the Do- 
minion make the Empire prac- 
tically, not wholly, suffici- 
ent far this important metal 
concerned. 

year ago last June the com- 
pany announced that was go- 
ing spend approximately 
millions Arvida, Toronto, 
Shawinigan Falls and Kingston. 
time was lost starting the 
work and relatively short 
time new pot rooms had been, 
prepared Arvida and bauxite 
storage facilities enlarged. Mod- 
ernization work was carried out 
Shawinigan Falls. New equip- 
ment was added the Toronto 
plant. 

Shortly after work was started 
the Kingston plant, the latest 
addition the Aluminum com- 
pany group. This latter venture 
was undertaken jointly with the 
British Government and de- 
signed alloys 
hitherto unobtainable 


for use the manufacture air- 


craft. 

Following this first develop 
ment stage Aluminum Co. Can- 
ada’s productive facilities were 
increased estimated 90,000 
metric tons. about 10% 
this amount required for 
more than likely under present 
conditions that well over 90% 
the total output finding its 
way British Government ag- 
encies. 

the war developed and Nor- 
way was eliminated source 
supply for Britain, the origin- 


“THE GOOD THE COUNTRY” 


not oppose anyone, all 
seek the good the coun- 
Our policy benefit 
our respective localities em- 
ploying our own and the float- 
ing capital under our control, 
support the trade and 
industry the place.” 


This was the stated policy the founders 
The Canadian Bank Commerce 1867. 

This policy has continued guide the Bank 
throughout. the years the institution’s 


service Canada. 


Now this policy more effective than ever 
before applied the co-operation over 
550 branches the Bank and its Executive 
support ordinary trade, and the great war 

services Canada’s Governments; industries, 

Now, always, our services are available-for 


all worthy causes. 


THE CANADIAN BANK 
COMMERCE 


Rt. Hon. Sir Thomas White, 
Chairman the Board 


Logan 
President 


Arscott 
General Manager 


programme was found 


inadequate and immediate steps 
were taken bring about fur- 
ther and substantial increase 
productive facilities Canada. 


Therefore the spring this 


year brief announcement 


made simultaneously London 
and Ottawa that the Aluminum 
Co. Canada again would under- 
take plant expansion pro- 
gramme involving capital 
lay sveral millions dollars. 
Details this additional pro- 
gramme have not been revealed, 
for obvious reasons, but 
certain rank major under- 
taking. 

With this work completed Can- 
ada will have aluminum indus- 
try the equal that the prin- 
cipal producing countries the 
world. Further will mean that 
the British war effort the air 
will not handicapped the 
lack the all-im- 
portant aluminum alloys neces- 
sary for the construction mod- 
ern bomber and fighter aircraft. 


Fusing Resources 


The tremendous undertaking 
the Aluminum Co, Canada 
good example the manner 
which the resources the Do- 
minion have been brought to- 
gether common cause. Can- 
ada’s position aluminum 
producer due solely the fact 
that has abundance low 
cost hydro-electric energy. With- 
out this resource would not 
possible support aluminum 
industry. 

The initial expansion pro- 
gramme undertaken the com- 
pany Arvida practically ex- 
hausted the available power re- 
sources the area. However, 
means 
transmission system, all steps 
have been taken make avail- 
able the necessary power for the 
new 

Early this year Aluminum Co. 
Canada entered into contract 
with Shawinigan Water and Pow- 
Co., whereby the latter would 
make available 100,000 
electrical energy and, neces- 
sary, additional 25,000 h.p. The 
ability this probably could 
not paralleled anywhere else 
the world and indication 
the tremendous resources 
‘which Canada can throw into 
“the battle Britain.” 


Swells 


Engaged war work the 
most vital character, Aluminum 
Co. Canada has issued state- 
ment operations the current 
year. evident, however, from 
official trade figures, that the out- 
put aluminum has jumped 
markedly. 

Indicating the amount power 
necessary produce aluminum 
the fact that under pre-war con- 
ditions the average demand the 
Arvida plant Aluminum Co. 
one and half times the 
average load Greater Montreal. 

Market for the products 
largely been the export field. 
small domestic market has re- 
stricted the use strong alloy 
aluminum. 
aluminum ingots are shipped 
the United Kingdom and 
markets 

Canada receives most its 


‘miscellaneous aluminum articles 


from nations able convert the 
metal into finished products. 


Demand for Aircraft 


Threatened shortage mater- 
ials has been brought about 
Canada the inability these 
manufacturers obtain alumi- 
num aluminum alloys because 
the precedence given air- 
craft parts manufacture. Inter- 
ruption supplies aluminum 
parts for the manufacture 
planes Canada has also been 
brought about the fact that the 
British industry has been using 
supplies its rapidly increas- 
ing production planes. 

Facilities fabricate strong 
alloy parts will soon opera- 
tion Canada, and doubtless 
some this production will 
available for Canadian construc- 
tion planes, Eventually the 


Dominion, with these facilities 


hand may able obtain 
domestically other products made 
from aluminum not made here 
previously, Heretofore the do- 
mestic market has not offered 
sufficient outlet for this type 


Manufacture. 


War makes Canadian produc- 
tion vital part the 
effort. Aluminum Co. Canada 
has received order for all-out 
production, and there virtual- 


the steadily mounting de- 


for this vital war commod- 

Evidence the closely paral- 
lel levels production 
consumption the British cam- 
paign collect old aluminum 
cooking utensils and parts 


destroyed planes. home 


steps have been taken give 
priority the needs airplane 
manufacture. 

When full operation Can- 
contribution will insur- 
ance against this situation reach- 
ing grave proportions. this 
field well others 
efforts will weigh heavily the 
scales favor victory, 


For the most 


Every pound needed. safe bet that the bulk this aluminum shown above will soon find its way 

into either fighter bombing planes now beginning flow from Canadian factories substantial volume. 

This month the Government warned that owing the necessity assuring sufficient supplies aluminum 

for military manufacturing, the production and other peacetime products might have 


The modern 30-inch Rail and Structural Mill which Algoma Sheet Piling, Beams and 
Channels Sections and Center Sill Zee Bars are rolled. All these sections 
have been added list products the last five years. 


New Battery Coke Ovens completed 1938. Algoma Steel operates the 
most extensive batteries Coke Ovens Canada. 


Algoma Grinding Balls, produced our new plant, have gained keen acceptance 
the mining industry because their ore grinding operations. 


doubled recently. 


AGEN 


MONTREAL SAULT STE. 
TS: DREXEL COMPAN 


and Tin Plate are for the Hot Rolled ond 
Tin Plate, the strict specifications 
The mill was built 1938 and has 


Hot Rolled Sheets, Tin Mill 
the leading users these 


HEAD 


With firm, rhythmic gait, Algoma Steel strides 
ahead, always towards new high range 
dependable quality steel... service, 
for Canadian steel users. 


Government Company 
Purchase Tools 


buying and act- 
ing trustee for government- 
owned machinery Citadel Mer- 
chandising Co. one the 
new Government war companies, 
has proved assisting the 

private manufacturer who needs 


new machines for war business 


get what needs. 

Not only does this centraliza- 
tion offer important advantages 
making the best possible dis- 
tribution the available supply 
machines, but has important 
prestige value for buying tools 
the United States. 

The United States Government 


BLANKETS 


Setting the pace for this sweeping stride are 
recent advances such the six- 
teen heavy structural shapes not previously made 
recovery Coke Ovens...new Sheet and Tin Plate 
Mills with annual capacity just doubled 60,000 
Ball Forging Plant supply grinding 
balls the mining 


Rapid acceptance the trade products from 
these new facilities convincing proof its con- 
fidence all Algoma products. 


today’s crisis means that Algoma can help 
Canadian industry reach new peaks production, 
extent even exceeding the part has for- 
merly played. 


RENFREW TEXTILE 
LIMITED 


Manufacturers 


Products 


MOTOR RUGS 
FREIZE TWEEDS 


Established 1919 


RENFREW, ONT. 


recently gave itself the power 
license the export Maching 
tools. The regulation seems 
have been occasioned im. 
pending and'very large 
machines suitable for 
manufacture Japan. 
not aimed Canada, the 
could not ignored nor the 
possibility that might Used 
close off vital supply 
chinery competition between 
American and Canadian 
became too hot. The 
sponsored company, Citadel, 
fered distinct advantages try. 
ing cope with this situation, 
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cope with this 
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Canadian Government 
Jan. |-Aug. 31, 1940 


Major Alexander Seversky—flying ace, 

modern aviation, internationally-known plane 

designer—is about busy today the Ediphone unfailing method stepping 

could imagine. One his major creations, the business capacity—for yourself and for your 

Standard Army Pursuit P-35 (see cut), these days “impossible” de- 

whips through the air better than Canadian business, every executive 

similar pace, call letter your nearest Ediphone office 


that the modern army must have, have forged sharply ahead since 


May this was increased about $3.5 millions each week. Then 


Canadian Business 


JANUARY FEBRUARY MAY JUNE AUGUST productive business men Canada) find 610 Bay Street, Toronto. 
uniforms, guns host other things indicates amounted $65 millions. From then until the beginning EDIPHON 


ONT. 


last spring. Official reports show total well over $275 millions 
since the beginning the war. This total, however, only refers 
actual contracts signed, Open orders and commitments filled 
planned would bring the least $300 millions higher. 


placed. 


the real buying commenced with average $10 millions 
week contracts signed. The chart cumulative, that is, the 
orders placed any week have been added the total previously 


nomical and produces figure 


War! 


the forces the nation are 
being called upon the unusual, 


materials cost, reasonable War problems must largely solved 
allowance for overhead, greater individual producing power. 

figures, totalled, constitute study the rapid adoption modern and 

target more efficient methods will find itself 

mands wartime pressure. And that 


bel strides 
range 
service, 


stride are 
wre 


y-product tender, which Sometimes necessary that Over Approval the purchas- 
Tin Plate orders are placed abroad 100 more firms. these, nical men either the Deput Minister, and 
every possible avenue for perhaps will submit partment Munitions and Sup- final approval Order Council. 
60,000 production has bids. the bids are received, ply from the Department Competition 
explored. 
result, the they are placed box having National Defense. the duty already stated, impos- 


grinding 


from 
its con- 


can help 
broduction, 
has for- 


ANCOUVER 


With contracts running into 
dollars being placed 
the incredible speed 
puch more per hour, 
the scenes the 
mechanism the De- 
Munitions and Sup- 
very worth while. 

one day early August 
Department broke all pre- 
records placing aver- 
age 324 contracts one day. 
Total contracts placed the De- 
and its predecessor 
reached the 40,000 
nark mid-September. Volume 
business placed amounted 
spproximately $350 millions. 


Requisition Only 


from the Department 
tional Defense. 


order, requisition signed 
the designated authority 
that department. These requisi- 
tions, upon arrival, are distrib- 
uted the various sections, 
many 100 more may 
received one day. But 
single requisition may involve 
more individual purchases. 

Some the requisitions in- 
volve much initial study and in- 
vestigation. times, prelimin- 
enquiries must made 
through trade channels. other 
instances, means must de- 
vised provide Canadian manu- 


only upon requisition 


Depending 


YOUR COUNTRY 
CALLS 


order meet the great résponsibilities undertaken this Dominion 
member the British Commonwealth Nations, the terrific struggle 
now being waged, necessary that this country employ its 


Over 40,000 individual contracts, in- 
outlay $350 millions, have 
been placed the Department Muni- 
tions and Supply since the beginhing 
the war. Post staff writer goes 
the scenes and investigates the mechanism. 
Government purchases. 


side the Dominion small, 
comparison with the total. 
fact, one the most striking 
aspects of- Canada’s munitions 


Frogramme has been 


the 
Canadian and ‘facilities 


items, both small 
which was not deemed pos- 
sible could made Canada, 
even few months ago. 
Procedure letting contracts 
varies according special cir- 
Wherever possible, 
however, invitations tender’ 
are sent all firms that might 
interested the order. These 
invitations are sent out news- 
paper advertisements, letter, 
telegrarh, even tele- 
phone. The method employed 
suited the need. 


two locks, the keys which are 
held separate officials. 

pm. each weekday, 
except Saturday 
two key holders jointly open the 


containing all 


which close that Tenders 
are then opened and stamped 
Every document 
the two officials and listed 
schedules which both sign. The 
work opening and listing the 
tenders proceeds daily until after 
midnight. Tenders which arrive 


after the expiry date are 


turned unopened. 


Opened Next Day 

the following morning, the ten- 
ders the proper purchasing 
division section, and are tabu- 
lated. Ohviously, where the con- 
tracts are involved, which cover 
variety similar material 


varying grades, these 


supply the limit the sinews war required meet the present emer- 
gency this fight for justice and liberty, not only for ourselves, but for 
all freedom-loving nations. 


With assets the largest its history, The Bank Toronto exceptionally 
well equipped render assistance promote greater production. 


The management The Bank Toronto considers privilege make 
available for this great effort its resources and services, and 


Vast resources the fullest extent and that Canadians exert every effort 


invite you and your friends discuss businéss plans problems 


with 


MARSH 


Incorporated 1855 


“General Manager 


the lowest tender which comes 
closest the specifications 
the original invitation. Often, 
before awarding contract, 
necessary obtain samples from 
all tenderers. 


Without Tenders 


Where tenders are not called 
for usually because major 
share the entire 
output required, such cases, 


may .be allocated 
(in the 


among various firms 
woollen cloth industry, for ex- 
board appointed the 


manufacturers themselves 


given complete authority and 


responsibility for this allocation). 
actual placing orders 


carried out on.the authority 
partment. The various authoriz- 
ations required for purchases 
may summarized follows: 


CONTRACTS AWARDED THE 
LOWEST TENDERER 

$2,000: Designated purchasing 
agents may award the contract. 

From $2,000-$5,000: Approval the 
agent and the head the 
purchasing division involved. 

Over $5,000: Approval the purchas- 
ing agent, the head the purchasing 
division, and the Deputy Minister, 
together with final approval 
Order Council. 

CONTRACTS AWARDED OTHER 
THAN LOWEST TENDERER 
$2,000: Approval the pur- 
agent and the head 
the purchasing division involved. 
agent, the head the 
purchasing .division involved, and 

the secretary who may refer the 


sible with. some contracts ob- 


only one firm Canada may 
make the goods required. the 
possible source supply may 
restricted other reasons, 
Again, may not the pub- 
lie for tenders. 

agreement, the sug- 
gested price investigated 
the éxpert the division 
concerned. approves, the 


head the purchasing section 


and the general purchasing agent 
deal with the matter. Finally, 
goes before the executive com- 


mittee and the deputy minister 


for their approval. 


Special Recommendations 
the functions the 
executive the De- 
partment Munitions and Sup- 
ply pass contracts which 
the general agent 


other than the lowest tender- 
er, and also approve con- 
tracts where has been found 
impossible obtain competitive 
bidding. 

such instances, contractors 
may asked supply finan- 
cial statements that fair and 
reasonable price may deter- 
mined the committee which 
continues much the work 
the old War Supply Board. 
indicated above, many other 
means may used ensure 
that all such purchases are made 
and reasonable price 
basis. 

many instances, owing 
the variety the product pur- 
chased, standard form cén- 
tract possible. such cases, 
detailed and specific contracts 
prepared the legal de- 
partment the Department 
Munitions and Supply. 

overcome the objectionable fea- 
tures the “cost plus” 

One these the “targe 


given specific percentage the 
economies achieved. But 
exceeds the target price, then 
penalized proportionately 
from the 
profits per unit. 


addition, all contracts 
awarded without tenders, the De- 
partment reserves the right upon 
the conclusion the contract 
examine the the con- 
tractor order assure that 
the price fair and reasonable. 


All important contracts award- 
ties clause limiting the liability 


work completed. 
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OICEWRITER 


just where Ediphone fits into the 
war-time picture. helps step busi- 


ness capacity 20% 50% (as shown 
actual surveys). helps ease the pres- 
sure getting work out time— 
effortlessly and less cost. 


was too big job all the shoot- 
ing with rifles, and the armies are using 
machine guns, tanks and dive bombers, 


was too big job write all 


letters hand, and business offices 
are using typewriters. too slow and 
tedious handle correspondence and 
memoranda the old shorthand 
method, and that why modern offices 
are now turning Ediphone Voice 
Writing. 


where paper being made, and the 
shops and mills the country—there you 
modern machinery bearing the initials 

For over half century Canadian Ingersoll- 


Rand equipment has reputation for 


sturdily built good materials and for 
exceptionally well 
carefully maintained its high standards 

striving better its product 
Symbolic these policies, has become 
synonymous with the progre 


The Company 


ee 


f 
VER there engineering construction, where good 
TORONTO 
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Jobs They Know 


Even the realm war 
ply the axiom holds good that the 
cobbler should stick his last 
Most vital force the principle 
time, great chunks time that 
are much life-and-death as- 
sets .as the actual armaments, 
equipment and supplies. 

The principle has been exten- 
sively followed mobilizing 
Canada’s resources meet the 
vast and varied requirements 
the Empire battle for world free- 
Canadian industries have 
been recruited meet war sup- 
ply needs the same, closely 
similar possible, the peace- 
time functions for which they 
were developed. 

cope with war needs with 
normal industrial capacities, new 
productive resources are being 
created. Existing plants have 
been extended adapted per- 
form tasks generally fam- 
iliar nature, have been called 
handle phases through 
which they could quickly fit- 
ted into new and broader under- 
takings. 

Switch-Over Problem 

Despite the evident soundness 
this policy, has been con- 
tended some quarters that al- 
most exactly reverse plans,should 


followed. Argument has been 
advanced that 
peacetime fuactions, plants 
should switched holus bolus 


production war requirements 


completely different, with 
similarity, from their 
normal output. This has been 
particularly prevalent with re- 
gard specialized and urgent 
items equipment which Can- 
ada was not equipped produce, 
was not producing any 
volume. 

Thus, for instance, the impres- 
sion has gained some ground 
among the public that plants 
the automobile and allied indus- 
tries should have been diverted 
fully making tanks, aircraft, 
and similar equipment; least 
the engines and other compon- 
ents not the complete assembly. 
Widely bandied about has been 
the idea that since the automo- 
tive industry has achieved mar- 
vels rapid mass production 
motor vehicles, could pull out 
hat overnight similar marvels 
volume output motored ve- 
hicles war. 

the motor makers 
must have been these sugges- 
tions, the feat difficult 
sound discussion. And 
the major practical obstacles 


Many New Wartime Uses 


(Continued from page 72) 
mountable that the situation may 
regarded normal. They are 
resourceful lot—these lumber- 
men the west coast. When 
became pretty clear that they 
get the ships they hit 
daring would have 
peacetime. The plan was ship 
the lumber—not all it, but 
substantial proportion right 
across Canada the Atlantic 
coast rail, for transshipment 
under convoy the United 
Kingdom. 

The railroads, rather reluctant- 
ly—because lumber for the long 
haul unfamiliar and unwieldy 
freight—provided the space and 
during the spring months con- 
siderable volume was moved 
from coast mills 
the Maritime and St. Lawrence 
ports. The emergency was met 
and, fortunately for all concern- 
ed, soon passed, because the 
ships started coming back 
June and fairly steady move- 
ment the customary deep- 
water route via Panama Canal 
has been maintained since then. 


Mobilized and Active Service! 


GOVERNMENT offices, munition factories, mines, 
lumber camps, aviation fields and wherever the call ‘is 
urgent speed efforts the National Defence, you will 
find International Business Machines mobilized, and 


Active 


Electromatic All Electric Writing Machines enable typists 
more work less time with less effort. Electromatic’s great 


Another big undertaking has 
arisen for the lumber industry 
the domestic market. Canada’s 
defense programme, growing big- 
ger conception almost every 
month, has placed tremendous 
demands lumber supply, and 
this particular job has probably 


given the Government more 


think about and work than 
any other problem. For one thing, 
the deferse requirements are 
brand The overseas busi- 
ness really merely 
the continuation well-estab- 
lished freight movement, even 
though the lumber being used 
for purposes very different from 
those peacetime. 

Finding the timber for the 
giant hangars being constructed 
part Canada’s air training 
scheme just one many com- 
plications for the lumber indus- 
try. Many the specifications 
are different from those which 
the mills have grown accus- 
tomed. 

There threatened short- 
age lumber Canada long 


production and distribution 


are properly co-ordinated. 


the way were buttressed ex- 
cellent supporting reasons why 
was not done even attempt- 
ed. Instead Canada’s auto plants 
were turned, with minimum 
delay for advance preparation, 
production war equipment 
basically similar peacetime 
products. And these were needed 
more quickly not vitally 
tanks and airplanes. 

The mobile striking power that 
tanks and airplanes give war- 
ring forces must supplemented 
speedy movement armies, 
artillery, equipment and supplies. 
This requires vast numbers 
heavy duty trucks and tractors, 
capable transporting guns 
men and materials over roughest 
territory under arduous condi- 
tions the field. also calls for 
large volume standard type 
trucks for the more normal trans- 
port needs the armed forces. 


the Job Quickly 

this job the auto industry 
Canada was swung all-out 
basis short notice and 
ume operations rapidly gain- 
ing fresh headway. Had the in- 
dustry been diverted instead 
production tanks aircraft, 
its major contribution the field 
mechanized 
would have been sacrificed 
best seriously delayed. And the 
armies the Empire—of other 
Dominions and Great Britain 
well would have 
been hard put meet their 
requirements military trans- 
port. 

Furthermore, the aircraft, 
tanks, engines whatever other 
units the industry might have 
been called make would 
months, perhaps year more, 
away from initial production. 
Even plants specially and 
readily adaptable for the purpose, 
you can’t start turning out tanks 
and fighting war planes merely 
dropping regular production 
and making few adjustments 
over the week end. 

takes huge amounts new 
equipment and tooling opera- 
tions, months even several 
years put into production vast 
expansion plant capacity for 
both production and assembly. 

The aircraft plants now turning 
out machines for Canadian and 
British orders, although most 
them had been operating for 
years peacetime, required any- 
where from six eight months 
duction the major orders for 
war craft. Some them are still 
working intensively build 
peak levels production. 


Electric Punched Card Accounting Machines speedily record 
each day’s productive activity, that instantaneous and 
complete control may exercised and production 


eliminated. 


International. Time Recorders are furnishing controls for 
payroll and labour distribution means accurate, 
indisputable printed time records, thus spurring men 
greater effort their own, well the National interest. 
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One Day’s Output War Vehicles 


les 


the seen the above photograph were turned out 
one day last the Ford Canada plant. Included the 
assortment were gun tractors, universal gun carriers, special army trucks 
and ambulances. Before the snow flies Canadian automotive 


has been Canada. Behind her fighting services 
has rallied all the vast production power this great 
nation men, machinery, materials and money have 
been quietly, methodically and efficiently organized 
‘assure the uninterrupted flow supplies 
the successful prosecution war. 

When the storm first broke, one the most urgent 
needs was for housing barracks for men store- 
houses for equipment hangars for aircraft, munition 
plants and other types buildings. 

For the construction these shingles, roofings, 
building papers, sheathings, felts, pitches and pro- 
tective products were needed and needed quickly. 
And Barrett long established and fully geared 
supply Canada’s peacetime requirements roofings 
and protective materials the call. with 
other Canadian industries, were proud 
able immediately make ayailable 
the large production capacity all 
Barrett’s Canadian plants 
Joliette, Toronto, Winnipeg and Van- 
couver. More men were engaged new 


capacity produce twenty multiple copies enables 


memos, production schedules, etc. distributed various 


departments great saving time and expense. 


INTERNATIONAL BUSINESS MACHINES ITED 


Head King Street East, Toronto 


Campbell Avenue, Toronto 
BRANCH OFFICES PRINCIPAL CITIES 


MONTREAL TORONTO 


SPECIFY 


$ 


anadian Business ENLISTS 
WAR 


the entry business into the struggle nation War; yet its enlistment 
and conttibution the common cause vital and far-reaching importance. 


equipment installed and wheels started turning 
four hours day. 

still further increase capacity and maintain sup- 
plies, quarter-million dollar expansion the Barrett 
paper and felt mill Joliette, Quebec, was authorized 
and construction started, including the installation 
new paper machine which will increase production 
capacity another 25%. 

This new equipment will operation this fall 
and will materially assist the rapid manufacture 
roofing materials for Canada’s war-time needs well 
her normal domestic requirements. 

the meantime, that the priority 
Government ‘requirements should have some 
temporarily disrupted normal deliveries but 
credit the Canadian building trades and their unity 
purpose advancing war 

effort that, few instances, have there 
been any complaints. 

Thus war, peace, Barrett men, fa- 

cilities and products are serving Canada 
providing protection against the weather. 


The BARRETT COMPANY LIMITED 


WINNIPEG VANCOUVER 


Built-up Roofs, Mineral Surfaced Asphalt Shingles, ‘Smooth Mineral 
Surfaced Roll Roofings, Building Papers and Felts, Waterproofings, Protective Paints. 
Tarvia for Roads, Coal-Tar Chemicals. 


the World and the Weather Since 


* 
of 


expect producing 600 war vehicles various types every 

that rate can exceeded necessary. far the 
Canadian and British governments for army automotive equipment have 
been any delay supplying the domestic market. 
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the fact that good 
health and that 
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types every day and 
the huge demands the 
equipment have 
mestic market. 


istment 
ortance. 


curning 


maintain sup- 
the Barrett 
was authorized 
installation 
production 

this fall 
manufacture 


well 


the priority 
some cases 
and their unity 
Canada’s 


ances, have there 


Barrett men, fa- 
serving Canada 
ainst the weather. 


COUVER 


Mineral 


ire 


ive Paints. 


1854” 


21, 1940 


Spotting the 


anti-aircraft gun without attach- 
ments would little more valuable 
snowballs repelling bombers. 
night fact would utterly useless. 
Powerful searchlights are vital comple- 


ment. 


Without fuss the other day 
Canadian factory started turning out 
searchlights, not just ordinary ones either, 
but the world's The accompany- 
ing article amazing war job. 


carefully guarded plant 
workmen are 
the biggest searchlights 


world the rate one 


day. 
pecause war censorship not 
the home town paper al- 
say much about 
know about this achieve- 
Canadian manpower and 


Just why Canadians are not al- 
tle more loudly about this and 
many other wartime feats in- 
dustry quite clear. 

one, course, wants run 
risks. 

But more the pity that 
shouting about this and 
other accomplishments which 
normal times would bring tre- 
mendous acclaim for Canadian 
and workmanship. 


World's Biggest 

one could help being proud 
these huge ton-weight sky 
they trundle off the 
line their rubber-tired trucks. 

The facts about them stagger 
the imagination. 

The searchlight itself 


diameter. 


rated less than 800 
candlepower. 

throws its beam two miles 
into the ether. 

Though the 
weighs more than ton, the 
beam can turned completely 
around quickly three times 


minute. 


top. 
easily the controls oper- 
ate that child can manipulate 


them. 


Remote Control 

This control box can any 
distance—perhaps mile two 
from the light itself. 

Big green and red pointers per- 
mit the operator know exactly 
what the light doing. 

all very much like 


Good Health 
Win War 


every part the Empire 
there growing consciousness 
the fact that good food means 
good health and that good health 
prime essential victory. 

Only few days ago Great 

ritain announced results the 
first scientific study the food 
value wheat. result Can- 
adian flour (at cost about 
cents sack) will specially 
treated “fortified” 
aneurin—Vitamin 

This make sure that the 
white bread which Britishers 
mostly like and use strength- 
men, women and 
children against nervous debility 
and other ills prevalent among 
those “who lack this important 

has recently started 
similar study the food value 
Wheat. co-operation with 
British authorities probable 
that this country also will take 
“fortify” this great basic 


$60 Millions Investment 

may cost Britain much 
$60 millions year thus 
strengthen the nation’s bread, but 
conservative Old Mother- 
taking any chances. 
She knows the value such 
investment terms national 
Wellbeing and productivity. She 
has been told repeatedly her 
own experts what can done 
increase national vitality and 
sickness means bet- 
ter balance diet. Men who 
with the greatest nutrition 
the world have 
telling Britain (and Can- 
too) how terribly important 
properly balanced diet. 


Programme 


Canada, too, has done equally 
Pioneering work educating its 


Citizens the need for 


through better food. 
few months ago there 
Was distributed every part 
informative booklet, “Food 
Health Peace and 
2,000,000 copies were print- 
and distributed, 

This book was prepared the 
experts the Cana- 
Medical Association. 
were checked and test- 
the Canadian Dietetic As- 
was distributed 
Canada with the aid 
life insur- 
companies 


play, apart from the deadly 
seriousness the job these 
finger are made 
do. 


the way, this particular or- 
der not primarily “war” 
order. The Department Na- 
tional Defense started negotia- 
tions several years ago. For the 
past two years plans and specifi- 
cations have been worked 
conjunction with experts. 

Finally, last May, the first big 
uait was ready for action. 

The United States now 
working similar type 
light, but Canada gets credit for 
being the first produce such 
powerful apparatus. 


Credit Canada 


With the exception the mir- 
rors (which come from Eng- 
land) almost everything else 
100% Canadian made. This in- 
cludes the big one-piece 60-inch 
aluminum casting which forms 
the “shell” the light. There 
better example Canadian 
workmanship and ingenuity than 
this big, one-piece 

This job has been done with 
practically new investment 
plant equipment. Once the 
specifications were known and 
decided upon, Canadian 
men went quickly and expertly 
into action. The result the envy 


those who have been laboring 


for some time the United 


The largest searchlights the world are made eastern Ontario plant for the Canadian Gov- 
These are now being completed rate from four six week. The searchlights are 
800,000,000 candlepower and throw beam two miles the air from their 60-inch reflector. Apart from 
the mirrors, which are specially made England, these lights are entirely Canadian-made. the picture 
shown above one the huge aluminum castings made Canadian General and 


States turn out job. which form the back the searchlight unit, being “turned” preparatory 


War Increases Load 


Carried 


common with other Cana- 
dian business and en- 
terprises, Bell Co. 
Canada and the associated major 
telephone the 
country are playing important 
réle the war effort the Do- 
minion and the During 
the past months the war has 
exerted decided influence 
every phase of. the Canadian 
economy and the telephone in- 
dustry has been quick refiect 
the changes the industrial 
scene and the increasing tempo 


militia and governmental af- 


The training and equipping 
the army, navy, and air force, the 
accelerated governmental activi- 
ties, and the extension and con- 
struction plants for the produc- 
tion .of war materials have all 
had their effect the telephone 


industry the co-ordination 


all these enterprises depends, 
large extent, rapid and 
cient means communication, 


While Bell Telephone operating 
revenues have risen result 
increased number telephones 


long distance traffic, higher 
operating costs and the heavier 
burden taxation are expected 
largely offset the gain gross 
income. 

Immediately the outbreak 
hostilities last fall long distance 
telephone calls started pour 
into Canadian telephone offices 
increased volume. Canada was 
mobilizing the sinews war and, 
rapid communication was es- 
sential, the nation turned the 
telephone. 


During the month Septem- 


ber, long distance traffic 
handled Telephone of- 
fices was 14% than for the 
same month the previous year. 
This initial spurt was not main- 
tained during the ensuing months, 
but the steady, rising tide war 
activity—both military 
dustrial—soon made itself felt. 
For example, during the first 
seven months the current year, 
the volume long distance mes- 
sages the territory 
was substantially above the cor- 
responding period 1939. 


Traffic and from the large 
cities has been 
During the first week Septem- 
ber last year long distance 
sages handled the seven larg- 
est cities and Ontario 
might expected, Ottawa, the 
nerve Canada’s war ef- 


fort, recorded the 


crease, traffic there being 48% 
above normal during that week. 


Since then, the tempo activ- 
ity Ottawa has continued 
rapid. 


Among the oldest and best known names associated with the 
electrical industry Canada are CANADIAN BEAUTY and 


MAJESTIC Electrical Appliances products Renfrew 
Electric Refrigerator Co. Limited. 


And now the splendidly equipped, modem, Renfrew plant 


geared maximum capacity the production materials 
vital Canada’s mighty war effort the supreme struggle 


for liberty. 


Among the products the Renfrew plant are: 
Wiring Devices 
Steel Stampings 


Electrical Appliances 
Sheet Metal Work 


Tools 


RENFREW ELECTRIC REFRIGERATOR 


Head Office and Factories Renfrew, Ontario 


IRCRAFT DIVISION 


MALTON, ONT. 


The Westland Lysander, army co-operation plane, built the. Aircraft Division the Toronto-Malton Airport, 


Ontario; and used the R.A.F. and the 


LIMITED 


Without interfering with the production 
railway equipment, the diversified 
capacity, workmanship and facilities are keyed 
the service the nation's need. 
The company's aircraft plant, modern and 


extensive proportions, fully equipped for 


large-scale production.. 


STEEL CAR CORPORATION LIM 


Modern Builders Railway Passenger Cars Freight Cars Automobile Parts Pressings Canadian Manufacturers for 


Choate Mfg. Co. Inc., Cedar Rapids, lowa, leading producers tractor equipment for earth snow 


HEAD OFFICE: HAMILTON, 


EXECUTIVE AND SALES OFFICES: MONTREAL, 
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Welding the Links Empire Sea 


pres 


economic battlefront 
through Canada’s factori 


mines and other busines 


tions. 
The commitments 
has undertaken and our 
war industries are bound 
profound effect the 
velopment the 
The last war gave 
impetus Canadian 
workmen gained new 
plants were 
panded; added 
lines our industrial 
awoke one day find thaj 
ers wood and 
had become workers 

roduction lines. 

Canada quickly 
time uses most the 


for war production 

Here and there few 
plants were 
but the rapid expansiq 
ada’s industries the wor 
quickly absorbed. 


overexpanded. 

pursue wise policies 
years, permit our 

grow, may indj 

Our new industrial 
greater than million 
keep busy. this 
fident: that many 
English industrialists 
ing our doors. sha 
opportunity After the 
those whose established 
nection will enable 
fuller use the plant 
ing. But shall need 
brains; more than 
shall need population. 
the Vancouver Sun puj 

other day: 


“The alternative 
population either our 


Ready for launching the trim “Corvette” class patrol boats. 


TOWARD VICTORY 


national and Empire defence because main- their skill ‘and experience swift and eco- 


tries, particularly 


tic market, our 
dole, the greatest 
| 


and for industrial transportation, essential must overlooked the Company’s modern 
equipment for its dredging activities essential 
for harbor improvements and ship deep- 
Marine Industries Limited proud its ening where required. Machine shops and 
capacity meet its part the nation’s round out the complete qualifications 


building needs this time, and its organiza- for service. 


this industrial 
the war bringing 
favorable elements 
tion. are making 
never made before. 


ultimate victory. 
that will benefit from 


tion their activities. 
see industries 


may help develop thd 
“potential” these 
make the West less 
for the people. 


Planning 
the Future 
heavy 
the Government see 
ilizing Canada for war 


urgent 


the war near 
Cates, 


Col. TOBIN ED. SIMARD LUDGER SIMARD 


war plants and 

The unemployment 
scheme intended 
Seeing workers through 
untried; covers only 
tion Canadizn 
Rot likely thet will 
workers through 

certificate cam 


looking the 
training 
fore and more, our 
finding enough trained 
the jobs that have 
war labor problem 

the immediate 
fullest Possible use 
and for the 
training schemes 


Diesel-Electric Hydraulic Dredge “General Brock,” operating St. Lawrence Such training 


River ship.canal—the last word modern suction dredges. period 


All-welded steel tanker, largest its kind ever built Canada, 
the 
Under any 


completed for the Shell Oil Company Canada 

getting 

and 


set 


Drorra 
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